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aid for small 
businesses 


Real burden of income tax to rise • short-term benefits to be taxed 

A new medium-term strategy 


BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


__ ^ THE R E AL BURDEN of income tax will rise 

■ • and public spending will decline in the next 

IllldYlOOOOO financial year, compared with the past 12 

■ months, as a result of the measures announced 

•AxXAAJl w'kJk^W'W^ yesterday by Sir Geoffrey Howe, the Chan- 

cellor of the-Exchequer, in a two-hour Budget 

ENTERPRISE PACKAGE in- UNIT AND INVESTMENT Spee ^ , , . , _ „ 

eluding relief of caoital sains nusTS «»mnt fmm or*. .. B ^ dget Proposals form part of an 


cost £363 m in full year. 


run policy for the year ahead in the context 


S*te^SeS t e°i 6Set SKHS d^SKSd * £W over the four 

AboJt^x^TuD^o 500 IS ^changed rates above that. The main theme of the speech and the 

c5t ofnur exemptions ShS start, ?I at 30 per reBt «»• death first priority of the strategy is the need to 
25s LT staotaT Dropcdurps P p t r on ****** secure a slowing in the rate of price Inflation. 
^?o p d transfers. Exemption for hand- This is to be achieved through a steady reduc- 
es ii Y Ri'iarvPCCTjR -®° smal l businesses and tion of the rate of monetary growth, supported 

IS- doubled to -£100,000. by plans for a cut in Public spending and 
40*000 estates removed from borrowing. 

full year- _ Small companies tax. Sir Geoffrey stressed the view that 

{J Ev p'°* ME NT LAND TAX: restraint now would bring forward/ the day 
*1 u r-nlwi Developer may apply for earlier when sustainable economic growth was pos- 

up from £60,000 to 0,000. tax assessment No change in sible, while successful implementation of the 
Higher limit, above which full 60 per cent rate or £50,000 strategy offered the prospect of lower interest 
P * Qp exemption figure. Local author- rates in the future. 

frtimtiou.iHW ^toiiau.OOU. lues may not acqiure land net The tone and emphasis of the speech were 
VENTURE CAPITAL scheme of 2>LT after August 5. markedly different from last June, when Sir 

will allow investment losses m STOCK RELIEF: Large nart Geoffrey presented his “opportunity Budget" 
unquoted trading companies to Q f recovery charge due when witb *ts bold switch from direct to indirect 
^ ^ from company fa? to S “*»■ 

April o. Costs of business loan defe Jred f or year. New relief This time the stress is on “consojidition," 

finance to be allowable for tax; t0 offset ^qu^nty pressures' a word which appeared a number of times in 
relief also for pre-trading effective after 1979-80 accounts! the speech. There are few risks; the broad 

vTt^egistration: corporahon tax Text of speech Pages 15-18 • Details I 

Threshold up from £10.000 to STRUCTURE: To be re^ 

£33,500 from today. Tax deduc- examined; Green Paper later ___ _ — m 

tion scheme for construction y® ar - No change in main ■ ■ B— _ 1 __ — . _ 

industry to be simplified and 52 P** cent ^te. E-^lE . CjYb&J 

eased. TRADED OPTIONS: To be ■ 1J 19 II Eli 

DEMERGING to be encouraged treated on same basis as share I” 

by measures to ease tax charge warrants instead of wasting 

on asset distributions concerned assets for capital gams par M 
with genuine splitting off of poses. wr r w~v 


fiscal and monetary balance is cautious and 
very much in line with expectations. 

Indeed the measures slightly reverse 
some of last year’s switch in taxation, as tax- 
payers will pay slightly more on average in 
real infiati on-adjusted terms in 1980-81 than 
in the current financial year. 

The increase in customs and excise duties 
leaves indirect taxes more or less unchanged 
in real terms. 

Sir Geoffrey’s caution is underlined by the 
“poor short-term economic outlook" indicated 
by the Treasury forecasts, also published 
yesterday. 

Total output as measured by real gross 
domestic product is expected to decline by 2} 
per cent this year compared with 1979, the 
largest post-war decline in a single year. 

Unemployment is expected to rise by an 
unspecified amount, though the public- 
spending White Paper assumes a rise in the 
average adult total from Urn in 1979-80 to 
1.6m in 1980-81 &Dd 1.8m in 1981-82. 

The rise in oil prices and big pay settle- 
ments are expected to mean that the 12-month 
rate of increase will be about 16J per cent in 
the fourth quarter of this year, compared with 
a forecast last November of a 14 per cent rate 
in late 1980. - 

The Budget Itself is estimated to add 
about LI per cent to the retail prices index, 
and the 12-month rate is likely to peak at 
more than 20 per cent in the second quarter 
of this year. 


The forecasts state that “conditions of 
declining output and profit margins squeezed 
by international competition should be favour- 
able to a comparatively rapid adjustment of 
pay expectations.” 

As imquantified slowing in pay rises is 
implied, and the 12-month rate of retail price 
inflation is projected to slow to 13 * per cent 
by the middle of 1981. 

The forecasts are believed to be slightly 
less pessimistic than initial projections from 
the Treasury computer, but are still pretty 
gloomy about the prospects, with a continuing 
large (£2|bn) current account deficit assumed. 

Consumer spending may rise slightly as 
households are expected to reduce their high 
savings in response to a small decline in real 
incomes. 

In his speech Sir Geoffrey said that it 
should be easier, consistent with a given 
monetary target and maintenance of reason- 
able interest rates, to finance public-sector 
borrowing in a recession. 

But the continuing high level of inflation 
means that a cut in public-sector borrowing 
both in current prices and as a percentage of 
national incomes is imperative. 

The Budget measures have the direct 
effect of cutting borrowing by £8l0m to £8*bn 
in 1989-81. This is 3] per cent of gross 
domestic product at market prices, compared 
wjth £9.1bn or 4f per cent in 1979-80. 

After ignoring financial items such as 
sale of pulbie-sector assets, these has Jso been 


THE INCOME TAX CHANGES 


Income 

£ 

Old tax 
£ 

New tax 
£ 

Tax cut 
£ 

Single persons 

5,000 

1,172 

1,087 

25 

10,000 

2A12 

LS87 

25 

15.000 

4.588 

4344 

244 

25,000 

9,721 

9356 

465 

Married couples 




5,000 

917 

856 

61 

10.000 

2.417 

2356 

61 

15,000 

4,296 

4,017 

279 

25.000 

9364 

8.833 

531 


a tightening in the underlying fiscal stance. 

This is necessary to achieve the target 
slowing in monetary growth without putting 
too much hurden on interest rates. 

The present monetary target for a 7 to 
11 per cent annual rate of growth of sterling 
M3, the broadly defined money supply is to 
continue, but from a new base of mid-February 
1980 to mid-April next year. 

The monetary target is projected to 
decline from a current 7 to 11 per cent to 4 
to 8 per cent in 1983-84. Public-sector borrow- 
ing is projected to fall from 4J per cent of 
gross domestic product fc l 1979-80 in It per 
cent in 1983-S4. 

These projections are based on tbe 
cautious assumption of only a 1 per cent annual 
growth in total output after 1080. 


tax Text of speech Pages 15-18 • Details Pages 18-21 • Expenditure White Paper Page 21 • Features Pages 22-25 • Editorial comment Page 24 • Lex Back Page 

be re^ 


businesses. 


Social- security is the largest 


CAPITAL GAINS TAX: Exemp- single expenditure programme, 
lions increased to first £3.000 It now accounts for about a 
of individual’s gains from April quarter- of total public expendi- 
6, rest taxed at 30 per cent lure and the cost, up by nearly 
First £1.500 of trust’s gains to £5bn between 1974-75 and 
be exempt instead of £500. 1979-80. is still rising. 

Moves on strike pay 


Public spending to be cut by 
average of 1% a year 

BY DAVID MARSH 

THE GOVERNMENT is propos- £325m in the contingency re- White Paper says savings would industries borrowing have been 
mg further spending cuts serve to allow greater flexi- be increased by the reduction in substantially pruned. 


Pound up slightly 
markets quiet 


which will reduce public ex- bility. 
penditure volume progressively The 


Britain's contribution now being 
expenditure negotiated. 


Comparing his plans with 
those of the Labour Government. 


over the next four fiscal years White Paper puts the reduc- Total public expenditure for ^ir Geoffrey said the reduction 

SUPPLEMENTARY BENEFIT: for April 1. ** arourMi 811 average 1 per cent tion. after allowing for the con- 1980-81. after making allowance in spen ding in 198081 from the 

Amount for strikers’ families INCOME TAX* Personal allow- a tmgency reserve rise, at £S_£m for hsortfalls and special sales January, 3979 proposals came 

will assume striker receives £12 -ances raised 18 per cent in line - ® aiins m ? ke f^rth^ c H ts 1979 survey prices. The dif- of assets, is now put at £69^0bn t0 over £5bn at today’s prices. 


will assume striker receives £12 -ances raised 18 per cent in line 
a week in strike pay or other with JRPI increase. Married 
means. In assessing need the allowance up £330 from £1,815 
full tax refund to someone on to £2.345, single up £219 from 
strike will be taken into account £1,165 to £1.375. Corresponding 


instead of £4 a -week as at allowances for those over 65 up *» r t0 stabiHse Wff *uw was carried out- of 0 6 per cent in nd tnni Expenditure in 1982-83. the 


present 


VnSZjBjmt £440 1 £ y-aft *■ V^o at 


compared with the estimated last year C0V ered by' the 


Unemployment benefit to be :£2,895 Income limits for age levels of 1979-80. Before taking account of the outturn for 1979-0) of £69.90bn. previous government’s plans, is 

taxed from April 1. 1982. allowance up to £5,900. The Progressive decline in extra contingency reserve— to Previously, spending had been estimated at nearly £9bn. in 

Benefits to strikers’ families to Lower band rate of tax of 5P endin e« outlined in the cover unforeseen jidditions to planned to be essentially flat 197 9 survey prices— below the 


allowance up to £5,900. in ®. Progressive 

Lower band rate of tax of spe Qdin 8* outlined 


be taxed from then. Scheme for 25 per cent on first £750 Governments .public expend!- spending— Sir Geoffrey said the between the two years. figures given in January last 

employers to pav minimum level abolished, yielding £748m in ture White Paper, released scale of net expenditure reduc- The Government is aiming for y ea r. 

of sick pay to operate from same 1980-81 and £901m in full year, yesterday, represents a sub- tions in the coming year was further real reductions in As part of the spending 

date. Changes mean increase of 11 staritial change from the plans over £900m, at current prices, coming years, bringing the restraints, the Treasury also 

Government considering how • per cent in reliefs for married of the Labour Government, broadly in line with expecta- volume of spending in 1983-84 announced yesterday the supply 


to bring remaining short-term couple, rather- less few single I which in January last year tions 


to 4 per cent below that for estimates for 198081, containing 


benefits and invalidity benefit people. 


announced proposals for real Tbe main changes compared 1979-80. It says, however, that most of the cash limits for 


into income tax. at next uprating No change in basic rate of 30 increases in spending of around with the November programme spending plans for later years central government spending 

these will be increased by 5 per per cent. No change in higher 2 per cent annually over the affect housing spending, which can be expressed only in broad next year. These make alJow- 


cent less than increase in prices, rates but thresholds up by 11 J nex * few years- 
Sbort term benefits to be on per cent on average. Threshold I Sir Geoffrey 


has been cut by a farther terms. 


ance for current cost increases 


Short term benefits to be on per cent on average. Threshold Sir Geoffrey Howe, the £378m. toe wnite paper projects of 14 per cent in 1980-si. 

flat rate basis with earnings for higher rates raised . to Chancellor, said in yesterday’s The UK's net contribution to rising spending on defence, law Sir Geoffrey said the dif- 

related supplement withdrawn £11,250 and for fop rate erf 60 Budget speech that planned the EEC— the main area from and order, health and social ference between this and fall 

in 1982 per cent to £27,750. spending in 1980-81 would be which Ministers had earlier security over the .medium, term, provision for the higher tafia- 

Child benefit up in November Changes win be reflected in reduced by a further £575m at hoped for spending cuts— is Plans for industry, energy, trade tion now forecast would be 


The White Paper projects of 14 per cent in 1980451. 


The UK’s net contribution to rising spending on defence, law Sir Geoffrey said the dif- 


in 1982. P« cent to £27,750. 

Child benefit up in November Changes will be reflected in 
from £4 to £4.75 a week for first pay after May 31. 
each child, which will add Investment income surcharge. 
£400 rn to public spending tn No change in 15 per cent rath 


Budget speech that planned the EEC — the main area from and order, health and social ference between this and full 
spending in 1980-81 would be which Ministers had earlier security oyer the .medium term, provision for the higher tafia- 


st pay after May 31. current prices, after making being projected hardly changed and employment, housing, about £700m. which he said 

Investment income surcharge, allowance for an increase of ta 2980-81 at arouDd £lbu. The education and nationalised should be absorbed by greater 


full year. 


but threshold up £500 from 


Retirement pension up next £5,000 to £5,500. Provision in 
November by £6.15 to £43.45 Finance Bill for higher rate tax 
for couple and by £3.85 to thresholds and investment in* 
£27. i 5 for single person, fully come surcharge threshold to be. 
reflecting Government esti- indexed in future, 
mated rise in prices. A- £10 HOUSE. PURCHASE: Starting 


Tories apprehensive about impact 


efficiency in the public services. 


BY CHRISTINE MOIR 

THE POUND rose slightly as 
international markets began 
to take the measure of Sir 
Geoffrey's package. Against 
the dollar it finished with a 
56-point gain to $2.1960 and 
the Bank of England's trade- 
weighted currency index 
showed it standing at 72A 
compared with 72.7 . on 
Tuesday. 

In the home markets reac- 
tion was more muted, partly 
because Sir Geoffrey did not 
finish speaking before the 
close of after-hours business 
at 5.30. 

Equities had been gener- 
ally firm ahead of his speech, 
with the FT Index at 3 pm 
op 4 points. Between then 
and the close, however, there 
was only an 08 point Improve- 
ment to 435.1. 

Falls in the phamaccnlinl 
sector, following the rise in 
prescription charges, roughly 
cancelled oat gains in oils, 
where dealers had been fear- 
ing a heavier imposition on 
petroleum revenue tax. 

Gilts were also qnlet, dos- 
ing at 3.36 on a firm but 
unflustered note. 

The market did not see the 
package as offering much 


Sterling 

f£ 1 1 Trade 


FEE MAR „ FEB MAR ' * I 

1980 J 

incentive for dealing on 

specific price movements bat 
the small incentive given to 
investors way of increased 

capital gains tax allowances 
was seen as a hopefnl sign for 
future trading volume. 


£ In New York 
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BY RICHARD EVANS. LOBBY EDITOR 


Christmas bonus wUl‘ be paid, point forstamp duty on transfer CONSERVATIVE MPs were benefits. But there was some tion and the deliberate campaign 

S^enwatuv benefit up next of property up by £5,000 to- relieved that neither public criticism of the relatively low against the trade anions. - 

November In line with pro- £20,000. Bands increased by expenditure cuts nor tax increases in drink and tobacco He f orecast massive resent- 

jecred nriee rises. same amount, so full .-per* cent increases were as great as many duties, __ _ menr against the proposal to 

Additional payment to one- rate reached at £35,000. had feared. But they were iF'SilSr ^nior assump strikers are paid £12 a 

parent families UP from £2-50 PREMIUM SAVINGS BOND: deeply apprehensive last night Worthing, and other setuor wpe fc by their unions, when the 

to £3 a week. Mobility allow- Prize fund up by over 20 per about the impact the austere backbenchers queried whether Government should ‘be seeking 

ance for disabled up by £2.50 a cent from April 21, with new Budget could have on Govern- the public expendtmre cutswere un j nn leaders’ support to 

week to £14.50 next November, monthly top prise of £250.000. ment popularity. sufficient to ensure early reduc- com jj at inflation. 

Family income supplement to Ceiling on holdings up from There was particular concern tion in interest raiej Alan Pike writes; The Budget 

be improved to extend help to £3.000 to £10.000. at the decisions to restrict the * Qer f, P** ** A™ wat total! v condemned bv 

further T0 ^nge° of low income UJE ASSURANCE: Tax autumn child benefit increase efform m hdp was totally ^o^mned ^by 

families relief on premiums down from to below the rate of inflation businesses ana eacoura^e uie oe neral secretary 

PRESCRIPTION CHARGES; 17J to 15 per cent from April 6, and at the prescription charge of spec enter ' " id *1 ^ only j^enti^ f6r 


WHAT’S 


17J to 15 per cent from April 6, 


Up to £1 from December L 1981. End to relief on certain j increase to £1. 


compared with present 45p. short-term 
Increase to 70p already planned schemes. 

Excise duties up 


«« SSsr. JS | 

ssrS ssi™ 

SSX. W CU, a p„l£? sp.nd , v^nc." TJ, Government 

, _ . . _ There now Ss irtaln to MPs the difficult times ahead was dividing the nation with 

electric vehicles for the Government as it sticks old - fashioned deflationary 


ALCOHOL DUTIES: up from Duty on electric vehicles ^ younger for the Government as it sticks 

today, adding about 2p to pint aoousnea. m jjp during the Finance to its economic strategy, 

of beer, 8p to bottle of wine, VAT: Total yield £12.45bn in The Chancellor clearly tried 


policies. 

Mr. Da v ld Basnelt, chairman 


and 50p to bottle of whisky. 1980-81. first full year for 15 Ellt Sir Geoffrey Howe was to spread tl 
TOBACCO DUTY: Increases to per cent rate. Higher penalties gj vea sa appreciative reception as possible 


But Sir Geoffrey Howe was to spread the burden as widely of the TUC economic com- 
iren an aboredative reception as possible. But. according to mittec and general secretaiy of 
iven an appreciative rerepuo . . e Dro duced a the General and Municipal. 


add 5p to packet of 20 planned for late payment by g a meeting of the Labour leaders, he produced a the General and Mumcipa 

cigarettes and nearly 4p on 25 large ' companies. Full rate party’s finance committee last Budget that would be savagely Worker, Lmon, saw me 

gramme pipe tobacco pack. planned for lubricating and night, when be underlined his divisive. .. Chancellor had S 

PETROL: Prices np yesterday Certain other oils, now zero; medium-term strategy for curb- Mr. James Callaghan Opposi- to ‘mpwe JJe economy, but 

by equivalent of lOp a gallon, rated. Excise duty and VAT inflation and reducing the tion leader, categorised it the had done n lot to worsen tne 

Rise in derv duty about 4p a changes will add just over 1 Public Sector Borrowing Re- meanest 3Dd most hopeless position of the worst-otr. n 


changes will add just over 

gallon. per cent to retail price index, quirement Budget since the war. He singled is a im-pn 

INDUSTRIALISED OIL: Vp -nevn? n T tcttiw TtEVPNiiF There were no immediate pro- out for attack failure to increase eroDomically 

0.5p a gallon to 8.flp. I ? 1 S 0 ^ E ?? I R n * tests at the meeting on child child benefits in line with mfla- Budget. 

VEHICLE EXCISE DUTY: Car TAX: Up from 60 to 70 per cent 

licence up by £10 to £80 from teSSSSJS il SyJSi - 1 - — CONTENTS 


Public Sector Borrowing 
quirement 


Budget since the war. He singled is 


nit-picking, anti-social, 
icallv irreJ event 


licence up by £10 to £80 from from six months ending June 30. 
today, with 20 per cent, rise for Advance payment of 15 per cent 
lorries (30 percent on heaviest), next March. 


CHIEF PRICE CHANGES YESTERDAY 

(Prices in pence unless otherwise' indicated) 


RISES 

Excheql 13} pc *85..-.£94i + } 
AiHed Breweries 75} -f 3} 
Automotive Prdcts. 82 + 6 

BICC Ill + 5 

Geutrovincial 125 + 5 
Clifford’s Dairies A 84 + 8 
Comb. Eng; - Stores 36 + 3 
Commercial Union . 130 + 4* 

Distillers 205 + 7. 

Eagle Star 168- + 12 

Fairview Estates ... 243 + It 

Grand Met ■ : 126 + 4 

Highland "Distills. .126 + 6 

Lloyds Bank 29S + 8 

Newmark (Loufej... 330 + 10 
Paterson Zottomds A 245 + 15 
Pauls and Wtatfes... 131 + 6 
Rofiwk 56 + S 


' Royal Insurance ... 315 + 8 
Royal Worcester ... 250 + 8 

TOtt Wit a — M + J, 

LASMO - <8+2 

Slebens (UK) + 20 

inch Knnth: Kajang 2*5 + 12 
■- Geevor ^ 

FALLS 

AB Electronic 142 —4 

Appleyard ® 4 

' Legal and Genenu lort — o 
Uti Newspapers — 393 12 

Cons. Gold Fields.... 488 7 

. TmpalBL — 260 - 10 

North ' Broken .H5U 14f - 10 

Vaai Reefs -£24| - 1$ 
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EUROPEAN NEWS 


New Italian Government 
expected before Easter 


j BY RUPERT CORNWELL IN ROME 

.'ITALY’S GOVERNMENT crisis, 
i which helped force the post- 
ponement of next Monday's EEC 
i summit in Brussels, is now all 
! but over. A new administration. 

[ the 39th since the end of the 
| .war, is probable by Easter. 

I The possibility of an early 
’solution turned into virtual 
! certainty yesterday with a 
isuecesful meeting between the 
ruling Christian Democrats and 
; the. Socialists. It sealed the con- 
editions for the latter’s return 
; to government for the first time 
[ since 1974. 

1 If, as also seemed likely last 
night, Sig. Francesco Cossiga. 

'the Fremier-desjgnate, succeeds 
:in drawing the smaller Repub- 
I lican party into a new coalition, 
i bis second government will coni- 
! mand a comfortable majority, 

-with 339 of the 630 parlia- 
: mentary seats. 

The government-to-be was g™ 
being described yesterday as a 
: bridging operation at least until 



Sig. Cossiga: successful talks 
with Socialists 


ingness of the Socialists to join i 
a GovernmenL Zt was their 
refusal to continue abstaining 
that brought about the fall of 
Sig. Cosiga's first administration 
which lasted just seven months. 

This willingness in turn 
reflects not -only a tacit Com- 
promise between the Socialists' 
feding Left- and Right-wing fac- 
tion, but various heavy outside 
pressures. 

Foremost among them has 
been the insistence of President 
Sandro Fertini that a new 
Government be formed quickly 
so that Italy could carry out 
properly its heavy international 
responsibilities. At the same 
time, growing economic difficul- 
ties and renewed attacks by 
urban terrorists have further 
concentrated the politicians' 
minds. 

A new Government is ex- 
pected to be split almost equally 
between the Christian Demo- 
crats and their coalition partner 


’ this spring's important regional held by the end of April, as the (or partners) arid the Socialists 
; elections, and the series of UK is demanding and the are likely to press for important 
' summits, both EEC and of Italians have promised. ministries. 

1 Western industrial countries. Assuming that the tricky However, it has been achieved 
'which Italy is due to preside business of dividing ministerial at the cost of an angry rupture 
: over between now and June. posts between the parties, and between Christian Democrats 
; The unexpectedly speedy the factions within them, can be and their traditional Social 
j resolution of the crisis, which speedily completed, Sig. Cossiga Democrat allies, this time 
i formally began exactly a week will be then free to continue excluded. Also friction between 
ago with the resignation of Sig. efforts at mediation between thet two Socialist wings, over 
; Cossiga's first administration, EEC governments over the the key issue of relations with 


Turkey 
resumes 
repatriation 
of profits 

By Metin Munir in Ankara' 

The Turkish central bank has 
resumed the repatriaUon of 
the profits of foreign com- 
panies operating in the 
country. 

. Very few foreign ventures 
have been allowed to repat- 
riate their profits from 
Turkey since 1977 when the 
country’s severe balance of 
payments problems started. 
For more than a year, no 
profit repatriation at all was 
permitted- 

A I though the central bank 
would not put a figure on the 
amount of profits awaiting 
transfer authorisation, they 
are understood to total about 
$90m. Transfers will be made 
according to the date of 
application. 

The Finance Ministry, 
which authorised the action, 
is believed to have been moti- 
vated by a desire to improve 
Turkey’s relations with 
foreign companies operating 
In the country and to boost 
its international credibility. 
This is In line with the 
Demirel government’s policy 
of promoting foreign capital 
investments in Turkey and 
Improving the , investment 
climate. 


Margaret van Hattem concludes her examination of the CAP 

The prospects for reform 


EUROPE’S 
AGRICULTURE 


yields. Quotas have been tried or to r ° 
in the sugar sector, but are and Germany # say tjW wli 
ineffectual because farm minis- refuse to pay ' "J®** - j- , 

ters insist on the quotas being Moreover, the ac^ta^ of 
too big and subsequently refuse Greece. Spain and. Portugal as 
to «3 i£m back EEC- members could become . 

cu^tly EE tSdn?rSve £ i 

wsr-srs** fiiisr ssrS 
si s&arsfs'usfi is sris 

the problem, which Is that on Urn CAP .and most of the 
Nearly all that is wrong with prices are too -high and. support- P™?i«n ^ 

the CAP results from the fact ^rrmort which ing them costs too much. _ *“ 25 ' WBhj.VaB 

•that it operates mainly through HU? E? S My own view is that the. only Budget tiie ceiung 

the guaranteed price meeban- helps ^towards income acceptable way of cutting prices could be J 116 
ism, which cannot solve all the need nW lt * towards is, to. freeze them at present 

problems currently heaped on support. 


FAULTING THE common agri- 
cultural policy is becoming so 
easy— in Britain it is turning 
into a favourite national past- 
time — that Its, good points are 
often overlooked. In its aims 
and principles it is a -perfectly 
reasonable system which has 
become an integral part of 
European unity. 

That the system is currently 
working against this unity by 
pushing EEC economies further 
apart is more 'than a little un- 
fortunate. Perhaps it is time to 
shoot the pianist Certainly the 
piano is badly in need of tuning. 
But the -instrument itself -is still 
sound. 

Nearly all that is wrong with 



, substantiates hopes that the budget issue. tne powenui wuuaumau, T T O j 

; Community summit which must That the crisis has been more likely to emerge again sooner II W QTlO 
- tackle the vital issue of Britain's quickly resolved than any or later and undermine a new oKJ* iUIU 

, budget contributions, can be before it is due to the new will- Government’s authority . -r • 

Norway in 

Big payments deficit in February arms talks 


the powerful Communists, is 


problems currently heaped on support levels for several years, letting come to gnp* _wfth the ’ 

it Prices are too high—hence Everyone involved with the i<nfl ? n nT1 erode them in reST But all of them, even Tne UK 
mounting surpluses and falling CAP has his own. pet scheme terms _ This would encourage Government, may be tempted to 
consumption— yet they are still for reforming it, ranging from consumption, so that a sub- dodge the real issue, which is 
hot high enough to give small the obviously cosmetic to the stantial part of what the food that prices are too hign, so long 
farmers an adequate income, savage. Farmers favour those industry lost in subsidy would as the EEC; s books cm be 
Trying to help small fanners by solutions which do not tamper ^e picked up in higher sales. balanced. The cost to British 
increasing prices further is like with the price mechanism — £j, y effective reform, how- and other EEC consumers of 
jacking up a skyscraper instead consumer subsidies, cash ever< j s g 0 jjjg to hurt and no high food prices is much bl $|er 
of adding a top floor— the cost incentives to produce less or, politician cares to take the than indicated in the EEC 
is enormous and the effect on if they are pushed, production responsibility for that Be budget Any solution of the 
the small farmers minimal. quotas. None of these could needs the sort of alibi he gets British problem — oy adjusting 
The view from the top of the *olve the .problem. at home fronr-the budgetary the: ftMnclaLmechamsmjo that 

food mountains has long been Consumer subsidies, in order ceilings imposed eh national 1 

of something gone badly wrong, to align consumption with pro- spe nd i n g. spending on energy. Transport. 

and the need to put it right duction, would have to be so Previous attempts to impose a a°d S ? TU 
becomes more urgent as the big as to defeat the purpose ceiling on farm spending have that it gets mcr more ana 
EEC budget nears depletion and of cutting farm spending. failed-^-possibly because there which^es not at wesaraetmie 

as Greece. Spain and Portugal Paying farmers to produce has always been enough money cut fann pnws-ui real terms, 
clamber to bring their 5m less does nqt work — it has been to go round. But some time m simply shifts more c»r uie vfvrs 
fanners into the Community. tried in the dairy sector Where the next two. years, the kind of cost from tne taxpayer to xne 
The strong resistance to put- farmers are paid to kill their excuse that is needed is going consumer. if tne *>rmsn 

ting things right is partly due cows — without- production to be presented to the EECs Government opts tor suen a 

to the powerful political and quotas. This is because farmers politicians on a plate. The solution, it could be an oppor- 

commercial interests vested in simply breed more cows, -or use EEC budget Is going to reach turn ty missed for the entire 

the present unwieldly system, the money to increase their its upper limit either next year Community. 


BY PAUL BETTS IN ROME 

ITALY'S OVERALL balance of against the lira, 
payments recorded a L925bn There are 


lainst the lira. annual economic cycle. But with 

There Are also signs of the advent of spring when 


(£480m) deficit last month, declining Italian export com- tourist receipts start flowing in 

according to provisional figures petitivity due to the accelera- again, the invisibles account is 

released by the Bank of Italy, tion of domestic inflation now expected to ease pressures on 

This compares with a L157bn running at an annual rate of the balance of payments. 


There is also a tendency among 
By William Dullforce in Stockholm those who attack the CAP to 
, .. _ . ignore some of its very real 

NORWAY and the U.S. have achievements. Under the CAP, 

ompleted preliminary studies Europe has gained: 
in a plan to ^ock - heavy • a single market for farm 


(£80 ml deficit in February, more than 21 per cent 
1P79. In the first two months Imports have been rising as slowdown in the country’s 
of this year, the payments industry 1 builds up stocks economic momentum is ex- 
deficit totalled LI .258 bn heavily as a hedge aginst future pected to result in a lower rate 
( £655m) against a surplus of increases in raw material prices of imports. 

L10.8bn i£5.6m) during the and a worsening of the lira- The Bank of Italy reported 
same period last year. dollar exchange rate. yesterday a rise in the net 

Last month’s result largely Although the latest payments foreign indebtedness of Italian 
reflects the sizeable rise in raw figures confirm the growing commercial banks. This rose 
material prices, particularly oil, difficulties facing the economy, from L7,302bn - (£3.8bn) at the 
coupled with a lower rate of in- there arc no immediate fears end of January to L7.935bn 
I crease in Italian export prices, of a new payments crisis. (£4.13bn) at the end of last 

Import prices have further risen The winter months have month. The central bank's net 

as a result of the recent traditionally represented the external position deteriorated 
5 strengthening of the U.S. dollar worst part of the country's by L360bn last month.- 


At the same time, the forecast 
?wdown in the country’s 


The Bank of Italy reported 
yesterday a rise in the net 


W. German investment optimism 


BY JONATHAN CARR IN BONN 

WEST GERMAN industrialists restrictive policies. 


WEST GERMAN industrialists restrictive policies. So the At first sight, one curious 

i expect markedly lower rates of current business attitude may result of the test is that 

i X«„ be 5 ° mewhat more P essi - businessmen are continuing to 

this y€ftr &nd next, sttcr thp nilstic. . . . r l 

. buoyant results of 1979. But According to the survey, 

I i heir investment expenditure industrialists expect turnover expendimre, ^ al^ough ^^they 

will remain very strong for this to grow in nominal terms by “{J2 311 
• year at leasL 6 per cent this year and 5 per £5" _1°“* JTPSX' 


NORWAY and the U.S. have 
completed preliminary studies 
on a plan to stock ~ heavy 
equipment In Norway for 
American forces which would 
reinforce Norway in a crisis. 
Talks on the idea are expected 
to begin at military staff 
level, bat no date has been 
fixed. 

NATO reinforcements for 
Norway are expected to total 
10-15,000 troops, of which so 
far only one Canadian 
brigade, of 4-5.000 troops, has 
been earmarked. Norway re- 
quested American reinforce- 
ments In 1976, Mr. Thorvald 
Stoltenberg. Norway's 

Defence Minister, said here 
yesterday after talks with Mr. 
Erik Kro nnucr k, Sweden’s 
Defence Minister: 

Mr. Stoltenberg was answer- 
ing questions about a Soviet 
Press campaign accusing 
NATO of building np its 
forces in Norway and Oslo of 
changing its peacetime policy 
of not allowing foreign bases 
on its territory. 

The Soviet allegations had 
no basis, said Mr. Stoltenberg. 
Pre-stocking NATO equip- 
ment had been made, ueces- 


How the money is divided up 


products, based on common rme rA p . ' PPT , pral i v 
prices, the EEC’s first step 1Hfc 15 senerai^ repre- 

towards economic union, which rented as a system of support 
helps concentrate production in th? 

the more efficient, lower cost than 5 Percent * 
regions. (The “ green money ” g° es 1® ' the , fawner, 

system, introduced to hold rest . is pait * , t0 f° od P 1 ®- 

n ational prices apart, frustrates cessors, transporters, private 
this aim, but green and foreign storage companies and food 
exchange rates are gradually traders. 


verted from ECU Into 
national currency -at the 
"green” rate, and because 
the D-mark is the most over- 
valued of all green currencies, 
storage is more expensive and 


. at regular tenders and are 
often more generous than is 
indicated by world price 
levels, reflecting the Com- 
munity's wish to off-load a 
large amount of surplus food. 


converging, drawing national Intervention baying: About a Export subsidies: Nearly half 

b -m . ° jt LJkJ A 75 t*. xi. .. a « n " : *1 ».i x. 


prices closer.) 

• Income support, which keeps 
thousands of small farmers out 
of the EEC’s swelling dole 


third of CAP money goes in 
buying up surpluses like 
butter and sugar from food 
processors. 


queues. Driving them off the The dairy farmer eventually 


land would help no one until 
there .is somewhere in industry 
for titem to go. 

• A reduction In dependence 
on imports: Without some form 
of subsidy, most of Europe’s- 
high-cost farmers would go out 
of business, making the Com- 


receives from the manufac- 


the CAP money is paid to 
traders to compensate them 
for selling at world prices, 
which may be. as little as one- 
fifth of the EEC price. These 
subsidies are paid on butter. 


turer about 90 per cent of the ■ ■ cereals, sugar, ■ milk - powder. 


price guaranteed on prpducts 
made with his milk; the beet 
grower about 5S per cent of 
what is paid for sugar made 




munity even more dependent Storage: About 14 per cent of 


.u *“ h „r or p i onsr Investment- meat nao oeeu maue nectar 

6 Pf r _ “ d 5P« SSSttnri ffiik.lv to 3? bJ * .improved Soviet- fe ?*? e ^2 


on imports for its food than it 
now is. (Livestock production 
already depends heavily on 
imported grain substitutes for- 
animal feeds: crops need 
imported oil for petrochemical 


These are the main results cent next, after 11 per cent in expenditure is likely to rise by 
of a survey of business pianniug 1979. Overall production is cent * n ?i >nUnal ^f, rt ^ s 

in more than 350 representative expected to rise by 2.6 per cent year ’ " ter 14 -P er c® 01 1D 
companies carried out by the hoth this year and next — exactly 19 '**• 

IFO economic research insti- half last year’s growth rate. The explanation appears to 
tute of Munich and released The production growth rate be that growth of capacity is 
today. for the key capital goods sector becoming less important as an 

The institute cautions that will probably be below the investment motive, while 
the main data was received in average for all sectors, while rationalisation, energy - saving 
December, before the new oil the consumer durables Industry and techniques based on micro- 
price increase and the iotensi- will register above average processors are becoming ever 
fi cation of the Bundesbank’s production growth. more important 


more important 


Plan to boost power from coal 


BY KEVIN DONE IN FRANKFURT 

THE WEST German Govern- obstacles (o the development of tial in costs between home pro 
ment yesterday approved a a more coherent West German duced and imported coal. West 
major new coal supply agree- energy policy, although both in- German hard coal costs DM 173 
ment between domestic coal duslries have emphasised that or more per tonne compared 
producers and the electricity a much larger nuclear com- with import prices in Hamburg 
supply industry, which will ponont will still be needed if or Rotterdam of only around 
guarantee a growing captive West German electricity/ DM 100 per tonne, 
market for the high-cost West generating capacity is .to be At present hard coal accounts 
German coal producers through expanded quickly enough to for about 25 per cent of public 
to the final years of the century, meet expected rises in demand, utility electricity production in 


At the same time the agree- 


West Germany compared with 


meat will open the way to "“ r2e °* State 30 per cent by brown 20 

increasing coal sales to West * l ..J** S P er rent S»s, 14 per cent nuclear 

Germany during the 1980s from « ner sy' 5 P* r cent hydro power 

low-cost producing countries, ter day that the contract would g p er ceQ j 

such as Poland, Australia and “A The new contract should allow 

South Arrica. In the past, coal JSSSS hard TOal t0 hold this share 

imports have been strictly con- needed for long-term planning. j n a rising market but the 
trolled in order to protect the J *' eiectricity industry is still 
domestic mining industry. West German counting on nuolear power fil- 

The new agreement will mean users will have to continue to soine jq _ er cent 

that the present levels of coal subsidise high cost domestic electricity demand by 1990. 

burned in West German power through their Unti j now i mpoftei j coa | h as 

stations of 33ra tonnes a year electricity bills. b een tigbtly restricted by the 

of domestically produced hard Consumers have been paying Federal Government, but the 

coal will be increased to more an extra 4.5 per cent on their new pact will allow electricity 
than 45m tonnes a year in 1990 bills to take account of the price producers to import one tonne 
and over 47.5m tonnes in 1993. differential between heavy fuel of coal for every two tonnes 
The contract envisages that a oil and home^produced coal, of home coal burned up to 1987 
total of 513 m tonnes of home- This subsidy- will be continued and then one tonne of imported 
produced hard coal will be into the foreseeable future coal for one tonne of home coal 
burned in power stations over because of the further diffemn- burned after that date, 
the next 15 years, the duration 

of the new agreement. - - - — - — — . : 

The pact between the coal % 

Land issue stokes 


defence forces fn the area- 
which gave them the ability 
to interdict sea reinforce- 
ments from Norway. 

Mr. Stoltenberg dismissed 
Soviet allegations that Nor- 
way had increased troop con- 
centrations near the Soviet 
border after the Soviet in- 
vasion of Afgha ni sta n . 

“ Anorak Express,” the 
combined NATO manoeuvre 
in Norway earlier this month, 
had taken place 500 kilo- 
metres from the Soviet border 
and represented no departure 
from previous NATO exer- 
cises in Norway. 

Statoil reveals 
big new field 

By Fay Gjester in Oslo 
A NEW oilfield in Norway’s 
sector of the North Sea prob- 
ably contains lbn barrels of 
oil, worth around $30bn at 
today's prices. This was re- 
vealed by Statoil, the state 
oil company, at a news con- 
ference in Stavanger to 
present the company’s animal 
report. The field, on “golden” 
block 34/10, will probably be 
declared commercial this year 
and could come on stream by 
1986-87, the company said. 

All the shares in the block 
are held by three Norwegian 
companies. Statoil has 85 per 
cent, Norsk Hydro 9 per cent 
and Saga Petroleum 6 per 
cent. 

Meanwhile, Esso confirmed 
yesterday Its intention to 
develop the small Odin gas 
field in Norway’s sector. 

Statoil results. Page 30 


Any acceptable reform of the 
CAP must take account of these 
factors. But any effective 


CAP money goes on storage 
costs, paid mainly to private 
companies. Most of - the big 
surpluses are stored in West 
Germany— Including 70 per 
cent of the butter mountain 
and 96 per cent of the 
skimmed milk powder-surplus, 
together with large -quantities 
of rye and beef. 


more profitable in West Ger- Traders often speculate on these 
many than in any other* EEC subsidies and can make large 
country. profits. If a sugar trader had 

rport subsidies: Nearly half applied last December, when 

the CAP money is paid to the sugar rebate was £112 a 

traders to compensate them tonne, for a rebate on a 

for selling at world prices, 50,000 - tonne consignment 

which may be. as little as one- which he did not sell until 

fifth of the EEC price. These February, the world price had 

subsidies are paid on butter, reached the EEC- level, the 

cereals, sugar, milk - powder, Community would have paid 

beef; and also on tteir con- Mm £5.6m to compensate for 

tent in processed foods like a non-existent loss, 

cakes, confectionary and ice A significant proportion of EEC 
cream. farm price support, therefore, 

inufacturers may receive a. finds its way to the major 

[ull subsidy on Ingredients food companies. They sell 

which they have bought for into intervention and buy 

is little as a third of the EEC back cheaply. They pick up 

trice: each year 130,000 storage reimbursements, -food 

;onnes or so of butter are sold processing aids. export 
iff cheaply within the EEC to rebates and current subsidies 
bakers of cakes, biscuits and on intra-Community trade. 


beef; and also on their con- 
tent in processed foods like 
cakes, confectionary, and ice 
cream.' 


full subsidy on ingredients 
which they have bought for 
as little as a third of the EEC 
price: each year 130,000 
tonnes or so of butter are sold 
off cheaply within the EEC to 
makers of cakes, biscuits and 


ice cream, but they still get n is all perfectly legal and. in- 


changes must also divert funds Because storage costs are^con- 


the full export subsidy- if they 
export these products. 

The subsidies are fixed by. Com- 
mission and national officials 


deed, they would bo foolish to 
ignore the money-making 
opportunities that the CAP 
offers. 


Talks anger French Communists Swiss bank 

BY DAVID WHITE IN PARIS I deputy chief 


BY DAVID WHITE IN PARIS 

FURTHER SIGNS of a split Marshals’ campaign against EEC believed to have left his contact 
between the French Communist integration, and Spanish entry, with M. Mitterrand until now 
Party and the rest of the Euro- The meeting between Sig. out of deference to -the French 
Communist movement have Beriinguer and M. Mitterrand Communists. 
followed a meeting on Monday comes at a - time of sharply He recently sent a message of 1 
£ et ul en deteriorating relations between suppDrt t0 M . Marchais in the 


to resign 


Lommunjst movement have Berixsguer and M. Mitterrand Communists. By Peter Montagncn in Basle 

asss t-sas slk sssls^-sssoS as s „^ esses. ^ ■srsa 

C e ™i“ d M Fr F /nc n h French Commit, and social, controversy over M. Marchais’s JJSSSS' Sk. is .0 fesisn “o 
Socialist 53E: * ^ „ . . . . „ vwtime and post-war activities, become general manager of the 

bocimmt leaoer. M. Marchaas has accused M. Before leaving Strasbourg, Swiss Broadcasting Corporation. 

Their long and cordial Mitterrand of joining a “ gang Sig. Berlinguer said he did not it was announced yesterday 
meeting in Strasbourg met a of three” plot with the two understand why his meeting after a Swiss Cabinet meeting in 
strong expression of disapproval government parties in a cam- with M. Mitterrand should be Berne 

from M. Georges Marchais, paign against the Communists interpreted as a move against His departure will leave a 

French Communist secretary- and M. Marchais. the French Communist party. vacancy in the national hank's 

general. Sig. Berlinguer, who also held He expressed determination to three-man directorate where he 

Dropping his usual reference tal ^ recently with other Euro- continue contacts with other has special responsibility for 
to his Italian counterpart as P ean Socialist . leaders, was parties of the Left the capital markets. 

“ my friend,” M. Marchais said : Prof. Schuermann. 63, a law- 

he had no objection in principle yer and politician, never felt en- 

to such a meeting, but the time * tlreiy comfortable with his role 

and place were ill-chosen. /Vntlir3X OlltUfCdK Q6II16Q as a central banker, although 

The meeting coincided with he had an acute awareness of 

the special session of the Euro- MOSCOW —-An influential of an anthrax outbreak around domestic Swiss politics. 


to his Italian counterpart as ducmiwl . .Mwcnj w-s panics m me uot the capital markets. 

“ my friend,” M. Marchais said : Prof. Schuermann. 63, a law- 

he had no objection in principle yer and politician, never felt en- 

to such a meeting, but the time * j_g J tlreiy comfortable with his role 
and place were ill-chosen. i\ntJHr3X OlltUfCdK 061116(1 as a central banker, although 

The meeting coincided with he had an acute awareness of 

the special session of the Euro- MOSCOW — An influential of an anthrax outbreak around domestic Swiss politics, 

pean Parliament, “where a re- weekly newspaper yesterday the Urals city of Sverdlovsk. It- was for this reason that in 

actionary and Socialist majority gave Soviet readers their first and suggested the disease might months he criticised the 

is preparing to deal a new, hard o fficia i account of last week’s have spread. from an accident trend towards higher interest 

blow to France's peasantry and u.g.-Soviet row over germ war^ involving banned germ warfare ra \| s 1T1 Switzerland, 

agriculture.” fare, but said the affair involved weapons. this as unpopular with 

M, Marchais last met Sig- on]y foot-and-mouth disease. Thp Sovlpt Trninn 1nM m Jhe Swiss electorate, particu- 
^rimguwm January, just after The report, in Literature aya iM eraat?onT IS 5£iL?f cw, “ of its effect on 


the Soviet invasion of Afghanis- Ga £VcSeted ^SSTSt £ ™e mV wh*h ore sehe- 

tan. srovemment statements for ^ , y *** th , e duled to rise on April 1 for the 

Th ‘ foreign consumption, which 1B7S - 


Moscow stance on Afghan wtei id ^ ^g^ge was anthrax, 

has .made it difficult to paper 

over the rift with the Italian The .U.S. State Departmer 


fts-aaAffsjs j£j™as«6rs 

The .U.S. State Department because meat from diseased March next yea r? thou^Dt is 


and Spanish Communists, who said a week ago it was con- animals was sold as food, 
were already dismayed by M. ceraed oyer- intelligence reports Reuter 


understood 

earlier. 


Public Relations in 
England 

Deutschsprechender Bcrater 
mit Gesch&ftssiz in der Nahe 
der Bfirse, spezialisiert auf 
Finanz und- GeschSfts-PR, 
bietet seine Diensto Firmen 
an, die in der Londoner 
Geschaftswelt besser bekannt 
werden xnochten. Gesonderte 
Abteilunsen befassen sich 
mit Industrie-, Produkt-und 
Verbraucher-PR. Auch An- 
zeigenwerbung, Deutsches ; 
Werbematerial wird ins 
Englishce iibersetzt 

John Bretton, Financial 
Public Relations, 42/45 
New Broad Street, 
London EC2M 1QY. Tel: 
01-628 4554. Telex: 

8811725. 


Land issue stokes unemployment fears in Portugal 

f BY JIMMY BURNS, RECENTLY IN THE ALENDFfO 

WITH ITS FLAIR for well- October,” 53-year-old Francisco go hungry. Then we'll fight” 75,000 acres, and has promised danger of being unemployed the pitch of left-wing oppose 
orchestrated propaganda, the Espanhol is clear how he feels The- Fifth of October collec- to complete the process by Until recently Portugal’s tion in the region. 

Portuguese Communist Party following one recent experience tive farm is named after the handing back another 625,000 Communist Party, whose elected The sheer frustration experi- 


GovermnenUponsored break-up preferred to remain nameless one"nf thp "iareff estates then agrarian reform , has been reform law. number of wildcat strikes and 

of collectivised land in this ca me and expelled 63 men, existine in snSh TWuml and unemployment. Private farmers Earlier this month the party demonstrations which have not 

southern renion of the Alenteio. _ existing m soutn Portugal ana nimiTin mevimma aau A AHtvirwi m nnaanL hflfln nrOOT lead Ku - l>Vin 


has been reform law. 


number of wildcat strikes and 


southern region of the Alentejo. WO men and children from a +n hp ,- n » riiP are aiming to maximise profits virulently condemned a speech been organised by. the Corn- 

Posters, banners, and stirring large farm house. The man m through the use of machinery made by Major Otelo Saraiva munist-controlled farm unions 

anthems crackling through was then handed a piece of 1116 ** * )le * - and fertilisers, and do not want de Carvalho urging a violent have taken place, 

mega^ones are contributing to paper which made him the legal But since the approval of the to be overburdened with excess uprising In the Atentejo. The Future siabilltv in *>,- 

the impression of an impas- owner of the house, a few Agrarian -Reform Bill in the labour. major, one of the main plotters AleS deoendf on ft! 

sioned "week of struaele* ..j n r .... ... _ C1KC J U uepeoas on me 


megaphones are contributing to paper which made him the legal But since the approval of the 
tne impression of an impas- owner of the house,, a few Agrarian -Reform Bill In the 
sioned week of struggle " animals and machinery, and summer of 1977, this trend has 
against the forces of reac- about 356 acres of land. been dramatically reversed. An 

°On nne C.ommunist.run eniier- “ All that has happened here estimated 550.000 of the 2.5m 


against the ‘'forces of reac- 
tion." 

On one Communist-run collec- 
tive farm, “The Fifth of 


summer of 1977, this trend has According to local farm behind I the 1S74 revolution, told Government’s ability to present 

unions, the active working Jjcal farm workers that they a coherent policy of compensa- 
estimated 550,000 of the 2.5m population in the Alentejo has should ann themselves and don for the farm workers who 
acres of land expropriated fol- dropped in three years from mar °b -on Lisbon. are j n danger of being made 

lowing the revolution have been nea rly 72,000 to less than 55,000. Publicly the Co mmunis t redundant The few cards which 


live farm “The Fifth of 15 ^ Ive been given back l acr ® a of land, expropnated_ fol- dropped in three years from “arch on Lisbon. are j n danger of being made 

— what was robbed from me in the revolution have been nea riy 72,000 to less than 55,000. -Publicly the Communist redundant The few cards which 

financial times, published daily the first place," the landowner divided Into smaller and more and. this number is falling all Party has accused Otelo of Sr. Francisco sa Carneiro. the 

■v^artt CiiAiiftue bmH KmIMbub II C Unf Pr&nAiCAn ’PenflUhnl OrOdtlCTTlVfi. llftlLS flHQ nflUufu .+ha timn . TV10 IfiAiEttn KaIaw IsaAL luH.—aaiLi . Vi^! terf* 
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hoiidaye. u.s. said. But Francisco Espanhol productive umts and handed -the time. - The Ministry of being both irresponsible and Portuguese Prime Minister can tious civil ^u-me 

takes a different view. “All we bade to private -ownership. Agn culture estimates that unrepresentative. But the signs stiU play indude a distribution 

dibonal marnns want 15 woric and !«“»• Bu * PortHgaTS^resent Government between 20,000 and -30,000 are that the prospects of unem- of small plots of land among weak 

3 they go on doing this we shall has handed back approximately rural labourers will be in ployment is beginning to raise individual peasanteTSi JK ttfjfS ^ 
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Double blow 
to hope for 
accord on 
Palestinians 


Iran reduces oil exports to 600,000-700,000 b/d 


m-barebiwday 


BY SIMON HENDERSON IN "TEHRAN 


IRAHOil 

Prodnction 


By Roger Matthews in Cairo 

EGYPT’S CHANCES of reaching 
an agreement on Palestinian 
autonomy by May 26 .suffered 
a dual blow yesterday with the 
defeat of President Jimmy 
Carter in two Democratic 
primaries and the blunt 
refusal by Israel to accept 
even a temporary freeze on 
building new Jewish settle* 
ments in occupied Arab land. , 

Despite these setbacks Egypt is ! 
going into the next full round 
of autonomy negotiations in 
Alexandria today expressing 
the belief that the talks will 
prove a critical test of Israeli 
intentions. 

Privately, senior Egyptian 
officials are deeply pessimistic 
about the likely outcome. 

They fear the weight of the 
Jewish vote in New York 
which helped to give Senator 
Edward Kennedy a startling 
victory over President Carter 
may serve to strengthen 
Israel’s resolve to stick to its 
present policies, and also to 
lessen the chances of the 
White House putting pressure 
on the Jerusalem government 

President Carter has invited 
President Anwar Sadat and 
Mr. Men ahem Begin, Israel’s 
Prime Minister, to Washington 
for separate talks next month, 
tiie results of which will be 
vital to the prospects of a more 
broadly based Middle East 
peace. 

Mr. Sadat has already warned 
that he will reassess the whole 
situation if agreement on 
Palestinian autonomy is not 
reached by the May 26 dead- 
line 

Mr. Sol Liwowitz, the U.S. Middle 
East negotiator, had few words 
of cheer for Mr. Sadat when 
the two men met yesterday 
ahead of the Alexandria talks. 

Earlier this week in Jerusalem 
Mr. Liwowitz reportedly failed 
to make any progress with the 
Israelis and was firmly 
rebuffed on the controversial 
settlements issue. 

The very least the Egyptians 
demand from the negotiations 
today is Israeli agreement to 
set up a special committee to 
define its security require- 
ments. 

Dr. Jlustapha Khalil, . the 
Egyptian Premier who will he 
leading his country’s team, 
says that Israel has repeatedly 
evaded issues by quoting 
security reasons but has never 
defined what it means by 
“ security.” 

Dr. Khalil added that if the 
Israelis still refused to discuss 
security at Alexandria, this 
would be proof that they did 
not intend to meet the May 26 
deadline. 

President Sadat and Mr. Lino- 
witz are to meet again on 
Friday or Saturday after the 
conclusion of the Alexandria 
talks. 

David Lennon adds from Tel 
Avfv: Mr. Ezer Weizman, 
Israel’s outspoken Defence 
Minister, has hinted loudly 
that he may resign in May, 
and forecast that the Govern- 
ment would fall by the end of 
summer. 

Apparently frustrated by the 
Government's stance in- the 
autonomy talks, and angered 
by its settlement policy, the 
Minister told some Knesset 
(Parliament) members that 
the. only thing be agrees with 
the Government about is the. 
decision to build a new 
military aircraft, the Layie. 

Knesset members quote Mr. 
Weuanan as saying he would 
“ return and resign " after a 
visit to the Pentagon in May 

-to wrap op the Layie 
arrangements. 

Politicians expressed doubt that 
he would resign, because be 
enjoys his job so much. They 
saw his outburst as an ex- 
pression of pent-up frustra- 
tion with the Cabinet’s settle- 
ment decisions, and his grow- 
ing isolation within the Herut 
Party. 


IRANIAN oil exports have 
fallen. to between 600,000 .and 
700,000 barrels a day *h/d) over 
the past three, weeks, as con- 
fusion mounts over oil pricing 
policy, according to officials 
here. Iran’s oil is now the most 
expensive in the Guif, and this 
is discouraging customers. 

Reduced Iranian output will 
not in itself hit consumers, but 
with Kuwait, Libya and 
Venezuela all cutting produc- 
tion from April 1, it will help 
to strengthen the oil market 

Contractual obligations are 
apparently being met, and since 



Mr. Owen Horwood: a rare 
opportunity 

China to 
decide on 
jump jet 

By Colina MacDougall in Shanghai 

CHINA IS expected to make a 
decision this week on whether 
to buy the Harrier jump jet, 
trade officials claimed in 
Peking yesterday. Negotia- 
tions have made uneven pro- 
gress in recent mouths, with 
China claiming British prices 
were too high. The Chinese 
have indicated they would now 
prefer to buy the European- 
mannfactnred Tornado, which 
is a multi-purpose combat air- 
craft But there is little 
chance of the North Atlantic 
Treaty Organisation allies 
agreeing to this. 

Mr. Francis Pym, the British 
Defence Secretary, yesterday 
held talks in Peking with 
Chairman Hua Gao-feng and 
Mr. Huang Hua, the Foreign 
Minister. 

. They did not discuss par- 
ticular contracts, but Mr. Pym 
offered the Chinese the 
services of the Royal Air 
Force to train Chinese pilots 

Talks between senior Indus- 
try Department officials and 
the Chinese Light Industry 
Ministry were encouraging, 
especially on prospects for 
joint ventures. This follows 
Die announcement by Jardine 
Matheson and Schindler of a 
joint venture with the Chinese 
to modernise lift factories 

Mugabe appeal 
to strikers 

By Quentin Peel in Salisbury 

THEBE WAS a mixed 
response yesterday to the 
appeal by Mr. Rohert Mugabe, 
tbe Rhodesian Prime Minister- 
elect, for strikers to return to 
work. 

Some 800 bus drivers in 
Bulawayo were still on strike 
yesterday morning as veil as 
1,500 textile workers in 

Gatooma. 

The disputes are part of a 
wave of wildcat stoppages 
which have swept the country 

Mr. Mugabe, his Ministers 
and senior party officials have 
all appealed to tike workers to 
go back to work and press 
their demands for higher pay 
and better conditions through 
the gristing industrial rela- 
tions machinery. 


New Zealand ‘can 
expect little growth’ 


BY DAVID WHITE IN PARIS 

NEW ZEALAND can expect 
little economic growth this year, 
increased inflation, continuing 
high , unemployment and a 
persistent . balanee^oi4jayments 
problem. 

This is the outlook presented 
in - the • Organisation for 

Economic Co-operation and 
Development’s latest report pub* 
lished today.:- - 
■ As long as there are no more 
sharp increases in oil prices, the 
economy may move on to a 
steadier course later in the year, 
it says, hot weaker growth, in 
other Western countries will hit 
New Zealand’s export prospects. 

Worsening: terms of trade will 
probably wipe out any hope of 
improring - on . last year’s 
NZ?700m (£304m> deficit in its 
balance of- payments current 
account—* equivalent to about 
3.5 per ' cent of gross, domestic 
product. . 

Private investment is almost 
certain to be weak, the organisa- 
tion says. Consumer price 
inflation is likely to ' rise to. 16 
per cent, from 14 per cent, last 
year, and ... total wages are 
expected to Increase by 16 or 17 
per cent 


Inflation control is singled out 
as the first priority in the short 
term. But tbe organisation also 
urges the conservative National 
Party Government to do more to 
raise exports and increase com- 
petitiveness. it welcomes last- 

year’s removal of price controls, 
the devaluation of the dollar, 
and the Government's new 
flexible exchange rate policy. 

Other countries could help 
New Zealand by blowing freer 
access to their markets, tbe 
organisation says. . 

Big development projects, 
including the Maui natural gas 
field, will provide substantial 
benefits and income growth ui 
the future, but "they are not a 
substitute for the necessary 
structural changes In the New 
Zealand economy." 

■Hie organisation sees little 
room for manoeuvre in 
economic policy. Balance of pay- 
ments and inflation problems 
rule out faster growth, and 
greater restrictions would only 
worsen prospects for investment 
and the labour market Tbe 
o rganisa tion recommends a 
cautious- approach, and steadier 
management of the economy 
than in the past 


these run at an average of 1.1m 
b/d, it is assumed that 1980 
first-quarter sales have mostly 
been completed. Such customers 
as British Petroleum and Si ell. 
and 12 Japanese companies, 
which together take about 
820,000 b/d, would not neces- 
sarily yet fed the pinch on sup- 
plies, since their, tankers load 
only every seven to 10 dayB. 

Iran’s, official price of $31 a 
barrel is effectively increased to 
$32.50 because of a $3 surcharge 
on 50 per cent of the volume. 
This high price is making con- 
tracts with Iran unattractive. 


The crunch 'Will come on April 
1, when new contracts become 
effective and old ones arer oiled 
over. Yesterday, .Telexes were 
being sent out from tbe National 
Iranian Oil Company head- 
quarters in Tehran inviting new 
customers. 

It has been a guiding prin- 
ciple of all Iranian Governments 
since last year's revolution that 
exports must be cut back from 
the 0m b/d level of the Shah’s 
regime, and the highest possible 
price must be obtained. 

Production was initially cut 
back to 4m b/d, of which about 


900,000 b/d was for domestic 
consumption. It bas since 
dropped further, fo an admitted 
level of 2.7m b/d and an actual 
level, according to official but 
unpublished figures, of about 
2m b/d. 

Central to the difficulties 
over pricing policy was a pro- 
posed further increase of the 
special surcharge. Mr. AH 
Akbbar Moinfar, the Oil 
Minister, said on March 17 that 
it might be increased from $3 
a barrel to $4-5 a barrel. 

An indication, of Internal 
arguments of whether this 


would price Iranian oil out of 
the market ' came during 
speeches on Petroleum Day in 
Tehran — the anniversary on 
March 20 of the oil industry's 
nationalisation in 1951. 

Reference to the proposed 
increase was made in speeches 
both by Mr. Moiwfar and by 
President Abol-Hassan Bam- 
Sadr, but on the evening’s 
news programme, the Presi- 
dent’s remarks are said to have 
beeD edited out and Mr. 
Moiwfar’s were not screened. 
The issue is now said to be 
under debate in the ruling 


Revolutionary Council- 

Basic to the issue is the 
Iranian budget, which is 65 per 
cent dependent on oil revenue. 
If exports continue at present 
levels, only about a third of 
this will be obtained. 

Confidence is still expressed 
within the industry that, given 
tbe customers, Iran can meet 
demand. With the onset of 
summer, domestic demand will 
drop because heating oil will 
no longer be needed. Persistent 
sabotage by Arab separatists 
has affected production only 
marginally. 
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Expansionist South African budget pinned on private sector 


BY BERNARD SIMON IN CAPE TOWN 


IN A strongly expansionary, but 
conservatively financed budget. 
Mr. Owen Horwood. the South 
African Finance Minister, yester- 
day announced extensive tax 
reductions, higher food subsi- 
dies, and exchange control 
relaxations. 

The concessions include the 
abolition of the 7.5 per cent im- 
port surcharge and the 
authority’s readiness to allow 
early repayment by certain 
South African borrowers of their 
foreign loans. 

The stimulatory budget, 
which has been widely wel- 


comed comes after a relaxation 
of private banks’ credit ceilings, 
announced tbe tbe Reserve 
Bank on Tuesday. Defence 
spending is to increase sharply. 

Although business activity has 
been accelerating in recent 
months, Mr. Horwood said “it 
has not yet gathered adequate 
momentum.” He disclosed that 
the economy’s real growth rate 
was 3.75 per cent last year. 

Sharply higher gold earnings 
have allowed Mr. Horwood to 
budget for a massive increase in 
gold mine tax payments in the 
coming fiscal year, the main 


contributor to a 20 per cent in- 
crease in total government re- 
venue. Mr. Horwood said the 
high gold price and earlier 
fiscal and monetary restraint 
had afforded South Africa “the 
kind of opportunity for sound 
economic expension which 
comes along very rarely in. the 
life of a nation.” 

Mr. Horwood’s generous 
budget has been made possible 
by the contribution of gold to 
the balance of payments and 
government revenues. The 
current account surplus 
reached a record R3.1bn 


(£L73bn) last year, as against 
R1.5bn in 1978. Tax collections 
last year were 19 per cent 
higher than the estimates made 
last March. Basing his estimates 
on “conservative assumptions” 
on the course of the gold price, 
Mr. Horwood has nevertheless 
budgeted for a massive increase 
in gold mine revenues, from 
R855m in 1979-80 to R2.5bn this 
year. 

A volatile money supply and 
high inflation are the main 
problems facing South Africa's 
economic policymakers. Mr. 
Horwood disclosed that the 


money supply rose at an annual 
rate of 30 per cent in the second 
half of last year,' as a result 
both of the strong balance of 
payments and domestic credit 
expansion. 

None the less, the budget 
estimates appear to be based on 
a gold price well below current 
market levels. “I cannot 
emphasise strongly enough,” 
Mr. Horwood said, “the need 
io guard against the danger of 
lapsing into a state of euphoria 
about the economy simply be- 
cause the price of gold has 
risen to record heights in recent 


months." 

Despite generous tax conces- 
sions, government spending is 
budgeted to rise by 14 per 
cent, the current inflation rate, 
during the coming year. Spend- 
ing on black education will go 
up particularly fast. 

The borrowing requirement 
for 1980-81 will be R242bn, a 
32 per cent increase from last 
year. The deficit will be 
financed, however, almost en- 
tirely by domestic loan issues. 
Foreign loans are budgeted to 
raise only RlODm as against 
R277m borrowed abroad in 
1979-80. 
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AMERICAN NEWS 


Jurek Martin reports on the Senator’s two primary victories over President Carter 

Kennedy gets message across to New York 


SUCCESSIVE Democratic Party 
primaries and caucuses this year 
have boiled down to a simple 
referendum on first the charac- 
ter and second the policies of 
Senator Edward Kennedy. In 
18 out of 19 contests, he lost, 
in many of them very badly. 

But on Tuesday, in New York 
and Connecticut both cosmo- 
politan states, the issue was not 
Chappaquiddick: it was the 
record and policies of President 
Jimmy Carter, and. for the first 
time. Senator Kennedy got his 
message across. 

He did it in style. In New 
York, where local polls a week 
before the election had put him 
as much as 20 points behind, 
he thumped the President by 59 
per cent to 41 per cent, winning 
164 convention delegates to Mr. 
Carter's liS. In Connecticut, 
the margin was smaller- — 17 per 
cent to 41 per cent and 29 dele- 
gates against 25 — but no less 
impressive. , 

On the Republican side, the 
real winner again was Mr. 
Ronald Reagan. He did lose in 
Connecticut to the native son, 
Mr. George Bush, by 34 per cent 
to 39 per cent, with Mr. John 


Anderson coming in with 22 per 
cent. But in the all-important 
delegate race, Mr. Bush's 15 
Connecticut delegates to 14 for 
Mr. Reagan and six for Mr. 
Anderson, were a drop in the 
bucket compared with New 
York, where there was no Pre-. 
sidential preference primary but 
where the former Governor of. 
California could end up with as 
many as 90 delegates, compared 
to half a dozen for Mr. Bush and 
just one for Mr. Anderson. 

But it was where and how Mr. 
Kennedy won. in New York 
especially, that must give the 
President’s strategists plenty of 
food for thought, both as they 
seek ftj combat a Kennedy 
recovery and, if they overcome 
that, as they look ahead to the 
general election campaign. 

Mr. Kennedy crucified the 
President on the issues. He car- 
ried the New York Jewish vote 
by better than three to one, 
capitalising on discontent with 
Administration policies towards 
Israel, above all the recent UN 
vote. 

The Senator also walloped 
the President in the cities and 
in most of the ethnic and reli- 


DEMOCRATIC POPULAR VOTE ' 

New York primary 

. Kennedy 

574.190 (59%) 

Carter 

399,731 (41%) 

(99 per cent of precincts reporting) 

Connecticut 

- 

Kennedy 

M.571 (47%) 

Carter 

87.108 (41%) 

Brawn. 

5J57 ( 3%) • 

(100 per cent of precincts 


reporting). 


gious communities in them. The 
black vote in New York was 
evenly divided. Hiis can only 
be ascribed to soaring inflation 
and to the fact that Mr. Carter’s 
austere remedies are perceived 
as falling heaviest on those least 
able to bear them. Trying to 
promise, as the Carter campaign 
did in New York, that a large 
chunk of Federal aid to the city ' 
would be exempt from the 
budgetary axe was simply not 
taken at face value. 

Above all, Mr. Kennedy won 


well because -he was out there 
campaigning, with vigour and 
humour, while Mr, Carter 
remained closeted in the White 
-House, discreetly lining tip the 
support, of local luminaries. 
Even allowing for the fact that 
New York is natural territory 
for . a Kennedy (it sent his 
brother, Robert, to -the U.S. 
Senate) and that New York City, 
itself, much of it an ethnic 
hodgepodge of America's least 
privileged, has always possessed 
a strong liberal strain, there is 
no disguising that the Kennedy 
campaign- taking- the lead from, 
the candidate, has suddenly 
found true heart A long-- 
hanked fire was ignited. 

The question is whether the 
conflagration can spread. On 
the Senator's side, there now 

exists the indefinable quantity 
known as political momentum, 
which brings with it money. He 
can also point to the fact that 
he carried not only New York 
City, but much of the more con- 
servative upstate area 

On the President’s side lie the' 
inexorable laws of electoral 
mathematics: his strategists 
still- believe that, given the lead 


REPUBLICAN POPULAR. VOTE 

Connecticut 

Bush . . 

. 70,070 (39%) 

Reagan 

61333 (34%) 

Anderson 

40/181 (12%) 

(All precincts reporting) 


In tiie delegate race he already 
possesses, Mr. Kennedy will 
have to win each subsequent 
primary and caucus by an 
average of at least 60 per cent to 
40 per cent to take the nomina- 
tion, by any standards a tall 
, order. 

In addition, there is clear 
antipathy to Mr. Kennedy in 
many of the states ahead. Their 
is also the prospect that Mr. 
Carter can yet turn inter- 
national events -to bis advant- 
age. 

Next week, the primaries 
move to Wisconsin, a volatile 
state, and Kansas, where, if the 
caucuses in such midwestero 
states as Iowa and Oklahoma 
are any guide, Mr. Carter should 
do well: On Saturday week, the 
focus is on Louisiana, where the 
liberal tradition of New Orleans 


tends to be outweighed by more 
conservative sentiments else- 
where. 

But the next big battleground 
is Pennsylvania on April 22, in 
which Mr. Kennedy Is bound to 
make a big effort Mr. Carter's 
victory in the 1976 Pennsylvania 
primary over a crowded field 
gave him a big lift, but. a two- 
horse contest against Mr. 
Kennedy would present a 
starker choice. 

The prospect of an increas- 
ingly sharp Carter -Kennedy 
confrontation will not displease 
Mr. Reagan: nor will the latest 
munnurings from Mr. John 
Anderson that be may yet 
entertain running as a third 
party candidate in the general . 
election. .. For M. Aqderson, not 
to mention Mr. Bush, Wisconsin 
next Tuesday assumes great 
significance. 

Republicans and independents 
may vote in the Wisconsin 
Democratic primary and vice 
versa. Mr. Anderson's hope was 
that disaffected - Democrats 
would opt for him; but a live 
contest for the Democratic 
nomination may persuade voters 
to stay inside party lines. 



Senator 

Edward Kennedy, with his wife Joan, 
supporters after his double victory . 

greets 

DELEGATES WON 

Democrats 

.... NT 

Conn 

Won 

previously 

Total 

Carter 

118 

25 

404 

747 

Kennedy 

- 164 

29 

206 

399 

Republicans 

1,666 delegates^ needed for nomination 

Won 

NY \ Conn previously 

Total 

Reagan 

91 

14 

209 

. 314 

Bush 

6 . 

. 15 

47 

48 

Anderson 

' 1 

- ‘ . 4 ... 

38 

45 

Uncommitted 

19 

0 

34 

55 

998 delegates headed for nomination 


Administration accuses Ford 
of breaking wage guidelines 


BY IAN HARGREAVES IN NEW YORK 


THE CARTER Administration 
appeared yesterday to turn the 
screw a little tighter in its 
efforts to obtain support for its 
recently-adopted wage -price 
guidelines for the current year. 

The Council on Wage and 
Price Stability, whose staff is 
heing increased as part of Presi- 
dent Carter's two-week-old anti- 
inflation package, yesterday 
formally listed the Ford Motor 
Company as being in violation 
of the guidelines in a three- 
year contract agreed with the 
United Autoworkers' Union last 
summer. 

In a separate move, a senior 
Administration official took the 
unprecedented step of attacking 
a pay settlement before it had 
been ratified by the workers in- 
volved. 

The official described as " bad 
for the country ** the deal at 
present being considered by 
70,000 oil refinery workers, who 
have been on national strike for 
12 weeks. 

The two-year contract appears 


to offer pay increases each year 
of around 10} per cent, against 
the Administration's voluntary 
guideline of 7}-9i per cent. The 
President has said he hopes 
most settlements will focus 
around Si per cent. 

Yesterday's listing of Ford, 
along with four small construc- 
tion companies, takes to 20 the 
list of those officially in violation 
of the guidelines. 

The Federal Office of Pro- 
curement has the power to dis- 
qualify these companies from 
Federal contracts in excess of 
S5m. 

So far, this power has not 
been used and. given the 
general concern In Washington 
about the health of the U.S. 
motor industry, it would be 
astonishing if it were used 
against Ford. The No. 2 motor 
company could be seriously hurt 
by such a move, especially in 
its profitable aerospace division. 

At this stage, the Administra- 
tion’s actions seem to imply 
merely an attempt to raise 


ptibllc awareness of the guide- 
lines in advance of key indus- 
trial settlements this year in the 
metals, construction, telecom- 
'munications and transport 
industries. 

In attacking the oil workers’ 
deal, the Administration made 
it clear it remains prepared to 
take a permissive line so long 
as companies guarantee that the 
costs of any wage settlement 
above the guidelines will not be 
passed' on in prices. 

That formula was successfully 
employed last year to avoid list- 
ing General Motors, after Its 
deal with the United Auto- 
workers, which was similar to 
the Ford contract 

Another important considera- 
tion for tiie Administration is 
its relations with the labour 
movement in an election year. 

Mr. Lane Kirkland, head of 
the AFL-C30. the country's 
federation of. trade unions, has 
attacked the President's anti- 
inflation package as "harmful 
to labour interests." 


Jamaica ‘will 
not repudiate 
foreign debts’ 

KINGSTON — Jamaica will 
not meet the requirements of 
an International Monetary 
Fund loan, but has no Inten- 
tion of repudiating its foreign 
debts, Mr. Michael Manley, 
Prime Minister, told parlia- 
ment here yesterday. Jamaica 
would renegotiate and re- 
schedule Its debts, he added. 

On Monday, the Cabinet 
endorsed a decision by the 
executive council of the rul- 
ing People's National Party 
to discontinue efforts to work 
out a waiver of IMF loan 
conditions. 

The decision meant 
Jamaica would not try to 
qualify for its next $ 30m 
instalment on a S250m IMF 
loan approved two years ago. 
Bat Jamaica Is to remain a 
member of the IMF. 

IMF officials blocked the 
$30m in ah attempt to stabi- 
lise Jamaica's struggling 
economy. The IMF wanted 
Jamaica to reduce its Budget 
expenditures by $28m.-£<ate*t 
figures show Jamaica’s total 
foreign debt at $2bn. 

AP 


Boeing wins big cruise missiles order 


BY DAVID BUCHAN IN WASHINGTON 


THE U.S. Air Force has chosen 
Boeing Corporation over Gen- 
eral Dynamics as the prime con- 
tractor to build Cruise missiles 
to be carried by American B-52 
bombers in the 1980s. . 

The selection was a significant 
commercial coup for the Seattle- 
based Boeing Company, offset- 
ting the earlier award to Gen- 
eral Dynamics of the main con- 
tract to build the sea- and 
ground-launched versions 

Calling yesterday's decision 


“a significant milestone in the 
development of UJS. strategic 
deterrent forces," Mr Hans 
Mark- the - Air Force Secretary, 
said the total value of the pro- 
duction run of over 3,000 air- 
launched cruise missiles 
(ALCMs) was around Wbn. Of 
this, Boeing could be expected 
to get between Slbn-82bn of 
business directly, depending on 
how much it chose to subcon- 
tract to other companies. 

Pentagon officials said that 


under the contract Boning coqld 
make up to 9 per cent profit on 
the contract, though this de- 
pends on tiie company’s man- 
agement of costs. 

In the first year, Boeing is to 
make some 225 cruise missiles, 
worth $141m. After thati the 
Defence Department will review- 
review the programme ' and 
could decide to ward some of 
the future work to General 
Dynamics. 

Mr Mark said the cruise mis- 


sile represents the first intro- 
duction- for a long time of a 
new technology in the develop, 
meitt of strategic nuclear wea- 
pons. He wus referring to the 
complex electronic guidance 
systems 

Boeing won the competition 
over GD, the; Air Force Secre- 
tary said, because its prototype 
had a better guidance system, 
was better adapted to follow 
terrain at low level, and could 
tie better maintained. 


Congress acts quickly on financial reform 


BY STEWART FLEMING IN NEW YORK 


THE MOST far-reaching reform 
of the U.S. financial system 
since the 1930s. the Depository 
Institutions Deregulation and 
Monetary Control Bill, is 
moving rapidly through Con- 
gress this week. 

On Tuesday the Rules Com- 
mittee of the House of Repre- 
sentatives cleared . the Bill to 
be sent to the floor of the 
House, which is expected to 
approve it this week. 


Assuming an _ affirmative 
House vote, the Bill is 
expected to come before the 
full Senate today. 

Some of the major provisions 
of the Bill Include the exten- 
sion of reserve requirements 
to transactions accounts at all 
depository Institutions and a 
major reduction in the reserve 
requirements which - large banks 
who are members 1 of the 
Federal Reserve must maintain 


with the central bank-' This 
is aimed in part at halting the 
exodus of banks from the 
Federal Reserve system. 

The Bill also ’ proposes- a 
major expansion of the powers 
of thrift institutions— to permit 
them to offer consumer loans, 
for example — and in effect to 
become more like banks; 

' The Bill also provides for 
the Federal Government to set 


usury ceilings in many circum- 
stances and thus to over-ride 
State laws which lay down..what 
level of interest' a lender can 
charge on certain types of loan. 

In essence the Bill holds out 
the prospect of a fundamental 
adjustment of the U.S. financial 
system, which is needed in part 
because of the impact of high 
inflation on financial institu- 
tions. 



Service 

to the Austrian 
Economy 


Data of the balance sheet 1979 

Balance sheet total 5.912 Mio. US-$ ..v-';,:- 

1978 4.916 Mio. US4 ■ * -f 

Total deposits 5.208 Mio. US-$ +14,Z$» 

1978 4.541 Mio. US-$ ' 

Capital and reserves 103 Mio. 

1978 *94 Mio. US-$ ^ I 

Deposits with t ' 

1978 

Securities and treasury 

(197^65 . (■■■ j;| 

Toim loans 2.C 

' 197$ 1.608 Mio. US-$ 

Total liquidity i 


BOND DRAWINGS 





'/ .. v .t , 


ENTE NAZIONALE PER CENERGIA BjETTRICA 
(E.NJLL) 

7J% I971/T986 ECU «M»0,000,— Loan 

- Banda tar the amount of ECU 4.100.000- Hava bean drawn on March 12. 
1980. tn tha aruence of a Notary Public tar redemption on May 1st. 1880. 
The drawn Bonds are thoaa. NOT YET; PREVIOUSLY REDEEMED, Included 
In tha range beglnn.ng at; 

41157 up to 4S401 loci. 

They are redeemable, coupon duo Miy'lst, 1981. and following attached 
aa from May 1st. 1980. 

Amount purchased in the market; ECU 1,400,000.— 

Amount unamonized: ECU 32,500.000.— 

Outatandlng drawn Bonds: 


13234 and 13235 
17119 to 17128 Incl. 
19330 to 19392 incl. 
20084 and 20085 
35580 

33308 and 38307 
-38582 to 38584 Incl. 
39264 and 39265 
39913 to 33917 Incl. 
39993 to 39996 Incl. 
Luxembourg. March 27. 1980. 


14785 

17135 and 17136 
19537 to 19589 Incf. 

20535 to 20537 inel. 

36523 to 36532 Ind. 

38568 to 38579 Incl. 

38901 

39685 to 39887 Incl. 

39335 to 33989 incl. 

40002 to 40006 incl. 

THE FISCAL AGENT 
K R-E DIETBANK 
G.A. Luxembourgaolsa 


LEGAL NOTICE 


THE COMPANIES ACTS 1943 to 1967 
COUNTRYWIDE SOCIAL CLUB 
DISCOUNTS LIMITED 


NOTICE IS HEREBY GIVEN that the 
Creditors or the above-named Company 
are requi red on or before the 28th day 
of Apnl 1380, to tend their names and 
addreaaae and the particulars ol their 
debts or claims, and the namaa and 
addresses of their Solicitors if any. to 
KEITH DAVID GOODMAN. FCA 
ol 3/4 BentmcJc Street. 

London W1A 3SA 

the Liquidator of tbs add Company, 
and. If so required by notice In writing 
from the said Liquidator, are by their 
Solicitors, or personally, to come in 
and prove their said debts or claims 
at auch time and place as shall bo 
specified in such notice, or In default 
thereof they will be excluded from tha 
benefit of any. distribution made before 
such debts are proved. 

Dated this 17th day of March 1980. 

K. D. GOODMAN. Liquidator. 


IN THE MATTER OF 
REPRODUCTION COLOUR WORLD 
LIMITED 

AND fN THE MATTER OF 
THE COMPANIES ACT 19*8 
NOTICE IS - HEREBY GIVEN that tha 
creditors of the above-named Company, 
which Is being voluntarily wound up. 
are required, ort or before tha 30th day 
of April. 1980. to sand in their full 
Christian and surnames, their addresses 
and descriptions, full particulars of ttialr 
debts or claims, and (he -names end 
address** of their Solicitor* (If any), to 
the undersigned 

BRIAN MILLS of 
BOOTH WHITE and CO.. . 

1. Wardrobe Place. Carter Lana, 
London EC4. - - 

the joint Liquidator -of - the said 
Company, end. If «« required by notice 
m writing from the said Uauidator. are. 
person ally or by thalr Solicitors, to 
come in end nrovo their debts or claims 
at auch rime and place as shall be 
specified In sueh notice, or in default 
thereof they will be excluded from the 
benefit of any distribution made before 
auch debts are proved. 

Dated this 4th day of ’March. 1980. 

BRIAN MILLS, 
MALCOLM BARRY HARRIS. 

UauHefore. 


IN THE MATTER OF 
OAKDATA LIMITED 
AND fN THE MATTER OF 
THE COMPANIES ACT 1948 
NOTICE IS HEREBY GIVEN thflt the 
creditors of the above-named Company, 
which is being voluntarily wound up. 
ere required, on or before the 30ih day 
of April. 1980, to send in their full 
Christian end surnames, their addresses 
and descriptions, full particulars of their 
debts or claims, snd the names end 
addresses of their Solicitors (If any), 
to tha undersigned 

MALCOLM B. HARRIS FCA' 
of HARRIS K AFT ON AND CO.. 

28 Bolton Street, 

London WHY BUB. 

tha Liquidator of the- said Company, 
end. If so required by notice in writing 
from the aaid Liquidator, are. personally 
or by their Solid tore, to some in and 
prove their debts or claims at such 
time and place as shall be specified In 
such notice, or in default thereof they 
will be excluded from the benefit of 
any distribution made before sueh 
debts are proved. 

Dated thin 20th -day of March. 19M. 

MALCOLM B: HARRIS. Liouidator. 


COMPANY 

NOTICES 


SULKIN a FALK LIMITED 

NOTICE IS HEREBY GIVEN pursuant 
to Section 293 of the Companies Act, 
1948. thst a Masting of the creditors 
of the above named Company will be 
held at the offices of 

LEONARD CURTIS & CO.. 
situated at 
3/4 Bentinclc Street, 

London W1A 3BA 
on Wldnssdsy the 2nd dsy or April 
1980 at 12 o'clock midday, far the 
purposes provided for In Sections 2S4 
end 295. 

Dated Uio 14th dsy of March 1880 
M. FALK. Director 


INTERNATIONAL DEPOSITARY 

. RECEIPTS ilDR) 

Junerf by Morgan Guaranty Trust Cy. 
_ _ «. New York 

RcpraunUng Ordinary Convert! Me 
Oast C Share* ol 

BRAS CAN LIM ITED 

A. distribution ol CanMJO per 
faxaitinr share tea an aepJ ) cable 
S*? ATi S? 7ii n b * "’W on and 

KWvt sm 

SET'S?. SPsa/WS™-" “■» 

— Near York flJSA). 30. West 
Broadway 

— Brussels. 35. avenue d« Arts. 

— Antwerp. 42, PranfcrHWN 

— London. 33. Lombard Street 

— Paris, re. Place VendOme 

— freNefurt. B oekeith timer 
Landsira n e 8 

— Zurich. Stocicmtmae 38 

PUBLIC NOTICES 


INVESTIGATION BY THE 
MONOPOLIES AND MERGERS 
„ COMMISSION 

BY H,n i%^b KE L 

-.On. Z5 January. 1980. Mr. John Nett 
lL(ci'«Ury of state for Trade, referred to 
tar fiSSSK"? -Me re*?. Commission 

syBffwa ttar&'Sfc. s: 
BervTBrv' adraff- 

* Wqrta Limited. The 
Oommuiion n required to make Its 
resort by 2 4th July. 1980. 

or organisation wishing to 
Bj»s .Information or views on this pro. 

8hould w He u soon 

is noaiiDie to. 

The Secretary. ' 

MgygHg 4 Merger* Commission, 

new LOUET. 

48. Carey Street. 

London WCTXA 2JT. 

COUNTY COUNCIL 

%KLJ?,1 day bills Wum 2GI3I80 due 
23/6180 i* 16'.:%. ApolKa-.ions ElSm. 
"0 athars outstanding. 


K 



Mission to ‘sell’ Barbados 
as offshore bank centre 

BY TONY COZIER fN BRIDGETOWN 


THE Prime Minister and 
Minister of Finance of Barbados, 
Mr. J. M. G. “Tom” Adams, 
will head a mission, beginning 
on April 19, to Introduce his 
island overseas as an offshore 
banking centre.. 

The mission, consisting of Mr. 
Adams, Dr. Courtney Blackman, 
Governor of the Central Bank of 
Barbados, Mr. Winston Cox, 
deputy chief of research at the 
central bank, and Mrs. Yolande 
Bannister, Chief Parliamentary 
Counsel, will visit London, 
Frankfurt, Toronto and New 
York before returning to Bar- 


bados on May 3. 

The team will hold talks with 
officials of banks and other in- 
stitutions. and also meet influen- 
tial financiers, lawyers and 
accountants with special in- 
terest in offshore banking. 
Legislation has already been 
passed by the Barbados Parlia- 
ment, and Mr. Adams has 
stressed that his Government 
intends to attract to Barbados 
only legitimate institutions. 

The Government expects 
appreciable gains in employment 
from the move into offshore 
banking. 



Northern Rock 5- Year Extra 
home Shares earn you big .- 
interest every six months; Let 
the interest & and vou earn 
even raore-^.sga.equivalent 
to 18.41% gross. , 

Minimum investment is £100, 
but if you put in £1000 you 
can choose to have 
monthly interest. , 

Ask for full details. 


5-YEAR 

extra income SHARES 

12*50 r 

EQUIVALENT TO 

■17.86fcHB« 

*Ihe rate may vary bat 

always be 2% to 

^tbera Rocic Preference 
San ate. 


Northern 
■ Rock 

A Countrywide Building Society 

MeabwoftiNBategSiNirt^ Aji^v^n 
JPnatet*. Bftndto *id Agents throitghom to UK A*«iMMtedg7l ^;wL 

CHIEF O mCE. Northen, Rodcaase, P-O. Box tip. 2 GnsfaST" 

_ (01 247 €661). 

Scottish Office: 27 Casfle&oeet. EiMmr^iEH23DN. (031 22634011 
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TheDataSystems ann of Philips Business Systems 
supplies and supports the mostadvanced range of office 
computers, smallbusiness systems, distributed data process- 
ingDetworiks andfinandaltemfinak 
° Already over 3500 installations have been achieved in 
the UK within organisations as diverse as two-man partner- 


Communications and Philips Business Equipment-Philips 
Data Systems contributes to adynamicrange ofproducts 
spanning the whole spectrum ofmodem business systems. 

For iullinformation on the latest in communications, 
office computers, distributeddata processing, financial 


Philipsintend to lead the technical race of the 80’s. 

Now, tDgetherwithitspartners-Pye'IMC, PyeBusiness 


meetthe demands of tomorrow’s officetoday. Write or ’phone: 

Philips Business Systems, 1 Bell Street, Maidenhead, 
Beds. SL6 3BU. Telephone: Maidenhead (0628) 3913 L 


I PHILIPS I 


-- > 
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WORLD TRADE NEWS 


Radar hitch 
in Dassault 
development 


Sharp decline in Soviet deficit with West 


BY DAVID SATTER IN MOSCOW 

THE SOVIET UNION in 1979 rise In the value of Soviet Soviet five year plan, 
significantly improved its exports, which sharply reduced Ekoirornichesfcaya 


8.7bn in 1978. More than half 
Gazeta of the volume of Soviet exports 


terms of trade with the West on the Soviet deficit with the West reported that in 1979, Soviet was accounted for by deliveries 
the strength of the higher and the increase in trade turn- foreign trade overall grew 14 of energy products. 


By Terry Dodsworth in Paris I WO rld price? it charges its over with the West would have per cent to reach roubles 80.3bn w-stum 

i w fnp Ail itlJ 01 rm nil art irnnrl npnenantp OOVIBI UUpiMTS OI »Y CMCm 


THE NEW Dassault 2000 
combat aircraft, designed to 
become the spearhead of 
France’s aerial defence and 
military export drive in the 
1980s, has run into serious 
development problems on its 
radar systems. 

These difficulties, confirmed 
by the French military 
authorities, mean that the air- 
craft will have to he delivered 
to the French air force in 
1983 carrying only traditional 
radar devices. 


Western customers for oil and signalled good prospects for compared with roubles 70Jbn nT nLrt ff n rinrinnlTir Ttmrhlwrnr 
gas. The Soviet deficit with the East-West trade in the 1980s in 1978. The Western share of «ISe itet 

+« D n „kl« 7/lfW 06 m it AA4- few nnli+inal *• 0 31,11 eqUipmEUL 3JS0 r0Se OUl . 


Schindler 
signs joint 
venture deal 
with China 


Davy-led consortium 
in methanol plant ; 
talks with Jakarta 


West was cut to Roubles 700m were it not for the political Soviet Trade, whieh reached a , T aroiv The newsoaoer — 

? ro ?L Q RoubIes 2 ‘ 3bn crisis over Afghanistan. • roubles 25.7bn against roubles reported that these imports SCHINDLER HOLDING, the BritisWed^consortium on a. effort " to JtuMg some Tndo- 

(£ As matters stand, however. 19-7bn in 1978. increased at the reached Roubles 13J2bn, a 20 per Swiss lift manufacturer, and its $200m methanol plant in East neaas 

In a report on the last set of ** rts nf nr£ expense of the socialist coun- MIIt increase over the 1978 Hong Kong mariceting arm, Kalimantan. into the 20th centuiy IheGov- 

bleros Jn Soviet industry tries whose share of Soviet total of Roubles llbn. The deficit Jardine Schindler, have signed The rail® are expected to ernment 

issued before the Mnoimcemeot f ^ devetowneMof dropped to 56 per cent West of Roubles 700m what is claimed to be the first lead to a joint venture between for the braJ«i«of 

FkrSiShJt snare Darts shortaees for from 80 per 111 1978 * ' was the lowest in at least the joint venture agreement in the consortium of foreign in- f ai ^P"P“E ose JJJ* 

KS STSPC KUKd ufSSjS The growth of Soviet trade last five years. medium, and heavy industry vestors and the + M"*— *» in Jakarta end the irDEratt 


By Tony Walker in Peking 


Jakarta Pertamina has In what one port construction . 

opened negotiations with' a expert described as * - Stfiantlc 
consortium on a., effort to bring some -of-Indo- 


In a report on the last set of * matters stand, however. 


Issued before the announcement bleras 
of U.S. economic sanctions the because 
Soviet newspaper Ekonomiches- spare 


Xaya Gazeta also said that the sophisticated Uj>. construction 


West's share in Soviet foreign and: computer equipment. The with the West was largely the As in past years, the reduction 
trade increased in 1979 to 32 new uncertainty in East-West result of a sharp rise in the in Soviet deficit trade with the unaer 1 


J UUU iWiiUUV Ul« O- ■ . .. ■ f. . u 1 m. W n, u jV 

medium and heavy industry vestors and the Indonesian m North Sumatra. a new- fianiy 

_ _ — _ mm -a . —A !■ TnVaWTO fflTlft rno imrraul 


rtb China. state oil company that will fin- port in Jakarta and the upgrad- 

Under the terms of the ance^ build and operate the .mg of SiOTba^Tanjung Pwak 
xeement Chink Construction oiaaned facrSly. Ifce' con- harbour iTt East Java. - - - — ■ 


Lrduc lnureoaea m iaiv uj Oi. new uuwmuu; hi wbi-htcsw icauu Ui a ouaiji imv- iu mv»«.l ui-uwl uhmw nt- 1 , /IaauI wi.^inii , ’ , V. - ~,ru 

per cent from 28 per cent in trade is also expected to com- value of Soviet exports to the West was backed up by large r n™raSS^and the SSSS ic^wnw Davv McKee 

iovh plicate and slow down the for- West which totalled roubles surpluses with . the Socialist Machinery Corporation and the sortium is led by Davy MCttee 


HO. IIUCMC *U1U MUW UUWU U1C lOl- neSL WHICH tVLOHCM ‘Uliuicg ouiiiiuk, "IUI . uic uuv.uia. . r will i -i 1 , , . \ J . _ — . 

The combination of a sbaxp muiation of the new 1981-85 IMbn compared with rouble, countries and the Third World, m Ed Sea MaS Co^ntion SSta?«'5S^^S 


. Contracts for. the two new 


’ Rmkai Con- 

and together 


The more advanced systems, 
considered essential by mili- 
tary experts and designed to 
detect low-level aircraft much 
more accurately than pre- 
viously possible, will now not 
be fitted until 1985. 

Other problems on the 
development of the 2000. 
notably with Its engine and 
certain dements of its stream- 
lining. appear to have been 
overcome. But there Is little 
doubt that the delays on the 
radar front could still affect 
the aircraft's reputation over- 
seas and thus exports, a field 
In which Dassault has been 
France’s star performer in 
recent years. 

It is partly because of the 
2000's export potential, where 
it is designed to take over 
from the highly successful 
Mirage FI, that the French 
air force is to take the air- 
craft without th* new radar 
systems. Foreign orders, it 
Is felt, will be easier to win 
once the aircraft is seen to 
he flying with the French 
colours. 


UK ‘fails to compete’ in Eastern Europe 


escalator equipment at existing 0 f japan and ■ Chang Chun worth around £36-8m. cover the 

I!£l JL. «ba4«'K1v9 «i 4> T- s — J _.C fftnuiMm ' - • ■« ■. 


lift factories. 
Shanghai. 


notably at Petrochemical of Taiwan. 


early stages of thfeir construe- 


The consortium also would UojL . Total cost of ' both ports 


.The agreement has yet to be market most or the plannea ^ yjjgjy to be well over $100m 
approved by China's Foreign 1-000 tons ^ a day output xo jj t j nje ^gy are -completed. 
Investment Commission. How. buyers in Japan and Taiwan. 


FINANCIAL TIMES REPORTER 


A REVIEW -to be published register an Increase of more Poland. Hungary, Bulgaria and France, Italy and the U.S 
shortly by the Loudon Chamber than 3 or 4 per cent in UK Romania fell. managed again to outsell com 


A-ssa 


The methanol project is one „ contract lor redama- 


of Commerce and Industry on ex P°rts, compared with 1978, 


fr.uu;e, iwi# ttliu LUC set I or june wmui sueswu. uj. nAw bort at Belawan and worth 

managed again to outseU com- ftat fljppnfd 1 may be 318:8m wH bl financed on. an 


the UK's trading performance R^ub/^ an^YiSoslavS^H^ states the Chamber, is hardly East European markets. 


depressing picture, fortably the UK in most of the quicklyT^ this is casetten £ launch durng its quxxent whjb™ ZslT^' ^d“ 


with East European countries ev g r jjK imports from aU encouraged by the fact that Against this background, the 


^ S — — T ~ finp.wpar nlatL eqnai -snare oasis uy me mao- 

the agreement would be an third five-year pian. «A«ian and West German 

important breakthrough. Pertamina wants the plant in wesl ^ennan gov- 

A number of other such joint production by 1983 or 1984, mid ernments. ■ _ 


discloses evidence that, in this countries except Bulgaria only a few major business pro- London Chamber is attempting venture agreements have gone if Davy wins, against competi-. . Rinkai- has also won the con- 
area; British industry is failing showed an increase, and thus jects have been won by British to boost interest in this poten- forward to the Foreign Invest- tion from France and West Ger- tract for the dredging, land 


to compete seriously with its the UK’s deficits vftth the companies in Eastern Europe tially lucrative area through a ment Commission, but have not many, it will be the first major clearance and wharf cohstruc- 
main rivals. -- ------- r - - - • ^ - - - - — - ‘ mr — » ■- — T -’ — - 8, - v: — 


USSR. GDR and Czechoslovakia in the last year. In contrast, series of major trade promo- ye t been given final clearance, building contract for a UK con- tion of tile new Jakarta fishing 


The review shows that in all grew while the trade Britain’s 
1979 the only countries to surplus the UK enjoyed with including 


major competitors, tions and conferences to take 
West Germany, place throughout the year. 


' Mr." J “Parke Wright, the cero in Indonesia. : ' port. Worth , around 5 18m the 

manager of Jardine's Peking AP-DJ contract will be jointly financed 

office, said last night “ Things ' Richard Cowper !In Jakarta by Japan's Overseas Economic 
are going smoothly ** and he writes: Indonesia is to start ocHJperation Fund and the 
expected the June starting date work on two new ports and Indonesian Government, with 
to be adhered to. modernise another at a . total both sides contributing approxi- 

Vice Minister Xie Beiyi, initial cost of nearly $61m. znately equal shares. 


India, Russia 
in barter deal 


Siemens micro plant for Hungary ^ 

member of the State Capital 

BY ROGER BOYES IN BONN Construction Commission, said 

... . , •. „ j, that the agreement is the first 

SIEMENS, the West German rather than more sophisticated exported to West Germany and 0 f its type to be signed with a 


By D. P. Kumar in New Delhi 


mately equal shares. 


TTirrjT a W TT T ciihnlv ROO OOO t, col UCi uiAll wlubi luou • 0I lype tO Dc SVgUea WX«X a 

of rice Srth about electrical group, is to set up a microprocessor systems. Pro part will serve Hungary’s foreign manufacturer. It com- 
SfTShn rtSKrt VxehanM joint venture with Hungary to Auction is due to start next year, domestic needs. But the com- bines a cash investment by 
Rs l-2bn (£67m). m .exchange !«« W1U< Although Siemens has been pany made it clear yesterday forelm nartners with the iniec- 


Indo-Britlsh plan for Calcutta 

BY P- C. MAHAN TI IN CALCUTTA 


On present plans, first 
deliveries of the 2000 to ex- 
port markets could be made 
in 1984. although no orders 
have yet been taken and tjic 
French are not hopeful- of 
winning any this year. 

The main possibilities 
appear to be in the Middle 
East and Latin America. 


National Insulated Cable will 


. i.»i ^mthh The joint venture— Hungary « cent steps to secure direct lagged behind the West in most considering such Jonns of pany ^ Comprise National National Insulated Cable will 

Union following a bad crop this ine joint enture— Hungary production of electronic com- areas of microelectronics. One operation and that more would TnB^ated Cable of Calcntta and have the majority- holding of 

>' ear * is to have a 51 per cent stake- poneats abroad . Siemens of the problems for the E me bS concluded in the near future. ^RwSsh ^SSnfertSSncHS « per^t S to new^nture 

Last year, India entered into provides for the setting up of a recently set up a 50-50 joint Europeans has been how to The new company will be Furmanite International. It will and will be responsible for 


> concluded in the near future. ^ British engineering concern, 64 per cent in to new venture 
The new company will be Furmanite International. It will and will be responsible for 


a barter deal with the Soviet plant in Szombatheley which venture with Fuji Electrics to accommodate in their often known as the China-Schindler initially establish a chain of manag in g the operation. The 
Union for Supplying 200,000 Will produce SO-Called passive produce Components. rathAr rifrid industrial Strue- I WWntnr rnmnam? Tha <Thinaca I 1 — i 1 — ; — ™u 


rather rigid industrial strue- Elevator Company. The Chinese ^rvic^ centres beg innin g with British partner will provide the 


tonnes of rice in exchange for components, that is, more basic Part of the production from tures something as revolu- will provide the equivalent of Calcutta and Bombay to under- technical knowhow and hold the 


products such as condensors the Hungarian plant will be tionary as a microprocessor. 


Business in Japan 
goes better with ‘Business in Japan’. 


812m of the company’s take -repair and maintenance remaining 36 per cent of the 
registered capita] of 816m in WO rk for process industries equity. 



Before you get down to work in Japan, 
let us help with your homework. 

With the new edition of ‘Business in Japan! 


buildings and machinery, while 
the foreign partners will 
supply 84m in cash. The board 
of eight directors will include 
six appointed .by the Chinese 
in accordance with their 75 per 
cent shareholding. 

One of the problems is that 
China has yet to announce 
regulations governing wages 
and .taxes in business enter- 
prises involving foreign, 
partners. The Chinese authori- 


UK ECONOMIC INDICATORS 


ECONOMIC ACTIVITY — In dices of industrial , production, manu- 
facturing output (1975=100); engineering orders (1975=100); 
retail sales volume (1976=100), retail sales value (1976=100); 
registered unemployment (excluding school leavers) and 
unfilled vacancies (000s). AS1 seasonally adjusted. 


Indl. Mfg. 
prod, output 


Retail Retail Unem- 
voL value ployed 


It is a completely revised 
[ated version of JAUs auth< 


past six months that an 
announcement was Immin ent. 



and updated version of JAUs authoritative 
guide to Japanese business practice 
and procedure. And don’t go without your 
personal business cards. 

These are an absolute necessity in Japan. 
For a small charge, we’ll print them 
foryou in English and Japanese. 


announcement 
established to 


Please supply copies of 'Business in 

Japan' at £Z50 per copy including postage 
and packing. 

Enclosed is dieque/money order for 


Company. 










produce products suitable for 19 
domestic needs and for export “®“- 
to generate foreign exchange. 

The new company is expected 
to manufacture 500 lifts a year ou . 
and double its production in tote 
five years with annual output met 
reaching 2,000 in 10 years. Most io« 

of the output will be for 

domestic use with about 20 per 
cent ■ for export to Asian 
countries. 191 


4th qtr. 

1DL3 

103.1 

109 

10L7 

132S 

1,340 

230 

1979 


- 






1st qtr. 

110-2 

KBS 

98 

100.7 

134.0 

1.351 

234 

2nd qtr. 

1149 

107.1 

106 

106.2 

1448 

1S99 

256 

3rd qtr. 

123.3 

103S 

99 

SOS 

1445 

1,268 

247 

4th qtr. 

113.1 

1041 

106 

101.7 

15L9 

1286 

230 

Oct 

112 J. 

102.8 

.101 

100S 

149.1 

1S82 

237 

Nov. 

1149 

105S 

114 

102.5 

153S 

IS® 

234 

Dec. 

.ms 

103.8 

103 

10L7 

153.1 

1*294 

219 

1980 








Jan. 

1129 

1029 


102S 

155.1 

1*339 

207 

Feb. 




1040 


1414 

181 

March 






1,414 

181 


OUTPUT— By market sector; consumer goods, investment goods, 
intermediate goods (materials and fuels); engineering output, 
metal manufacture, textiles, leather and clothing (1975=100); 
housing starts (000s, monthly average). 


Daiei opens 
buying office 


When you arrive in Japan, 
after experiencing the most superb service 
in the aii; the JAL Executive Service 
is there with a helping hand It can arrange, 
for example, bilingual guides 
orsecretaries and even provide 
the facilities of a Tokyo office su ite. 
With the help of the JAL Executive Hotel 
Service you’ll find a superb hotel - 
there are 24 in Japan and the Far East - 

that offeis special low rates, 
express check-in, 6.00 pm check-out 
and other privileges. 

To purchase your copy of ‘Business 
In Japan’ and to obtain more information 
on the JAL Executive Service, 
contact JAL, ormail the coupon above 
to Japan Air Lines, 

8HanoverStreet,LondonWlR0DR. ■ 


JAPAN'S LARGEST retail Oct 
organisation, the Daiei group, NQ v - 
specialising in women’s and 
men’s fashions, footwear. ■ J _r HW 
accessories and fast foods. *' aD ' 
opened a London buying office exte 
yesterday. a97S - 

It plans a close relationship <£m)- 

with UK supliers to reach its 
sales growth target, by develop- 
ing sources of reasonably priced 

good quality merchandise from 1978 

Europe's leading manufacturers, 4th qtr. 
and of new products not usually 1979 

available in Japan. 1st qtr. 



Consumer 

Invst 

Intmd. 

Eng. 

Metal 

Textile House. 

1978 
4th qtr. 

goods 

goods 

goods 

output 

mnfg. 

etc. 

starts* 

105S 

97.2 

1240 

96.9 

99S 

102.2 

20.3 

1979 

1st qtr. 

106.0 

99.3 

127S 

989 

90S 

100.1 

12-9 

2nd qtr. 

108S 

103.0 

132.8 

102.7 

108S 

103.1 

21S 

3rd qtr. 

105.6 

95S 

132.7 

949 

105.4 

100S 

2L0 

4th qtr. 

105.1 

101.2 

130.1 

99.4 

99S 

96.2 

18.1 

Sept 

1040 

92.0 

13L0 

90.0 

106.0 

102.0 

222 

Oct 

1040 

98:0 

130.0 

940 

100.0 

97.0 

20.5 

Nqv. 

. 107.0 

103.0 

132.0 

101.0 

10L0 

98S 

192 

Dec. 

105S 

103.0 

128.0 

10L0 

07.0 

93.0 

146 

1980 

Jan. 

107.0 

103.0 

127.0 

102.0 

61S 

98.0 

13.1 


EXTERNAL TRADE— Indices of export and import volume 
(1975=100); visible balance; current balance (£ra); oil balance 
(£m); terms of trade (1975=100); exchange reserves. 


Export Import Visible Current 


Terms Resv. 


volume volume balance balance balance trade US$bn* 


1978 

4th qtr. 

122S 

112S 

>-206 

+534 

-458 

1979 

1st qtr. 

109.0 

116.9 

— IS88 

“IS 15 

-235 

2nd qtr. 

135.3 

128S 

-486 

-310 

-229 

3rd qtr. 

129.8 

128.1 

-493 

*-238 

-158 

4th qtr. 

129S 

128S 

-745 

-674 

-157 

Oct 

1247 

129.7 

-418 

—394 

- 96 

Nov. 

13L8 

125.8 

- 75 

— 51 

+ 27 

Dec. 

131.3 : 

1342 

-252 

-229 

- 88 

1980 

Jan. 

129S 

128.3 

-321 

-271 

- 74 

Feb. 

136.8 

129.1 

-226 

-176 

- 52 
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FINANCIAL — Money supply Ml and sterling M3, bank advances 
in sterling to the private sector (three months' growth at annual 
domestic credit expansion (£m); building societies’ net 
inflow; HP, new credit; all seasonally, adjusted. Minim um 
lending rate (end period). 


Situation 
in the City 
Direct connection 
to Airport 
and Station 
Individual Rooms 
Room-Sekvice 
Tradition 



Ml 

MS 

advances DCE 

BS 

HP 

MLR 

1978 

96 

% 

% 

£m 

inflow lending 

96 

4th qtr. 
1979 

149 

1L9 

8.6 

+1,774 

878 

1,584 

121 

1st qtr. 

7S 

92 

32.6 

+1S2S 

777 

'1S81 

13 

Jndqtr. 

9.7 

17.2 

28S 

+2,707 

777 

1,867 

14 

3rd qtr. 

15S 

*10S 

132 

+2,409 

933 

1S79 

14 

4th qtr. 

3,1 

12.6 

16J2 

+2,891 

839 

1,954 

17 

Oct 

15.5 

15S 

146 

+1S47 

544 

663 

14 

Nov. 

6S 

13S 

19J 

+1,094 

134 

698 

17 

Dec, 

1980 

5.1 

12S 

162 

+ 250 

161 

593 

17 

Jan. 

- 8.1 

8.7 

22.6 

+ 792 

235 

671 

17 

Feb. 

- 6 A 

10.0 

2017 

+ 495 

199 


17 


The way we are 
is the way we fly 



INFLATION— Indices of earnings (Jan. 1976=100); basic 
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After the 
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Why not kpihe safe, ! 
icy Inexpensive, stimulating 
"& cxhllarattng tobaceo habit? 

- -SHARBOW- 
Byaur Tofaaendst dan not 
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%JAPAN Am UNES 


FREEPOST WBhom&to 

GP.aB«c32,Sta«Ml4 

(Notfampnctdad). 


1978 
4th qtr. 

1979 
1st qtr. 
2nd qtr. 
3rd qtr. 
4tb qtr. 
Sept 

; Oct 
Nov, 
Dec. 

1980 
Jan. 
Feb. 


Basie Whaale. 
matls * mnfg * Rpp 


FT* 

Foods* comdty. Strlg. 


}%£ 245*3 244R 

197^ 19L1 24W 346.7 

* Not seasonally adjusted. 
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TRAVEL TO THE CONTINENT CHANGES STYLE 

British Rail to scrap 
night train to Paris 


UK NEWS 


BY LYNTON McLAIN 

BRITISH RAIL is to scrap its 
hialf-century-old night train- 
• ferry service from London to 
Paris and Brussels. 

The rail unions have not yet 
been consulted about the 
. planned closure. But British 
Rail said yesterday it was 
definitely proposing to end the 
service at the end o£ October 
because of mounting losses. 

The British Railways Board 
said the service had not been 
profitable since the 1950s. 

The relatively cheap first- 
class sleeper ticket price of 
£128.90 for a return from 
Victoria Station, London, to 
Paris had apparently done 
little to encourage a sufficient 
number of people to wallow in 
1930s nostalgia to make the 
service viable. 

The current British Airways 
first-class return air fare from 
London to Paris is £142. But the 
airline is to scrap first class in 
Europe from Tuesday and will 
offer cheaper “ chib class ” 
tickets at £110 return — seriously 
undermining the night train- 
ferry price. 

The sleeper service lost 
£120,000 last year, but apart 
from this financial burden — 
shared between British Rail 
and the French and Belgian 
Rail systems — the carriages, 
which were built in the 1930s, 
need refurbishing. 

Each carriage would cost 
about. £80,000 to replace and it 
is estimated that at least 48,000 
passengers a year would be 
needed to make this size of in- 
vestment viable. 

The sleeping carriages — now 
afl first class — were originally 
owned by the French Wagon 


REGIE Voor Maritiezn Trans- 
port (RUT), Belgium’s state- 
owned ferry company, is invent- 
ing $27 .6m (£12. 6m) in two 
Boeing Jetfoils for its Dover- 
Ostend sea route. The new 
hydrofoils will come into service 
in May 1981, operating from 
specially built terminals. 

RMT is the latest in a grow- 
ing number of ferry operators 
investing in hydrofoils. P & O 
Ferries started operating two 
Boeing jetfoils between London 
and Ostend at the end of Febru- 
ary. B & I lines, the Irish ferry 
company, will start a hydrofoil 
service between Dublin and 
Liverpool on April 25. Seajet 
has been operating a hydrofoil 
on the Brighton-Dleppe route 
for almost a year. 

. RMT's hydrofoils will carry 
316 passengers and will make 
the crossing in an hour and 40 
minutes, against 3} hours for 
conventional femes. 

The hydrofoils will make six 
round trips, a day in summer 
and three during the rest of the 
year. RMT operates nine con- 
ventional ferries on the Dnver- 
Ostend service and w£U with- 
draw one of its older passenger- 
only ferries, the Reine Astride, 


Vickers defence division to lay off 350 


BY MICHAEL DONNE, DEFENCE CORRESPONDENT 


VICKERS* defenc? systems divi- 
sion at . Elswick, Newcsstle- 
UPQn-Tyne is to lay off 350 
workers, and the factory will 
continue on short-time working 
for six months from May. Fall- 
ing orders, mainly because of 
Iranian cancellations for 
Chieftain tanks, have caused 
the cutbacks. 


Vickers said formal notices 
to the 350 would be given at 
•he Elswick works on May 12. 
If suitable work can be found 
by the end of the 90-day notice 
period, the position would be 
reviewed. The Elswick- works 
employs about 1.500. 

Vickers said: “ For some 
months the division has accep- 
ted a shortage of work In the 


fc pe of an improvement, but 
it has become rls-T that steps 
must be taken to alleviate the 
position.” 

The redundancies would not 
affect the other two divisions 
at Elswick, working on non- 
ferrous metals and pressings, < 
which both have good order | 
books. 


Pulling the plugs for Viewdata 


BY GUY OE jONQUIERES 


Lits company, although they a departure just before mid- 
were built in Britain. They night, to arrive In Paris in time 
would have been withdrawn for breakfast— wa$ started in 
.anyway if a Channel Tunnel was 1936. after earlier proposals to 
buflt. build a Channel Tunnel were 

The sleeper service — based on scrapped. 

Jetfoils for Belgian 
Channel route 

BY WHJLUM HALL, SHIPPING CORRESPONDENT 


when the hydrofoils begin 
service. 

At present 2.7m passengers 
cross between Dover and Ostend 
and another 1 . 1 m travel on the 
slightly longer route between 
Dover and Zeebrugge, operated 
by Townsend Thoresen Ferries. 
Tbe two new jetfoils will have 
an annual carrying capacity of 
850,000. 

M. Muyldermans, the general 
manager of RMT, said his com- 
pany had chosen hydrofoils in- 
stead of hovercraft because of 
their greater comfort They 
will travel at 50 mph and can 1 
operate in virtually all weather. 

Details of the 1981 prices 
have not been settled but M. 
Muyldermans hopes to keep the 
single fare below BFr 1,000 
(£14.70) and charge' about 40 
per cent above conventional 
ferry tariffs. 

The new service will ran from 
alongside Ostend railway station 
and will connect with the UK 
railway system, giving a 
London-Ostend journey time of 
about 34 hours. This is the 
same as the P & O hydrofoil 
service. P & O single summer 
fare is £36, so the new service 
looks much cheaper. 


ANGLO-FRENCH RIVALRY EXPECTED TO RECUR 

to plugs for 1 

Wlllr BY GUY DE JONQUIERES 

n # — BRITAIN AND France are assume tensions will not re- street Only a day after 

Tfllirnfct quarrelling about technology surface. Wherever Britain and bid for Roneo was anno 

■ | Il f I II !S supposed to make comznumca- France compete these days, Thom Electrical dropped 

© tions easier. Rivalry over their nationalist strains are near the month-old hid for Locati 

_ . _ respective viewdata systems, surface, and few organisations largest French TV rental 

3L22? which enable computer-stored are more prone to nationalism because of political obstt 
Aerospace correspondent information to be transmitted than European PTT (post office) in Paris. 

A DISPUTE between the UK by telephone lines and dis- administrations. Ironically, after pr< 

and Lebanon has occurred over played oh TV screens, is a major But difficulties between the from the French Goven 
a request by the Department of source of discord. two countries' telephone Locate] is to be taken 

Trade- that Middle East Airlines, This week the latest argument authorities go some way back. CUT and Thomson, a] 
the Lebanese flag airline, should erupted when the Post Office About five years ago Plessey and large French electrical 
reduce the number of its flights baulked at furnishing telephone CIT- Alcatel, the French tele- facturer. 
between London and Beirut connections for French equip- communications company, Thom's bid appa 
from seven to four a week. meat displayed at the inter- agreed to develop jointly a aroused Gallic sensitive 
The Department of Trade national viewdata exhibition, range of highly advanced two counts. The Frencfc 
bases its request on the claim Wembley. digital telephone exchanges, was coroemed that f( 

that the route has too much Last summer, the French Unhappily code-named Felici tt, ownership of Locate! 
capacity, with British Airways were blamed for unhooking lines they were to use Plessey pro- obstruct its plans to build 
flying it three times a week, when the Post Office's viewdata cessors and GIT switching large do mesti c audience J 
and that there is insufficient service, Prestel, was about to technology, in the hope of gain- viewdata system, 
traffic to justify lhq present be demonstrated in Paris. a world lead in digital tele- There were snggestio 

level of service. The Post Office insists the communications. could be used to sneak P 

Middle East Airlines has Wembley antics were more than But the scheme was aban- —generally acknowledge 
reacted sharply to the UK a mere tit for tat It has been doned after the Post Office with- have a lead of more rhai 
request which it regards as con- seeking, so far in vain, a peld support Neither country, years over the French s 
trary to Che policy of liberalisa- reciprocal agreement by which appeared, would accept a —into France via the back 
tion of air services. It also feels Britain and France would allow system not wholly home-grown- Viewdata is only one i 
it goes against the interests of each other's systems unimpeded SoPlessey collaborated on of &n ambitious program] 
passengers. access to their national markets. System X, the new generation modernise France’s ini 

The airline says its daily ser- More specifically, it wants per- British exchanges, and CIT communications network 
vice is of great assis tance to mission for a 12-month trial of °®^fteped ite successful E-10 cost of more than £10bn. 

British exporters and companies Prestel among selected French digital switching equipment. For ^ ^ in stall in 

working in the Middle East " viewers. The companies have held latest digital exchange 

Aviation sources have sug- The sides have reached a talks since, notably about co- packet switching network 
gested that the UK action is in make-shift compromise : the operation in military electronics a nationwide facsimile 
retaliation for Lebanon with- Fost office plugged in France's and office systems. CIT, which mission system, the aim 
drawing permission for Con- exhibit in return for a limited recently agreed to buy Roneo replace printed telei 

corde to fly across its territory agreement that each country Vickers* business machine directories with a compute 

supersonically- following reports would allow the other’s system operations, claims to see data bank. Every telei 

of structural damage to build- t0 be exhibited at a wider range Britain as a major potential subscribe rin France wi) 

i n g s of exhibitions in future. partner in development of linked to the computer thi 

The Department of Trade There was a vague promise electronics technology in a terminal supplied free b; 

rejects this argument, however, to discuss collaboration In mar- several key areas. PTT. 

while Middle East Airlines has keting the business version of But -indications are that The possibility Gf Lc 

said it does not believe the Prertel in France. French authorities regard such falling into foreign hands 

problem of route rights is linked 8x11 it would be rash to collaboration as a one-way also seen as a threat to a s 

with the Concorde situation. “ ~~ ~ ” ~~ ‘ - ~ *“ " 

Boiostfor Public nuclear reactor inquiry 
Bloc*: 16/21 ‘cannot be held until 1982’ 


BRITAIN AND France are 
quarrelling about technology 
supposed to make communica- 
tions easier. Rivalry over their 
respective viewdata systems, 
which enable computer-stored 
information to be transmitted 
by telephone lines and dis- 
played ozt TV screens, is a major 
source of discord. 

This week the latest argument 
erupted when the Post Office 
baulked at furnishing telephone 
connections for French equip- 
ment displayed at the inter- 
national viewdata exhibition, 
Wembley. 

Last summer, the French 
were blamed for unhooking lines 
when the Post Office’s viewdata 
service, Prestel, was about to 
be demonstrated in Paris. 

The Post Office insists the 
Wembley antics were more than 
a mere tit for tat It has been 
seeking, so far in vain, a 
reciprocal agreement by which 
Britain and France would allow 
each other’s systems unimpeded 
access to their national markets. 
More specifically, it wants per- 
mission for a 12-month trial of 
Prestel among selected French 
viewers. 

The sides have reached a 
make-shift compromise : the 
Post Office plugged in France's 
exhibit in return for a limited 
agreement that each country 
would allow the other’s system 
to be exhibited at a wider range 
of exhibitions in future. 

There was a vague promise 
to discuss collaboration in mar- 
keting the business version of 
Prestel in France. 

But it would be rash to 


assume tensions will not re- 
surface. Wherever Britain and 
France compete these days, 
nationalist strains are near the 
surface, and few organisations 
are more prone to nationalism 
than European PTT (post office) 
administrations. 

But difficulties between the 
two countries' telephone 
authorities go some way back. 
About five years ago Plessey and 
CIT-Alcatel. the French tele- 
communications company, 
agreed to develop jointly a 
range of highly advanced 
digital telephone exchanges. 
Unhappily code-named Fflidte, 
they were to use Plessey pro- 
cessors and CUT switching 
technology, in the hope of gain- 
ing a world lead in digital tele- 
communications. 

But the scheme was aban- 
doned after the Post Office with- 
held support Neither country, 
it appeared, would accept a 
system not wholly home-grown. 
So Plessey collaborated on 
System X, the new generation 
of British exchanges, and CIT 
developed its successful E-10 
digital switching equipment 

The companies have held 
talks since, notably about co- 
operation in military electronics 
and office systems. CIT, which 
recently agreed to buy Roneo 
Vickers’ business machine 
operations, claims to see 
Britain as a major potential 
partner in development of 
electronics technology in 
several key areas. 

But -indications are that 
French authorities regard such 
collaboration as a one-way 


street Only a day after CTPs 
bid for Roneo was announced, 
Thom Electrical dropped its 9* 
month-old bid for Locatel, the 
largest French TV rental chain, 
because of political obstruction 
in Paris. 

Ironically, after prodding 
from the French Government, 
Locatel is to be taken over by 
GIT and Thomson, another 
large French electrical manu- 
facturer. 

Thorn’s bid apparently 
aroused Gallic sensitivity on 
two counts. The French PTT 
was conoemed that foreign 
ownership of Locatel would 
obstruct its plans to build up a 
large domestic audience for its 
viewdata system. 

There were suggestions it 
could be used to sneak Prestel 
— generally acknowledged to 
have a lead of more than two 
years over the French system 
— into France via the back door. 

Viewdata is only one aspect 
of an ambitious programme to 
modernise France's internal 
communications network at a 
cost of more than £I0bn. 

For as well as installing the 
latest digital exchanges, a 
packet switching network, and 
a nationwide facs imil e trans- 
mission system, the aim is to 
replace printed telephone 
directories with a computerised 
data bank. Every telephone 
subscribe rin France will be 
linked to the computer through 
a terminal supplied free by the 
PTT. 

The possibility Gf locatel 
falling into foreign hands was 
also seen as a threat to a separ- 


By Ray Daftor, Energy Editor 

THE. oil reservoir In block 
16/21 in the UK North Sea 
sector appears capable of com- 
mercial development, accord- 
ing to Hampton Gold Mining 
Areas. It has 5 per cent in 
the concession north-east of 
Aberdeen. 

The latest well, completed 
last month, identified deeper 
and separate aenmmlatlon of 
oil, adding substantially to re- 
serves. Hampton said yester- 
day. 

Industry estimates suggest 
Identifiable recoverable re- 
serves could be about 50m 
barrels. 


BY DAVID FI5HLOCK, SCIENCE EDITOR 


THERE can be no public inquiry 
into plans for Britain’s first 
pressurised water reactor before 
1982, a Parliamentary select 
committee was told yesterday by 
! the Government’s chief nuclear 
inspector. 

{ But the Nuclear Installations 
. Inspectorate (Nil) will publish 
its own analysis of the safety 
case for the “British PWR" 
submitted by the generating 
boards, the Select Committee on 
Energy heard. 

Mr. John Dunster, director of 
nuclear safety, told MPs it was 
“ exceedingly unlikely ” that 
the nuclear inspectors would be 


able to produce this analysis in 
much less than two years. 

The Government’s programme 
calling for construction to start 
in 1982 had made sense when 
announced in December. But the 
Centra] Electricity Generating 
Board was still unable to tell 
the nuclear inspectors when 
they could expect more details 
This is because the CEGB has 
prevented its designers, the 
Nuclear Power Company, from 
signing a licence agreement 
with WestiDghouse, pending the 
reorganisation of the nuclear 
company promised 
It was strongly denied that 


ate,- Government-supported, 
strategy aimed at building the 
French television industry into 
an international force. 

Thorn had already committed 
itself not to import TV sets 
into France for rental by 
Locatel, but even this under- 
taking was not considered a 
sufficient safeguard by the 
Ministry of Industry in Paris. 

The French TV market has 
been relatively immune from 
import penetration, partly be- 
cause few overseas manufac- 
turers have found it worthwhile 
making sets to the SfiCAM 
colour systems, unique to 
France. 

Paris believes that if France’s. 
TV industry is to prosper long- 
term it must enlarge its base. 
So, over the past two years 
Thomson, the biggest French- 
owned manufacturer, has been 
encouraged to embark on the 
acquisition trail. 

About two years ago it ac- 
quired Nordmende, one of 
several German companies in 
financial difficulties. Last year, 
the tube operations of the ailing 
AEG-Telef unken were taken 
over by Videocolor, jointly 
owned by Thomson and RCA of 
the U.S. This week, Thomson 
made an offer for SABA, the 
German TV subsidiary of the 
UB. company General Telephone 
and Electronics. 

More may be on the way. 
Thomson has discussed a take- 
over of the rest of Telefunken's; 
TV operations and of Interna- 
tional Telephone and Tele- 
graph's French TV subsidiary 
ITT-Oceanic. It is interested in 
Decca’s TV plants in the UK 


£3.4m for 


pictures 


a shortage of nuclear inspectors 
was holding up the nuclear 
programme. Although the Nil 
was about 18 per cent short of 
staff, partly because of in- 
adequate salaries, it could cope 
with current demands, said Mr. 
Dunster. 

Asked If he would expect his , 
workload to diminish with sub- 
sequent PWRs, Mr. Ronald 
Gausden, chief nuclear inspec- 
tor, reminded the committee of 
Britain's experience with its 
advanced gas-cooled reactor 
(AGR) stations, in which each 
of the five had been virtually 
a prototype. ■ 


SOTHEBY’S Budget Day 
auction of Impressionist and 
modern pictures realised' 
£3,438,800. 

Top price was the £380,000 
(plus the 11.5 per cent buyer’s 
premium and VAT) for a 
Gauguin portrait of a guitar, 
player, painted on his first visit, 
to Tahiti about 2892. It was the 
property of the late Oscar 
Homolka, the Russian actor. A 
Monet, Vase de Pivoines painted 
in 1882, went for £280.000 and 
a Corot’s " Jeune femme dans le 
Bois " for £150,000. . 

Other good prices were the 
£140,000 for a Chagall, £130,000 
for another Monet, £125,000 for 
a Sisley, and £120,000, a record, 
for an Ensor. 
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Since that first success, Laing management 
teams have continued to make an invaluable 
contribution to a wide range of major 
‘construction projects in the United 
Kingdom. Today, the culmination of that 
experience is the establishment of Laing 
Management Contracting Limited. 


announcement “IQ/ / 
from Laing 1Q78 


At a time when management contracting is 
gaining a greater commercial significance 
than ever before, it's worth remembering 
that it's not a totally new idea. 

In fact, it is now ten years since Laing 
selected a highly professional 
management team to supervise and 

co-ordinate the contractors and 
. many specialist suppliers involved 
in the building of the multi-million 
pound W.D. & H.O. Wills 
factory at Hartcliffe, Bristol, 



o if° 

^ KO 




Led by a team of more than 100 highly 
qualified and experienced managers, and 
backed by Group resources of more than 
6,000 staff, this new company is undoubtedly 
the largest specialist organisation 
of its kind in Britain today. 

It has a cumulative experience of 
dealing with a range of complex and 
highly complicated building 
construction projects that no 
other organisation can match. 

The new company can promise a 
continuation of the hjghly responsive 
\ personal management that has 
\ proved so valuable over 
! | the years. 

/ Laing Management Contracting Ltd. 

Page Street Mill Hill, London NW7 2ER. 
Tel: 01-959 3636. Telex: 263271. 



MANAGEMENT CONTRACTING 

LIMITED 
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Fibres sector may hit 
ICI petrochemicals 


BY SUE CAMERON, CHEMICALS CORRESPONDENT 


THE PROFITS of Imperial 
Chemical Industries 1 petro- 
chemicals business could be 
seriously affected by the poor 
performance of the group's 
fibres' sector. Dr. Rab Telfer, 
chairman of petrochemicals 
division, has warned. 

Dr. Telfer told a divisional 
meeting of staff that the "finan- 
cial problems of fibres division 
could very easily become the 
problems of petrochemicals 
division.” He said the future of 
a number of petrochemicals 
division works — including those 
at North Tees and the nylon 
works at Wilton and Ardeer — 
depended “almost entirely -on 
fibres' viability." 

Large parts of petro- 
chemicals’ division's services 
works and olefins works were 
equally dependent on the per- 
formance of fibres division but 
staff “ often failed to appreciate 


this." Last year, fibres division 
had been the petrochemicals 
sector's biggest single customer 
and bad accounted for 25 per 
cent of total sales. 

Dr. Telfer said constant 
attack on costs— including man- 
power costs— was absolutely 
vital if petrochemicals division 
were to survive. Works 
managers had been asked to aimed at 
take whatever measures neces- problem 
sary. Dr. Telfer set an example 
by refusing to replace two 
divisional board members who 
left 

Last year ICI’s fibres division 
showed a trading loss of £33m 
as compared to a loss of only 
£13m in 1978. One of the main 
reasons was import growth, 
particularly from the US, of 
finished fabrics and garments. 

ICI has intensified its drive 
to bring manpower productivity 
in its fibres sector into line 


with what it calls “international 
standards.” A sum of £9m out 
of last year's total trading loss 
has been set aside for 
redundancy payments. 

Dr. Telfer spoke of the 
“damaging effects” of fibres 
imports from the U.S. and said 
these were expected to continue 
this year “ despite measures 
ameliorating ” the 


The general difficulties likely 
to face ICFs petrochemicals 
division this year would be 
much the same as in 1979. 

Here was also the prospect 
of little increase in .volume 
sales, following the delayed 
arrival of a recession. 

Last year petrochemicals con- 
tributed more to ICFs group 
sales than any other division 
with £2.076bu. The business 
turned in a trading profit of 
£98m. 


‘Deadline’ for coj 
of Local Goverm 


mu 


ittee stage 
ent Bill 


BY ROBIN PAULEY 

THE GOVERNMENT has 
apparently decided on tbe end 
of May as the deadline for com- 
pletion of the protracted com- 
mittee stage of the controversial 
Local Government and Land 
Bill. 

The' Opposition has been 
pressing for some time for the 
announcement of a timetable, 
but Mr. Tom King. Local 
Government Minister. has 
always refused. 

It is understood that the 
Government has decided that if 
the Bill has not completed its 
committee stage before June it 
will have to be guillotined, 
although no formal announce- 
ment has been made. 

The timing could turn out to 
be an astute move by the 
Government and could leave the 
Opposition in an embarrassing 
position. 

Until the controversial section 
on new rate support grant pro- 


Labour to 
discuss 
economy 

By Binor Goodman 

THE LABOUR PARTY will 
bold a special one-day national 
conference to protest against 
the Government's economic 
policies and draw up an alterna- 
tive strategy of its own. 

Judging by the discussion at 
yesterday’s meeting of the 
national executive, the party 
could come under strong 
pressure from its rank and file 
to take a much tougher line on 
import controls. 

The conference will be the 
first national meeting of its kind 
for five years, and«wil] have the 
same powers .to influence party 
policy as Labour's annual 
conference. 

It represents the latest 
attempt by the unions to step 
up their fight against the 
Government The idea was put 
forward by the Transport and 
General Workers’ Union and 
was eventually approved unani- 
mously yesterday by Labour’s 
executive. 


Steel output ‘will not hit target’ 


BY ROY HUDSON 

THE SCRAP steel industry is is supported to some extent 
forecasting that steel produc- by the British Iron and Steel 


posals was reached the Bill 
made rapid progress. 

It has almost come to a stand- 
still as protracted arguments 
continue about the clauses con- 
cerning block grant; which the 
Opposition and local authority 
associations see as a threat to 
local autonomy and a change 
in tbe constitutional relation- 
ship between local and central 
government. 

But once this part of the Bill 
has been completed the rest is 
expected to pass quite easily 
until the plans to establish 
urban development corporations 
in' the London and Liverpool 
docklands are reached. There is 
a limit to the delay that those 
sections can cause. 

The committee is sitting in 
four sessions a week, compared 
with the initial two, and the 
Bill seems to have a good 
chance of being completed- by 
the end of May. H it is. it . 


will disprove the Opposition’s 
claim that important legislation 
is being rushed through without 
enough time for considered 
debate. " 

-One of the Opposition's most 
useful members in the com- 
mittee is Mr. Robert Cant, MP 
for Stoke on Trent, who com- 
bines a considerable knowledge 
of local government with an 
inexhaustible ability to speak at 
great length on any and every 
clause and amendment 

But it is doubtful whether he 
alone can use up enough time 
to prevent the completion of the 
149-clause BUI before June. 

When the Bill has completed 
the committee stage it goes back 
to tbe Commons for report and 
third reading before going to the 
Lords. It is here where some 
bitter opposition is expected, not 
least from some Tory peers with 
strong local government back- 
grounds. 


Angry 

The conference will be asked 
to approve a statement on 
industrial and economic policy 
prepared by the national execu- 
tive. 

Yesterday, after a sometimes 
angry . debate, it was agreed 
that a motion demanding the 
imposition of selective import 
controls -on foreign cars be 
referred back to the home affairs 
committee. The motion proposed 
that foreign cars containing less 
than 40 per cent of British-made 
components should be banned 
from tbe British market 

Mr. Les Huckfield, who moved 
an amendment which would 
have stopped foreign cars not 
assembled in Britain being sold 
here after 1982, described the 
decision to refer tbe motion back 
as a “slap in the face for the 
lads in the motor industry.” 

At yesterday’s meeting, Mr. 
Janies Callaghan, the party 
leader, also raised the question 
of Trotskyite infiltration of the 
party. He was told that the 
committee would be considering 
the whole question of groups 
within the party as a result of a 
motion passed at the last 
executive meeting. 


Consumers. Council, which is 
concerned' that the high level of 
imports, bought by British steel 
users in the first three months 
of 1980 will continue after the 


tion in the 12 months after the 
current strike will fall below 
even the reduced target- of 
15m tonnes a year set by the 
British Steel Corporation. 

Mr. Roy Boast, director of strike. 

the British Scrap Federation, “ Cusluoicib muwicu ■ - .. — r 

said yesterday: “We are very the quality and price of -some t0 storing up B if*™! 

concerned about the future imported steel and are- finding shiploads of British scrap scrap in Bfitiun which Is not 
^ » that the importing procedure is Chinese mills. wanted. 

not unduly onerous,” said Mr. British steelmakers have pr®- The scrap trade’s position -frill 


export of ferrous scrap to dot- Mw the . ****** 

EEC nations In the 12 months for the eany imsos. 
after the end of the strike. A surplus of sera p ls a lroatg 
Some traders are seeking pertain to occur among, the 
Government permission fir. a British, reclamation and. trading 
move to open a new trade with companies in . coming months. 
China. Mr. Tony Bird, president Emphasising the need for new 
of the British Scrap Federation, . ov ,tiets to "be found. Mr. -Bird 


“Customers are attracted by is lading » wMeh said -what is ff- we t 


level of bulk steelmaking. 

Mr. Gordon Cookson of the 
Yorkshire Scrap 1 Association 
said be did not believe 
would achieve anything like the 
15m tonnes, and would be more 
likely to make about 12.5m 
tonnes. The corporation’s out- 
put last year was over 16th 
tonnes. 

The scrap industry’s view of 
future iron and steel production 


UftW UUl UU VUUJ wuwivw, MMI — _ - 1UC w BUW u | 

i tion John Safford, director of the viously been reluctant to see deteriorate further if, after the i 

BSC -council. British scrap freely traded ^ BSC decides to puf its I 

> tho TTio irrw. anrf steel smm overseas, saving that 'it is a TVR /dirpocitr 1 


The iron and steel scrap overseas, saying that it is a Hanterst0 n DR (directly 
industry in Britain handles recirculating source of raw ^^4) ore material plant 
10m tonnes of scrap, worth material for the home industry. production. - * 

about £500m, each year. Traders The scrap traders few that 

expect a greater proportion will stance cannot be maintained • Tte sphmt . . brnlt ^ Jjarag 

have to be sold overseas, . now that the total output of .the .teelJran^fS 

The Government is expected British, steel ifadnstxy promises competitor ro stew _^p fm- 
to continue to allow the free to he several million tonnes charging eiectnc furnaces*. 


Profits of Midlands companies 
‘irretrievably damaged’ 


Concern on 
holding 
of pickets 


BY LORNE BARUNG 


MANY PRIVATE steel con* 
panies in the Midlands believe 
profits for this year have been 
irretrievably damaged by 
stoppages and strikes related to 
tbe British Steel Corporation 
dispute. 

Although most of the 23 com- 
panies which are members of 
the Midlands Iron and Steel 
Wages Board are now operating 
fairly normally, they have 
experienced stoppages averag- 
ing five to six weeks and some 
are still harassed by picketing, 
blacking of vehicles, and 
refusal to handle steel from 
certain sources. 

The BSC strike has also led 
to a failure by the Wages 
Board, a normally successful 
negotiating body, to reach 
agreement on pay. 
cent offer by the 
was turned down more than six 
weeks ago. and no formal talks 
have taken place since. 

The offer was made at the 
end of January in the expecta- 
tion that striking workers 
would return, in compliance 
with the Court of Appeal’s 
ruling that the strike should 
not be extended to the private 
sector. 

Although the men did 
generally return to work, they 
were called out again two days 


later by the Iron and Steel 
Trades Confederation (ISTC). 
after the House of Lords 
reversed the ruling. 

Mr. Alan Philpott secretary 
of the Wages Board, said 
yesterday there was now a 
“semblance of order 4 * within 
the industry, and a slow return 
to work at most companies. . 

But, While picketing and 
other industrial action con- 
tinued, the employers could not 
return .-to the talks, whit* it 
had been hoped would be 
resumed next week. He said 
the board's constitution 
expressly forbade negotiating 
under duress. . ‘ 

Management believes most 
workers were unwilling to - 
strike a second time and, once 
A 13 per they had shown solidarity with 
companies BSC workers- and obeyed -their 
union instruction, they then 
felt enough loyally to their 
companies to return to work. 

There were also fears, Mr. 
Philpott suggested, about the 
ability of some companies to 
survive further strikes, and to 


TWELVE steel pickets af the 
, - mm port of Ipswich — described by a ., 

regain their position to the UK strike leader as “the : 

market after a flood of imports. gaping hole in the dyke, as 
Although their markets for gj ” blockade of British 


special steels are regarded as 
fairly secure, both at home and 
abroad, competition on other 
grades from developing coun- 
tries is. likely to be a serious 
problem. ' In this, sector, some 
export markets must now be 
regarded as lost. 

“ We are reviewing the posi- 
tion all the time, to see if we 
can . get -• 'talks started again. 
There is a fair degree of normal' 
working, but the position keeps 
shifting all tbe time. While 
people, are. on strike, there is no 
question of . discussions,” said 
Mr. Philpott 

He accepts that the 13- per 
eent offer, now seen in the light 


ports is concerned” — were 
arrested by the police on Toes- 1 
day night and held in custody 1 
for 16 hours before, being 
released yesterday. • • 

Eight were released “pending 
farther inquiries” and four 
were bailed to appear in court 
next month to face allegations 
of criminal damage and being 
equipped to commit criminal 
damage. They had been 1 
arrested after the windscreen I 
of a loriy cab was smashed; 

Mr. Brian Connolly, Iron and | 
Steel Trades’. Confederation 
coordinator for the strike over 1 
a region stretching from the . 
East coast to Southampton, 


oi. neariy .20 per cent inflation, harried to Ipswich from London 


is lookihg less attractive than 
before, and says the longer the 
talks are delayed the more 
difficult .it will be .to reach a 
settlement since member com- 
panies see losses looming. 

Like the employers, the ISTC 
is in favour of resuming talks. 


Consider the streamlined banking facilities 

of the Europartners 


BSC starts redundancy 
payments at Shotton 

BY ROBIN REEVES. WELSH CORRESPONDENT 


when he heard of the trouble. 

The incident happened at the 
West Bank container terminal 
in the port where steel Is 
believed to be flowing through 
regularly and easily Into 
Britain. 

Mr. Connolly said the situa- 
tion. in Ipswich was receiving 
national attention by the ISTC 
He was having top-level talks 
with the Transport and General 
Workers’ ' Union - . national 
co-ordinator. Mr. Ron Todd, to 
try to get the local men to 
. respect .the steel embargo. 
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THE British Steel Corporation 
yesterday began paying out 
cheques averaging' £7.500 to 
redundant steelworkers at its 
Shotton Works. North Wales, 
where iron and steel making 
is being ended with 6,420 
redundancies. 

In the next three days, 3,150 
employees will receive severance 
payments which represent about 
SO per cent of the money due to 
them, under the record £65m 
redundancy package negotiated 
just before Christmas for early 
closure. A further 3,000 staff 


will receive cheques next week. 
’ The original timetable for- the 
Shotton rundown has been inter- 
rupted by the national steel 
strike. But the wages and com- 
puter staff were given special 
dispensation by their union to 
return to work three weeks ago 
to update the payroll 
BSC has issued a leaflet to' 
coincide with the payments, 
urging those made redundant to 
put their cheques straight in a 
bank to pay off short-term debts, 
and keep only a small amount in 
current account. 


Guernsey bank 
deposits £lbn 

THE FINANCE industry has 
become essential to Guernsey’s 
economy. Mr. Alan Grut, presi- 
dent of the island’s advisory 
and finance committee, told 
local MPs yesterday. 

He was presenting the 
island's latest economic report 
which shows that bank deposits 
rose by about 25 per cent 
during 1979 to £lbn and that 
profits of the 43 deposit-taking 
institutions exceeded^ £l3m. 


APPOINTMENTS 


British Airways Board post 
for Sir Leo Pliatzky 
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The Secretary for Trade has Rose. North: Mr. Tony Steven, 
appointed Sir Leo Pliatzky as a Midlands; Mr. Jonathan Morley 
part-time member of the board Cooper, West; Mr. Terence 
ol BRITISH AIRWAYS from Gould er, South and .London. 
April 1, effective until November -★ ■ 

30 to be in line with appoint- Mr. John Simms has been 
ments of- the other part-time appointed managing director of 
members. After holding the post BASS IRELAND, an operating 
of Second Permanent Secretary ' company of Bass UK,' from April 


The Europartners offer an exten- travelling in partnercountriesThese 
sive range of standardized banking are typical examples of the many 
facilities to serve the international services offered by the 4 Europart- 
financial needs of an increasingly ners in over 60 countries around the 
diversified clientele: assessment world, through more than 4,600 
of new business opportunities and branches, subsidiaries, and other 
access to local market expertise outlets with a total staff of over 
anywhere in the world; rapid settle- 90.000. Fora streamlined approach 
mentof international payments; to international banking, call on 
. emergency withdrawal ser- ^ ■■ ^ the Europartners in Europe 
vices for private custom ^g^and throughout the world. 

Europartners 

BANCO D! ROMA • BANCO HISPANO AMERICANO • COMMERZBANK - CREDIT LYONNAIS 


in the Treasury. Sir- Leo was 
Permanent Secretary at the De ; 
paitment of Trade until reaching 
the retirement age of 60 last 
year. He was responsible for the 
preliminary work leading up to 
the Civil Aviation BiH. . 

* 

Mr. Peter McGrath is to join 
the board of CONCORD ROTA- 
FLEX as group managing direc- 
tor from the beginning of ApriL 
Mr. McGrath was previously 
chairman and managing director 
of BL Components having been 
managing director of BL Inter- 
national. Mr. John Robb, a 
director of Concord Rotaflex. is 
to undertake the reshaping of the 
group’s German interests and 
also be responsible for Belco. a 
member company. Dr." John 
Paxton, chairman of Linotite. 
subsidiary of Concord Rotaflex, 
has been made a non-executive 
director of tbe parent concern. 

* 

PAULS AND WHITES FOODS 
has appointed, with effect from 
April 1, Mr. Jonathan Paul, re- 
gional director eastern region: 
Mr. Laurie Wood, director and 
general manager East Anglian 
are?: and Mr. Michael Heath, 
general manager Favershara area. 
* 

Mr. Samael J. LanUftme has 

been appointed managing direc- 
tor of ONEIDA SILVERSMITHS, 
a branch of Oneida Ltd., of the 

u:s. 

* 

Mr. Gordon Morrison, chair- 
man of Barr and Stroud, has 
also been appointed chairman of 
PILKINGTON PE- Both com- 
panies 'are members of the 
Pilkington Optical Division. 

★ 

Mr. Harvey Dongray retires 
from the board of CENTURY 
OILS GROUP on March 31. 

* 

BAIN DAWES states that from 
March 31 Mr. Paul Watson is to 
retire at his own request from 
executive duty, but retains his- 
board appointments. Mr. Brian 
Marsh will -become chairman of 
a new UK division, with an 
execu tive commi fitee of four 
managing directors: Mr. David 


6. Since 1976 he has been group 
commercial accounting of Bass 
Limited. 

* 

Mr. Harry C. Hogger. senior 
partner of SPENCER THORN- 
TON AND CO., stockbrokers, 
retires from the partnership on 
April H. He will remain with the 
firm as an associated member. 
Mr. Derek S. Rldout will become 


senior partner on April 12, and 
at the same time Mr. George F. 
Barker will be joining the parti 
nership. 

* 

Mr. B.R.L. Holmes is to reEign 
as. a director and' chief general 
manager ot-the-PRESBABOJFE 
ASSURANCE SOCIETY to be- 
come a director and chief general 
manager of PROVINCIAL 
BUILDING SOCIETY on May 1. 
Mr. J. S. Leighton, actuary, of 
Gresham Life, has been appointed 
chief executive of that society 
from April 1. 

+ 

Mr. Julian Langinger has been 
appointed a director. of GALLIC 

Shipping. 


We offer alternatives 
for international finance 


also in- 


Zurich 


Badischetonirnunale Lan- 
des bank, one of South- 
west Germany's leading 
banks, operates both a 
representative office and a 
subsidiary in Zurich spe- 
cializing in non-recourse 
export financing - unique 
for a German bank 
Ourfullystaffed represent- 
ative officeacts as an infor- 
mation and contact point 
for banks and dierrts in 
oneofthewortd'sforemost 
bankingand trade finance 
centers. 


Our ; -wholly-owned sub- 
sidiary, Forfaitierung und 
Finanz AG (FFZ), provid es 
diversified facilities for in- 
ternational financing oper- 
ations, concentrating on 
non-recourse export fi- 
nancing (a forfait) and other ' 
specialized trade financing 
servicea 

To find out more about our 
services in Zurich, just 
contact 

•Frederick Seifert, 

Representative 




BADISCHE 

KOMMUNALE LANDESBANK 
GIROZENTRALE 

Bahnhoiplatz 5 * P.O. Box 2098 • 8023 Zurich 
TeL012114606 
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Clerical staff more militant 


BY PHILIP BASSETT, LABOUR STAFF 


WHITE COLLAR workers' 
increasing readiness to take 
: strike action is demonstrated in 
_a survey carried out by the 
Department of Employment 
comparing the level of strike 
activity between different 
"occupational groups. 

The results of the survey, 
published yesterday in the 
Department of • Employment 
Gazette, also show that white- 
collar workers’ strikes are 
much more likely to be dec- 
lared official by their unions 
than are manual workers' 
stoppages. 

The survey claims that an 
analysis of strikers’ occupations 
may be significant in under- 
standing industrial relations 
issues. The survey examines 
both the frequency (number of 
strikes per 100,000 employees! 
and incidence (number of work- 
ing days lost’ per 1.000 
employees) of stoppages by 
occupational groups. 

Metal and electrical, con- 
struction and mining and trans- 
port operating groups had the 
highest rate for both frequency 
and incidence. 

• . Clerical and related staff 
showed an annual average loss 
of 224.7 working days per 1,000 
employees over the period of the 
survey from 1966 to 1973. This 
is markedly lower than the 
1,424.2 lost in construction and 
mining and the 369.6 in trans- 
port operating, but higher than 
the other major category of 
metal and electrical workers 
wbo lost 183.3 days. 

The study shows, too. that 
managerial, professional, .scienti- 
fic, technological and clerical 


strikes— all involving white- 
collar workers— are much more 
likely to be made official. Over 
the study period, 23.3 per cent 
of literary stoppages— mainly 
involving journalists— 20 per 
cent of professional stoppages 
and 19.3 per cent of clerical 
stoppages were made official. 
This compares with 3.5 per cent 
in metal, 2.6 per cent In trans- 


port and 0.3 per cent in con- 
struction and mining. 

The increasing level of white- 
collar trade unionism and 
white-collar problems of union 
recognition is reflected in the 
causes of the stoppages. Apart 
from pay, trade union matters 
are the major cause for white- 
collar staff, who head the list 


Steel strike has cost 
5.5m working days 


BY OUR LABOUR STAFF 

THE STEEL STRIKE caused 
the loss of more than 2m 
working days last month, 
according to figures released 
yesterday by the Department 
of Employment. This brings 
the number of days lost in 
the strike to more than 5.5m. 

The number of working 
days lost last month rose 
nearly 18 per cent from 

2.7 17.000 i n January to 

3.202.000 Jast month. Steel 
continued to account for 
about 94 per cent of the total, 
though, which Indicates that 
the underlying level of strike 
activity continued the slight 
rise shown in January. 

The underlying level is 
still comparatively low, 
though, with the only stop- 
pages other than steel being 
listed as a six-week strike at 
a Glasgow typewriter factory 


and a two-week strike by 
London dockers. 

The department’s gazette 
showed 145,500 workers have 
been involved In the steel 
strike in the first two months 
since it began on January 2. 

The department said the 
numbers of workers laid off 
at plants and sites where 
others were on strike totalled 
about 11,000 in February. . 

• it confirmed claims that 
the strike was not having the 
effect steel union officials 
thought it might by saying 
the number of workers laid 
off elsewhere due to the 
indirect effects of the steel 
strike were thought on 
limited sample information, 
to have been small at the end 
of tiie month. 

• The department also re- 


Squeeze on pay differentials 
‘did not damage motivation 5 


BY NICK GARNETT, LABOUR STAFF 

THE SQUEEZE • on wage of a range of companies, says management and trade union 
differentials in the years of pay the erosion of differentials did obstruction to promotion of 
policy under the last Labour not lead to any general decline craft workers into more tech- 
Govemment did not have the in performance by managers or meal a ^d superviso^ Jobs, 
riamacine effect on motivation skilled workers. The report by the institute. 


damaging effect on motivation 
and industrial operations 
claimed by companies and some 
unions, according to a report by 
the Policy Studies Institute. 

The report, based on studies 


BASE LENDING RATES 


iUed workers. The report by the institute. 

It was a cause for considerable a privately funded research 
^satisfaction, but in this it body, says the principal cause 
as far outweighed by other of dissatisfaction among ex- 
ctors particularly the misuse perienced managers was lack of 
manpower through poor opportunity aDd lack of promo- 
tion according to ability.. This 

- was particularly noticeable in 

_ ... — — the public sector and in large 

niTpc private companies. 

1 , Job insecurity. limited pro- 


dissatisfaction, but in this it 
was far outweighed by other 
factors, particularly the misuse 
of manpower through poor 
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ported that it seems as 
though the upward trend in 
employment in the three 
years to mid-1979 has ended. 

The numbers of employees 
in employment' in industries 
covered by the index, of pro- 
duction Industries, season- 
ally adjusted, shows a steady 
fall from October to January 
of 84135,000; 8.900,000; 

8.869,000; and 8,826, 000. 

The department said a 
substantial fall — possibly 
more than 50,000 — Is expected 
in the December, 1979 esti- 
mate of employment 

Manufacturing employment 
has been falling faster in 
recent months. The depart- 
ment puts this down only in 
part to uncertainties arising 
irom the steel and engineer- 
ing industry disputes. 


Pay protest 
may hit 
hospitals 

By Our Labour Staff 

MANY X-ray departments - and 
other medical auxiliary services 
in Britain's hospitals are ex- 
pected to be hit by industrial 
action by professional staff 
today. 

The Association of Scientific, 
Technical and Managerial Staffs 
said yesterday it was expecting 
several thousand para-medical 
staff to join the union's day of 
protest and mass demonstration 
in London about their recent 
pay comparability award". 

They would include radio- 


motion opportunities and mis- gr ££ ii “ ph ^ e rap^ 

fn H ch thiiit^ We wpr P° bS rh p^most s P eech and occupational thera- 

P^- the union said. 
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T n T«AAnsr vorte™ suggestion they forefelt 

fail,.™ tn maintain nav working week from 35 hours 


are said to be particularly angry 
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M Charterhouse Japhet... 17 % 

Cboulartons 17 % 

Q. E. Coates . 17 % 

Consolidated Credits... 17 % 

Co-operative Bank *17 % 

Corinthian. Secs 17 % 

The Cyprus Popular Bk. 17 % 

Duncan Lawrie 17 ^ 

Eagil Trust : 17 % 

E. T. Trust Limited ... 17 % 
. First NaL Fin. Corp.... 185°J> 
First Nat. Secs. Ltd. ... 18 °fi 

. Robert Fraser 18 % 

■ Antony Gibbs .. 17 % 

Greyhound Guaranty - 17 % 


Morgan Grenfell 17 % 

National Westmioster 17 % 
Norwich General Trust 17 % 
P. S. Refson & Co. ... 17 % 

Rossminster 17 % 

RyL Bk. Canada (Ldu.) 17 % 
Schlesinger Limited ... 17 % 

E. S. Schwab 17 % 

Security Trust Co. Ltd. 18 % 
Standard Chartered ... 17 % 

Trade Dev. Bank 17 % 

Trustee Savings Bank 17 % 
Twentieth Century Bk. 17 % 
United Bank of Kuwait 17 % 
Whlteaway Laidlaw ... 17$% 

Williams & Glyn’s 17 % 

Wintrust Secs. Ltd. ... 17 % 

Yorkshire Bank 17 % 

Members of the Accepting Houses 
Committee. 

1-day deposits 15%. 1 -month 

deposits 16V4. 

1-day deposits on sums ol Cl 0.000 
and under 75%. up to C25.000 
1 ?i«% and over £35.000 15*,%. 


and failure to maintain pay 
comparability between com- 
panies was far more important. 

Differentials erosion and high 
taxation- was a real immediate 
problem for senior managers. 


to 37*. 

The Society of Radiographers, 
representing 90 per cent of 
National Health Service 
radiographers, said it would 


«« t»m rpnnrt nnrinV nav withdraw all but emergency ser- 
policy however, the report <° 

chronicles an enormous expan- 

Son in fringe benefits for prestdent and organiser of the 

I senior managers which to some “SEtrenf tap^trpneth'nf feel* 
extent overcame this. measure of the strength of feeJ- 

In July 1974. the cost to an “8* that a professional society 
employer of superannuation and ta J? e */ u . parT ' j T , 

fringe benefits for supervisors „ The and _ 

as ' a percentage of average Government Officers Associa- | 
salary, together with bonus and *1*0, which also represents para- [ 
commission was 17 ■ per cent, medical staff is not joining in. 

It has described the action as 


• For general managers, how- « nas uesenoea me action as 
ever, the corresponding figures pwdpitate, though under- 


Crindlays Baitk 


. 17 % $ rn't deposits over 1.000 15%. 
.fli % 5 Demrod deposits 15%. 


rose from 16 to 37 per cent and 
for managing directors 12 to 36 
pe rcent 


standable.’ 


Rhein-Saar-Lux-LB. 

"four partner in all key Euromarket 
hanking services. 


We offer. TOE 

Shorthand medium-term Eurocredits 
International syndicated loans 
Export financing in all major Eurocurrencies 
Money-market and foreign exchange dealings 

Underwriting and international investment 
banking. 




• Landesbank Rheinland-Pfalz und Saar 
International S. A Luxembourg 


Liverpool 
dock action 
to continue 

By Pauline Clark, Labour Staff 

A MASS meeting of Liverpool 
dockers yesterday voted to con- 
tinue their strike over steel 
blacking for at least another 
week. They also repeated their 
call for total stoppage in all 
British ports. 

At the 30-minute meeting in 
Liverpool Boxing Stadium, 4,000 
of the striking 5,500 dockers de- 
cided not to meet again until 
Wednesday. 

Representatives of several 
thousand auxiliary workers, in- 
cluding rugmen, dock gale men 
and clerical workers, also de- 
cided to maintain their strike 
in support of the dockers. 

The dockers’ decision followed 
the failure of talks with port 
employers on Tuesday. 

The strike began last Friday 
after 100 dockers were told they 
would not be paid if they re- 
fused to finish loading steel on 
a Soviet ship. 

National officers of the Trans- 
port and General Workers' 
Union have given the strikers 
official backing. The union says 
the 100 dockers were comply- 
ing with an official instruction 
not to load steel for delivery 
elsewhere. 

• Hull port was at a standstill 
yesterday as dockers held the 
first of weekly one-day strikes 
over pay. Employers have 
: offered 15 per cent, but dockers 
i want at least 18} per cent- 


Ransomes and 
Rapier strike 

PRODUCTION WAS brought to 
a halt at the Ipswich engineer- 
ing firm of Ransomes and Rapier 
yesterday when the workforce 
of 500 held a one-day strike 
over a pay claim. 




AEADER5 ABE RECOMMENDED TO TAffi AHWHWATE HHKESS/ONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


on the issue with 19.1 per cent 
of ' their stoppages. 

The survey puts forward that 
women workers are less strike- 
prone, that strike activity is 
proportional to the extent - of 
collective bargaining arrange- 
.metns, and that labour turnover 
is a form of industrial conflict 
additional to collective strike 
action. 


ames 


. Providing equity finance for unquoted companies and 
cash for their. shareholders has been our business for 
nearly 50 years. 

If you are exploring ways of raising finance for your 
company or its shareholders, telephone David Wills 
on 01-248 3999. 

t CHARTERHOUSE 

Charterhouse Development Limited, 1 Paternoster Row, St. Pauls, London EC4M 7DH 
A member of The Charterhouse Group. 


Our business 

IS HELPING SMALL 
COMPANIES GROW LARGE 
AND LARGE COMPANIES 
GROW LARGER 

• Press relations. PR. advertising. 
design, literature & exhibitions 

from one source 

Crest Publicity 

Highway House. 17 London End 
Beacons field. Bucks HP9 2HN 
Tel: BeaconsfiBld (04346) 5051 


FREEHOLD INVESTMENT 

SHOWROOM & WAREHOUSE 
FOR SALE IN LONDON E8 
£170.000 

Prawn: ram C16.W0 p ■- Bomow 
1986. Mortgage available. 

Write Box G56I7. Financial Times. 
10 Cannon Street. EC4P JBY 



As a result of lb* rece n t activity in lire p>M market many 

loves tore arc taking afresh tookatahcraallMUiiiUiraii. 

fine Stamps here the pnreea ability le om perform an other 

alternatives in the Bdd. 

Yfct mccc&sfUJ inve stm ent is only pouible through the 
coadnual application of spcciaBst knowledge, our rcsolts speak 
forth ormetrcM. 

Wfe resold be pleased t osendyoo oar comprehensive brochure 
free ofctanEe and wkboal obligation. 

Wrtadnde performance figures on fin e Stamps, guidance an 
taxsoofv up tn the minnie market treads, details of Onr rnntpirte 

■Mirli^lf^ » n i.i,l....ul 1-frf.wftlln i— af fmwll SCTVJCC. 

Write to ns at Ureh Hoi (hags Untried, Christmas Steps, 

Bristol BS1 SBS, or telrpkoire<IZ72S(M4S/Z8Z43. 

Urch Holdings Ltd. 

The Fine Stamp Investment Service. 


NORTH SEA OIL 

Aberdeen-based computer software house, swamped by enquiries, 
seeks £BO.OOO as a minority investment, for purchase of in-house 
computers. Rapidly expanding, largely oil-related business. Agencies 
already awarded by leading micro and minicomputer manufacturers. 
Write Boa G5599. Financial Times, to Cenaan Street. SCOP 4BY. 


Australia 
FASHION • 

Retailer & MamitactOrer 
For Sale 

Wall established company earning 
A $450,000 m pie-la* profits yearly 
on sales of AS2.0Q0.000 
Five retail shops and factory run 
hy management. Suit investor 
or oDcrator 

Great potential growth in excess 
ol SI million pre-tax profits _ 

envisaged. 

PRICE: SA2,«HMH>0 

Write to 

" Fashion Retailer,' 

Box 2157. GPO. 

Sydney. 2001. Australia.- 

HOUSEBUILDING 
COMPANY/HOUSING 
DEVELOPMENT LAND 

National firm ol housebuilders with 
strong financial backing seeks ro 
expand by acquisition ol Companies 
with • land bank ol a minimum 
Hock for 200 units. Alternatively 
lend is urgently requited in most 
pens ol England and Southern 
Scotland. ■ 

Replies in confidence please to: 
Boa G560S. Financial Times, 
to Cannon Sneer. EC4P 4BY. 

EQUIPMENT LEASING 

Financial Leasing Facilities 
available in respect of plant, 
machinery and equipment rn the 
price range £5Q0-£1 5,000. 

LOCANA LEASING LIMITED 
Chancery House, Chancery Lane 
London WC2A 1QP 
01-831 6936 


ADVERTISER 

invites responses Irom Protossional 
Journalists with specialist know- 
ledge ol energy-savnng concepts 
in Commerce and Industry. 

Wrire Box G562J. Financial Times, 
10 Cannon Sneer. EC4P 4BY. 


LIMITED COMPANIES 

FORMED BY EXPERTS 
FOR £85- INCLUSIVE 
READY MADE £95 ' 
COMPANY SEARCHES . ' 

EXPRESS CO. REGISTRATIONS LTD. 
Epwonh House, 

25-35 City Road, London, .EC1. 
01-628 5434/6. 7361. 9906. 


BUSINESSMAN/DIRECTOR 
with Hofborn office has 

SPARE CAPACITY 

to develop other interests. Experi- 
enced in general management and 
export sales to Middle East end 
Australasia. 

Write Bo* G5623, Financial Times. 
10 Cannon Street. EC4P4BY. 


FOR SALE 

Established, profitable book- 
printing and bookbinding 
business located' Wesr of London 
Turnover about £500,000 
Raphes to Box GS625 
Financial Times 
IO Cannon Sneer. EC4F 4BY 

START AN - IMPOKTJEXPpirr AGENCY. 
No capital required. Established over 
30 vein. Clients In 119 countries. 
Send Urge S.A.E.. Wage. Dept. F„ 
P.O. Box 3, Marlborough, Wilts. 


ARE YOU 
YOUR 




Then obtain details of our 

Factoring and Invoice ARBUTHNOT FACTORS EFD. 
raevonng ana invoice ^ ^ h,,^^ 3DG 

Discounting Services Conua:S.E.FlRdiTH.:(M24430S24 

London 01-6381301. or Telephone: Leeds 0532 444573. 

Birmingham 021-4547962. Manchester 061-236 9777. 

Newcastle 0632 614545. Nottingham 0602 5 98 821. 


SHEET METAL PRODUCTS 

IF YOUR PRODUCT £ MADE FROM SHEET METAL, WE 
CAN HELP MAKE IT FAR QUICKER AND FAR CHEAPER . . . 

• NEW FULLY COMPUTERISED COMPOWEVT SERVICE • ELIMINATE 
TOOLING INVESTMENT • 100*. TAX ALLOWANCE • E'rm CNC 
MACHINERY AT YOUR DISPOSAL • TOTAL ACCURACY OF + or 
- 0.005in. • SPLASH LEAD TIMES 

We can cut. punch, (old. weld and even tprev hater and cheaper man 
you can. You will be amazed at the savings. 

Contact uc and save yourself cash and lime 
MARTIN ROBERTS LTD. 

Sheet Metal Components Division. Slttingboume. Kant. 

Tel: (0795) 76161 - Telex 965639. 


Attention Carpet and Furniture Retailers 

Old established small private company with furniture 
tax losses and substantial cash resources requires to 
meet other Fhmiture/Carpet companies, private or 
public, for merger /reverse takeover or complete 
takeover. Must be in London or Home Counties. 

Write Managing Director. Bor G.5B0S 
Financial Times. 10 Cannon Street, EC4P 4BY 


PUT YOUR SURPLUS SPACE 
TO PROHTABLE USE 

Dutch company seeks small retail 
premises in UK aa antiques show- 
room. 

TEST MARKET your merchandise on 
the Continent at very low cost in 
collaboration with a well estab- 
lished export oiqem&ation (retail). 
We have spare showroom capacity 
in Holland which you c<u.'ld use 
very economically. 

MANUFACTURER OF REPRODUC- 
TION FURNITURE sought We hava 
a Dutch outlet with spare capacity. 
Our interests are unusual tumuure. 
arts and crafts, booka. maps. etc. 
ANNOUNCEMENT ol interest to 
EXHIBITORS — err collections, in- 
teresting cunes. etc. Wc hove a 
well established outlet in The 
Hague. Holland. Facilities available 
free ol charge. Full insurance 
Apply: Managing Director. West ol 
England Galleries. Winchester Road. 
Aires ford. Hampshire, S024 9EY. 
Tel: (0962 73) 4532 


SPECIAL OFFER ON 

NEW IBM 
GOLFBALLS 

extended until 22nd April to 

mfiof demand. 

Also hill reconditioned 
models available 
IBM and other models 
available for Hire 
AM Office Trading Company 
169 Richmond Road, 
Kingscon upon Thames, 
Surrey KT2 5DA. 

Tel. No. 01-549 9339. 


WANTED 

ENGINEERING COMPANY 

A manufacturing unit with cranage 
facility and 10.000 to 15.000 sq It 
unused capacity is required. Smaller 
unit may be ol interest il expansion 
possible Preferred location Southern 
England or Midlands. Purchase or 
amalgamation considered. 

Tel: Great Missenden 3592 

or write Box GS 509. Financial Times. 
?0 Cannon Street. EC4P 4BY. 


IBM ELECTRIC 
TYPEWRITERS 

. Fflctpry reconditioned end 
guaranteed by IBM 
Lpbso 3 years from under E5 weekly 
Rent IBM typewriters from E28 
per month me. lull service. 

Tel: 01-64I 2365 


SERVICE COMPANY 
FOR SALE 

Easy 10 operate. Producing profits 
in excess of £175,000. p.a. Pro- 
jected □00.000 with substantial 
properly assets. Invite offers in 
excess of £600.000 in quoted shares 
or cash. 

Write Box G5604, Financial Timas. 
10 Cannon Street, EC4P 48Y. 


CARIBBEAN 
TAX SHELTER 

Opportunity ro invest in quality 
U.S. -built yacht* being acquired ro 
conduct Caribbean flotilla operation. 
Rentals guaranteed for 4 years 
together with free- sailing- holidays 
if desired. Ag moments can still be 
concluded before .April 5. . 

Call 01-789 1655 


MICROCOMPUTERS WITH PROVEN SOFT- 
. WARE. Contact Productivity Unlimited. 
7-9 Station Approach. Gerrxrd* Cron. 
Bucks. (026131 69248/83626- 
VENTURE CAPITAL REPORT. 2. The Mall. 
Bristol. Tnc newsletter that chined* 
capital to small Business Investor* or 
entrepreneur*, ring 0Z7X 37222. 


INVESTMENTS IN AMERICAN 
AGRICULTURAL LAND 

We provide a complete service 
for managed investments in 
American agricultural land for 
the overseas and land investor. 

Willoughby Management Co. 
246 E. Sycamore Street... 
Columbus, Ohio 4 3206 
614-221 0196 


WHO SAID THE PIONEER AND 
ENTREPRENEURIAL SPIRIT IS DEAD? 

A rou no deal B n ICO nee Pi.' manufacturing 

Itam with studio and latlorv do" I 
rhlitfc so! They nji«e evolved, oatenlea 
and irr now commercial orocenore 
ol decoration on plan* and ccram.cs 

and ha-e gained worldwide copyrights 
ol certa.n rheme* Tnov nore teak a 
partner mot In glass or ceramics) an 
a particular proles! wnich >t closely 
linked to * design and marketing 
concept. The* arc already City backed, 
and are looking lor a trading organisa- 
tion to steer through thj ven, exciting 
BRITISH IDEA, rather than puretv 
money investors. The Company 
Principal wdl vis.t anv serious »p oilcan: 
in the UK 

Write Box GA6Z4. Financial Times. 
10 Cannon StrenL EC4P 4BT 


TRAVEL AGENCY 

Must have J.A T.A. members tup an J a 
high proportion o' 'business house 
custom. Any arras considered. M 
you are interested olease contact. 

M. W. King Esq.. 

M AND D GROUP OF COMPANIES 
Wlalerslokc Road. Weston- Super-Mara 
Avon. BS23 SYS. Tel: (0934) 25421 


ADVERTISER 

invites responses from 
PROFESSIONAL JOURNALISTS 
wich specialist knowledge of the 
SECURITY INDUSTRY 
Write Box G5620. Financial Times 
10 Cannon Srreei EC4P 4 BY. 


WE CAN SCREEN YOUR 
BUSINESS INTERESTS 
ONPRESTELTODAY! 
AND PROVIDE YOU WITH 
A FHEE PRESTEE SET 



_ pv./v,;d2»)2J7c; 

International t«i, , 4352 a 


New Engineering Product 

Design firm has high efficiency 
Tarsus Convener /Genrboa) ready 
far preliminary production. Market 
investigation shows clear demand 
Proposition would suit firm looking 
for engineering products. (25.000 
required tor tooling, etc. Patented. 
Licences available all arras Europe. 
Write Boa G560S. Fmanciol Times. 

10 Cannon Street. f£4P 4BY 

FREE TAX HAVEN report. M.B.E. i164». 

9 Westminster Palace Gardens. An tilery , 
Row. Lend on. SW1 . Tel: iOD 221 4667. 1 
CASH FLOW PROBLEMS SOLVED. For 
details teleohonq Bill Berry. Guildford 
•048) 223D55 or Telex 9261 SB. W. J. 
BERRY SERVICES LTD.. Willow Lodge. 
Orchard Wav. Send. Surrey. 
INVESTMENT. Rewired Consultant win 
tjka uo to 20 clients who retain lull 
control mods. Fee payable alter one year 
H satisfied. Send value ol Pension Plan. 
Prooertv. tomtits. Gifu. Deposits. Com- 
modtiies. Coins. Stamps, etc. write Box I 
G 5618. Financial Tunes. 10 Cannon 1 
Street. EC4P 4BY. 


PRIVATE INVESTOR 
MANAGER 

Accoun carte / Businessman seeks 
active interest: in business requir- 
ing additional capital and finan- 
cial management — must be in 
North West. Up to £100,000 
available. Principals only — con- 
fidentiality guaranteed. 

Write Box G6616, Financial Timas, 
10 Cannon Street. EC4P 4 BY. 


DISTRIBUTION AND 
MARKETING SERVICE 

Th» pnncipaK □! this newly-formed 
Company have 20 years' experience 
in marketing and distribution. Wa 
oKcr a complete service and imme- 
diate payment in me smaller manu- 
lacturer. Preferred product groups 
are hardware, household textiles. 
D I Y.. toys, motor accessories and 
general consumer goods. 

Write Box GB601 Financial Times. 
tO Cannon Street, EC4P JBY. 


MEXICO 

Seeking an opening far business in 
MEXICOT Fully bilingual businessman 
with Masters Degree from U.K. 
University and working experience in 
U.K and Me.iio. invites U.K. based 
ccntact'paMnor Mencan resident. 
Will be in London during April. 
Contact 

A. Hernandez. Leibnitz No. 130-2. 

Mexico. 5. D.F.. Mexico 
Telephone: Mexico City 545 ISM 
Tele* iPubdcJ; 170976 iTXPLME) 
or L. Belabun, Flat S. 


BREWERY FOR SALE 

• Modern Facility * So j pen Location 

Ideal for Transplant 

S»HI m operation at western U S.A. 
location. 1.5m bairol brewery, 
modern Mointevs equipment May 
now be inspected in cperction. Full 
engineering details and plans avail- 
able 

Wrue 6o» G5622 Financial Timas, 
10 Cannon Street. EC4 P 4 BY. 


ESTABLISHED 

INDEPENDENT 
RECORD COMPANY 

wild world-wide catalogue requires 
investors from £3.000 lor navy 
projects Good return 
Write Box G5614. Financial Times, 
10 Cannon Streot. EC4P 4 BY. 


PACKAGING/ 

UGHT ASSEMBLY 

Produce packers West Sussex 
coast interested proposition which 
would more fully utilise 50-strong 
labour .lorce. and or machinery 
packing, prepacking. Until assembly. 
particularly during winter months. 

Write Box GS 606. Financial Tirnce. 
10 Cannon Street. EC4P 4BY. 


PRODUCTION CAPACITY 
PLASTIC INJECTION 
MOULDINGS 

Produced on modern machines by 
a technically and commercially com- 
petent organisation Contact' 

Keith Williams on Whiisiable (0227) 
?612!W or write to HCC Plastics 

(Injection Moulding Division) 
Albert Street, WhitslablC. Kent. 


BUSINESSES FOR SALE 


BUSINESSES FOR SALE AND WANTED 
APPEAR EVERY FRIDAY 

at a cost of £23 per single column centimetre (min. 3 am) 
or £7.00 per line (min. 3 lines) 

For further details or information contact: 

DIANE STEWARD on 01-248 5284 
or write to the 

Classified Advertisement Department 
THE FINANCIAL TIMES 

Bracken House, 10 Cannon Street. London BC4P 4BY 
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Letters to the Editor 


Incomes 


policy 


that ati organised response will conclusion that galloping infia- ancing and it is run 6y a large of the trade. We are afraid between relatiwly small-scale th^com- shfos ^tiere ' are rivalries 

have lo be found through a re- tion would bankrupt any fund, consortium of employers’ associ- though that your broadsides at private enterprise Western or Conference ana hnunds between hospitals; this .'is a 

~ trarltsc r.ninng TKs. fhs» T<r» W«r Tononpco r-mnnaniPS and the petition IS held WHO in OOUUOJ», neiwccu uwir *• . 


From Sir /l Ian iVecIe. 

Sir,— It is easy to get con- 
fused about monetarist doctrine. 
Friedman, Hayefc and lesser 
lights tell ns that reducing the 
rate of growth of money supply 
is a sufficient condition for re- 
ducing the rate of growth of 
costs and prices. But when 
prices continue to rise despite 
- monetary constraint, ministers 
\ reproach us for nut responding 
■ properly' and now- your leader 
of March 22 rebukes both sides 
' of industry for “ failure . . . tu 
* take any notice of a determined 
' monetary policy." 

Tt is nut in fact hard to under- 
stand why there is no spon- 
' taneous response of the kind 
which the theory requires. The 


turn to incomes policy. 
(Sirl Alan Neale. 

■'17, Stormont Road. iVf*. 


Adjustment of 
pensions 


in 


nationalisation operation. 


From Mr. B. Webb Ware 
Sir.— Linking of any pensions, 
be they private industry or 
civil service to the going rate 
of inflation is no perk. A person 
retiring on something like half B. Webh Ware, 
pay plus old age pension is Stoberry Cottage, Graff ham, 
hard enough put to five without 
the pound in his packer shrink- 
ing at 20 per cent per annum. 

Some correspondents have 
accepted that there are grounds 


.Incidentally there is an aliens and trades unions. The the TSR may direct attention Japanese companies and the petition 

implicit long term danger in Government is not involved and 

reposing your trust in a pension the French taxpayer does not 

fund. The existence of vast have to pay anything. The oriental companies can acnieve nenem in terms or wihuiu *««»«* J“"L. “*• imnosslble 

holdings of equities in the scheme is now being extended when playing Europeans at understanding. , A_ typical British exporter ^m^orter are ™P° ital of 

hands of pension funds must be to cover the self-employed. their own gann 
an irresistible temptation some Setting up such a large scale be complaining 

day to an unscrupulous Govern- scheme must present many diffi- the FEFC has t .. „ , . . _ 

ment for nationalisation by the cultics, but the French seem to of the trade, outsider shipping by a British registered company Transtec. 

back door by taking the funds have overcome them and have lines have 40 per cent and TSR with- shareholders in Germany Reading Cargo Centre, 

forcibly into its custody and made the system work. As a re- still has 10 per cent? 1 wonder, and Hong Kong (via South 5-9, Berkeley Avenue, 


lUiiiuiY JIUU iu luatuuj nuu - . » ' - ■ «=■ - — ; __ n , . „ n 

handing out government paper suit. all private sector employees For my part, I am concern- Africa), in a container manu- Beading, Ber . 


return like any other in Prance now have : inflation- trating on holding onto my factured by a Korean. Japanese 


Mr. Pvucvrth, Sussex, 


proofed pensions. 

M. A. B. Street. 

125, Thetford Road. 
New Malden. Surrey. 


The French 


for increases, bur would limit 
these to say 5 per cent. In □ 
-bargainers In the system are du7en - vears of inflation at 
of very unequal power. Up current rates a loaf of bread 

now costing'34p would cost\over 
£3. Five per cent annual pen- 
sion increases would give a pen- 
sioner 87p to pay for it 
Pensions cannot be funded to 
keep pace. The old nee pension 


way 

From Mr. M. Sfreei 


Far East 
trade 


existing traffic, against the twin 
competitive fronts of the new 
outsiders and the conference 
lines who are slashing rates to 
stay competitive. 

■J. L. C. Sallons. 

6th Floor, 

New Mercury House, 

81-82 Farringdon Street, ~EC1. 


or French manufacturer and 


or rirmu uioiiuiauiui ****** 2 % . ■_ - ■ 

owned by an American leasing 111 11111 size 

company across the wastes of * 
the Soviet Union to a destina- LncmTak ■ 

tion in Japan or Hong Kong. .iUI . . 


great deal of friction .■ and 
unhappiness which damages the 
morale of each so that the 

quality of the work- is 

impaired, probably for a long 

time. - ' ~ 

Then there" is the question 
of size: despite" finan rial' argu- 
ments, bigger does not 

necessarily mean better "Tas. Dr. 
Garrick implies} and there are 


From the Managing Director, 
Jeuro Container 


against cash limits the strongest 
groups in the workforce will be 
■ more, not less, determined to 
secure enough at least Tu main- 
tain their incomes in real 
terms: the threat that jobs will 


Sir, — Mr. S. Kirkham (March Transport (UK) 

18) asks whether it can be cor- Sir. — I was most flattered to 

rect that contributions of 15 per read (March 14). That the mighty 
cent of salary would pay for in- OCL regards my company as 
nation-proofed pensions. a grave threat to its continental 

According to the last survey of presence on the UK/Far East 


schemes, trade. I should like ro put Sir 


I do not believe that there can From j) r r. Machenna 

be anything bad in bringing sir— Dr. David Carrick’s manv of ns'who believe that &e 

together ail these various in- artiiele (March 16) entitled “A optimum size for many hospitals 

terests in one common operation new assao3ron the teaching is still 1.000 beds, 

out of which, aU presumably, «> merits more than (Dr.) R. M. B. MacKenua'-^ 

gam some bench L mere approval of your 29 Duchess of Bedford Horae, 

Having said that. I share rea ders, and one hopes that it Campden HiU* W8 ; - • *■ 

Mr. Hall’s fear of excessive w jh produce a favourable 

domination of British imports or reaction m politicians and in 

exports by the Russian chal- {he appropriate Ministry, 
lenge. On the other hand, I Experience of working in 
From the Commercial Manager, f ee l that an excessive share in $everal capacities in • teaching 

Transtec International Freight the hands of any nationality hospitals in London and Liver- 

Serrict’s (even British) can have similar p00 i from 1924 to t968 taught 


Trans-Siberian 

railway 


Know it— it 
was Jowett 


From Mr. B. Lewis. 


ints) is- about 30 per cent of Your figures show that OCL tne article (March 14) concern- h k iTlt _ Australia nr tiha 

e total number of members, and its Far Eastern Freight ing the Trans-Siberian Railway. _T et Jz! vearelSSre SSiSne s- 

lis is also the approximate Conference associates have 80 I wonder if I might make a *?. ?f ABC IJnTm leara “ f Ur ?L“ 8 
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Lord Curzon did ever cl aim that 
what he did not know wasn’t 


some employers will have no have the same purchasing 
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the nationalised 


strong monopoly positions but 
large parts of the service sector 
from solicitors and accountants 
. to local hairdressers and 
plumbers. The sector facing 
international competition will 
be tn difficulty but there is tittle 
evidence that this sector will 
set the “ going rate." 

Thus what vve see is not a 
general trend downwards in the 
- rate of growth of prices and 
incomes, but a depressingly 
high average level of increase 


actuary to fund that on a 
national basis. If he could not 
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In’ your issue of March 18. the Jf" iSHKlSUfSl 


director, public relations of the The P ensioners 


accused of making the same 
claim. Certainly one would 
have expected Lord Curzon to 
know, for he was an under- 
graduate at Balliol at that time. 
Benedict Lewis. 

13. Hillgate Place, W8. 


wages. That is to say that wages and of c0urse rise „ ^ that Soviet ^ and port 


represented _lP per cent of the — series ri^e! 


last 25 per cent increase in the 
charges for second class post. 


irreut saianea rise. charges are low. There are T „ 
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to be tbe most economic in a 
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Education Minister, and Mr. 
Edward Heath, speak at Con- 


land Yard. 
Institute 


of Production 
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■ between the better protected 
and less protected sectors of the 
economy. This last feature of 
the present scene is totally at 
odds with the declared aim of' 
favouring those who create the 
wealth on which all else 
depends. 

Your leader warns against 
yielding to pressure now lest the 
credibility of monetary targets 
be destroyed for the future. But 



case that wage earners should 
bear the Immediate cost of safe- 
guarding the living standards of 
their retired .comrades. This 
can be done, but it means a 


blamed but Sir Ronald knows 
as well as I do that the threat 
to his monolithic structure 


Again, taking purely western 
economic standpoints it cannot 
be surprising that the TSR is an 
economical alternative to the 
ail-water route. I believe that 


Transport 
sioner. speaks at Bristol Cham- 
ber of Commerce. 

Association of Metropolitan 
Authorities emergency meeting 
to discuss proposed local 


cintion Generaie des Institutions 
Retrail es des Cadres. It was ex- 
tended in 1957. again in 1961 

and finally in 1972 to cover all comes not from Jeuro and the 

... ..... wu.. employees in the private sector, other TSR operators but from . . .. , — 

as instruments for bringing national switch from funded to jt [5 not confined to particular newcomer shipping lines based “ 13 1x1 PjJfUcular market authority funding changes, 
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British- Aviation 


Exhibition, 

April 5). 

EEC Agriculture Ministers 
meet. Brussels. 

PARLIAMENTARY BUSINESS 
Bouse of Commons: Budget 
debate- 

House of Lords: Criminal 


Valley Water, Aldenham Road, 
Watford, jHerts.. 1273 0. Construc- 
tion Holdings, 124, Chancery 
Lane, WC, 11. Coronet Indus- 
trial Securities, 75. Harboorne 
Birmingham, 
fe Waterworks, 14. 
Eastbourne, 
Common Road, 
General Consoli- 
Trust, 1. 

Equipment Brewers ■ Green, Buckingham 


Shanghai ( until 


Gate, SW. 2.45. Imperial Group, 
Grosvenor House Hotel. Park 
Lane, W. 12. Henry Norrington. 
2, March Barton Road, Exeter, 
12. Nottingham Manufacturing, 
Botany Avenue, Mansfield, 
Notts* 10.30. Phoenix Mining 
and Finance, Winchester House, 


Justice Bill, third reading. London Wall, EC, 12. River 
Companies Bill, consideration of and Mercantile Trust, 44. 


Commons amendment 


reason to suppose that its effects 
on wage bargains and price deci- 
sions will be markedly different 
next year than this, even with 
a sadly lower level of output. 
Unless it can be shown convinc- 
ingly that a spontaneous 
response to monetary stringency 
will 
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River Plate and General Invest- 
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The most important thing 
about leasing is 
choosing the rignt fleet 


Stop spending time 


The most important thing about leasing is. 
choosing the right fleet That’s why so many companies 
lease through a Ford Leasing Dealer. 

In making motor vehicles Ford put the emphasis 
on engineering. The result is a range of exceptionally 
reliable cars. Mai ntenance is easy. Spare parts 
aren’t daylight robbery. Running costs are lower. 

And you ’get a good trade-in price. So your overall 
holding costs are reduced. 

At the same time, a Ford dealer gives you more 


choice. Tlie Fiesta, Escort, Cortina, Capri and Granada are 
available in a wide range of engine sizes and models. 

As for back-up, you have a nation-wide Ford 
dealer network to look after you. So you will never be far 
away from help - if ever you should need it 
’ What’s more, when it comes to the leasing 
agreement, your Ford Leasing Dealer can arrange one 
that suits you r needs exactly. 

Then, of course, there me the many benefits of 
leasing per se. It lets you convert a major-capital 
expenditure into a budgetable operating expense. 

It improves your cash flow and provides you with 
accurate estimates of future transport costs. You can 
be freed from the risks of ownership - like 
depreciation, maintenance and replacement 
There can also.be considerable tax ndvantagi 
Look up your Ford Leasing Dealer in 
yellow pages - or complete the coupon. 

And don’t hesitate to call him however small 
your business. As long as you need at leastfour 
wheels he can help you. s 


Tbe 1980 Granada. 
Engineered for performance, 
enm/urt. relfabilify. In a choice 
of 2, 2-1 iiiul 2$ litre engines. 
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Send for this book now. 


That way, you’ll learn about the 
FinancialTimes Business Information 
Service. 

You’ll learn how quick and efficient 
itis. - 

. You’ll discover howbroad its 
coverage of the national and inter- 
national commercial and industrial 
w’orldsis. 

You'll see howsimpleit is to become 
a subscriber, and how cost-effective the 
Service can be. And what you can get for 
as IilUe as£I50 a year. 



' To: Ford Leasing System 1/327, 
Ford Motor Co. Ltd, Eagle \V^v, Brentwood, 
Essex CM13 3BW 


Please arrange for a Ford Leasing Dealer to contact me. 


N.ime. 


Position. 


Company. 

Address 


FT1 


TdNo- 


-Rcffitewtin EnglandXo.23S446 


What the Service provides. 

We provide information on all the 
publicly-quoted companies in both the 
UKandtheUS. 

We provide marketing information, 
including brand shares, market sizes, 
advertising expenditures and much more. 

And, from a wide range of sources, 
we provide financial, economic and 


statistical information such as exchange 
rates, commodity prices, money market 
movements and economic indicators. 

The FT Business Information 
Service. 

Whether youfre concernedwifh 
banking or finance, manufacturing or 
a service industry, advertising, marketing, 
consultancy work or governmental 
administration, the Financial Times 
Business Information Service will make 
your organisation better informed and 
better equipped to compete. 

Find out how we can help you. 


Send for our book today. 
And you’ll learn how to 
get Hie financial and 


economic 


Send this coupon to: Margaret Fawcett, Seles Manager, 
Financial Tiroes Business Information Ltd, Bracken House, . 
10 Cannon Street, London EC4P 4BY 
Or telephone her cm: 01-24S 8000, 

(eriU|7067 or7059). 
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THE MARKETING SCENE 


Media expenditure enjoys 
near-record quarter 


BY MICHAEL THOMPSON-NOEL 


In months to come, 'adverb's* 
mg agencies and the media 
will almost certainly look 
back on the first quarter of 
1980 as a three-month inter - 
- lode of almost unmatched 
prosperity. 

: In part, the bonanza owes 
much td the carry-over from 
last autumn's XTV strike. 
There is also the buoyancy of 
consumer spending and the 
return to publication of Times 
Newspapers, pins (be fact that 
expenditure figures for the 

first quarter of last year were 
depressed by the road haulage 
strike. 

Nevertheless, gains have 
been substantial. They show 
up best in figures for gross 
display expenditure at rate- 
card costs on Press and TV 
in the 350-odd product groups 
monitored by Media Expendi- 
ture Analysis. 

Over the first two months 
Of finis year, combined MEAL 
expenditure In the biggest 
category, department and 
retail stores, advanced by 29 
per cent, to £12.66m, com- 
pared with file first two 
months of 1979. Spending on 
cans was 54 per cent higher, 
at £9JJ3m, and on direct 


RESEARCH: A SURFEIT OF THEORY DEMANDS AN ANTIDOTE 

Cold draught at the end of the pier 


response mail order, 83 per 
cent higher at £8. 68m. 

Chain grocery and Co- 
operative, the category 
presumably hit hardest by 
last year's road haulage strike, 
was 234 per cent better, at 
£5.65m. Cigarettes, chocolate 
confectionery, and records, 
cartridges and cassettes, all 
showed gains of at least 40 
per cent. Beer advertising^ on 
the other hand, was anly io 
per cent up. 

StiU on the subject of 
media, the latest Media 
Monitor from Foote Cone 
and Belling makes some 
strange and strangled noises 
on the subject of Britain’s 
fourth television channel, the 
debate over which, says FCB. 
is a “ complete red herring’' 
of “utter irrelevance." 

The agency’s media depart- 
ment, it transpires, is excited 
by the prospects for Euro- 
pean satellite TV. which it 
hails as the herald of “geo- 
metric growth" in the power 
and spread of media in the 
’80’s. 

According to the agency's 
confident predictions, the 
first generation of Euro pean 
direct-broadcast satellites 
will be launched within three 


years — 1 " capable of beaming 
pictures directly into the 
home, with accompanying 
sound-track in at least two 
languages." 

The agency reports that 
“at Ihe present moment, 
politicians all over Europe 
are maintaining a low profile 
on this issue, and yet, in our 
view, it is inconceivable that 

CTL ( Rad) o/Tel evislon 

Luxembourg’s parent com- 
pany), or any number of 
European Governments, will 
not see the enormous finan- 
cial opportunities to be 
gained through launching a 
pan-European, direct-broad- 
casting satellite, with a 
. potential audience of np to 
200m people." 

This, says FCB In orbital 
prose, is tost one of many 
reasons why the emotion and. 
polities of the Channel 4 
debate have been overtaken 
by events. The issue now, ft 
says, is what impact satellites 
will have, how marketing and 
advertising strategies should 
be adapted, and how capable 
the domestic broadcast media 
will prove In defending their 
business against" competition 
from outside. 

Hl-ho. 


Dunbee collapse forces 
Procter into talks 


FACING A potential loss in 
excess of more than £250,000 
following the collapse of 
Punbee-Combex-Marx, Gordon 
Procter and Partners is in talks 
with other advertising agencies 
with a view to possible merger 
or take-over. Its aim, it says, 
is to “reinforce its image and 
strength." 

The agency is also negotiat- 
ing with the Dunbee receiver. 
Trouble loomed following 
Procter’s major Christmas TV 
campaign for Pedigree Toys, 
which coincided with the 
Dunbee parent's last struggle 
for survival. 

Procter's is Britain's 38th 
biggest agency. Billings last 


year were a reported £lO.60m. 
Major clients include Philips, 
for which it handles approxi- 
mately £2.5m worth of business. 
Beefeater Gin, Nicholas Labor- 
atories and Saudi Arabian 
Airlines. 

It is said to be in talks with 
at least half a dozen other 
agencies, including Qgilvy 
Benson & Mather and the 
Lopex Group, though managing 
director Laurie Cox-Freeman 
declined yesterday to specify 
names. 

Meantime, the proposed take- 
over of the Savino agency by 
Butler Dennis & Garland is off. 
BDG, which is involved in the 
pitch for the Grundig account 
bills more than £8m and plans 


to re-enter the take-over fray. 

• FOOTE XJONE and Belding 
is handling a £50,000 campaign 
to promote the Stock 
Exchange's own viewdata 
system, TOPIC, which will dis- 
play stock and share prices and 
will later be expanded to cover 
other information. 

• McCANN-EBICKSON has 
bought the Lisbon agency, 
Manuel Martins da Hora, which 
expects a $6m billing in the 
current year. 

• CIA IS TO provide media 

planning and buying services 
for Morpby Richards. It already 
handles H otpoint and Schre iber 
Furniture, which means it now 
has all the GEC Schreiber 
media business. I 
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YOU PAY your money and take 
your choice, particularly after a 
Budget like yesterday's.. 

The annual conference of the 
Market Research Society in 
Brighton last week offered an 
even wider range than usual of 
tttind4roi*2ing topics, for to 
accommodate the 1930s, the 
conference bad been stretched 
to three days. • • 

Delegates heard about re- 
search trends and industrial 
decision-making, about - . con- 
sumer attitudes and' data cap- 
ture. 

At one point, conference^ tiers 
were introduced to “An Experi- 
mental Study of Refusers in 
Sample Surveys in the U.S,"; 
at another, diverted by “Con- 
sumer Behaviour and Museum 
Exhibits” by M. B. Alt of the 
Natural Bistory Museum. 

Mr. Alt was describing the 
use of closed-circuit television 
cameras for . studying the 
behaviour of - museum visitors, 
and suggested how TV 
cameras, micro-computers and 
the analysis of behavioural 
records might be harnessed to 
study shoppers’ behaviour in 
stores and supermarkets in 
those vital moments preceding 
the “ consumatory act of pur- 
chase ” at the checkout— all 
suitably Orwellian. 

One of the more elegantly 
discursive papers — the full 
collection is available from the 
MRS — was delivered by Tony 
Twyman of the Research 
Bureau, who observed, quite 
rightly, that the field of 
advertising research was one in 
which techniques and debates 
were constantly recycled, where 
wheels were reinvented and 
where circularity was seldom 
absent, intentionally or others 
wise. 

According to Mr. Twyman, 
the 1970s produced widespread 
rejection of all-embracing 
theories about how advertising 
works: 

“ Advertising is about trying 
to affect behaviour which can 
be frequent or rare, trivial or 


serious, costly or inexpensive, 
public or private. It can be 
about trying to make people 
start doing things, go on doing 
them, or stop doing them. 

“Happily, the trend is already 
away from the global ' approach 
to advertising theory. Formal 
psychological theorising in 
recent years has tended to make 
more progress by the develop- 
ment of miui, operational 
•theories about small areas of 
behaviour, rather than vast 
comprehensive theories. A 
similar- route seems appropriate 
for advertising theory. Essen- 
tially, it is suggested that pro- 
gress can only he made by build- 
ing, not theories of advertising, 
but theories of the specific 
behaviour upon which advertis- 
ing is one influence.’’ 

However, as I observed at 
the beginning, in this particular 


* There is now less 
expectation of a 
single magic theory 
about how advertis- 
ing works, though 
the search for 
astounding new 
techniques slows 
down real 
development * 

— Tony Twyman 


neck of the business wood you 
pay your money and take your 
choice, for in some of the 
quieter moments of the MR S 
conference I happened to com- 
pare the un vexatious stance of 


most researchers with the 
almost buD-at-agate attitude 
towards advertising cost effec- 
tiveness adopted by Malcolm 
McNiven in the current issue of 
the Harvard Business Review. 

Mr. McNiven is vice-president 
of marketing services for the 
Pillsbury Company, where he 
manages market research, 
advertising and consumer 
affairs. He was ' formerly a 
marketing vice president at 
Coca Cola, and advertising 
research manager at E. L Du 
Pont de Nemours. 

Compared with the dampness 
of the average market research 
paper, Mr. McNiven comes 
across tike a firebomb through 
tbe letterbox “ Considering the 
financial pressures on businesses 
today, it is remarkable that the 
advertising budget has received 
so little attention and examina- 
tion by top management,” he 
states categorically 
“This is partly due to the 
fact that many managers accept 
two basic axioms about adver- 
tising: first, that it is a neces- 
sary evil In their business 
expenditure, and second, that 
its effectiveness cannot be 
measured. Neither of these is 
true, since advertising — instead 
of being a financial burden — 
can provide the means to 
increase growth and profit if 
used creatively and wisely. In 
addition, the productivity of 
advertising can be measured 
far more accurately than most 
managers expect" 

In 1977, he says, U.S. business 
spent approximately $44bn on 
main-media advertising. Much 
of this was spent by the top 100 
advertisers, whose individual 
media budgets ranged from 
$25m to 8400m. " These media 
expenses were usually equalled 
by the amount spent on con- 
sumer trade and promotion. In 
many cases, the advertising 
budgets exceeded the profit 
before tax for those companies, 
particularly for the packaged 
consumer goods companies.” 
Given budgets of those magni- 


tudes, he says, a programme of 
11 productivity improvements " 
can yield significant 'pay-offs. 
First, he insists, develop a 
budget strategy — then push 
hard for all possible cost reduc- 
tions. 

Once marketing objectives are 
set. he says, it makes sense to 
focus on- advertising in the 
following three ways. Develop 
an advertising strategy to help 


i Many managers 
accept two axioms: 
first, that advertis- 
ing is a necessary, 
evil ; second, that its 
effectiveness cannot 
be measured. Both 
are wrong.* 

— Malcolm 
McNiven 


realise marketing objectives 
most efficiently. Establish an 
annual money limit for advert- 
ising. Plan to spend that money 
in the proper place at the proper 
time with the proper message. 

As an example, he cites a 
recent strategy developed by 
Pillsbury's frozen pizza division. 
The U.S. frozen pirn business 
is characterised by high growth, 
high volume, low profits, little 
advertising and big trade promo- 
tions. Pillsbury wanted to 
Increase volume by 30 per cent 
and profit by 100 per cent on its 
Tortino brand. 

The advertising objectives in- 
cluded increased consumer 
awareness of the brand (plus 
70 per cent), increased trial 
(plus 20 per cent) and repur- 


chase (plus 40 per cent). The 
emphasis was switched from 
trade support to TV advertising, 
and in terms of sales, shore and 
profit performance, says Mr. 
McNiven, the “outcome was a 
successful application of a total 
business approach to adverlis- 

: H . IV 

mg. 

With hardly a glance behind, 
he cuts his way through the 
thickets of advertising elastici- 
ties. statistical analysis, local 
tests and reach and frequency; 
then, arriving at a clearing in 
the jungle, takes a mddhetg to 
the controversy of advertising 
cost reduction. 

They are not going to vote 
him Adman of the Year. 
"Because of the complex and 
poorly understood nature of the 
advertising industry, he claims, 
" normal cost reduction pro- 
grammes often bypass advertis- 
ing in lieu of something more 
tangible, such as production, 
distribution or Office expense. 
However, there are many 
opportunities to reduce costs in 
the advertising area.” 

Delve deeply into how and 
what you pay your agency, he 
says. Hire outside consultants 
to explore production costs. 
Insist on proof of performance 
by the media. 

“If a company undertakes 
the programmes in a sensible 
way, and commits itself to 
accomplishing them, it is not 
unreasonable to expect a 5-20 
per cent saving in the advertis- 
ing and sales promotion budget." 
he claims. 

He insists that productivity 
improvements will not harm 
advertising by stifling creativity: 
“Like any other productivity 
improvement programme, it 
must be carried out with 
sensitivity and a clear under- 
standing of what is good for 
the business.” 

In contrast to the relative 
somnambulism of last week’s 
Brighton conference, Mr. 
McNiven’s views come across 
like a blast of cold air off the 
end of the pier. 
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And in industry they are shared by readers of The Engineer. For industry's climate 
is always variable. There is so much change, so much urgency so much happening; 
so much that is new. That is why The Engineer is there. And has been for 120 years. 

Reporting, analysing and interpreting industrial events, market opportunities, 
technologies and the changing attitudes of managers, workers and trade unions. The 
tool of board and operating management in design, production, works and purchasing. 

If The Engineer likes what it sees, it will say so. It has never been afraid to 
speak its mind. It takes pride in routing out information that will be of most benefit 
and interest to industry. Thatis why its readers respect The ^ 


MfinmeSSewtSoncra BftO Tfit FCftlCS 

’ffiMSSMaT SAILING 


Engineer and why it is consistently the best read weekly for OdfllMCCD 
engineering management. Cl iV3»l ittn 

Ddifeift^qual^ 

jMffh Moigan-Grampiaii (Publishers] Limited, 30 Calderwood Street, London SE18 6QH. lei: 01-855 7777. 




12 

LOMBARD 


Financial Times Thursday March 2/ 1980 


Why the British 
stand alone 


EEC competition policy on trial 


TiPFFNDlNC the EEC Commis- In order to be able to tillers have a monopoly position, persevered in the double fallacy 

StmasSiist the accusation that defend himself the accused On the basis of the material that this statement of Bulloch s 

fi° n was must first know what the submitted by the Commission, was irrelevant and, con- 
its competition policy was mnsL nisi «iuw j of aMiuntlv. should not be dis- 


BY ANATOLE KALETSKY 


VoueL tiie Commissioner the European Court that the 
| responsible for it said in the Commission kept 


sion that “DCL is making unfairness which has also been 


1 are the only explanations for agricultural budget the transfer a balance i§ kept between a accused party to see only those 
■ Europe’s refusal to refund could! well bear heavily on poor right- to defend itself and bits which it considered 
? Britain’s contributions to the peasant farmers in Italy and need to put an end to “relevant” When asked what 

j EEC Budget Whether they France. If it were then used infringements of the competi- harm would result from also 

, admire Mrs. Thatcher or detest to finance cuts not just in as quickly ■ as showing the accused party 

! her. practically all British voters Britain’s income- taxes, hut also possible.” documents considered by the 

applaud her efforts to “ get their ^ capital taxation, the net xas t week Mr. Bastiaan Van Commission to be “ irrelevant 


j EEC Budget. Whether they 
, admire Mrs. Thatcher or detest 
: her, practically all British voters 
applaud her efforts to “ get their 
i money back ” from Brussels. 
: This universal approbation 
, seems to have convinced the 
Government that Britain's case 
- is logically and morally Irresist- 
| ible. But it has left Ministers 
with nothing more solid than 
'■ indignation and incredulity to 
j to fall back on. when confronted 
j with -Europe's unanimous intfif- 
■ ferencc to a case which seems, 

! in the Chancellor's words, 50 
1 overwhelmingly strong." 

Now that the debate on the 
budget is postponed by the can- 
cellation of the Brussels sum- 
mit, it is worth reflecting not 
only on the intransigence of the 
French, bur also on Britain’s 
failure to win support from any 
of tbe other more " reasonable ” 


documents considered by the 
Commission to be " irrelevant," 


BUSINESS AND THE COURTS 

BY A. H. HERMANN, Legal Correspondent 


effect could well be to redis- ^ £sch, w ho {5 ^ charge of Mr. Van de Esch had no answer . 

tribute- money from the poor to competition matters in the and said that the question was 

the rich* If. on the other hand. Legal Service of the Commis- wrongly posed. The tact. 01 position." However, Distillers 


and the solicitude which its 


Britain's refunds were financed gjon, dj^ his very .best to con- course, is that the Commission were shown only a censored ver- officials have for the nghts of 

by raising taxes in the rich vince a group of distinguished keeps two files on each case it si on 0 f Bulloch’s complaint the accused, are more than any 

countries, the poor of these legal ' practitioners from all Investigates, and revealsto pie from W hich all reference to defence could proride. Thus 

countries could justifiably member countries that they accused party only one, keeping their monopoly position had the inquisitors used to profess 

demand a share of the proceeds, should put their trust in the away ranch that could assist the been removed, so that it had the greatest solicitude for the 


legal ‘ practitioners from all 
member countries that they 
should put their trust in the 


wiui - a uiuuuiiuu* - itt-h 

fcrencc to a case which seems, macy is n6t ruled by nigh . mora- 
I in tiie Chancellor’s words, so MR or e«n by logic. Neyer- 
1 overwhelmingly strong.” 

Now that the debate on the JgJJJ 
budget is postponed by tbe can- Britain s demands points to a 
ceilation of the Brussels sura- serious flaw in Britain s whole 
mit, it is worth reflecting not negotiating Strategy- By look- 
only on the intransigence of the * n 6 at the budgetary problem 
French, bur also on Britain’s entirely from the British stand- 
failure to win support from any point, and by isolating it from 
of tbe other more “ reasonable ” all other Community issues, the 
EEC members, or even from any Government has failed to inject 


Of eonEse, international diplo- 1 fair-mindedness of the Commis- defence. 


sion’s officials instead of insist- it seems that the Commission against this secret accusation, 
ing that a fair trial was best does not only keep things secret The Commission also cen- 
assured by the right of the from the parties but also from sored that part of Bulloch's 
accused to be heard. the Advisory Committee com- complaint in which the Glasgow defence concerns only a rela- 

Needless to say, Mr. Van der posed of competition experts company admitted that it could tively small number of com - 


no reason to defend itself eternal salvation of those bunt- 


ing on the stake. 

Tbe denial of a proper hear- 
ing, and of other rights of the 


significant section 


any coherent general principles 


opinion in any of these coun- into its special pleading. It has 
tries. Is it possible that Europe shown little interest in general. 


is not only ruled, but also papu- 
' lated, exclusively by xenophobic 


Community-wide reforms which 
might benefit not only Britain, 


r cynics, who are blind to the but also other member coun- 
logical and moral imperatives of tries, or at least some of the 1 


Needless to say, Mr. Van der posed of competition expens company admitted that it could avmy smaii a wooer or *-»»* 
Esch n ot succeed, and a representing member govern- not penetrate tbe Belgian panies involved in mvestiga- 
report from the conference ments whose opinion the Cora- market with its own brands of tions. A much greater number 
which was convened in Luxem- mission is obliged to seek before whisky because it could not of companies suffer from the 
bouig by the International taking a decision. In the Dis- afford the heavy advertising peculiar rule that all agree- 
Association for the Study of tillers case*, still pending before expense. This confirmation of ments suspected of infringing 
Competition should be read by the court, the Commission failed Distillers’ argument that their EEC competition rules . (and, 
politicians who are responsible to present' the Advisory Com- Continental distributors had to therefore, notified to the Com- 
for community affairs but rarely mittee even with the minutes of carry the burden of advertising mission) axe provisionally 
take tiie trouble of seeing for the hearing, but the Com- for which they deserved price invalid as long as tbe Commis- 
tbemseives the bizarre convolu- mission made available to the protection would surely have sion has not cleared them or has 
tions to which the splendid idea advisory committee the com- been useful to the defence, granted an exemption. This 
of a Common Market is being plaint lodged against Distillers particularly coming from tbe means that a party to such an 
reduced. by Bulloch, asserting that Dis- adversary. Yet the Commission agreement can ‘claim its in- 


validity whenever sued re 
national courts for breach of 
contract 

Until recently this un- 
certainty was believed to be 
only temporary though lasting 
many years until the Gonunls- 
sion reached a. decision. More 
recently, however, the Commis- 
sion has adopted a new practice. 
It simply asks the companies 
to amend the . agreement, or 
declares straight away that .it 
does not intend to take any 
action. ‘She notification is then 
put on the “dead” file—- and 
the agreement remains provi- 
sionally invalid for ever- “ The 
Commission is finding more and 
more frequently that firms 
change their agreements and 
behaviour to comply with com- 
munity competition rules of 
their own accord without a 
formal decision being taken,” 
said .Commissioner Vouel in- the 
European Parliament, - 

No great harm is done if the 
notification placed on a “ dead ” 
file is covered by one of the few 
regulations which exempt- 
agreements of certain- types 
from the impact of the competi- 
tion rules. However, when this- 
is not so tbe companies con- 
cerned are placed In the sort of 
untenable situation well illus- 
trated by the series of French 
perfume casest now pending 
before the European Court All 
the great names of France are 
involved — Guerlain, Rochas, 
Lanvin, Nina Ricci - — as well as 
the French subsidiary of the 


C anadian company ■ df 'Estee t 
Lauder. . 

The hearings in 'ail tire 'five 
cases had already once- bees 
. closed by the delivery - Ofc .the . 
opinion of Advocate .-General 
Heri Gefhard ReischT HOCon- r 
eluded that the Commlssfeir'dia j 
not initiate a .proper jmoccdbtre; 

hot consult the. adyisory . ■ 
committee, and -did not- adopt 
any decisions. The., .fetters 
signed by tbe Commute 
officials, and saying:. no 
further action would hoAffeny 
were not good .enough tocsstab- 
lish the validity .agree- 

ments under EEC law - cffi tP 
condemn them .under Pencil 
law as long as such deeraons > 
did not hinder . they t retfferm 1 
application of of 

competition... 

Such a degree of perpetual 
legal uncertainty was too much ' 
even for the European Court it 
has now decided to reopen, .the . 
hearings, something which it > 
almost never does. A new hear- 
ing will take iriace at. the end 
of April. ;. , r ’ i- v!';' 

The court " now has '. an : 
exceptional opportunity for im- 
proving the . credibility -and \ 
effectiveness of EEC . competi- 
tion procedures. In the Distillers ■ 
case it can reaffirm the rights, of 1 
defence, and in the perfumeries 
case it can re-establish the pro- 
visional validity of notified 
agreements which it mistakenly 
removed in .1974. 

*.30/7a f 253/78; L 2, 3, 
37/79. 


-Britain's case? Or are Mrs. 
Thatcher's arguments less con- 


political or social groups within 
them. Thus none of the other 


elusive than they are generally countries has anything to gain, TfIcIi AQTI 1 Qflfl TP Allll/llTI Q0511T1 
assumed to be in Britain? and some may have much to i 1 lijll vAU lilllVI M- vFlltlWlil Hi 

; Mrs. Thatcher’s original claim lose, by supporting Britain. 

‘ was very bald. Before last The other side of this coin is THE GRAND NATIONAL strongly made bay gelding, has 1975, L’Escargot as well as to 

l_ year's Dublin summit she in- that a British Government which meeting gets under way this improved a good deal since What A Buck (sixth in 1977) 

" sisted that Britain was entitled genuinely wished to steer the afternoon at Aintree,' where all running sixth to Kilcoleman at and to FIJtgrove who got to the 

• to a “broad balance” between Community’s fiscal mechanisms but two of the races cany Leopardstown on March 5, and fourth from home last year. 


broad balance" between 


’. contributions to, and benefits j n a raore rational, or a more £4,000 or more of added prize will be seen to advantage over 

■' from, the EEC budget as If rpriktrihirfivo rilrwflrm wntilri fanrec 


■ from, the EEC budget — as if reoismouuve, airecuon wouia money. tne stie lences. 40.1 fe~nn* nf tumen 

this were a matter of pure logic. find plentr of support in the ' „ . wll _ j Thirty-five minutes after the 15 0D ^ r 

r This line of reasoning may have other member countries. Even “LsStl Topham. the huge Irish con- JSJe? resnoSible fwtheissa 

:assrj; 5 KsaLi - - — msm HsS® 

i budgeting, in which each indi- Britain could be marshalling Z. ,' Holiday Inn Chase. Another Dolly 

viduai taxpayer is entitled to ^ prcssure groups, strongly th- Aa0U3er vouy ’ 

r demand a balance between his repre ^ ot£d took ** afternoon’s feature ahead to the Grand 

lax payments and his consump- Par liamen t, which want to re- «m 8 m 2? _I.v j... _ bai „„„ * 

tion of stale benefits. pI acTtoVpnS With a S'^ir^oiwVorThe MeirUc ^.OO-Clayside 

■’ Thus Britain’s case requires m0 re selective social policy, PAriNA whose odds^ave been slashed 2 ' 3S — G,olla Deachar 

■another leg. It must he based which could assist industrial, as KAO I IN la roS 1 A ra^n erfn toelart 3.10-Drmngora** 

on social justice, as wcl las piire well as agricultural, areas fac- BY DOMINIC WIGAN three * Nationals, the Fred 3.45— Prayukta 

logic. Britain is the EEC s third mg hardship. But only by seek- Rimell-trained Royal Buck geld- 4.30— Rolls Rambler 

poorest country. Surely, then, mg reforms that could benefit - ■ — ■■ ; nc , tnwiTininir nm a«;o_ai^v 

it is unfair that it should be the whole Community, instead wLr, 4^0— ABcX 

paying net contributions to the of ad hoc responses to imme- event, the Topham Trophy, STOCKTON 

EEC budget. diate grievances, win BriUin be through Arctic Ale. It may well than three lengths by Lucius ™ 

But even for crusaders able to turn some of Its Euro- be that Giolla Deachar will do The Pilgarlic is a half- «ur r oxoar 


redistributive, direction would 
find plenty of suppcfcrt in the 


the stiff fences. 

Thirty-five minutes after the 


The Pilgarlic, still available 
at 40-1, is one of three Rlmell 
runners. Tbe Kinnersley 


known system of government unanimous. lts “ 1 ^ est attendance tor many 

i budgeting, in which each indi- Britain could be marshalling a Z^ ar ,' .. T . , 

viduai taxpayer is entitled to ^ preSS ure groups, slrongly mon*s Ireland 

r demand a balance between his represented in the European took ^ afTernoon s feature 
lax payments and bis consump- Parliament, which want to re- 


tion of slate benefits. 


place the present CAP with a 


Thus Britain's case requires more selective social policy, 
"another leg. It must he_ based which could assist industrial, as 
on social justice, as well as pure well as agricultural, areas fae- 
Iogic. Britain is the EEC’s third ing hardship. But only by seek- 
poorcst country. Surely, then, ing reforms that could benefit 
it is unfair that it should be the whole Community, instead , 


RACING 

BY DOMINIC WIGAN 


AINTREE 
2.00— Clayslde 
2.35— Giolla Deachar 
3.10 — Drnmgora** 
3.45 — Prayukt a 
4.30— Rolls Rambler 
4J>0 — AlJck 


OPERA & BALLET 

COLISEUM. Credit Cards. 240 5258. 

Reservations aas 3161 
Eras 7.30. Mat 5a t) 2.30. 
LONDON FESTIVAL BALL IT 
Until Sac The Sleeping Beauty. Ton't 
RuannefNureyeV. ■ . 

COVENT CARDEN. CC. S. 240 1066 
(Garde litharge credit cards 636 6903) 
THE ROYAL BALLET 
Tomer. A Wed. 7.30: Tbo Soar Seasons/ 
CiartVTtaa Concert 

THE ROYAL OPERA 
Sat. A Tues. 7 jdi Lucre** Borgia.. 
Mon. 7.30: The RUM'S Prograsi. 65 
Am ohl. seats arall. for all Peris, from 
10 am on day of pert. 

SADLER'S WELLS THEATRE, Rosebery 
Ave. EC 1. 837 1672. CC. 837 3856. 
E id* 7.30. Ujf three serfs. BALLET 
RAMBERT. Until Sat: A Bruce Ballet 
Smiling Immortal. Sggurat- 


THEATRES 


THEATRES 

OLD VIC. 928 761-6. Nimrod Theatre of 
Australia THE CLU8 by David William- 
son " Blfsslully funny." The Times. Until 
April Evas. 7-JO. 54 1. Mat. jLJO. 

PALACE. CC. 01-437 6834. Mon. -Thun. 
6.08. Frl.. Sat. 6.00 and 8A0. JESUS 
CHRIST SUPERSTAR. Group sales CH - 
379 6061. LAST FIVE MONTHS- 2 PWfS. 
Good Frl. 6.00 and 8 AO. 



PICCADILLY. From 9 am 437 4506 cc 
bins 379 6S65. ROYAL SHAKESPEARE 
COMPANY In two sntuh-hK productions; 
Hart & Kaufman's award- running comedy 
ONCE IN A LIFETIME 


CINEMA5 

CLASSIC 1. 2, 3. Heymarkct (Piccadilly 
Circus Tube]. 01-839 1S27. 

II ANIMALYMPICS «Ui. PlW 1 JO 
film 2.30}. 4.00, 6.:0, 8-2D. 

2. Dudley Moore ■ 10 ■ (X). Progs. 1.00 
met Sun.). 3.05. S.ao. 8.15. 

3: APOCALYPSE NOW <X). Progs 1.10 
15un 1.30). 4.20. 7.30. 

CLASSIC 1. 2. X 4, 5. Oxford St 01-636 
0310 IOPP. Tottenham Court nd. Tabei. 
1: ANIMALYMPICS (U) in DMby Stem. 
Progs 1.30. 3.40. 5 -55. 8.1 0. 

2; Bette Midler THE ROSE 'X) In Dolby 
Stereo. Progs 2.00. 5.00. 8.Q0. 

3: THE .BROOD (X). 1.09. 3J50. 6.35. 
g.20. CRUEL PASSION CX>. 2-40. V25. 

£ NORTH SEA HIJACK (A1. Progs 1.00. 

3 JSO, 6-00. 8-35. 

5- THE LORD OP THE RINGS (A). Sep. 
Peril. 2.00, S.OO. 8.00. 

CLASSIC POLY. Oxford Clrcas (Upper 

Regent Street). 637 9863. Waiartoa 

Borovrcyzk's THE BEAST :X GLQ. 145 
(not Sun), 5.20. 8.55 IMMORAL TALES 
(X. GLO. 125. 7.00. 


1 EEC budget. 

But even for crusaders 
against inequality, Britain's 
! moral case is by no means con- 


diate grievances, will Britain be 
crusaders able to turn some of Its Euro- 


Pilgarlic 


pean partners into genuine I the trick for the invaders this brother to the dual Gold Cup 
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Chancellor, Mr. Denis 
Healey, speaks on behalf 
of the Opposition. 

10.40 Thames Report. 

11.10 Lou Grant 
1Z10 am What the Papers 
Say. 
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Scottish News. 5.554120 Report- 
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Account 11.10 Home Movies. 
12.00 News and Weather for 
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Today (Southampton); Spotlight 
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BBC 2 

6.40-7-55 am Open University. 
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11 Most minor roads at the very 8 Record miss let out (8) 

• - <91 . . . 9 Stops Bill taking wine (6) 

Imei M0 ran ' 16 Ought dmue pain-killer be , 

rung ini i" uv /■> c\ 

13 Recently stolen by the . \ • 

Spanish holiday centre (5) 17 university man cat open | 

‘ II Was powerless in the air (6) _ ^ J X (3)3»£oph«>n»c broadcast 

13 Guveranient department that 19 Clara s reforming a scoundrel $ Medium Wav* 

lias fts uses (7) 16) s.00 ■» As Radio 2. 6.00 Davo Lao 

18 Examiner on his metal to 20 Earliest arete in broken An B dy”«bif 

fliol English phUosopher (i) Stones (r) Kid Jwioo. 1M TalkabouL 8.00 Mike 

20 Retiring outside jn conjure 21 Just yours truly right by *»*•_■ ** JXEfiS" 1 ' * 1 £ 0 ?. J ? hn 
lion with drink (61 cathedral (B) PMl , 12 - 00 * 8 - 00 im *> Radl ° L 


Circus.” 

5.45 News. 

64M) Thames News. 

6.25 Help! 

625 Crossroads. 

7JtO Looks Familiar. 

720 The Jim Davidson Show. 

8.00 Armchair Thriller. 

820 TV Eye. 

9.00 Chief of Detectives. 
HUM) News. 
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lion with drink (61 cathedral (6) 

22 Preserving jelly from over- 33 Model question (5) 
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34 Give reasons to present 
accountant with employment 
(4, 5) 

25 Punish players I entrance (9) 

26 Conservative leader in posi- 
tion to rend message (5) 

27 Free in Scots river to mock 

< 6 > ^ 

28 Overcharge bit of sunfish 

(5'3) 

DOWN 

1 One like this pub linking 
similar pressure points (6) 

2 A number of openings on 
short course (4, 5) 

3 Woeful issue (10, 5) 
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12.00 News. 
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» an 8.00. CATCHPCNNY TWIST by 
• Stewart Parker. Extra psrf. tomorrow. 
LYRIC HAMMERSMITH. *”bl»7C1 2311 7 
West End Box Mice 836 4207. Evas 
7.30 Thur Mat 2.20. Sals 5 A 8.15. 
MAKE AND BREAK bv Mlchnel Frayn. 
Cast Includes veenard Rossiter & Prunella 

SnmC STUDIO: Eves 8. Sets 8.30. FOCO 
NOVO Ws yn ct by Gecrge BOrhner 
Director Nell Johnston, a« Includes 
Knri & Gwvnerh Stmna. 

Late Night Shorn THE HAPPY HOUR 
Jonathan Adams & Ms orchestra. Tont* 

A Tomor 10. IS. fat 1 0.45. 

LYRIC THEATRE. CC 01-427 3638. Group 
Sales 370 6061. Evgs. 6. Wed. 3. Sat. 5 
and 8. Good Frl. Mrf. at 8. RICHARD 
BRIERS. PAUL EDDINGTON In MIDDLE 
AGE SPREAD. COMEDY OF THE YEAR. 
WEST ENO THEATRE AWARDS- 

MAY FAIR.. S. CC 01-529 3036. Mon.- 
Thr. a. Frl- Sat. 6. BAS. SUSANNAH 
YORK. DANIEL MASSEY. DONALD 
PICKERING. FRANCIS WHITE In 
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Henry James. 

NATIONAL THEATRE. S. CC- 928 ZZS2. 
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THE ARTS 



Record Review 


Post-romantic orchestras 


Leonard Bu,t 

Robin Nedwelf. Ursula Mohan and Peter Blake 


Churchill, Bromley 


The Promise 


by B. A. YOUNG 


It becomes increasingly 
evident that the success of 
Arbuzov's plaj’ when it was 
first seen in Oxford and London 
was due to its glamorous casting 
—Ian McKellen, lac McShant, 
. .Tudi Dench. I don’t mean that 
there’s anything wrong with the 
casting at Bromley (Robin Ned- 
well. Peter Blake, Ursula 
Mohan); they fit admirably into 
their parts. But the more often 
I see the play, the emptier it 
seems. 

Its plot follows the rivalry of 
two men for the hand of a 
woman. They first meet in 1942 
In a crumbling room in invested 
Leningrad (Roger Beck, de- 
signer) — 18-year-old Marat, who 
wants to build bridges when he 
grows up. 17-year-old Leonidik. 
who wants to be a poet, and 
almost 16-year-oZd Uka. who 
wants to be a doctor like her 
mother. We meet them again 
in 1946; Marat is a Hero of the 
Soviet Union, Leonidik has lost 
an arm. Lika is a second-year 
medical student. Leonidik’s mis- 
fortune gives him a sentimental 
advantage, and a] Though he 
-shows- signs of incipient alco- 
holism. Lika marries him. 

The final confrontation comes 
in 1959. Marat has built six 
bridges. apparently single- 
handed (Arbuzov’s characterisa- 


Berlin Theatre 


tion is superficial, ornamental, 
rather than aoalytic). but Leo- 
nidih’s poems are unsuccessful 
and Lika is only an “attached 
superintendent.” not a research 
specialist. Marat, tv whom Peter 
Blake gives an unsympathetic, 
hectoring manner at this stage, 
makes it clear that Leonidik 
ought to go out and face the 
world in order to fulfil his youth- 
ful promise. Leonidik cheerfully 
does so. fearing without an over- 
coat on New Year's Eve in 
Leningrad (one of director 
Philip Partridge’s few minor 
errors Sn a generally good pro- 
ductions. and Marat moves in. 

Now Arbuzov never believes 
in permanent emotional rela- 
tionships. His heroes and 
heroines marry, divorce, live to- 
gether. separate as casually as 
sparrows, and for me this makes 
it impossible to care about their 
affections. It can be argued that 
the theme of The Promise is not 
love and marriage, but achieve- 
ment of ambition; yet the 
machinery with which it is pre- 
sented runs on love, as its fuel. 
And as there could so easily 
be a fourth act in which Leo- 
nidik comes bach after a literary 
success, to oust Marat when his 
latest bridge falls down, the re- 
lationships of these three easily- 
satisfied young people don’t 
seem to matter all that much. 


Mahler: Symphony No. 9 Klaus 
Tennstedt / London Philhar- 
monic. EMI SLS 5188 (two 
records). 

Schoenberg: Gurrelieder. Jessye 
Norman, James McCracken, 
Tatiana Troyan os. Werner 
Klemperer and Kim Scown 
with Ozawa /Boston Symphony. 
Philips 6769 038 (two 

records). 

Debussy: 3 Nocturnes. Iberia 
(Images No. 2). Jeux. Maazel/ 
Cleveland Orchestra. .Decca 
SXL 6904. 

Berg: Violin concerto. Stravin- 
sky; Violin concerto. Itzhak 
Perlman with Ozawa/Boston 
Symphony. DG 2531 110. 
Transcriptions of Debussy, Berg 
and Schoenberg. Boston 
Symphony Chamber Players. 
DG 2531 213. 

Stravinsky: Apollo. Orpheus. 
John Lubbock/Orchestra of 
St John’s. Smith Square. 
Enigma Classics K53585. 
Nicholas Maw: Life Studies. 
Neville Marriner/ Academy of 
St. Marti n-in-th e-Fields. Argo 
ZRG 899. 

“Post-romantic” music is a 
disparate collection, the only 
criterion being that it should 
in one way or another represent 
a reaction against the better- 
defined Romantic tradition, 
rather than a continuation of 
it. By that standard, as by any 
other than that of technical 
mastery, Mahler’s place re- 
mains grandly ambiguous; and 
his Ninth Symphony occupies 
the no-man’s-land triumphantly, 
despite all its surface despair 
and disintegration. Heard in one 
way, it is an intellectual de- 
velopment of the “ Pathetique ” 
Symphony of Chaikovsky (whom 
Mahler respected); in another, 
it is a longing, retrospective view 
from an irretrievably post- 
romantic place, all deliberate 
and self-conscious construction. 
It can bear many readings, and - 
Klaus Tennstedt ’s new record- 
ing with the L.P.O. offers one of 
special weight. 

Tennstedt plays the Sym- 


by DAVID MURRAY 

coldly, but as if the whole 
strength of the work belonged 
within the classical symphonic 
tradition. He neither wrings 
the withers of the tunes, nor 
reads the first and last move- 
ments as Romantic tone-poems, 
nor allows the orchestration of 
the second and third to sound 
like savage parodies of Roman- 
tic models. The performance 
has great breadth, and a 


The Wood-Dove is . Tatiana 
Troyan os, scarcely less strong 
and subtle. It makes an excit- 
ing whole, and may well nudge 
the Gurrelieder back into the 
mainstream repertoire. 

Ozawa’s astuteness is still 
more telling in his version of 
Berg’s Violin Concerto with 
Perlman. The orchestral part is 
radiantly detailed (granted the 
usual assistance by the en- 
gineers with the important harp 


spacious acoustic (which takes part), in some respects beyond 


any. edge of bright hysteria off 
the LSndler movement, and the 
dry snarl from the Scherzo). 

The symphonic . argument is 
beautifully and strictly realised; 
the result Is less immediately 
tender than Bruno Walter’s, less 
dramatically stern than Klem- 
perer's. less black and violent 
than Solti's. The proof of the 
pudding is the coda of the final 
Adagio, which Tennstedt earns 
the right to sustain daringly; it 
is cogent and quite unsenti- 
mental. and thus very moving. 

About the whole performance,, sionist "mystery 
my only reservations are that formances. but 
the LPO strings lack sheer 
mass as against the wind (not- 
ably in some first-movement 
climaxes), and that the approach 
to the first-movement recapitu- 
lation — trie cin xchircrer Kon* 
dukt — -is not taut enough to 
sound inevitable and tragic. 

Every other version leaves room 
for argument, too; this one has 
great distinction. 

Seiji Ozawa’s virtue is a kind 
of cosmopolitan omni-comp.e- 
tence. an acute sense of basic 
musical requirements without 
any particular Western roots. 

His account of Schoenberg's 
Gurrelieder of 1900-li is exact, 
and sumptuously recorded: in a 
sense he misses any close 
sympathy with Schoenberg’s 
specific gestures — the old 


any other recording. Perlman 
himself is in impeccable form, as 
he is also in Stravinsky’s Con- 
certo; he is excusably kept in 
the foreground,' but no musical 
substance is lost in the balance. 
I do not see how either perform- 
ance could be significantly 
bettered, and the Berg Is quite 
treasurable. 

Maazel’s Debussy collection, on 
Decca, an attractive assemblage, 
is sturdily poised music-making, 
with small concession to tinted 
effects. There is little Impres- 
in these per- 
the music 
sounds more persuasively argued 
for that; the “Sirenes” of the 
Nocturnes are directly seductive, 
not at all other-worldly, and 
Jeux is more lithe and energetic 
than visionary. In this de« 
mythologising vein, the Boston 
Symphony Chamber Players’ 
record is a sharp tonic. Without 
their orchestral * cushions, 

Schoenberg’s Rammcrsymphome 

op 9 (transcribed by Webern for 
five instruments) and Debussy's 
L'Aprts-midi d'un Jaune ( re- 
putedly transcribed by Hanns 
Eisler) sound concenlratedly 
lean, but not emaciated. The 
playing is so good, but for a 
too-fortbright piano, that the 
instrumental colour seems less 
restricted than just renewed. 
The Berg is not really a trans- 
cription, but the composer's own 



James Griffiths, James Catrncross and Marjorie Bland 


Bristol Old Vic 


Plenty 


by MICHAEL COVEN EY 


—and in another sense that 
shouldn't matter, in a score of 
such expansive proportions. 
Here the broad proportions are 
just right, and among the solid 
team of vocal soloists Jessye 
Norman is magnificent as the 
phony for the notes alone — not -Isolde-figure of the narrative. 


St. John’s Smith Square 

Janice Chapman 

by DAVID MURRAY 


The Investigation 

by RONALD HOLLOWAY 


- When the talented young 
stage director. Thomas Schulte- 
Michels, presented last year a 
daring production of Peter 
Weiss’s The Investigation (Die 
Emittlunff) in the provincial 
town of Moers, near Dusseldorf. 
he had the current Majdanek 
Trial as a handy frame-of-refer- 
ence. The trial is still going on, 
and the revelations leaked at 
Dflsseldoitf still chill the blood 
as only news on the Jewirii 
' Extermination Camps can. 
Critics greeted the concept of 
a nite-club “investigation” via 
talk-show gags. this-is-your-Iife 
puns, painted faces .and gaudy 
costumes as the kind of eye- 
opener the provinces have 
become noted for in these days 
■of unimaginative Staatstheater. 

Then Schulte-MicheTs version 
of The Investigation was invited 
to Berlin ■ by ; Knrt Hfibner, 
Intendant of the Freie Volks- 
bahne, and became the focal- 
poibt. -.of controversy. Heinz 
Calinksl, the leader of the 
Jewish community in Berlin. 
protested against the director’s 
“lack of -taste"— and he was 
right.. Alter a few days, the 
playwright- Peter Weiss 


announced that he was in favour 
of the production staying on the 
boards — and he is probably 
also right in doing so. Now, a 
few weeks after the March 8 
premiere, Kurt Hiibner is intro- 
ducing each presentation and 
leading a discussion afterwards. 

Is is worth it? The Investiga- 
tion was written in 196% as an 
Oratorium, a verbal hymn for 
the Auschwitz .dead. Now we 
have a kind of satirical revue 
by third-rate actors who recall 
what the Living Theatre and 
Pip Simmons meant to a smug 
establishment a decade or more 
ago. And this “show” isn't 
taking place in a cellar or a 
laboratory theatre or a Werk- 
statt, but on the stage of the 
Freie Volksblihne whereby some 
400 visitors can. enter into a 
reconstructed nite-club replete 
with a lighted ram*) and a hang- 
ing balcony. ' . 

- If the new generation in Ger- 
many should wish to become 
acquainted with the Holocaust. 
Then ray recommendation would 
be a viewing of Ebbo Dem ant’s 
60-minute documentary film, 
hngerst rasse A usckwitc. in 
which killers tell their own 
story-. 


The Australian soprano Janice 
Chapman reappeared on Tues- 
day night in redtaj with David 
Harper. In a fairly wide-ranging 
programme Duparc and Brahms 
came off best, perhaps just 
because Miss Chapman had by 
then tested out the hall, and 
was projecting her songs, into 
its gently booming reaches with 
fuller confidence. The Handel 
aria with which she had begun 
found her sacrificing tone to 
Sexibility. and throughout her 
first half Mr. Harper's extreme 
reticence suggested that he 
feared being overheard. When 
be could be heard, his accom- 
paniments had much musical 
refinement: but he offered no 
supporting drive, and I suspect 
that patches of sagging pitch 
from the soprano resulted simply 
from her being unable to hear 
what he was doing better than 
wc could. 

Wagner's Wesendonk-Lieder. 
which include tbe two famous 
Tristan sketches, were becalmed 
beyond even what their hot- 
house climate suggests. Al 
dangerously relaxed tempi, with 
Harper’s whispered piano-parts 
making hardly a ripple. Miss 
Chapman was content to voice 
them mildly; no phrase seemed 
to proceed in any purposeful 


Kubejik recording comes nearer “£ ion ’ for &0 oi the Adagio 

from his Kammerkonzert, with 
a lovely account of the (intact) 
solo violin part by Joseph 
Silverstein. 

Stravinsky’s post - romantic 
string writing is of course neo- 
classical. though in both Apollo 
and the later Orpheus it makes 
honestly respectful bows to 
Chaikovsky. John Lubbock and 
his St. John’s Smith Square 
players are sensitive to that and 
to almost everything else in 
these exhilarating scores, and 
are excellently recorded; only 
the balletic side of the music is 
played down, with tighter and 
less rebounding basses than 
Stravinsky used to demand.- The 
style here is satisfying ly tithe 
and gutty nonetheless. Nicholas 
Maw’s string writing in his Life 
Studies -set is— well, romantic 
above all; enormously resource- 
ful, often ravishing, brilliantly 
varied in density and pace. 
Though the music occupies a 
contemporary middle ground, it 
does not play safe; Maw pursues 
bis own ideas tenaciously, and 
he may have surprised even him- 
self with the perspectives opened 
up in this fine work. After 
several hearings one’s pleasure 
is undiminisbed, and one’s 
admiration still increases. The 
Academy performance is exemp- 
lary. 


There is a grim irony in 
reviewing a play called Plenty 
on Budget Day, especially when 
belt-tightening in the public 
sector of tbe economy has 
become the most frequently 
heard war cry from the present 
Government David Hare’s 
evocative lament for post-war 
idealism, the days of peace and 
plenty that received a boost 
with the Festival of Britain and 
a severe knock with the Sue.: 
catastrophe, remains a pungent 
backdrop to the spiritual decline 
Of a strong-willed heroine. 

Susan Traherne, like so many 
of Mr. Hare's memorable ladies 
— in Knuckle on the stage, in 
Lichinp Hitler and Drconis rj 
Leaving on television — is a 
mad. strange and private 
person tailor-made for the 
talents of Kate NeHIgan. Miss 
Nelliean pJayed all four parts, 
investing them with a 
mysterious, defensive sexuality 
with aggressive social overtones. 
In Dreams of Lcorbijj. madness 
seemed to be both the price and 


the cause of metropolitan 
promiscuity*. In Pie my. Susan 
loses her grip as marriage to a 
low-flying diplomat fails to 
measure up to the remembered 
experience of camaraderie and 
aspiration in her role of courier 
among the undercover agents in 
the French Resistance. 

It is a piece of dazzling tech- 
nical prowess in which the 
jump-cutting structure is 
enlivened by vivid daubs of 
writing in a bohemian Pimlico 
fiat where Susan is clutching at 
straws in a succession of un- 
satisfactory jobs: by the river 
in 196) as. underneath the 
Festival lights, she picks up a 
rationing spiv to father a child 
v.-ho never arrives: at a bril- 
liantly written dinner scene 
were an old diplomat, about to 
be submerged for his mis- 
givings over Suez, witnesses a 
frightening outburst of critical 
despair; in Whitehall, where 
Susan is told by a diplomatic 
personnel chief that her 
husband is being bold back, 
possibly because of her, and 


that there are qualities more 
valuable in diplomacy than 
being right or wrong. 

The characteristic moral 
anger of this playwright burns 
like a laser through the writing, 
but never at the expense of the , 
-style. And Marjorie Bland ' 
shows that a more direct 
approach than that adopted by , 
Mis.-? N’elligan at the National 
Theatre two years ago can also 
pay off. Tt is a fine performance 
and it receives fine support 
from James Griffiths. James , 
Cairn cross. Cecily Hobbs and 
Andrew Hilton. 1 

If David Tucker’s production 
sivm« like a second carbon copy 
of Mr. Hare’s own National : 
v ersion-even the Knightsbrids* 
furnishings are identical — it is 
nonetheless a confident piece of 
staging on the large scale. The 
hright French sunlight and 
Susan’s optimism finally fade 
leaving her in silhouette like a 
little lost Alice. That, as the 
play has demonstrated, is how 
things turn out 


Country Cousin 

Wall Street Crash 


direction- A new set of songs 
by Don Kay on verses of Robert 
Graves sounded brighter, but 
one could have judged that 
better given some clue to the 
words — it was over-optimistic in 
St. John’s not to print them in 
the programme. 

Among Miss Chapman’s 
Duparc group, “Phidyle" and 
the evergreen “Invitation au 
voyage ’’ had much more 
vitality, and tbeir crystalline 
piano writing came across to 
good effect (if not, probably, 
to the back rows). The fairy- 
tale delicacy of “Au pays oil 
se fait la guerre " was 
rendered eveD a tittle too robust 
— it suggested a prosaic 
bourgeois scene. A certain 
heartiness suits many a Brahms 
song very well, and in the five 
she chose Miss Chapman 
sounded operatically engaged 
on friendly territory. Mr. 
Harper, on the other hand, 
retreated once more to his pas- 
sive stance, contributing less 
than his share to those songs 
which are really voice-and- 
piano duets. The impression 
remained that Miss Chapman is 
happiest in full operatic cry, 
too ready to drift aimlessly in 
songs on a smaller scale. 


Not everyone is economy 
minded these day*. Wall Street 
Crash, the cabaret at Country 
Cousin for the next two weeks, 
has depth if nothing else— eight 
singers, plus a ten-piece hand. 
It must be love that persuades 
such a mob to split the take, and 
it is— love of the quality pop 
songs of the past four decades 
sung in the reverential manner 
usually reserved for cathedral 
choirs. 

Wall Street Crash came to- 
gether on Oh Boy!, the stage 
show and subsequent television 
programme, which ' milked the 
music of the late fifties and 
early sixties. A common fond- 


ness for singalongs has 
encouraged them to experiment 
with a much broader range of 
sounds. opening with 
•• Kalamazoo." continuing 

through “ Eight to the bar” 
with an aside of *• Mamie ’’ in a 
barber’s shop quartet treatment, 
and culminating in such rock 
standards as - Love Letters ” 
and “ You’ve lost that loving 
feeling." You must have had 
your finders in your cars since 
1940 not to be affected by some 
of a very eclectic bunch of songs, 
nicely put over in a Manhattan 
Transfer squared style — per hap 
more like the Circle Line in 
tbe rush hour. 

Indeed (he very weight of 
numbers reduces the impact. 


Such close harmonies demand 
smooth ensemble acting and a 
few strong personalities to 
settle the eye. The Crash prob- 
ably need to thin out before 
they make a visual impact to 
fill out the nice noises, although, 
as usual. Richard Piper Is good ' 
with the rock and gospel stuff 
and Jean Jeanie looks too pretty . 
for comfort. There must be a 
demand for such intelligent 
entertainment which, with its 
mix of the familiar and the “Td 
like to hear that again. " pi eases 
and teases. But before a good 
idea becomes a paying proposi- 
tion a tough producer is re- 
quired to smooth the rough 
edges and quicken the pace. 

ANTONY THORNCROFT 


Arts news in brief 


The Chester recorders, the 
only complete set of Bressan 
recorders surviving in Britain, 
will be heard in a concert at 
St John’s Smith Square, 

London, on April 1. 

The* four recorders from the 
Grosvenor Museum, Chester, 
were made by French-born 
Peter Bressan in London before 
1731. They belonged to the 
Cholmondely family and were 
presented to the Chester 

Archeological Society after 

being discovered in an attic in Badura Skoda. 


it will be the first time the set 
has been heard in London. 


The International Chopin 
Piano competition will take 
place in Warsaw from 
October 2-19 this year, the 
tenth competition since its was 
first held in 1927. 

The 25-person jury includes 
Martha Argerich from Argen- 
tina and the Austrian Paul 


1845. 

According to Alan Davis, the 
Birmingham-based recorder 
player presenting the concert. 


Entries for the competition, 
which is open to pianists aged 
between 17 and 30, close on 
May 1. 


RNCM, Manchester 

The Jacobin by ELIZABETH FORBES 


: rj flTid Jordan the conductor, fact had to fly for bis life from performance the youthful couple 

Tte Joeobm. Dvoraks seventh Da playin g f roIn Revolutionary Paris. The dis- Terinka and Jiri emerge as the 

opera,- was stagfid on Tuesday orc kestra] forces, who attack possessed and disowned son of mos t successful characteri sa- 
in a^eo-pipductiotf with Welsh . oiorionsly melodious score count Hrabe, he returns home tions. Jennifer Sharp, a ebarm- 
National Opera, at the Royal ^tb “commendable vigour, but his wife Julie to claim his ing Terinka, sings with vivacity. 
Northern College of Music in he encourages them to engulf inheritance just as the Count As Jin, Graham Matfarlan uses 

Manchester The work; partly the singers for too frequently, is about to resign his property a light tenor lyrically. Benda, 

JLml drowning the words. In the and power to Adolph, his villain- a character tenor role, is amus- 
circumstances it is impossible to ous nephew. The peasant ingly played by Philip Creasy, 

comment on Mr. Blumer’s trans- clement. Schoolmaster Benda, who manages his rehearsal 

lation since three-quarters of it his pretty daughter Terinka and scene, the best-known number 


partly nationalistic in the way 
of Dvorak's' own Dimitri} (his 
previous opera), is not an easy 
one for students, but Adrian 
Si ack’s-production, designed by 
John Cervenka . and., sung in 
Enghsh la a new translation by 
Rodney Bhusar,. offers splendid 
opportunities to the College 
chontff and. orchestra, which are 
enthusiastically grasped — too 
enthusiastically, in the latter 
cas& : 


her lover Jiri, claims most of 
tbe first two acts. In the third 
the Count, after an affecting 
scene with his unknown 
daughter-in-law. is reconciled 

With Bobus. Adolph and his . 

a saaclous feeling to the Opera supporter, the pompous Steward Hodges (the Count) do their 

Theatre’s stage. who has designs on Terinka, are besl with roles requiring larger 

Bohus the protagonist, far discomfited. voices and greater stage experi- 

£rom being a Jacobin, has in Rather naturally, in a student enee. 


remains unheard. The attrac- 
tive sets, with skeletal metal 
framework and painted silhou- 
ettes to suggest the Moravian 
village, allows for the instant 
entrance of the chorus and gives 


in the opera, with great good 
humour; the chorus reciprocate 
by singing his Serenade with 
tremendous verve. Stephen 
Briggs (Bohus), Patricia 
Cameron (Julie) and Paul 


NOTICE OF ISSUE 


ABRIDGED PARTICULARS 


Application has boon made to tbe Council of The Stock Exchange for tbe undermentioned Stock to bo admitted 

to the Ofllcia! List. 


Mid Sou 
Com 



n Water 



(Incorporated in England on the 27th July, 1893 toy the Frimley and Famporough District V/aterAct, 1893J 


OFFER FOR SAL! 


ENDER OF 


S 

10 per cent. Redeemable Preference Stock, 1985 

(which will mature for redemption at par on 30th April, 1985) 

Minimum Price of Issue— £98 per £100 Stock 

yielding at that price, together with the associated tax credit ai the current rate, £ 1 4.57 per cent. 

This Stock Is an investment authorised by Section 1 of the Trustee Investments Act, 1961 and by 
paragraph 10 (as amended in its application to the Company) of Part II of the First Schedule thereto. 
Under that paragraph, the required rate of dividend on the Ordinary Capital of the Company was 4 percent, 
but, by the Trustee investments (Water Companies) Order 1973, such rate was reduced to 2J5 per cent, in 
relation to dividends paid during any year after 1972. 

The preferential dividends on this Stock will be at the rate of 10 per cent, per annum without deduction 
Of tax. Under the imputation tax system, the associated tax credit at the current rate of Advance 
Corporation Tax ( s / 7 ths of the distribution) is equal to a rate of 4“/ : percent per annum. 

Tenders for the Stock must be made on the Form of Tender supplied with the Prospectus and must be 
accompanied by a deposit of £10 per £100 nominal amount of Stock applied for and sent in a sealed 
envelope to Deloitte Haskins & Sells, New Issues Department, P.O. Box 207, 128, Queen Victoria Street, 
London EC4P 4JX marked “Tender for Mid Southern Water Stock”, so as to be received not later than 
11 a.m. on Wednesday, 2nd April, 1980. The balance of the purchase money is to be paid on or before 
30th April, 1980. 

STATUTORY AND GENERAL INFORMATION 

The Company was incorporated by special Act of Parliament in 1893, and now supplies water in an 
area of approximately 580 square miles Sn parts of Berkshire, Hampshire, Surrey and Sussex to a 
population of approximately 622,000. In addition, large supplies of water are afforded under agreements to 
various Government Establishments. The length of trunk and service mains is some 2,407 miles and the 
average daily quantity of water supplied by the Company is 4Q million gallons. 

The present issue is being made to provide Amcfs for capital expenditure fo be incurred on new works, 
trunk mains and extensions of mains, necessary to meet the steadily increasing demand for water and to 
provide for the redemption at par, on 30th April, 19S0, of £2,000,000 10 per cent Redeemable Preference 
Stock, 1980, in accordance with its original terms ot issue. The Company's programme of capital 
expenditure is a continuing one and further capitai will be raised as and when required. 

Copies of the Prospectus, on the terms of which alone Tenders will be considered, and Forms of 
Tender may ba obtained from:— 

Seymour, Pierce & Co., 

10, Old Jewry, London, EC2R 8EA. 

Barclays Bank Limited 

65, High Street, Camberley, Surrey GU15 3RQ. 

or from the Offices of the Company at Frimley Green, Camberley, Surrey GU16 6HZ 
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• COMMUNICATIONS 

Keeps everyone 
in contact 


' MULTITONE has chosen 
Crimms SO Exhibition (Birming- 
ham April 15-18) to launch two 
new pagers. 

Digitel 90 provides rapid 
access to up to 1.000 receivers 
with no need for paging control 
centre or operator, and effec- 
tively converts every telephone 
. extension into a paging 
terminal. 

The initiator of a call simply 
dials an access number on the 
■internal telephone, ihe number 
of the pager to he called, an 
alert tone coding digit and the 
numerical message to be dis- 
played on the pager. 

A new digital radio paging 
receiver, the RB160. provides a 
large, easy-to-read numerical 
display, a range of distinctive 
acoustic call-codes ("beep sig- 
nals "). a loudspeaker for high- 
quality voice reproduction and 
“vibrator alert" as an alterna- 
tive to sound where ambient 
noise levels are excessive. 

The RB160 is suitable for use 
with systems of all sizes; from 


AUTOMATION 


less than 10 receivers to as 
many as 10,000. Up to four 
pagers can be called every 
second, thus enabling the 
RBI 60 ' to meet the require- 
ments of large and busy sys- 
tems. The pager also has call 
memory and “ silent alert " faci- 
lities, an “out-of-range” warn- 
ing and the ability to receive 
group alert calls. 

It was developed from RB151, 
a digital pager, with numerical 
display, widely used throughout 
the world. 

Other equipment on show will 
include the Access 1800 radio 
paging system, which offers 
either singler or dual-channel 
operation on one or more fre- 
quencies. A choice of two-tone 
or digital call code formats is 
also available, depending on the 
types of pagers and system 
capacity required. Several users 
can share one system, each user 
having access through his own 
control facilities. 

Multitone Electric Company, 
6-28. Underwood Street London 
N1 7JT. (01-253 7611.) 


• METALWORKING 

Setting up a copper 
electrode and the brass 
casting for a microwave 
guide chamber at 
Multibore (Spark 
Erosion), Luton, before 
machining the inside of 
the chamber by deep 
sinking electric discharge 
in a tank of oil. An Agie 
20-20 machine supplied 
by Matchless Machines, 
Bletchley, is used to 
machine the inner wall of 
the 14 in long casting to 
a squareness of .002 in. 
The company specialises in 
one-off work of this kind 
and in using EDM (electric 
discharge machining) on 
all types of electrically 
conductive materials, not - 
just on the very hard 
materials with which the 
technique Is normally 
associated. Matchless will 
be showing the British 
made Agie 10-20 and 
20-20 machines at Mach 80. 
The company is at 
Horsham 60271. 


INSTRUMENTS 



Detects level of fluids 


LIQUID level detectors which 
will dud the height of liquids 
to an accuracy of ±Q.5mm - m 
dear, coloured .or opaque con- 
tainers, without the use' of 
gamma ray techniques, ’ are 
offered by Hiltcroft Packaging 
Systems, Knutsford, Cheshire. 

Liquid level detection with 
this equipment is based on the 
use of non-contact infra-red 
detectors. Light signals utilised 
in the detection process are 
modulated and are thus inde- 
pendent of ambient light levels. 
The system will meet a wide 
range of level detection require- 
ments including liquids which 
are almost transparent in the 
visible spectrum. 

The level detection can set 
acceptance limits about a pre- 
determined mean leveL Three 
operating modes can be selected. 



known for qua/ity 


Holland. Hannen 
& Cubitts Limited 


giving error indication when the 
liquid level is outside accept- 
ance limits; in under-fill- condi- 
tion; or in the over-fill condition. 

To achieve optimum sensitivity 
when applied 'to the opaque 
plastic containers, ' an ■ auto- 
matic compensation facility .is 
incorporated which will cover - 
posible variations . .in • either- 
rhickness or density of .the 
container wall Accuracy is not 
affected by foaming of .the 
liquid. . ■ 

Depending on the. 4rae con- 
veyor speed and the shape of \ 7'- — 
container being checked, the V 3T12.OI0 
new Hiltcroft level detector T w*v 

can be employed at production 
rates up to 24,000 containers 
per hour. Missing cap detection 
facilities are .. available as '■ T *_ TAr 
optional ancillary equipment 0 IlVcS 
Hiltcroft on 0565 ,3504. * *** 


COMPONENTS 


Frequencies at a touch 


Fast gear production 


Compact controller 


HAVING SOLD over 100 of its 
powerful MPCS0 process con- 
trollers to a customer list that 
includes ZCI. Shell, BP and the 
CEGB, Negretti and Zambra has 
moved down market slightly 
with the MCPS5. a compact 
microprocessor driven system 
which can handle up to 32 con- 
trol loops to provide real time 
batch or continuous control, 
sequencing and data logging 
from as little as £250 per loop. 

Front panel of the machine 
contains 24 function buttons 
which can be programmed to 
suit the application, numerical 
keyboard and a six line display. 

The controller is shipped with 
all the necessary standard 
operating software ready for 
the user to key in the 
information for a dedicated 
application- However, within 
the total of 64k of memory are 
user programmable PROM and 
the machine is unusual in 
having a built-in PROM pro- 
grammer. 


Apart from a real time execu- 
tive program the standard soft- 
ware includes an on-line editor 
which allows .the plant engineer 
to write new control programs 
while the unit continues to con- 
trol the plant. 

Also included is an engineer's 
programme which allows the 
set points for temperature, 
level and so on to be altered. 
In all. the MPC85 can run up 
to 16 programs and 15 sub-pro- 
grams each having up to 64 
steps. One of these can be 
devoted to communications with 
a host computer while another 
will enable the number of func- 
tions in the user's database to 
be altered. 

In terms of process para- 
meters the software meets the 
customary needs of linearisa- 
tion, three term control, 
sequencing and Boating point 
variables. 

Negretti and Zambra is at 
Stocklake, Aylesbury, Bucks. 
HP20 1DR (Aylesbury 5931). 


IDEAL for tbe high speed pre- 
cision manufacture of spur and 
helical gears, worm gears, 
spline shafts, sprockets, ratchet 
wheels, serrations, and other 
profiles a new gear hobber is 
to be marketed by W. E. Norton 
(Machine Tools). 

N orgear 200 has a solidly- 
constructed hob head with wide 
prismatic slideways, permitting 
heavy duty cutting combined 
with maximum stability. 

Ample power of 7.5k W 
(10 hp) from the main drive 
and hob speeds up to 500 rpm 
allow the use of carbide bobs. 

Automatic hob shift, ensures 
even distribution of wear along 
the whole length of the hob. 
thereby increasing cutter life 
between regrinds and reducing 

• TRANSPORT 


idle cutting times caused by 
hob changes. 

Full automatic cycles lor both 
conventional and climb hobbing 
are fitted, incorporating opera- 
tion of the hob shift, coolant 
supply, and tailstock, and 
stopping of tbe machine at the 
completion of the work cycle. 
A radial in-feed for cutting 
worm wheels is also provided. 

The machine accommodates a 
maximum workpiece diameter 
of 205 mm (S inches) a maxi- 
mum face width of 104 mm 
(51 inches), and has nine 
spindle speeds from 80 to 
500 rpm. 

W. E. Norton (Machine Tools) 
Gear Division, West End Road. 
High Wycombe, Bucks. Tele- 
phone 0494 26222. 


Stronger roof hatches 


SHOULD A coach be involved 
in an accident which causes it to 
roll over. Its roof hatch would 
seem to be the most vulnerable 
area for impact. A company 
which has examined this pos- 
sibility is offering a new range 
of roof hatches for use in 
coaches and other public service 
vehicles. 

Constructed from a double 
skin of thermoplastic material 
combined to give exceptional 
strength the hatches are fitted 
with mechanisms which give a 


range of 10 positions (from 
fully closed to fully open) and 
an emergency mechanism which 
allows the hatch to be used as 
an escape exit. 

The top is retained by a cord 
after release to prevent fhe 
hatch falling off the vehicle if 
mis-used when the vehicle is in 
motion. : and the • escape 
mechanism can he reset with- 
out special tooling, says Widney 
Engineering. Plume Street 
Aston, Birmingham (021-327 
4730). 


• PROCESSING 

High output 
clarifier 

SELF-CLEANING clarifier, type 
SA 160. has been introduced by 
WestfaOfia Separator as an 
economic replacement for two or 
three conventional sized 
clarifiers in the food, beverage, 
chemical ami pharmaceutical 
industries. 

It is claimed to be the largest 
made, with a bowl weight of 
■approximately 2,000 kg and a 
sohds holding capacity of 58 
litres. Tbe clarifier has a 
throughput capacity of 150 cubic 
metres per hour. 

Cost of instaUing the one 
clarifier is much less than that 
of installing two or more smaller 
units, making the SA 160 parti- 
lari y suitable for the continuous 
clarification of large volumes of 
product streams. 

Smooth, vibration-free opera- 
tion will prolong machine life 
and Chris has been achieved with 
a completely new concept of 
drive and installation method 
where the motor is mounted on 
a separate frame to eliminate 
vibration transfer and minimise 
maintenance costs. 

The hydraulic system of the 
self-clearing bowl allows solids 
to be ejected at maximum speed 
under full control of a stored 
programme timing unit with 
visual display- 

Westfa-lia Separators, Habfcg 
House, OH Wdlverton, Milton 
Keynes, MK12 5PY. 0908 313366. 


DESIGNED AND manufactured 
in the UK plant of Gould 
Instruments is an easily used 
synthesised signal generator 
from which any frequency from 
10 kHz to 200 MHz can be 
obtained by setting a few 
switches. 

There are very few rotary 
controls. Frequency is set; by 
using six thumb wheel units of 
a geared design which makes 
adjustment rapid and simple, 
the frequency appearing on 
both the thumbwheel windows 
and the LED display above. 

Source is an oven controlled 
crystal oscillator giving a 
resolution of 0.1 Hz to 100 Hz 
over the range. Standard output 
is one volt and this can be 
reduced by 119 dB in one 
decibel steps down to a mere 
1.1 microvolts — these low levels 
becoming increasingly in 


demand for testing modem 
highly sensitive radio receivers 
for example. All - modulation 
types can be switch selected. 

A specially .useful facility Is 
that of stepping the frequency 
in settable amounts over a 
particular band. For example, 
the step can be set to 12.5 kHz 
for the rapid testing of recently 
design ed c lose channel spaced 
VHF/UHF receivers. The steps 
can be anywhere 1 between 
0.1 Hz and 100 kHz. 

The instrument can also be 
remotely programmed over an 
IEEE 488 bus and can be con- 
nected into automatic test 
systems. 

Known as the SSG220, the 
unit measures 428 by 132 by 
390 mm and weighs 13 kg. 

Gould Instrument Division is . 
at Roebuck Road, HainauJL 
Essex 1G6 3UE (01-500 1000). 


• DATA PROCESSING 

Prime gets a fillip 


PLANNING Research Corpora- 
tion International ' (UK) has 
reached agreement with Prime 
a fast-growing minicomputer 
manufacturer. giving PRCI 
(UK) a sole dealership of Prime 
Information Systems in tbe 
UK At the same time PRCI is 
offering a range of business 
packages on this series which 
have been developed by Price 
Waterhouse and PRC's own sub- 
sidiaries. 

The Prime machines offer 
plug compatible upgrades to the 
Microdata range with an 
immediate improvement of 3 to 
6 times the throughput from the 
smallest system. 

In addition PRCI (UK) is 
offering turnkey systems ser- 
vices based on Prime's 50 range 
plus an extensive selection of 
its own applications software for 
manufacturing, transport 
management information, tele- 
communications and message 
switching, process control, police 


systems and combined data-text 
processing systems. 

PRCTs sole dealership agree- 
ment with Prime will give the 
latter an enormous fillip, even 
though it has been growing 
very fast in the UK From 1978 
with £6.3m sales advanced 43 
per cent to £9m last year. 

PRCI is offering the Trips 
system on Prime. Trips is one 
of the most comprehensive 
transport planning packages 
available. containing many 
analytical capabilities including 
Survey analysis, model building, 
network analysis and system 
evaluation. 

Trips has been developed 
over a period of 15 years and 
contains over 70 fully com- 
patible programs for work from 
highway system planning to sub- 
area analysis, land use planning, 
and matrix manipulation. 

PRC, SL Georges House, 9-11 
Church Street, Twickenham 
TW13NE. 01-891 4021. 


• A range of variable Speed 
drives ■ marketed under the 
Kevin aster brand name is based 
on the use of 5 sizes of variable 
speed modules which accommo- 
date electrical motors of from ■ 
0.55 kW to 15 kW at 1425 rev/ 
min. Output speed ranges of up 
to 6:1 can be supplied. 

Variation' is achieved by the 
use of a variable pitch circle ( 
diameter (ped) pulley and ; beH • 
principle. Adjustment of a hand- 
wheel varies the ped of the 
pulley attached to the/ motor 
shaft, causing the belt to move 
irp or: down the pulley sheave. 
Simultaneously the other pulley 
of the pair, which incorporates a 
- diaphragm spring, automatic- 
ally compensates for the. move- 
ment of the motor pulley ensur- [ 
ing retention of tbe belt tension. 

In fact, it looks a bit like a DAF 
transmission. 

Hawker Siddeley, 32 Duke j 
Street, St. James’s, London, i 
SWIY 6DG. 01-930 6177. ' 

Document 

preparation 

aided 

NOW AVAILABLE for use with 
the Nascom 1 and 2 microcom- 
puters is a text editing and • 
formatting package intended for I 
use with 16k of random access 
memory. 

It Is aimed at users who want 
to enter text into their machine 
and then print it. or alterna- 
tively save it on tape for refer- 
ence. 

Main uses would be in the 
preparation of documents, 
drafts, repetitive letters and 
price lists. 

The package is called Naspen 
and since it is aimed at inex- 
perienced operators all the com- 
mands are direct Acting and 
involve a single character only. 

It is supplied in a pair of 
erasable programmable read 
memory chips. 

Nascom Microcomputers is at 
92, Broad Street, Chesham. 
Bucks. 


Hoechst cares for our world 


If tomorrow is to be a more productive, 
more caring, more relaxed, simply saner 
time than today then Hoechst has many 
technologies to make it happen-now. 

Some people know about Hoechst 
already Some people ask Hoechst about ' 
their industrial, business, municipal and 
environmental problems. 

And Hoechst helps them make the 
most of their world today 

Simply by caring. 



Colours 

Hoechst first built its business by its flair for 
inventing new dyestuffs for textiles and pigments 
for paints. 

Today Hoechst is still innovating. An unusual 
example: its new fat-soluble dyes are making a big 
mark in the multi-million pound pop-record market 



Crops 

If weeds, insects and plant 
diseases went unchecked, Britainls 
farmers would lose one third of 
their crops each year! 

Hoechst makes more than 40 
agricultural pesticides, each safety- 
tested for five years, which save 
much of this wastage and ensure 
blemish-free produce. 


Eyes 

Hayfever sufferers may find they are crying 
less and seeing more next summer 

It will be due to Clearine by Qptrex- a 
new decongestant product to relieve al(ergicf| 
eye irritation. 

Optrex-long known in Britain for its 
eye care products -is a Hoechst company 

Communications 

How can you publish the Financial Times at the 
same time in London and Frankfurt? 

With the aid of the Infotec 6000 Fax transceiver. 

It enables all sub-editing and layout to be done in 
London-in script or typewritten -and transmitted to 
Frankfurt in less than one minute. 

Kalle Infotec, a pioneer in high-speed 
telecommunications, is a 
Hoechst company 




Name. 



Health 

Hoechst pharmaceutical research has enabled 
doctors to treat effectively patients suffering from con- 
ditions such as heart disease, psychiatric illness and 
infectious diseases. 

Hoechst's continuing research efforts ensure fur- 
ther medical progress in these and many other fields. 

HOECHST (pronounced Herkst) is one of the 
world’s great chemical companies. More than. 8,000 
people work for us and our associated companies in 
the UK. 

We are concerned with chemicals, plastics, fibres, 
pharmaceuticals, paints, hair preparations, dyestuffs, 
pigments, agrochemicals, engineering products, pack- 
aging films, office equipment, printing materials and 
hospitalsuppiies. 

in 1979, our UK turnover was £500 million. 

If you would like further details of Hoechst at work, 
send us this coupon. 


FTl 


! Address. 


Hoechst 



Hoechst House. Salisbury Road. Hounslow, MddlesexTW4 6JH. ■ 

" . j 
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Dearer medicines 


SIR Geoffrey Howe, presenting his Budget yesterday, said Britain’s difficulties were so deep-seated as 
to maKe tough policies unescapable. His proposals for a further slowing down of monetary growth 
. imply a rubne Sector Borrowing Requirement of £8.5bn next year. If inflation was not tackled 
stability and prosperity will continue to elude us,” he said. 

i««f I1 T 11 2^!A B *w et rt. speei * la * T controls on pay, prices, which only Treasury Ministers down in the underlying rate 

crtSd a,*™ if! ®9°5 onuc < ^ Vl /^ eri ^ s ’ a ?d on foreign need be concerned. of growth. At the same time 

exc |] aD Se. which can now be “So long as it persists, the Governor and I have agreed 

« I stressed used freely to acquire produt- economic stability and pros- that the supplementary special 

tnatil woiUd take time to cheek, live assets overseas, to .the perity will continue to elude .deposits scheme — generally 

«, I ^ er !f’ ? ntai S. s long ‘ l 560 . 6 ?. 1 , of our exports and us. Aod so. too. will social known as the u corset ’’—should 

JfS 11 ? 88 alike - coherence. . Nothing, in the not be extended beyond mid- 

+„ s My first Budget switched the long run, could contribute June when the present guide- 

right strategy, for a period of tax burden from earnings to more to the disintegration of line ends. .. 

■ Jt is important for spending — and greatly reduced society, the destruction of any •’ " One of ' the effects of the 

?5^ e , gy t0 t * ie . r lSh* i oppressive tax burdens on sense of national unity, than corset has been ■ to encourage . 

lessons of years of disappointing enterprise. continuing inflation. ’ For the . development of credit 

economic uerfertnance. .... , .> . ... 


Slowdown 
in growth 


inflation sets worker against channels’ just outside the bank- 
worker. employer against . jug system, such . as the pur- 
employee, and sometimes even chase of bank acceptances by 
Government against its own the private sector. This ' pro- 
employees. cess will be reversed to -some 

" The. violence of the picket Extent when the corset ends. So 
lines, last winter s examples of sterling M3 will be swollen as 


hospital patients denied sup- 
plies and of the dead denied 
burial, would have been 
unthinkable 20 years ago. They 


earlier -distortions unwind. 

increase in 
sterling M3 

“ The increase in sterling M3 
on this account will not how- 


economic performance. 

“ Even in the 1950s and early 
1960s our economy was lagging 
behind those of our competitors. 

But it was a period of low 
inflation and. rising growth rates. 

Seen in retrospect, that period “ But during the yea&ibat has 
was something of a golden age, just ended we have had to con- 
" That was not, of course, the te nd with a further major in- 
feeling at the time. From the crease in world oil prices, and 

raid-60s onwards we became Y 1 ^ 1 a substantial rise .in the ri „ ILIL 

impatient to throw the resources fcj ce °Uier commodities. Tfc* ^hv 

of Government into efforts to do stren ^ th of sterling has to some i by ro .TSUi** 
better, quicker. In rapid succes- «*«t cushioned their impact ““K* 11 of mflation 

sioh we had a national plan for °” doraestic mflation. Even so. is n t 

faster growth. devaluation the P™ of oil and other inputs infl £" d “ 1 ** 

.incomes policies, recurrent bouts ^ manufacturing industry has ^^ntiS wU tJ ifiayOthe? ever signal a change in under- 

Sd'SEhS? * - SXW Smce ** tMs veS lying Stary conditions. The 

an .*?^ uch - eIse - oegmnmg of 1979. clearly Thev recognise too scale of this exceptional in- 

r .-22. e UJ< ? ieased . scale of “ The rise in the oil price has that * sustained * monetary crease cannot be precisely 

tiocernmeut borrowing from the also had severe effects on the restraint is not an easy auto- measured or predicted, and we 

the world prospect generally. The mat ic 0 r painless solution. But will need to assess its effect 

i&ttis and 2960s is an example of outlook in the coming year is they are convinced it is both as it occurs and when the 

tne impatience to which I have ' Qr a significant slowdown in essential target is rolled forward in the 

referred. Governments became fwwth a** d a worsening of in- ■■ They are struggling to get autumn. If. as I hope, it can 
, Jl ere f. sin ^ y addicted to deficit nation everywhere. back ’ towards more balanced be accommodated within the 

- “ je 7ear on . - vear . Crease budgets, as we must. They target I have just announced, 

“This was particularly true m consumer prices in OECD recognise, as we must, that that will point to a further 

of the United Kingdom at the countries rose from about 10 inflation cannot persist in the slowing down of monetary 

time of and after the first world per cent on average in mid-1979 ] 0ng n, n unless it is accom- growth. 

oil crisis. Memories of the rent by the beginning panied by an excessive expan- By any standards this is a 

monetary and inflationary im- 1980. Every major country S i 0 n of money and credit. That firm monetary policy. But it is 

plications of what the Govern- demonstrating _ its determina- is at the heart of what " mone- an essential response to the ciled with the monetary target for improved growth per- “ There are many pans of our foundation for higher growth. 
ment did then are still vivid. tion resist this inflation by tarisra ” means in practice. inflation rate. As I have shown or with the counter-inflationary forma nee once we have firm economic life where it is right fuller employment and a return 

“Eventually it began to be adopting a firmmonetary and “ it is a great pity that its earlier, there is nothing unique objectives of the medium-term evidence that it has taken root to take some account of inflation, to rising living standards, 
recognised, as indeed the “seal policy. The inevitable practical, commonsense imper- to this country about what I strategy. We must not make So. in preparing projections of But a very damaging rigidity has “At the heart of the medium- 

Leader of the Opposition said result * s lower out ‘ tance has been so confused by have proposed. Other countries the -mistake of promising to the future of the economy, we grown up in how we do iL lerm strategy is, the need to re- 
in 1976, that we can no longer pu .* c *. higher interest rates, arid, theoretical dispute. It faced with similar problems correct the underlying weak- must adopt a cautious approach. For example, until recently turn to a sensible level of public 

spend our way out of recession. “ bince early last summer should never have become a have adopted similar remedies, ness at some time in the future ’The Government cannot public spending programme!, spending and to see taxes and 

But although this break-through rate * m ma J or industrial term of political abuse-least as is shown by the determined —but failiug to take the neces- dictate the rate of growth of out- were controlled entirely in Government borrowing reduced, 

of realism had begun the re* 10 * 3 " 1 ® 5 “ ave nsen by 6 per- 0 f -j] f 0r uge by those who measures introduced in the sary steps today. put. It is only as inflation sub- volume terms without regard to 

~ — ** * 4t “ ’ * ... - - sides that there will be secure changes in their costs. With 

rp> i . foundations for sustainable cash limits an important step 

1 1 Silier growth. was taken away from an 

pose that there is any real need to have efficient- methods ° “The 1 per cent-a-vear we are increasingly harmful practice, 

alternative to the strategy I of monetary control. We already StcUlCC assuming is the same rate as was “Again it has been assumed 



Ifrrv Kirfc 

Sir Geoffrey Howe, the Chancellor of the Exchequer, checks his watch and prepares to leave his room in the House of Commons 

to deliver his Budget speech. 



public 

pen dim re cannot go on grow- 
ing. while the economy 
stagnates. 


over the same period. The in 
crease has been even more 
marked where the dollar is 
concerned. Between May last 
year and the end of last week. 
EuiXbdollar three mo nUt rates 
rose by over 8 per cent to 19 
per cent. 

" That is part of the. back 
ground against which to judge 
"Those years of often hectic the poor short-term economic 
Government action were equally outlook for the United King- 
notable for other things that dom. The Treasury projections 
did not receive the attention published today suggest that 
they deserved. ..Ah well as mis- output may fall’ in 1980 by up 
judging the importance of to 2| per cent. This is more 


Money 

supply 


“ The spending plans which 
this Government inherited were 
too high and were set to grow 
considerably faster than produc- 
tion. 

“ Most aspects of public 

have outlined. Some cominea-' have the means to meet our biailtt achieved in the years 1973 to that the real value of all social spending are worth while, if the 

tators seek to blame our present medium term objectives. ,-p h monetary target that I 1979 - We cannot prudently security benefits must always nation can afford them. But. too 

difficulties on the pursuit by “The Green Paper on Mone- ha »nnounred"for the comm" assume that we shall do better be maintained whether produr- often, we have endorsed plans 

y Base Control which I laid ve r wi]1 j nvo i ve a substantia*! over next few years, though tion and incomes go up or for rising expenditure that we 


Government of unnecessarily tary 


9 ’ tough policies. That is totally before the House last week will f urt v, er slowdown Ir. under- we have every reason to hope down. This places the entire cannot afford. In the last 2u 

to misunderstand the position." provide a basis for public dis- lvi „ monetary growth that we can. burden of adjustment on to l-he years the ratio of public e.vpen- 

c-ussion of how to improve ** ~ ‘ “The sooner inflation comes working population. diture to GDP has risen by a 

e tt j -• control over short periods. The « w . e tU a ^ e to meet that down, the faster the rate of “They, for their part, have quarter. 

Undermine ' 


confidence 

Britain’s present difficulties 


money supply and its proper or less m tine with outside fore- . are so ^eep-seated and serious demand for bank lending, which woulcl imply a money figure for 
control, we often paid no more casts. _ _ has contributed to the upward the PSBR next year of not more 

than lip service to the role of D is important to under- escapable. Relaxed monetary pressure on both money supply lhan about ^hn. 


of a petro-currency. " So long as inflation persists. 

“A strong exchange rate there has to be some measure 
“Today's proposals will leave plays an important part in of price protection in relation 


kiou RIJ# uv* * IVV IV * viv w* ' * , , . . . , ^icoauic VI U UUUI UJUliVTV bUULliJ 

private enterprise, and to -the stand the significance of this and budgetary policies might and ah ort tenn i nte rest rates. ... F . vm -«i H .. ... 

importance of economic change recession. There are some who orrng mgner output, even j am sure banks and their the total yield from taxation diminishing inflationary pres- to social benefits and taxation 
is an agent of prosperity, argue, or at least seek to imply, tivin*, stanaarqs n e cus t 0 mers would be well not much changed. Taking sures.But.atthesametime.it in a civilised society. But full 


a=» du OpVUL 1#* — ■ . — , ’ — - r t-i Wlfl .l , tffT L vuaiuiiiciq tvuiaivj uc well uui iiiuvii laiuug 

Successive governments acknow- that it is an entirely avoidable run wougn e n advised, in the difficult economic account of the effect of mflation 

tedged the need to reduce the development, something which *hai is quesno able. ut in con bi t i ons foreseen, :o be over the past year, and of the 

need not be inflicted upon the 5 e fijp^ r £ e ^ ' vou d simpJ - y ^ ue . cautious about the scale of their Government's public expendi- 
BrLtish economy. ’ tresn-nnnanon. lending and borrowing. When hire decisions, this represents a 

“ Others seem almost happy ** Such policies would fnevit- the growth of bank lending falls tightening of the budgetary' 
to suggest that, as far from a bly undermine the confidence back, this will add to the down- stance. 

being avoidable, this recession 0 f financial markets, industry ward pressure on interest rates “Indeed, in the absence of 

is no more than a foretaste of an d consumers. The action from today's measures, 

much worse, that is to come, which would then be necessary . 

Some uniquely critical pessi-. to deal with the ensuing crisis 
mists contrive to convey both would, equally certainly, destroy 


power. - and privilege of 
organised labour. But in the 
event, its ability to damage the 
economy has increased- 
“ The outcome is familiar to 
us all. Our underlying rate of 
growth has become steadily 
weaker. At the same time, we 
have come almost to tolerate 


inflation at rates which would impressions at the same time, jobs and cut living stadards stiii 


an earlier 


have horrified 
generation. 

“The measures taken follow- 
ing the agreement with the 
International Monetary Fund in 
1976 provided a brief respite. 
The public sector borrowing 


further. 

“ Restraint of the growth of 
money and credit is then essen- 
tial. And it needs to be main- 
tained over a considerable 
period, of time in order to defeat 


Medium-term 
strategy 

"The right, view to take is 
requirement felL monetary that it is in part a consequence 

growth declined, pay settle- of the weakness in world 

roents moderated. The inflation demand, in part a consequence 

rate came down in 1977 and of our own inflation-still well sets out a four-year path for 

1978 But the lesson was not in excess of the money supply monetary growth. puma 

well enough learned. target— and in part, perhaps spending and tax policies. 

1 The money supply was most of ail. a consequence of 


Governor and I hope to hear a l r rg u* P ut V“B 100 muc h growth we can achieve within responded by pressing for the “It would be all too easy for 

wide range of views before ■ oi „ J*. e B °P tiiterest rates. tj,e monetary framework. income tax system to be fully this ratio to go on rising in- 

deciding whether any further a Public hector Borrowing ■* a firm monetary policy, as • indexed— and ’ by adding to definitely unless we addressed 

changes should be made. * ’ Requirement of not more than ^, e past year bas sbown con . their demands for higher wages, ourselves to fundamentals. That 

- “ The recent pressure on com- 4 • na “ on . , L ulc ^P. e tributes to a strong exchange Inevitably, a substantial part of is what we have done fn the 

panics has resulted in a strong IS rale - Furthermore, sterling now the burden of adjustment then most far reaching review of 

‘ ror has some of the characteristics falls on profitg, and so on jobs, medium-term expenditure plans 

since they began 20 years ago. 

Many tax 
proposals 

“This review is crucial to the 
strategy. Crucial to success in 
reducing the PSBR. lowering in- 
terest rates, and bringing down 
inflation. And crucial if we arc 
to find room for tightening the 
tax burden and so to provide 
scope and. encouragement for 
enterprise and initiative. 

“ The results are set out in 
the Public Expenditure White 
Paper published today. Publica- 
tion of plans for expenditure at 
the same time as those for tax a- 


Reduction 
in borrowing 

“But it is not intended to 
achieve this reduction in mone- 
tary growth by excessive 


Inflation! That undertint the “ Ji'ff 1 ra £ s ' 

importance of the medium terra ^ 0 ^rnments nanc aJ 

financial strategy. 

" This strategy, as I have said. 


Strategy, therefore, plans a 
substantial reduction over the 
medium term in Government 


the substantial cuts in. public 
expenditure since my last 
Budget, a very large increase 
in the burden of taxation would 
have been unavoidable. 

“The Government’s spending 
plans are published today in the 
Public Expenditure White 
Paper. They are essential to 
the financial strategy. 

“The path we now plan con- 
trasts very sharply with past 
experience and intentions. We 
are not making panic cuts 
affecting the next year or two. 


“ If 'we are to master inflation, the adjustments 
required of all of us are difficult, but perfectly 
feasible. We should beware of the fashionable 
but misleading parallels with what happened in 
1974 and 1975.” 


I deal first with the 


m ... . If ig Planned increases. 

-“The relationship between -The level of spending is 
the budget deficit and the ^-mally planned to fall steadily 


obliges UK industry to restrain 
costs and improve its com- 
petitiveness. That requires a 
fundamental change in atti- 
tudes. 

Lesson to 
be learned . 

“ Over the years we have 
sunk into an unquestioning 


wsin minwpd m ernand too the long run decline of our monetary targets. tne nuaget aeneix ana tne actually planned to fall steadily ■ CrtSt n iua ’ mentalilv where the of ad* of us are difficult, but 

agkJHEF rhmfieh^SessKe economy! “By 1983B4. the last year growth of money supply is not throughout the nexT four years. T^en th«f whal- perfectly feasible. We should 

mtPrv^nHnn in the foreign “These influences are not covered by our spending plans, a simple one. It is erratic from without these economies, a ever wage increases are agreed beware of the fashionable but 

SrfJTSjmariSv FWal 235 insuperable. We can most the target rate of growth of year to year But there is no coherent policy to reduce infla- Jo cu^ misleading parallels with what 

JtSatiol reriSnly get through the diffi- money supply will be reduced doubt. of_ « tion would be unattainable. ° p! y B m P exporters ha v? happened in 1974 and 1975. 

deteriorated again. 


Collapse of 
policy 



their own costs. 

“The same lesson has to be 
learned in pay negotiations. 


protection for some is only 
possible at the expense ’ of 
others. . 

“The proposals in this r . , , 

Budget recognise boih the need t,Q n has long been widely fav- 
to offset some of the effects of oured. 

inflation, and the fact that it is "The happy coincidence of 
impossible to maintain the real the two on this occasion is 
value of all personal incomes mainly due to the time needed 
when total national income is m review inherited expenditure 
. likely to fall. plans fully. Bui it has enabled 

“ If we are to master infla- me to present together the Gov- 
lion, the adjustments required ernment's strategy for expendi- 
ture, taxation and the money 
supply in a way not attempted 
by my predecessors. 

’’ I should say that one other 
result of this coincidence is that 
I have an unusually large num- 
ber of tax aud expenditure pro- 
posals to announce in this 
speech. Details of these are con- 
tained in press notices which are 
being issued today, an index to 
which can be found in the Vote 
Office. 

" The plans in the White 
Paper show, for the first time 
ever, a progressive reduction in 


tomers. But exporters have „ 

been learning that their prices Thjy are merely a recipe for 
must be related as closely to self-fulfilling pessimism, 
their competitors' prices as to 


Wage 

settlements 

“ After lbe oil priee increases 
of 1973-74, our inflation went on 


cult year - or two., that tie to around 6 per cent — just half that Government borrowing has “Over the next few. years 
immediately -ahead. ' The the rate of growth over the past made a major contribution to receipts of taxes and royalties 

important thing is not to allow year. the excessive growth of the f rom North Sea operations will 

the difficulties to prevent us" “ In keeping with that money supply in recent years. ni ake an increasing contribu- 

setting our feet on the right medium-term monetary objec- » The consequence of exces- tion to Government revenue, 

long run path. tive, the target range for tne s ^ ve borrowing has been high Even so, the growth of revenue 

“This is one of the reasons growth of sterling M3 in the nominal interest rates and, in over the medium term is , „„ 

although by no means the only period* to mid-April 1981 will capital markets, the crowding broadly dependent upon the 

"During the 18 months to one — whv I intend to consoli- ^ 7 to 11 per cent at an annual out of business by the State, growth of national output. Imwii dL LS- 

last June, the underlying date the 'start which I made last rate. The base for this will be This has held back investment. "This is conditioned by the m/irt S haseri Vnnn 

growth rate of sterling M3 was “From now on. however, growth of productivity, the ht eomoanies can afford while risine for two vears reaching a ever, a progressive reduction m 

nearly 15 per cent a year. This given the shape of the Govern- growth of the world economy. Jg f nfi “omSJ! peak www Me 15 26 per total expenditure throughout 

compares with the much more - meat's plans for public expendi- an d the speed with which we / ® , p ' . , cent in the autumn of 1975 The the lifetime of this Parliament, 

modest rate of about 8 per cent < nnerp GOVERNMENT Continues to regard the ture, the budget diflcit should reduce inflation. There is a need for a much * “J" second “ B > v l® 82 * 63 Uiey 3re over 

in the year after the IMF w « tbofirsf nriftiitir It Ls be reduced Pregressively to “Since the first oU crisis in greater public awareness of the ^fTKeincve^es m tne seeonu J t helow thllS e in- 

figbt against nffiafaon as fte first priority tt IS . b d z , f ^ b Id; Irak pay increases J" time ZJSSe ! Merited from the previous Gm- 

S ^ S S "bie« has"7r?n“iy S.ood cl, 3 nce of S ering our inHa- •""«« ^ ^ 
come up on the NEDC forum, tion rate decline in the latter out ^ at over £Ubn todaj * 

and wo shall be returning to part of 1980. r „ p jn iuqq 04 : s 

« . . — — - — - - - - --- -r - , j* . n .i. «* -“Mnneiarv growth is now faxpeiioiiure in juoo-o-j 

that the budget deficit is spjte of the contribution of 
increased by low tax receipts North Sea oil. 
and high Government spending. - T^e recent rise in oil prices 


k Nor -surprisingly, 
consumer . spending . . which 
gained most from this combina- 
tion of monetary expansion, tax 


* Unlike planned to be about 4 per cent 



it again at future meetings. '“Monetary growth 
“ The more pay settlements under better control. — « in real iern , s thaa in 
can b e moderated, the lower then, we have no backJog of in reai iern^ maa 11 

the transitional costs of the inflation in The svstem caused 19 < 9-80. The ell eft Will ne a 
fight against inflation in terms 


^ Z TnTIi Twr is mid-February this year. the maintenance of a given 

^ a r J Thatwasmueb too te ™- ff^of^the "I am glad to say that monetary target and without 

SSimxx B udget already i,SElf re,uitins tacreases 1,1 


years than in the past live. 


good to last.* ... . . nnanciai — Vioono 

“ There was. indeed, a Report— better known, perhaps, oegun 


requinn 

interest rates. But in practice, 
the first four months public sector borrowing has 
priee to pay for that short jjursrt ^ the Red Book. the’ Budget, sterling M3 been too high during the last 

M°S<SSd P t^ d the “ This stirategy continued to grow at the two years, as experience has 

tion failed to respond to th infused with a national gx^ssive rate— over 14 per cent shown. .. .. . 

surge m demand. Import^ _j an For it is concerned with — which we inherited. But in “That lesson, and the con- Tfl<? projections for tax 

marHrfactures, rctsc -jjiy. those things — very few of ^ succee ding four months it tinning high inflation rate make revenue in the medium term — — 

sharply. The currept baknee of the Government { e u to an annual rate of 10 per a big cut in the underlying rtrategy therefore longer in a position to engineer 

pajnneQts, in surplus^ after the ^ oes acwa lly have within its ceDl Moreover, in the earlier deficit imperative this year. 


inflation in the system caused ...... . . 

ngnt against mnauon in terms by earlier falls in sterling. , e . * 1 hV 1 Govcrnine nl ^ an d 
or bankruptcies, lost produc- Tltere are cncoucaEtng signs of ? 0 ^ d . ' h * ' ml 

tion and reduced employment, realism in private sector wages in Lpe oai 3 "Ce oeiwecu uie puo- 

“It is still a widespread, if settlements. This is clear, for ll 7" d . P n f '“S' h ive 
tacit, assumption in too many example, from information pro- Above aJl, »e .hall nave se. 
places that if wages and prices vided by the.CBI data bank, and ° ^ s % jj ^ 

eo up fast the exchange rate from evidence of settlements on the right course. V Le sha. u bt 

till fall before long and S restore linked to genuine productivity gating a 

deals. The underlying rate of favourable to economic Srnwtn. 
inflation over the last six months In the . coming >ear, 1980-SL 
is well below the present year- fhe reduction from the J^oum 
on-ycar rate. our predecessors planned to 

“ Prfttecf ions of Growth snd sp^nd is over DiJJioi] 

siraiegy innnvav .vo. — — ■ longer 111 a position io engineer rrojecuuus ° , s . .. 1 indav’s nrices rou n lilv eauiva- 

. majpr rPdurttop ip *. « ~ b. . O. = gSK J?St«SSSS«fV ‘n 


Cautious 

approach 


any loss of competitiveness. This 
rests, not unreasonably, on 
repeated experience. 

But the authorities are no 


period, 'sterllngks” ^o>ih>d “'“ In J977-78, following _ 'th* the fjjrecast ,es*mg» rate in order to b.U SS.j£S 


uven if nmiiit fin thi« it the day has coherent policies 

Even if we could do uns, it {jshed in November, further net 


..... l “n.™ s, ^ s z p«si« r* p.,« .. ^ 

deficit. And inflation moved £or publhTfin^ce over the next measures of the money supply, national Monetary Fund, the an average ofonly 1 per cent a excessive pay claims. J* Panel* nuh- 

shanriy upward. ■ - At -its heart is a “Currently, however, all the public sector borrowing require- i' ea L,’ l P t0 

■ we * FS^S+JIS tareet for a steadily declining other 'measures, Ml„ total M3 ment as a percentage of output "This in — w- 

importent start on tackUng that ■ m0Be y supply, and the various indicators of was 3.75 per cent of national rather modest. The economy before long, 

l^entan^ We. jet policies for -wider liquidity; are growing less income. In 1978-79. after the Should be capable of growing 

reducing ^ ^^^t^MdinTand taxa- rapidly than sterling M3-. i«t Governmenfs rejaxation of faster than this But we must 

!^l! Hon^hich will underpin that -The narrow measure, ML Po3|^it/ose to_5.5^per _ cent learn^ from recent ^^ mpn1s Damaging 


This witi undoubtedly seem ^ wate more inBaiion for money.jax^nd spending for reductions of wr £9o0m have 


reducti 
size p> 


tn dawter o^ty cer- actu ^J Mprer tea four fn'lSMO. it 'luV protabb- taoi “ In the past, soverpmems 

pJanS- We be clear from what months. So the turndown in around .4.75 per cent; in money have ,fj rQ0 ^_ al _ w ^_ a 


reduced Bw. shaire of Govern- ** already said that the the growth of sterling M3 terms the latest estimate is just spending plans on improbably 
ment spending, and bom>wmg I ^ • roba | ly unders , a t e s the extent o.er i9bn. high growth . rates which were 

in the nation’s output And 'Government cvniui & h j measures in the "Despite the expectation of well above those achieved. To , 

when, last^ovemb^ the-money m illusion last Budget Ld those I took in recession, experience shows that plan spending on over-optimistic throughout the economy to work at least £575m at current prices 


Uie medium term. 

“ There should be scope been decided^ for the coming 
simultaneously to reduce Gov- year. The Government have 
ernment borrowing and to lower thought it prudent, however, to 
taxes, including progress to- set aside £325m of this for the 
wards a 25 per cent rate of in- Contingency Reserve. It should 
come tax. not be necessary to spend it all. 

. . . , , „ “ Publication of this strategy “ These decisions reduced 

“It is not only in collective will assist decision-makers planned spending in 1980-81 by 


3S£r»W* wkm s=fe “ — 


• ICUWHW uutuj t- u-u- x— “ . that 

necessary controls and ohstacles It is Quite wrong to suppose th t 


to enterprise and individual' inflation is something 


rigidity 

Despite the expectation of well above those achieved. To 

i ci- jssion, experience shows that plan spending on over-optimistic «, - - 

ii would be wrong to keep the growth assumptions can involve that we must move away from a .with the grain of the Govern- Special sales of assets planned 
actual PSBK at its current level actions which, in the event, blind attachment to cost plus mentis policy, understanding the 

‘ " J Continued on 

next page 


brought monetary growth under .. - — -- - - . .. .. _ . „ . ..----r-. 

ia uecuavEiy. ■ — , "II- murse control as a percentage of national prevent that forecast growth and the idea of full protection limits it imposes and the oppor- 

“We have removed many uu- ttflM od mm- year’s target will con- hacome. e n " e being achieved. against RPI movements. Hie {unities it presents. 


with solidate the substantial slow- "This could not be recon- “We should only take credit problem goes far wider. 


This strategy is the best 











THE BUDGET: THE CHANCELLOR’S SPEECH 


Duty increased on petrol, alcohol 


Continued from 
previous page 

for 1980-81 remain at the £500m 


1981 — 12 months later— the vision In the cash limits pub- therefore, include this pro- to extinguish his incentive to have been raised as to whether 

Civil Service will be smaller lished today and full provision gramme. One must recognise find or suck to a job. adequate allowance is made for - SupplOTieaWxy barr ^;r^ ' v 


than that by at least 50,000. for the inflation now forecast the differences between its 


1 1 cannot yet predict wbat would be about £700m. 

for 1980-SI remain at the £500m the size of the Civil Service will “ There should be scope to gramme covers a big ran 
mentioned in the November be by the end of the present absorb such higher costs benefits and beneficiaries. 
White Paper. This compares Parliament. But wfc have made through greater efficiency. It 

with the £1 billion target for a good start will not be easy. But the un- 

1979-80 announced in my “ And the revenue depan- acceptable alternatives would OPCClal 

budget last June. In the event ments, I am glad to say, have be to cut services or increase , 

a total very close to £1 billion been playing their full part in taxes. f) n li P/if lOtl 

has been raised in this way. this process. The numbers em- "In an important respect the 


has been raised in this way. 

Private 

initiative 

" In today's circumstances any 
government would have to 


this process. The numbers em- "In an important respect the 

ployed in those departments had reductions announced today are ..^y changes must reconcile 
grown from 87,000 In 1970 to not complete. This country yie need, which we all recog- 
113.000 when we took office. At carries a heavy burden of n i SCf protect the most 
that rate, by the year. 2000 there Government payments overseas: vulnerable members of society, 
would be 175,000 tax collectors, first, spending on defence, w ith the need to ensure that 
which is more than there are especially the British Army of scarce resources are distributed 
soldiers In the Array. the Rhine; second, our net con- : n _ wav W hj C h does not unduly 


the differences between its "Indeed there are people the value of present pension stokers' fa^es wm Mt_ne , snMfcmtial- rfam g e has 

various components. The pro- whose incomes out of work arrangements in settling public wiihdrawn atogetnCT-^ut once the oil com. 

gramme covers a big range of exceed what they could reason- sector pay. The Government Partomeat has passes wj faSS. I. propose, therefore,- for 

benefits and beneficiaries. ably expect to get in work, intend, therefore, to set up an necessary legislation^ , dharaeable perils ending en 

There is undoubtedly wide- indecent inquiry into that tbt a ™£ te J£ r “ 3«e nK tato&Z 

^ad and justified pubhc con- question. himself periods, to increase the raft iff 

bpeCial em about this disincentive. "I come now to CteM Bene. . Petodelim Revenue Tax tram 

, , . . “It is doubly demoralising: fit, where a judgment, is needed wheflier ui smse pay 60 per cent to 70 per cent •. 

obligation First, to those directly affected;' tax refunds will. . " At the same time, I propose 

® and secondly to the large should be offset Ihave ah^dy „ ntiime to ^ taken' into to rectify some anomalies in the 

“Any changes must reconcile numbers around them, who e ^ 1 ¥ D ^ d *}»* S™*?? account fin assessing needs. PRT rules concerning transfers 

he need, which we all recog- quite reasonably see such pro- which has to _be M >a reja- Unli i . nw part of that refund of North Sea interests between 

Fiif-a tn nrntpet must" siernns ac uni net n WD?] no tion 1)0 tooth benefits and - . ’ . . « ___ ..i-nb- mi* Mimnanipc • and the taxation 


Special 

obligation 

Any changes must reconcile 


spread and justified public con- question, 
em about this disincentive. "I com 
“ It is doubly demoralising : fit, where 
First, to those directly affected; how far 1 


visions as unjust as well as 
harmful to the proper workings 
of the economy. 


taxation. 




—equivalent to £4 per week— oil companies,- and the taxation 
haTbeen. disregarded. In future of gas.. These are changes which 


“ That process 


au uuM. aa L nuuiu nu»v iv « ■ , 

check the size and growth of no 4 V'’ T „ e iS 8 


mean, and has not meant, that 
public expenditure should be 
cut indiscriminately. 

“Our choices have been 


Array. the Rhine; second, our net con- in a way W hieh does not unduly problem which cannot easily S 1 !? 0 L“* * 

$ of expansion is tnbutlon to the European Com- inhibit the creation of wealth, be resolved, but the Govern- w6 *h f w eac “ 

■sed. munity; and third, overseas “Standards of living and the ment are 'determined to tackle 

In 12 months’ time the staff aid- ’ benefits people are willing to it To start with, tax. TV/Tof AKitht 

I ep ailments will Relative to our GNP, we finance must depend on a “Successive Administrations .IVldlwlullg 

ewer than when spend more across the healthy, growing economy. have always intended that t « ‘ 

-a reduction of exchanges on defence than apy “Any civilised society has a short term social security ClrVHTIf? 


nubile soendine This does not time uie sura benefits people are wuimg io 

mean anThaS Mt mean? that , of the re . v *5“« departments will Rela&ve to our GNP. we fi nanC e must depend on a 


“Standards of living and the ment are 'determined to tackle 
benefits people are willing to it To start with, tax. 
finance must depend on a “ Successive Administrations 
™ e healthy, growing economy. have always intended that 


be over 10.000 fewer than when spend more across the healthy, growing economy. have always intended that 

we took office — a reduction of exchanges on defence titan any “Any civilised society has a short term social security 

about 8,5 per cent. of our NATO partners: we make special obligation to those who benefits should form part of a 

“The staff savings from my far the largest net contribution have completed their working person's taxable income, in the 


complicated VESSEL refund. - "L also propose to introduce 

[Sfp SwffS^SSlS. “We propose. too, that when special PRT provisions for fields 

L/s per wee* tor eacn coiux.. ^ unemployed which span -the median, line 

- are brought into tax, benefits between- the UK and the 
~\flatrhlncr paid to strikers’ families Norwegian Continental Shelves. 

-lVlaLL/llJJ.i£> ■' should be taxed similarly. “I have one further proposal 

I . ‘ “This is an overdue reform- on Petroleum Revenue Tax. It 

Claims - The Government believes It is relates to the collection of tax- 
is entirely fair to assume that Tht PRT structure gives com- 
For nearly all basic rate- tax- strikers have ' made some^ pro- panic? very early relief fbr 


these transfers has been to off- f or a S j ng ] e person. 


only fair that a man who in the allowances had continued and unions' need to accept fuller re- have greatly strengthened the 


“ For inflation sets worker against worker, 
employer against employee, and sometimes even 
Government against its own employees.” 


role of the State can sensibly Ings of 1,700 staff in my depart- 
be reduced where it has taken meats. 


set a large part of our sUbstan- “These increases fully reflect course of the year derives bis had been uprated, m-.Kne with sponsibility ' ’ for supporting industry’s cash position. I am 

tiai pnvate sector earnings on the Government's estimate of income partly from work and prices. And people who pay no their members when on strike satisfied that PRT payments 

invisible account or the balance the rise in prices between the partly from social security tax at all are ' atostaatialiy than some of them, have dope can in future be made some- 

0 ..%' ll, . enIS ‘ x . last uprating and the next. In benefits should pay as much tax better off. recently This change will make what earlier. The Petroleum 


,, Qj these transfers overseas, addition, a £10 Christmas bonus as a similar man who has 
- e ^I as J te ^ t ?" owing a , nd leas I will again be paid. earned the same total income, 

justified has been our large net Moreover, we propose sub- So far, the administrative 
contribution to the Community extra help for poorer difficulties have always 

Budget. Although ranking consumers with their fuel costs appeared insuperable, 
seventh out of the Nine in GNP next year. Much of this will go “Now we are going to act 


per head, we are now making t0 y, e elderly. My right First, we have the scheme, spending in a fuM year. 


as a similar man who has “Child Benefit is. of course, ^ important contribution to Revenue Tax Act, 1980, went 
earned the same total income, paid In respect of every child restoring the balance that has some way in this direction. I 
So far, the administrative in the country, regardless of S o long been lacing in our in- now propose to go slightly 
difficulties have always the parents’ rimimscaaces. The dustrial relations. ' further. We shall require corn- 

appeared insuperable. - increase. I have just announced * « After the'' changes an- panies which are liable to PRT 

“Now we are going to act will add over £400m to ptaSjlic nomiced today, the social for the chargeable-. period to 


security budget will still be June 30, 1981, to make at the 


over what private initiative can 11 So far as the local authori- largest net contribution. honourable friend the Secretary which my RL Hon. Friend, the “An extra lOp.per child per 'higher in real terms' in each of beginning of March 19S1- an 
better achieve; and where it has ties are concerned, my right “The latest estimates by the of State for Social Services will Secretary of State for Social week would cost nearly £60m a the' next four years than it advance payment for that 

been reducing incentives, in- honourable friend, the Secretary European Commission again be giving details tomorrow. Services, announced before- year. I have no doubt, that -in was last year; These changes chargeable period at a rate of 

creasing bureaucracy and dis- of State for the Environment, show that our net contribution “Again.- any civilised society Christmas, whereby employers all the circumstances. I have reflect new and responsible 15 per cent based on 1980 

torting markets. and other Ministers, have been is much larger than Germany's, should provide a safety net -would have the responsibility done everything that is reason- priorities such as are inevitable liabilities. 


torting markets. and other Ministers, have been 

“ Only the State can provide taking sleps that will help local 
adequately for the defence of its authorities to reduce their man- 


citizens against external and 
internal threats. The armed 


power. 

“There is now less detailed 


forces and pulice need to be interference by central Govern 


strengthened and improved, ment — fewer circulars aud 

Expenditure on defence, law and returns — and a large number Df 
order, therefore. Is planned to statutory controls are being 
grow — defence by 3 per cent a removed, 
year in real terms up to The 

«id of the period, law and order -r\ , , 

by 2! per cent a year. K.CS3rfl IC 

"Spending on health will 
continue to grow exactly as r'nctc 

planned by the last Government. LHC LUolo 

at about 2 per cent a year over .. But mv _ ioht h ._. 

the period. The cost of this if* «f°c- 

increase will be partly offset bv ffjf piJ-SlflSff SlLn 
increases in charges, including Monday onSress has be 
in particular a £1 prescription W 

charge from next December. ap « .°J V * 


Chancellor tightens all the belts 


in -a period in which resources 
are scarce. ' 


“ Advance payments for later 
chargeable periods will be made 


“ Successive' • •• Governments in tfae same- way but not 
share credit for the -welfare necessarily at the same rate, 
state. But social security can- These advance payments will 
not be regarded os exempt be offsettable against - normal 
from - re-examination and payments of PRT. 


Regard to 
the costs 


“ But as ray right honourable 
friend the Secretary of Slate for. 
the Environment pointed out on 
Monday, prugress has been dis- 
appointingly slow. 

“The planned reductions in 


“These ebaro«« will vtelri In lue Pianoeu reauruons in 

towSSt ooS?V? Wn%5 3SSS^ Tl y a sui ?? t&DUal 

The n resent wide ranee nr reduction in staff over the next 
exemptions is maintained so tour y ears - Th e local authorities 
that, for instance, the elderly. 


children under 16 and those on ac "‘®' lne 
low incomes will be unaffected. . ^ i a . ucl 

"But support from the tax- ^ ~?hf£ lb *f * 
payer for private and national- 


must now gi*’e high priority to 


“The reductions I have so 
far described are ia the volume 
of public spending. We must 


ised industries is reduced. Pro- r ^ a ^u r ° whal . 

vision for housing is reduced. ** cost*. Some of the reasons 
This reflects both the local t0 

authorities’ own reduction in ^ % u * < - h >' lh f v r! ^ It t,ono ^ r- 
building programmes and what ?? le ^ ,enl lemen, the honourable 
the nation can afford in public Member frit _ Leeds East on 


BY PHILIP RAWSTORNE 

THE GOVERNMENT'S eco- 
nomic programme, coiRrived 
In an enthusiastic gamble last 
year, was delivered yesterday 
in an atmosphere of pessi- 
mism and parsimony. 

Sir Geoffrey Howe's expec- 
tations have certainly been 
transformed during his nine- 
months gestation as Chan- 
cellor of the Exchequer. 

The Commons had just been 
discussing famine In Kampu- 
chea before Sir Geoffrey got 
to his feet yesterday — and 
there was a noticeable tighten- 
ing of belts, as well as tensio, 
as he approached the despatch 
box. . . 

The outlook was poor, he 
admitted right away. Output 
would fall next year by 2J per 
cent. 

The Government had a 
strategy, however, he assured 


entitled always to take absolute 


1 In total the - changes In oil 


the MPs. who were whistling 
their dismay. "Bat it shonid 
by no means be confused with 
a national plan,” he added, 
amid laughter. 

Sir. Geoffrey took a sip of 
water. “ Britain’s difficulties 
are so deep-seated and serious 
as to make tough policies In- 
escapable,” be declared. 

" The Governor and I have 
agreed...” he said, in what 
derisive Labour MPs inter- 
preted as a sign of his accord 
with Mrs. Margaret Thatcher, 
who sat beside him. 

The agreement, it turned 
out, was with the Governor of 
the BanlC of England over the 
tightening of the money 
supply — and Sir Geoffrey dar- 
ing the next two hoars made 
It dear that whatever even- 
tually flowed into people’s 
pockets would largely be 


mopped np. 

No one except the elderly 
and the disabled was going to 
keep pace with inflation this 
year— let alone with the 14 
to 19 per cent predicted for 
tfae coming 12 months. 

There was a great howl of 
outrage from the Labour 
benches, as Sir Geoffrey 
anoonced tfae fl prescription 
charge. “A taxon the side,” 
MPs bellowed. “ Shame, 
shame.” 

Sir Geoffrey pressed on 
towards public expenditure 
and its reduction. “There 
are those who sometimes 
speak as if pubtic expenditure 
problems can be reduced by 
cutting bureaucracy,” he said, 
echoing many a Tory speech. 

No so. he said firmly, as be 
proceeded to pare social 
security benefits. 


Sir Geoffrey took another 
sip of water . . . and taxed 
the oil companies. Another 
sip . . . and left the banks 
windfall profits untouched, 
provoking more Labour out- 
bursts. 

Mr. James Callaghan 
declared that Sir Geoffrey had 
budgeted for farther years of 
decline rather than recovery. 

His pessimism would 
disillusion the country. "A 
consolidation budget? — a 
consolidation of failure,” he 
remarked. 

What Mr. Callaghan found 
even more depressing was the 
attitude with which, the 
measures were being intro- 
duced. “Ton are turning the 
20th century welfare state 
bade to the 19th century board 
of guardians,” he said. 


priority, over. spending on de- company taxation are expected 
fence, the police, hospitals or to bring in an extra £535m. 
schools — or -over the need for making a total of .Petroleum 
proper control of public spend- Revenue Tax, Corporation Tax 
ing as- a whole.. Once that fact and royalties for 1980-81 of 
is recognised., there can be no rather over £4bn. We -are thus 
denying the case for modest ensuring that the nation as a 
economies in this programme, whole secures a proper share 

of North Sea profits this year. 

«■ . . .“North Sea oil adds to 

- owing E£dinst national income mainly through 
° ° increased Government revenues 

prx-iM—n MiAC and -oil company-profits. Though 

tiUlllJLIdlJLlGo the sums of .money -are large, 

* The tax measures which I w ® ”“** not exaggerate them, 
am about to announce are con- ln . t J e y !f^ s °. f 

sistent with the medium-term K^SS5 “J. , ! W a ^2 
strategy : and the ' overall m . ore than 6 per cent of 
budgetary framework. They also £ NP tl i S :f5 p€ £ ted t0 CQra , e f ” m 
take aceoont of the changes in the _ North Sea — equivalent to 
the -balance of tfae- -economy Pe^Ps two years-. of the kind 
which' have come about, over f* *' on ?“ 1 „ c achieved 

the last year. ‘ ^ the 1950s and 1960s. 

. This makes it ail the more 
important that we should use 


the last year. 

“Many are made necessary 


sector housing .investment and 
subsidies. 

" The reduction in the educa* 


January 25, 1979, when he was 
still Chancellor. 

“ On that occasion, the 


theoilwisely, wTth^ eVto 

STmSy SZsoTXy ^ ?“ i5 J 0n ^ erm eCOno ^ ic in - 

" In particular, we - should' 


to master inflation — though not 


tion programme reflects a fair Br.Hon. Gentleman made an 
and sensible response to falling assumption that earnings in the 
school rolls, and a continuation , paj „ roun d might 

of the economies to be made in in ® r ®? se *5 P er . c . ent - 
1980-81. Whilst the number of ; He i* ld ^ at ! hls assump- 


whose GNP per head is twice below which a poor person’s for payment of a minimum level able to match the claims 
that of the UK; and that most— standard of living should not of sick pay during the early those who are entitled to cl 
if not all — of the other five fall. We can all debate what is weeks of sickness. This will benefit with those of ot 
countries with a . higher GNP the proper level. Should it be bring the bulk of sickness pay- recipients of social security, 
per head than ourselves are net a relative level, or, as Beveridge meats into tax through PAYE. “ Within the limited resour 


for payment of a minimum level able to match the claims of ^atlfwOTld^nah^aSaticellors opportunity offered by 

of sick pay during the early those who are entitled to child tomakemuch shorter Budget Sf of . 0 l 1 re v . v ® nues 10 

weeks of sickness. This will benefit with those of other SDee ches ‘ bring the level of public sector 


borrowing steadily down, and 


wans, ine numoer or — — “ — beneficiaries of the budget. had contemplated, an absolute This scheme should b 

K2 *«“ "EM..” ?' Jr JamSSfJSdteSSfj: . “ w, . lml. to m «t ,Un* from April, 1982. 


meats into tax through PAYE. “ Within the limited resources Three developments in par- this is what our medium term 
This scheme should be oper- available, given toe other pres- ticular have me:iugh strategy envisages. 


; ;y... : ru^zimint it* rnr>n>i» . vv«f aisu ixauaiei auu^iauuiii level, wniL'n seew 10 meei lub 

80 and.l9S.m spending on ?° st . of ce » tra L. Govern ment and budget toe f b ^ n | eds of a person and ^ 


schools is planned ' to faLl by local authoritj- services 
only about 6 per cent. £Ibn 62011 hi 1979-S0 and : 

" So spending for each pupil costs of the nations 
will increase in real terms. The Industries by nearly £lbn. 
aid programme is also reduced, “ 'Faced with such Inert: 
but remains substantial. It will l 16 said< * toe Governi 


£Ibn each in 1979-80 and raise “tMdally hi B h V™ ces imposed ** These are difficult questions. 


thp nation olfspri by the Community’s Agricul- The answers are not made any will be -done in such a way that strengthening work incentives, 

> u “ vUMo UI Ulc UJUUIiailaea r»_,- : - _ I .L. e .1 tka urill oml sndin-Tnu faii-npcc hptuipcn 


ing from ApriL. 1982. sures on the social security pro- P®Y settlements, lugh oil prices, 

"Second, we intend to bring gramme, they represent the best and “e exchange rate, 
benefits paid -to the unemployed balance between protecting the Together, these develop- 
into tax at the same time. This old, the poor and the' needy, ments have swung the balan ce 
II be -done in such a wav that strengthening work incentives, strongly _ra favour of consumers 


tural Policy. 


easier by the fact that the in general the claimant will and securing fairness as between and against companies, in par 


‘"Faced with such Increases.’ "The White Paper figures * atueuit 

he said, ‘the Government make no allowance for the c ° vers 50 “ my van 5 d ctocum 


The White Pauer fibres supplementary benefit scheme neither receive refunds nor the taxed and untaxed. ^f n8 L^ I05e iv^ ini>aiUeS 

-a M „ iTnutanAA r__° ,L__ covers so many varied circum- suffer deductions of tax until he ‘ Full details of toe changes facing competition from over- 


Windfall #■ 
profits 

“ In receut weeksi there has 
been a good deal of. comment 


‘‘“T . , fr, . .Jv JL J- ; , Z, : infirm to healthv vouns neoole an early date the remaining for social services tomorrow. tmng as a result ot tne increase 

emphasised that this would immity. Pending a satisfactory SSble of woff shorMerei benefits, and £ "Finally I turn to an area in oil prices. But the great 

mevjtably increase unemploy- ”5^ clearfy no action we validity benefit, which primarily where our social security system majority >ve more than made 

“ We know that the Rt.Hon. costs uS present arSng^ take should be at the expense for administrative reasons are tgu*- on mdjismaJ Rations, up tor this bytojg^ay Increases 

Gentleman's assumption about ments. 


ments. of the really weak and needy. 

“ If those arrangements are Accordingly we propose that 
not qhaoged, the likely costs will supplementary benefit rates, 


'Haufitu, Uiv imtij vwou 1 win . - ■ ... , ' , - _ . «.i- 

rise to more than £2bn at today's too. will be increased next this problem. 


at present untaxed. 

“ But we do not have to wait 
until 1982 to do something about 


_ . incvitaiiiy increase unemploy- conclusion to rnese negotiations. 

Prntpf'tina ment. thev include the full estimated Eut clearly no action we validity be nefit, which primarily 

rruiecung “ We know that the Rt.Hon. costs under present arrange- take should be at the expense for admim^tive reasons are 

t fiemieman’s assumoUoa about ments of the really weak and needy, at present untaxed, 

the weakest the likely growth in earnings “ If ‘ those arrangements are Accordingly we propose that B utwei io i have ito iwait 

4iC . . . f t proved all too true Moreaver, not Ranged, the likely costs will supplemental^- benefit rates unul l9K to do something about 

Social security presents par- „ is own administration left rise to more than £2bn at today’s £0. will ;be increased next « * problenL 

ticular problems. This pro- behind some ]arge p 0Sl -daled prices by 1983-84. A successful November in line with the pro- Subject to the approval of 

gramme has been responsible ..hnnnoc nntramo tn thp npeoriatfnns is of jeeted level of prices. Parliament, rnese snort-term 

for three. quarters of the total h »% e ‘ CIegg awards are the highest importance to “A large part of the addi- bnottb and “vatidity benett 

Jn P^rammes since expected to cost something like our medium term fiscal and tional help with fuel costa which wW. at 1 die next 

1973-4 4. PoAn in lftSO-Sf and the full- monetarv strateev " and to the I have just announced w 11 also increased oy 5 percentage 

“This Government, no less effect other compara- success^ of* ou? attack on *° to supplementary benefit points less than would fully 

than its predecessors, is coni- Ajijtv awards In the Civil inflation. recipients, particularly the old reflect forecast price . move- 

mitted to maintaining a social spr-vice will add a further £lbn “The Government’s defermina- an ^ those with young children, ments. 


post-dated prices by 1983-84. A successful November in line with 
outcome to the negotiations is of Ievel of P r,c ?®- 


the pro- 


high est importance 


i A large part of the addi- 


“Subject to the approval of 
Parliament, these short-term 
benefits and invalidity benefit 


than its predecessors, is com- 
mitted to maintaining a social 


awards 


Civil inflation. 


security structure which pro- to that. 


Service will add a further £lbn 


lects the weakest and most 
vulnerable in our society. But 
social security is now a quarter 
of total public expenditure and 
still growing. 

“ It cannot be exempt from 
measures to restrain its gruwtii 
where these can reasonably 
be made. Noth with stand ing the 
changes the Government are 
making, spending on social 
security is still expected to in- 
crease by nearly 4 per cent 
between 1979-BO and 1983-84. I 
shall be returning to this area 
in more detail in a few 
moments. 

- There are those who some- 


“The Government’s deftrmina- 
tion to redress the present 


Public services and employ- unacceptable situation has. 


‘PUBLIC services and employment cannot 
escape the effects of inflation. Cash limits are 
the crucial instrument for ensuring that the 
costs of public expenditure do not run out of 
control * 


** Besides the old and the poor 
there are others with special 
needs. One-parent families face 
particular problems. We -pro- 
pose that the additional pay- 
ment to them should go up 
from £2.50 to £3 per week — 




"Finally I turn to an area in- oil prices. But the great 'Y^ 11C ^ Arises from the combina- 
where our social security system majority 'have -more than made interest rates and 

touches bn 'industrial relations, up for this by-big-pay increases * act that interest is not 
More than 10 years ago, one of and the benefit they have paid on current accounts. .. 

‘'The windfall element is not 

■ ■»- j ■ ■ ■ i a sign of enterprise ' or 

v . . • .• . . efficiency, as the banks them-* 

The objective in taxing North Sea oil opera- selves recognise. But it fs 

tions must be to strike a balance between the S‘jr„KSme to wi ?SlS 

nation’s claim to a share m profits, and the right on the part of the banks, 

of those in the risky business of exploration to a , “ n ® etf major part 
fair return on their efforts.” hU S'wo “d^othS^ 

fcave been eroded by inflation. 

“ There could, of course, be 

Generous my distinguished predecessors received from income tax cuts, tax* 3 rented "^o^tbe 1 

said: ‘We need to facilitate tiie the high exchange rate and element in these profits and I 

TPftnnrijinPV smooth wortang of the process lower pnees for imported shall be - considering’ this 

ICUU.IIUd.UUy of collective bargaining m indus- manufactures. further. However it has not vet 

“In addition the entitlement ^ and ^ )reven ^ “In 1979. average personal been established that such a tax 

rSii^ST-S^SSSSSt sirs 8 : .ss* .FraSffi^Sig 


— ~ ■ ■■■■ — pw. we * nest November — >■ None of these benefits come sa id tol969 vtoen he announced 

VE a r5t U S£!*’£l “SS re S? in r the net at -F r r t nL toe toen G^^enrSeniton 

meat cannut escape the effects feel certain, the support of the cenI su,ce we came to What I am now proposing -takes press ahead with their pro- 


-TW ™ - JT KMSS SS?SSS 

special difficulties. The mobtiity 1981i so „ t0 reduCe the pro- Stible with oureeonnato S •V~7 er * 3Ve bwn hea ' ily ^’Plved, has 

portion of earnings reflected to JJ^tives^ economic P « * Dd , ^ rown «pidly ia the past few 

1-eneftt # wh, t Mr. Roy J.nldn, ^ m,ch mm “ ^ UnJerirtng! JHlTSwdl 

“None of these benefits come sa id in 1969, when he announced ™ deciding the balance nf ^ <** 

within the tax net at _ present. ^en Government's intention mvmrhS rlS.. capital allowance, which leasing 


w — „ rr‘ “ so as jcauce uie piu- n _, ivi_ ^ 

wlJ1 toerefore go up portion of earnings reflected to Ejfeciives'- 
by £2.50 per week to £14.50 benefit -^Thisiw 


Ible with our economic per cent in money terms, and 
_ T of course by much more in real 

This is what Mr. Boy Jenkins terms. 

[ in 1969, when he announced •> in deciding the balance of 


“1TBB 


moments' "" of inflation. Cash limits are entire House. 

- -“There are those who some- the crucial instrument for “I have already stressed the 
times speak as if all our prob- ensuring that toe costs of scale and importance of the 
lems with public expenditure P ub,ic expenditure do not run social security programme. In 
could be solved bv reducing out of control. the coming year it will absorb a 


t, tun j- buj i«uiiugm6 to Dr css aneaa wirn tneir pro- tnr __ j,. “ . . — r— » u» 

account of the. general agree- poii * Ih pJace of SttW™. SS«,vS«-SS2!£. 2S for leasing, 

m pnf hv enppMdvf) PftTOmmentS li::. 1 -ill- burdens on xom parries and small “Thp nrMpn , ~ 


bureaucracy while leaving sub- 
sidies and services untouched. 
The process of securing 


out of control. the coming year it will absorb a 

"For central Government garter of public spending and 
expenditure, most of the cash cost abt *“f £20bn— which works 
limits for J9S0-S1 are contained b- ut *t nu less-thanfl.OOO a year 


“ The present rules apply to 
equipment leased to UK indus- 
trial and commercial companies, 

lofhinh , i!,.. ■ •“ 


ment by successive gownmerits Eleven years later, little indeed bustoe^es ^S'nTnrivffte^ hSa . ^ present niles applv to 

TTp| n ; n<T that they should. The EBS has changed, except for the v££af s ^ on. pnvate indi- equipment leased to UK hidus- 

JnLCipilig scheme itself has been diminish- wor se. trial and commercial companies, 

ing in worto and ^ectrveness ..j shaU refw today to only. havelST^t -fhP^! P m* whi* would qualify in tfrcir 

the familV 0ver recent years - Redundancy one aspect of this self-inflicted SJtoes Me making lare« -S’ T -Pl for these ihc^i- 
. uilrfiaumjr - . payments are now more industrial damage. The social fX^rSts. ^ toey were to purchase 

The family income supple- generous and the development security payments a striker may lining from «*“Pmenr for themselves. " 

nt scheme will be improved of the employers sick pay claim on behalf of his family can , 1 do not propose any 


panies making Rewind- tives if ®ev Vereto purte 


“ Even so, it represents a sub- 
stantial cost. At the beginning 
of this administation the Civil 
Service was larger by 40,000 
than when we left office. 
Between 1974 and 1979 local 


EEC 

budget 


allowances and child tax allow- scheme, 
ances lo child benefit TJis is « This demonstrates 'our 

stars-Artt-s 


the same period. 

“Some of this growth is 


there is another aspect to tfae 


goSent manpower had in- “ When ** estimares were accounTed for bv an increSe in f? cial programme. The a flaL rate basiSi ^ M ERS 

freasTd by owr Kw Total being prepared, this seemed an the number of beneficiaries, Government . and the .vast should be withdrawn in 1982, 
Creased oy over £W, W, a nllnwnnpp fnr inflation' 't -u i.. DUiontV fif thfi British ueoole .iritf, nn fraeh pTsimt hainstalrni 


All in all, the Government have helped to sustain some 
would And it difficult to justify very damaging strikes. The 
its retention- sums involved can sometimes be 

“We therefore propose that substantial, 
the state provision of short-term 
benefits should in future be on i\ 


public service manpower had 

miUton ed ^ half 3 The projection I am publishing . through' any* eona^usderision) to ^properly rewardecfand.are ~“^'i^Tuicreases in toe -Diring the -present steel tioiS^Stff^sSSe^hSS 

. .“It is no criticism of public . t P day but because the level and scope s ° cial securig| progTanune over dispute, for example, such pay. between the nation's clatet^a SSJfSL, 1 ® incentives 2 

servants to sav that this could those ef most outside fore- 0 f benefits have been improved G° e of the biggest problems is the years reflect in part the meats have so far amounted to share in ; . the profits from this P UI, oh*sed the equip- 

So7goon If it wire to con- coslers. that inflation may be a in anticipation of a growth in «£. ‘ ********* heavy: cost of automatiedg ip ^ ^ ^ national MsonSSftfiJK 52 lt th£f xnselves ' ^ Propose to 

not nnint or two htoher. ........ . 1 social seeuritv .benefits and ria-mMa «he value nf hpnefitK in t. i __T .i ... .T u r 60 * 01 end these ■ 


adequate allowance for inflation' particularly the elderly But of British people with no fresh claims being taken 

between 1979-80 and 1980-81. much -of it has come about, not wmt hard worfc *** initiatave from the beginning of that year. 


have helped to sustain some % w casep " rates come j n manUfa^^* ISSK 

very .damaging strikes. The far ■ Amo' an ? Dder the P resent tax rules, 

C “ S ° memn,!S bS concemrf. ’’.Si ' *£ 

substantial. the Jimitcfl funds available to ra , 2 ■ pply t0 aU leas * d 

^ me on encouragrng enterprise » „ . . ■ 

Ppnpflt 23(3 on relieving specific pres- e-rtZS 5 leasing effectively 

X5CllCllt sures which are particularly wf 0 ? the benefits of ft* 

p , « 1 damaging or unfair. . !^? ntaves t0 certain -users— 

tor strikers • . “me Government’s objective «topaaiK. 

■ m taxing North Sea off opera- e hodies m GS. 


not So on. it it were .to con- 
tinue, then by 1988 over a fifth 
of the labour force would be 


point or two higher. 


output which 


To increase the provision achieved. 


employed in the public sendees, in the cash limits to accommo- “It is a striking example of 
. «r Action has . already been date the higher forecast of cost our capacity for spending 

taion The last Government increases would-be wrong. money before it .has been ®^ tra rewara to a jow earner m the pufllic sector, which _ in- ments to strikers are widely “ Since my last Budget woria 

rnade financial provision for a "That would skaply be to earned. fromgotog out to work can be eludes those payable to retired and understandably resented oil prices have incrmS?dram». 

JEzff q-rvfce 6£ 748,000 at the condone and encourage inflation, “ Any effort to curb the so close to the benefits he can Ministers and Members of and we have carefully con- tic ally. North Sea uD price* 

U d of this month. By April I, The difference between the pro- growth of public spending must, get when on social security as Parliament. Serious doubts sidered how best to .. diange. i^tich foUow. world pricey. hireJ 


has not been security: benefits and de xing tfae value of benefits in enough to pay the full-year cost of those engai 

incomes m work. an open-ended way. of another 50p on the one- business of oil 

ing example of As my predecessor so often One aspect of this Is the parent premium or an e xt ra £1 development to 
for spending reminded this -House, -the .net system of index-linked pensions mobility allowance. Pay- their efforts., 
it .has been «rtra reward to a low earner hi the public sector, which in- ments to strikers are widely “Since my la 


tta 'SSS endth “* anomalies. - ' ^ v 
ration and .^m-June 1 expenditure 

return on Sii leasing invoIvia & these users 
^ oormaliy qualify only for. 

om* vWvj* & per MBt.'tox allowances. - 
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THE BUDGET: THE CHANCELLOR’S SPEECH 


Aid for small businesses • Pensions up 


Continued from 
previous page 

There will be transitional provi- 
sions for leased television sets. 
Though the extra revenue in 
1980-81 will be negligible, the 
saving in .a full year will be 
over £200zs. 

“ These provisions will 
replace* from June 1, the stop- 
gap provision for foreign leas- 
ing which Z proposed on 
October 23, when announcing 
the abolition of exchange con- 
trol. They will also include 
measures to end the growing 
abuse of leasing by individuals 
for tax avoidance purposes. 

: ‘‘However the Motability 
Scheme for leasing cars to 
disabled people will continue to 
benefit from the existing provi- 
sions. 

“I have already referred to 
the difficult problems that many 
companies will be facing in the 
coming year, with great pres- 
sure on their liquidity. I have 
considered how far it would 
make sense for the Government 
to help them by major tax 
reductions. 

Company 

liquidity 

"Such help could only be pro- 
vided at the expense of much 
higher personal taxation or 
higher borrowing and thus 
higher interest rates. 

“ I believe that the greatest 
service which I can perform for 
business is to reduce the burden 
of financing the public sector 
and thus to get interest rates 
down. I have, therefore, given 
precedence to this objective. 

“ However, there is, as I ob- 
served last June, a clear need to 
re-examine the corporate tax 
structure. I have already under- 
taken that there will be full 
consultations before changes arc 
made. I understand that the 
accountancy profession will be 
publishing their new standard 
on current cost 'accounting later 
this month. We will, therefore, 
publish a Green Paper later this 
year, reporting the results of 
our general review of the pre- 
sent corporation tax provisions. 

“Meanwhile, I do not think 
that it would be right to change 
the rate of corporation tax or to 
make major changes in its struc- 
ture. But I do propose one im- 
portant concession to help com- 
panies which face a particular 
difficulty. 

“A number of businesses in 
manufacturing, and certair 
areas of distribution, are con- 
cerned about the recovery 
charges which they will fare 
as a result of reductions irt 
stock levels likely to ari"«- 
either because of the gencr- 1 
pressure on liquidity- or in 
some cases as a result of tbe 
steel strike. 

. “ I propose, therefore. . to 
allow a substantial part of thr 
stock relief recovery #banre 
consequent on a reduction of 
stocks to be deferred for. o^c 
year. 

“This change will be subject 
to certain conditions depen- 
dent on the extent to which 
stocks are financed on trade 
credit 

“ The new relief will be given 
for business accounts ending 
after 1979-80. The cost is esti- 
mated at £21<Jm in 1980-81 and 
a further £125m in 1981-82. 

“While further relief is 
justified in the cases to which 
I have referred, there is criti- 
cism that the present stock 
relief may confer an unjustifi- 
able advantage in certain 
circumstances. 

“This is a complex matter 
on which detailed consultation 
will be needed, but my inten- 
tion is to legislate next year in 
respect of the tax payable 
generally on January 1, 1982. 
This will give enough time for 
consultation. 


There have been signs that 
some large companies may have 
been delaying their VAT pay- 
ments to the Exchequer. This 
must be corrected at the earliest 
opportunity. Customs and 
Excise are already, taking steps, 
with my approval and within 
the existing Jaw, to reduce the 
attractions of delay. 

“But more needs to be done. 
1 shall, therefore, be asking the 
House to raise the maximum 
penalty for late payment. My 
proposal is that if Should be 
expressed as a proportion of 
the tax at stake. 

“In practice, this will raise 
the -penalty for only the larger 
companies. For them the exist- 
ing maximum penalty, of £100 
plus £10 a day is eteirly 
inadequate. 


Staff 

savings 


remedy 

coverage 


• " I alto propose to 
anomal- in the 
V,\T. Lubricating and certain 
' ‘b“r o’'.5 are currently zeru- 
- '-i, vithaut ;>ny real justifica-. 

i. We shall he laying an 
I'rt’.cr to charge them at thy 
’ " rate from Thursday. May 1. 

' 's will yield an additional 
" 1 ‘!m in 1980-Sl and £17m in <* 
•••■« vc?r. 

“ I want also to inform tfle 
House today of my decision on 
one of the options for staff 
savings in the Customs and 
Excise. Concern has been ex- 
pressed by a number of my 
Hon. Friends and by repre- 
sentative business organisations 
at tbe possibility that we might 
withdraw the facility of monthly 
re turns for those VAT traders 
who are entitled to claim repay- 
ments. 

"I have carefully considered 
representations about the effect 
on business cash flow, and T do 
not intend to pursue this option 
further. 

“ This year most of the addi- 
tional revenue I need from the 
indirect taxes must come from 
excise duties. Because they are 
applied to a physical quantity, 
the real value of their yield 
declines in times of inflation. A 
number of them have not been 
increased since early 1977 and 
many have been declining in 
real value over a much longer 
period. 

“ Accordingly, taking the 
duties as a whole, I am pro- 
posing increases which will 
reflect the impact of the last 
year's inflation and keep the 
real yield roughly constant 
“T siart- with the duties on 
alcoholic drinks and- tobacco, 
which ’we Ip.st increased three 
years ego. I propose from mid- 
night tonight to Increase the 
duties on drinks by amounts 
vl»ic s . including VAT, represent 
about 2p on the price of a 
t:--picsi pint of draught beer. 8p 
on a bottle of table wine and 
50p on bottle of whisky. 

“The tobacco duty will be 
raised with effect from midnight 
on Friday- fnc'iuMna VAT, th® 
Increase represent fip on 
’hr prj'-e o p ■* t’TJlca’ p-ckc* of 



of benefits in kind. It is con- “Taken together. these 
sis tent with that view for me changes are equivalent to an 


to impose a reasonable charge 
to income tax on benefits which 
do remain. 

“In that spirit, r approach 
one area this year which has 
so far escaped the eye of my 
predecessors. I refer to the 


effective increase in tax reliefs 
of 11 per cent for a married 
couple and rather less than that 
for single taxpayers. 

“The 18.75 per cent rise in 
child benefit implies a broadly 
comparable annual rate of 


system wherever the oppor- 
tunely offers. 

■ “I have frequently drawn 
attention to the extent to 
which the tax system has 
woven itself deeply into the 
fabric of national life- Tax has 
been piled upon tax, often with 
little regard for their interac- 


access. These measures are 
intended to cement a bargain 
between those who have to bear 
the cost of maintaining the 
National Heritage, and the 
people as a whole. 

The third way in which we 
aim to assist private action this 
year is by providing tangible 


provision for employees of items increase — about 11 per cent — tion. The acidental effects of Governmeni support for the 
such as suits of clothing and over its April, 1979, level. this tax onslaught have often widespread and often unsung 

television Sets. I propose to “Next, hizher-rate taxes 


. .. idye 

Sir Geoffrey II owe and Lady Howe leave No. 11 Downing Street 
to go to the House of Commons 


No change 
in VAT 

n I propose another modest 
measure affecting business taxa- 
tion. I intend to provide relief 
for' redundancy payments in 
excess of the statutoty mini- 
mum paid when a. business stops 
trading. 

“I- turn sow from companies 
to- my other proposals for find- 
ing extra revenue. I begin with 
the indirect taxes. • 

“Last June, I took an 
important 1 step in implementing 
a chftnge in tbe tax structure 
that everyone knew to be 
necessary. I carried out a sub- 
stantial switch in the balance 
of taxation from direct to 
indirect taxes. 

“I do not intend to go 
further in that direction this 
year. But I do intend to ensure 
that the real yield of Indirect 
taxation is not eroded: Inflation 
can - all '.too easily have that 
effect • - 

‘‘First, .1 shell .deal with 
Value Added Tax. 

'Without, the extra revenue 


*0 ' f-'. -ri-- ciy-ei’" \ 

Change on 
casinos 

“There will be consequenti: 1 ! 
increases for most other 
alcoholic drinks and tobacco 
products, but rather less than 
tbe full amount on pipe tobacco. 

“ The increases on alcoholic 
drinks will yield £273m in 1980- 
Sl and £288m in a full year. The 
tobacco increases will yield 
£180m in 1980-81 and £195m in 
a full year. 

“Next, betting and gaming. 1 
do not propose any changes in 
th# genera) betting duty or the 
pool betting duty. But the 
Government has been persuaded * 
by some of the criticisms of the 
present duty on casinos made by 
the Royal Commission on 
Gambling. 

“This duty depends heavily 
on rateable value. It is not an 
equitable tax, and the more 
profitable casinos are seriously 
undertaxed. 

“From October 1. therefore, 
the present duty will be 


“Even if the tax had gone, 
the need for a vehicle register 
would have remained. This is 
essential to the police and for 
vehicle control. So much of the 
form-filling would have con- 
tinued unabated. 

“We decided it was much 
better to keep the Vehicle Ex- 
cise Duty, but to achieve staff 
savings by streamlining its ad- 
ministration. along the lines 
which my rt hon friend the 
Minister of Transport has al- 
ready proposed. 

“As part of this, he is 
announcing today that from 
October, four-monthly licences 
will be replaced by six-monthly 
licences. From August a stamp- 
saving scheme will be intro- 
duced to help motorists to 
Budget for payment of this tax. 

"If the duty is to remain, 
we would .be wrong to allow 
inflation to go on eroding its 
real value. Because of doubts 
about its future, the rates of 
this duty have remained un- 
changed since 1977. 

" I therefore make no apology 
for proposing increases in the 
duty on most vehicles of about 
20 per cent, and on the heaviest 
lorries of about 30 per cent this 
year. As a result, the annual 
duty on cars will increase by 
'l(> to £60. 

'"he larger increase on the 
‘■e— lorries will reflect the 
high road costs which they 
rp.pov’ on the community. 
These changes will produce an 
estimated additional yield of 
£240m a year, but will still 
leave the Vehicle Excise Duty 
lower in real terms than after 
the last increase in 1977. 

Electric 

vehicles 

I have one further small 


rate of duty on derv has been 
higher than that or petrol. 1 
have decided that we can no 
longer justify this differential, 
which has borne heavily on 
commercial and industrial users. 

"Taking account of VAT. tbe 
increase in the duty on derv 
will be about 4p a gallon. This 
will mean that once again the 
duties on petrol and derv are 
the same. 

"These increases will yield 
an additional £450m from petrol 
and £55m from derv in 1980-81, 
and in a full year. 

Motorists’ 

burden 

“ I also propose to raise the 
duty on heavy oil. other than 
derv, by about Jp a gallon from 
8 pm tonight. This wifi yield 
an additional £dOhi in 1980-81 
and fn a full year. 

"I have decided not to in- 
crease the duty on burning oil 
and on domestic paraffin, which 
are tbe oils roost commonly 
used in the home. 


double, from JO per cent ‘to 
20 per cent, tbe proportion of 
the value of such objects taken 
as a measure of the annual tax- 
able benefit. 

“ And I shall impose an effec- 
tive charge where the items 
concerned are subsequently 
acquired- by the employee for 
less than true value. I am also 
taking steps to increase from 
9 per cent to 15 per cent the 
rate of Interest used to measure 
the value of beneficial loans to 
employees and to raise to £200 
the limit below which the bene- 
fit of such loans is not charged 
to tax. 

“Fringe benefits are eharged 
iu tax only if tbe employee 
earns more than a certain 
amount, now £§,500. The case 
for abolishing this threshold has 
been pressed upon us. I have 
asked the Tniand Revenue to 
consult employers and others 
about the administrative prob- 
lems that might be involved in 
such a change. 

Income tax 
proposals 

** 1 now turn to my main 
proposals for income tax. The 
curs I made last year were an 
important start on reducing 
the oppressive burden of direct 
taxation. At every income level, 
taxpayers now retain a signi- 
ficantly larger share of their 
incomes, which they are free 
to spend or save as they choose. 

• “ I ini end to do more in tbe 
future. But at a time when out- 
put is falling and we are mak- 
ing further heavy cuts in 
public expenditure, I cannot 
afford to protect income-tax 
payers fully from the effects of 
inflation. This then must be a 
year of consolidation. 

“At first sight that would 
suggest increases in the per- 
sonal allowances which fall 
some way short of the rise in 
prices during 1979. But this 
would have a number of 
undesirable effects. 

“It would lower the starting 
point of income tax in real 
terms compared with a year ago. 
It would increase the number 
of taxpayers. It would narrow 
the gap between tax thresholds 
apd the main social security 
benefits. And it -would impose 


Next, higher-rate taxpayers. 
Given the substantial improve- 
ments last year it would not be 
appropriate to give major relief 
to higher-rate taxpayers this 
year. 

“ However, our progressive 
income tax system operates in 
such a way that those who pay 
tax at higher rates experience 
shandy increasing tax burdens 
in times of inflation. 

“In the ordinary course it 
would be right to increase the 
higher rate threshold and bands 
by the same proportion as the 
increase in personal allowances. 
That would imply 18 per cent 
this year. 

“But this year the improve- 
ments in personal allowances 
are partially offset by abolition 
of the lower rate band- That 
change will have only limited 
significance for those on higher 
incomes. So T have decided not 
to raise the higher rate 
thresholds fully in line with 
inflation, as I have done for the 
main personal allowances, but 
to put them up by only about 
11 per cent. 

•* That is. as I have explained, 
broadly equivalent to the total 
net increase in tax reliefs which 
I have proposed for married 
couples paying tax at the basic 
rate. 

“ In money terms the 
threshold for the higher rates 
will be raised to £22.250 and 
the threshold to the top rate of 
60 per cent to £27,750. There 
will be corresponding increases 
at the intervening points. 

“ So far from making the 
rich richer, these resmeted 
improvements will result in an 
increase in the real burden of 
income tax for the higher rate 
taxpayer. 

“The cost of increasing the 
higher rate thresholds is £100m 
in 1980-81 compared, with a cost 


been as damaging as the direct 
consequences. 

Accidental 

effects 

“This Government came, to 
office pledged to bring more 
simplicity and consistency to 
tbe tax system. We have 
already undertaken a series of 
major reviews. 

“ I should like here to thank 
both the Inland Revenue and 
the Customs and -Excise for the 
heavy load of policy review 
work they have carried out 
during the last nine months. 
This should all bear useful 
fruit in the years ahead. 

“This year I have progress 
to report in three important 
areas where I believe that 
fiscal reform can encourage 
private action — in connection 
with housing, the national 
heritage and voluntary 
organisations. 

“We wish to encourage the 
private provision of housing as 
well as wider home ownership. 
Home ownership adds to the 
quality Of life. And private 
profusion of housing means we 
can save public resources for 
other areas where a private 
sector alternative is not avail- 
able. 

** My first proposal is designed 
to help first-lime buyers in 
particular. 

“I have received representa- 
tions from many quarters about 
the burden of stamp duty on 
house purchasers. Difficulty in 


voluntary effort that goes on at 
every level of our national life. 

“ It is important to do all we 
can to help charities and to 
stimulate private benefactors 
and helpers. A partnership 
between Government and vplun- 
tary effort can be the best way 
of meeting many pressing social 
needs, particularly when State 
spending is having to be cut 
back. With this in mind. I have 
given careful consideration to 
the fiscal recommendations of 
the Goodman Committee and Of 
the National Council of Social 
Service. 

“ 1 propose to double — to 
£200,000 — the capital transfer 
tax exemption for bequests to 
charities: and to exempt wholly 
from development land tax all 
Tutu re disposals of land by 
charities. Income lax relief for 
payments to charities made 
under Deeds of Covenant, which 
has hitherto been limited to the 
basic rate of income tax, will 
be extended to the higher rates 
subject to a ceiling of £3,000 a 
year. 

“A minor stamp duly ease- 
ment on Deeds will be made. 
And In response to representa- 
tions I am reducing the period 
for tax relief on Deeds of 
Covenant from seven years to 
four years. 

“ These measures, which will 
cost £30m in a full year, are 
designed to provide the right 
conditions for substantial 
growth in the important 
partnership between voluntary 
service and the community. 

“ Now I turn to an area where 
the tax system can be ’wed to 
involve the individr more 


acquiring a new home restricts closely in the work” of tbe 
the mobility of labour. Those at economy. I refer to .reposals 
the lower end of the market— which will encour^e direct 
mainly young couples— pa rticu- personal investment in the 


larly deserve help. 

“I do not think these con- 


stocks and shares of British 
industry. 

“In the last 20 years the 
proportion of the equity of 
British companies held in direct 
individual ownership has been 
almost halved. This is a trend 
I should like to reverse. 

“It is generally agreed. that 

Revenue, where there will be a valuable staff SarinV^Sn^eip ^developing 

employees’ understanding of. 
and commitment to. business 
and industry. I believe that 
share-ownership can also spread 
a wider understanding of the 
role for risk - taking and 
initiative in the economic 


4 THE case for the lower rate (income tax) band 
was never at all clear ... its disappearance will 
reduce tbe administrative burden on the Inland 


saving of 1,300 posts.’ 


of £140m if they had been fully siderations justify us in making, 
indexed. this year, an increase in the 

mortgage interest relief ceiling. 


particularly heavy burdens on “I am also limiting this mortgage interest relief ceiling ininair 
those with tiie smallest incomes, year’s increase in the threshold which l prop^ to mmntam at system. 
All those effects would be most to the investment income £25,000. But I do think it would 


undesirable. 

“ Given the limited scope 
available, I have considered how 
to avoid these consequences, I 
mean to do so by adopting an 
alternative approach. I propose 


surcharge to -10 per cent, that 
is to £5,500. However, with a 
view to consistent treatment in 
future years, I shall include 
provisions in tbe Finance BUI 
which should ensure, with effect 


be right to raise the starting 
polnl for stamp duty on 
transfers of property by £5,000 
to £20,000. 

“The limits for reduced rate 
bands will be similarly 


All-party 

support 


These VAT and excise duty tQ the main 'income tax from next year, that the higher increased, by £5,000, so that the to make . 


I have two sets of proposals 


changes will raise additional 
revenue of £J ,260m in 1980-Sl 
3nd £1 ,305m in a full year. They 
do not imply any real increase 
in indirect taxes as compared 
with 1979-80. 

“The Immediate impact effect 
on the RP1 will he just over l 
per cent, but in the longer run 
these excise duty changes, by 
contributing to tbe reduction of 
the budget deficit, will help to 
ensure that inflation is brought 
down and stays down. 

“As I bave explained. I do 
not believe I should be justified 
in allowing tbe real costs of 
motoring and road transport to 
fall, simply as a result of infla- 
tion . 


allowances by IS per cent or so, 
which is in line with the rise in 
prices and in conformity with 
the indexation requirement of 
the 2977 Finance Act. 

“This will bring substantial 
relief lo all taxpayers. But in 
order to afford this. I intend to 
remove the lower rate band of 
taxation, levied at 25 per cent 
on tbe first £750 of taxable 
income. 

"This combination will 

protect the position of the very 

poorest taxpayers. whilst 

ensuring that basic rate 

taxpayers receive some, though 
not complete, protection from 
the rise in prices. 

“The single allowance will 
thus be increased by £210 to 


But if it is right In prln 

change to announce in Vehicle C ipi e f or roa d users to face a f , 3T = and the married 
Excise Duty. Electric vehicles constant fiscal burden, it would ^1^^ by £330 t0 £3 145 
at present play only a smaU pan not Be fair to disregard the in- The corresponding allowances 
m road transport. But they are creasing unreality of the income for pe0 p] e . ove r 65 will up 
much cleaner and quieter than tax charge levied on those who ^ £330 t0 £1 320 and by £440 
vehicles powered by internal are partly sheltered from rising to £*> ggg 


combustion engines, and they 
could bring big future energy 
savings. 

“ Because I want to encourage 
their further development, I 
propose to abolish Vehicle 
Excise Duty on them. The cost 
in 1980-81 will be less than £2ro. 

“In my Budget last June. I 
stated that there was a continu- 


replaced by one related more ing case for -measures that 
closelv to the profitability of would help us to conserve oil. 
casinos, and designed to produce “ The price of petrol in the 


costs because they have a, com- 
pany car available for private 
use. 

“ The scales of benefit charged 
to Income tax have been allowed 
to fall well behind any reason- 
able measure of true values. The 
present figures barely cover 
the current cost of tax. insur- 
ance and maintenance. 

“This is unfair to individuals 
who have to bear the full cosi 
of car ownership, not to mention 
those who cannot afford lo run 
a car at all 

“I propose, therefore, to in- 
crease by some 20 per cent the 
scale figures which are used for 
measuring the "benefit of a com- 


“The Income limit for the 
age allowance will go up to 
£5.900. Also, the additional 
personal allowance, available 
mainly to single parents, will 
go up by £120 to £770. The 
revenue cost of these increases 
in 1980-81 will be some £l ,800m, 
offset by a saving of £750m from 
ending the lower rate band. 


Higher tax 
thresholds 


rate threshold and bands, 
together with the investment 
Income surcharge threshold, are 
covered by Indexing legislation 
in the same way as the main 
personal allowances. 

“ For the typical married 
couple with two children the 
act effect of my Budget changes 
will be to increase their weekly 
income by £2.68 per week from 
November. For a single man 
with the same earnings the 
increase will be 49p per week. 

“The income tax changes I 
am proposing will be given 
effect when new tax tables have 
been printed and distributed 
They will be made together and 
will produce a net increase in 
take-home pay on the first pay 
day after May 31. 

Exemption 
for awards 

“I am proposing two other 
small income tax changes which 
have long merited action. 

“I propose to exempt from 
tax the payments made to 
holders of certain gallantry 
awards, such as the 
Distinguished Conduct Medal 
asd the Conspicuous Gallantry 
Medal. These will in future 
be treated in the same way as 
annuities payable to holders of 
the Victoria Cross and George 
Cross. 

“ I want also to do something 
more for widows in the diffi- 
cult time immediately follow- 


full 2 per cent rate will now 
be reached at £35,000. This will 
cost £75m in 1980-81. and £S5m 
in a full year. 

“ Too many homes are under- 
occupied, or even standing 
empty. This is often a direct. 
even if unintended, result of 
rent control: sometimes it is a 
consequence of 
policies, which my rt hon. 
friend thp Secretary of State 
for the Environment is improv- 
ing. 

“ There are also fiscal 
obstacles to the economic nsc 
of the available stock of 
property. One of these I intend 
to deal with this year. I propose 
a new and additional relief from 
capital gains tax to help people 
who let part of their homes. 

•* At present these house- 
owners. when they come to sell, 
can find themselves unexpec- 
tedly raced with a capital gains 
tax charge. This change will 
encourage letting, and contri- 
bute to the better use of the 
bousing stock. 

“Next the national heritage. 
The House has already passed a 
Bill to set up the National 
Heritage Fund. The Finance Bill 
will include a provision to treat 
it for lax purposes as if it were 
a charity. 

“The Fund will be set up 
with an initial amount of around 
fZ2m at its disposal. Tbe 
Government will In future make 
an annual contribution to the 
Fund, including the amount 
needed for the continuation of 
the acceptance in lieu system. 

“ But we should also do more 


“In money terms the threshold for the higher SSeflgw'SS are r " 1 cannot this year make any 

rates will be raised to £11,250 and the threshold measuring the benefit of a com- u «re ^jj” s b ag jc cult nine immeuiatei.v imiuw- — - - 

to the top rate of 60 per cent to £27 ’ 75 ®* T h . ere ffige^wilf be effective 'from remain at 30 per ce^ and the «* p^J^SLe the present to make it possible, both today the reiationship''by' reduciiTgTt 

will be corresponding increases at the inter- April, 1981. higher rates wiU also remain dnolA a ii nwnnn> u .hirh w j riows and in the future, for owners of 

verting points.” 


“ First, I propose to make 
more generous the provisions 
which the last Government 
introduced two years ago to 
encourage profit-sharing. 

“In passing. 1 would note 
that those provisions were 
based upon proposals originally 
put forward by my rt hon. 
Er*!!!? friend, .the Secretary of State 
for Energy. They attracted 
all-party support. 

“ I propose to raise from £500 
to £1,000 a year the value pf 
shares allocated to any one 
employee which can qualify for 
tax relief: to reduce from five 
years to two the period after 
which employees can sell their 
shares; and to cut from 10 years 
to seven the period after which 
they van draw them out free of 
income tax. 

“ Second, I propose to re- 
introduce legislation similar to 
that which Lord Barber intro- 
duced in 1973 enabling 
employees to be given options 
to buy shares in their com- 
panies without incurring 
liability to income tax. 

“ This scheme will have 
links, as in 1973, to a scheme for 
contractual savings. These 
measures will help to fulfil our 
promise to encourage employee 
share-ownership and provide the 
incentive to save and build up 
capital. 

" There is one anomaly in 
the field of life insurance, 
which I propose to put right. 

“The rate of life insurance 
relief used to be equivalent to 
half the basic rate of income 
tax. It has recently got out of 
line and I propose to restore 


single allowance which widows f 11 ” 11 ! we future, tor 'owners or to 15 per cent. 

At the same time, there will unchanged. ^ ^ _ receive for the tax year in tostonc houses to look after “Because of the practical 

be one modest relief. The The case for the lower rate ^ bereaved. their properties on behalf of the problems posed for the life 


about two-and-c-half times as UK remains well below that in 

much rc-cnue in a full year. any other EEC countij. If we ^ ... _ 

“ At about the same time, the are to ensure that, our ml re- j- 0lir widespread con- 

tty on bingo will be increased sources are not wasted, a duty suitafioos Jast ywtf> i believe 


from 5*" percent to 7J per cent, increase is justified tills year. 
Provision will also be made in “ If we bad decided, as the 
the Finance Bill for restructur- last Government had in mind, 
ine the duty on gaming to replace VED progressively 
machines. % higher petrol taxation, 1 

“We intend to remove tbe should have been obliged to 


band was never at all dear. The 
25 per cent rate was not the 
effective marginal rate for more 
than a small number of full- 
time adult workers. 

" For those on lower incomes 
an increase in the personal 
these changes will generally- ba allowances would always have 
recognised as fair. 


qualifying annual mileage of 
business use <aboi% which a re- 
duced rate of tax is changed 
should be reduced from 25,000 
to 18,000 miles a year. In the 


from last June’s Budget duty on penny machines, and con-ider increasing the pnc? 

■ a ” 3 nrSoMtoincrease tie revenue of petrol by at least 20p a 


tnSnhe 'very profitable jackpot gallno. Th,t would have been 

^ mSer Sloes usually food in dubs, necessary simply to replate the 

m^Tuser Uub ta PrtHc Siese changes will yield f5m revenue formerly provided by 

big increases in m-lMthSl and £20m in a full VED.^ ^ ^ VED ^crease 

™ThL Is Hie first year in “I turn now to Vehicle Es- I have^aoneunced would_have 


Benefits 
in kind 


“ I have also been considering 
whether X ought to take action 
to charge tax on the value ot 


Tbe addition for that year 
will, at its maximum, bring the 
single allowance for widows up 
to the level of the married 
allowance. 

“We have also been review- 
ing the treatment for tax pur- 
. . , poses of husband and wife, 

been more valuable man the «j^i s j s a complex and import- 
lower rate band. And the exist- an j subject. I am grateful in 
ence of this lower rate band particular to the Equal Oppor- 
added significantly to the com- (unities Commission for the 
plexity of the tax system. light which their publications 
“ Its disappearance will rim- have shed on Uiis aspect of sex 
plify and shorten the PAYE discrimination, 
tables, and reduce the admini^ “it i s easier to define the 
native burden on employers problems than to find the 


nation as a whole. 

“ The last Government took a 
similar view and introduced 
provisions to assist owners to 
set up maintenance funds for 
the support of their houses. But 
that scheme proved to be so 
restrictive that it has hardly 
been used. 

Voluntary 

effort 

“ I intend therefore, to recast 
substantially the maintenance 


and on the Inland Revenue, answers. Certainly, radical fund provisions. K we are going 


petrol provided by employers where there will be a valuable changes should not be made in to adopt this method of encour* 
for private use by their steff saving of 1,300 posts. _ haste. I propose, therefore, to aging the preservation of our 

1 lateD aelgw to siuTgalJon employees. This would present . “I am in no doubt that it is issue later this year a Green heritage— and I believe it is 

SSr — and higher still, if the pre- severe administrative problems, right, in a year when difficult paper on tins subject I 'hope the right one-then it is only 


The yield will be some £l2,45(tai abolish the duty 
iu 1990-81. . other petroMnven 


vehicles, maintained in real terms. 


Inland Revenue eentrate on raising the tax constructive debate, leading us 

“i7SSo«,no in the Siy prepored to make good the “Since we are retaining ae “Even so, I shag feel bound threshold,* for everybody, os 1 uldmaiely to acceptable solu- 


15 par cent- -standard rate Of 
VAT. I ani,- however, making a 
number of mdmicsl changes, to 
ease the administrative burdens 
borne by snmH burin esss 


revenue 
tax on petrol. 


toSS by Increasing the VED, such large increases are to contemplate action next year have proposed, by about 18 per tionsj 


not needed. Instead, I shall be if the provision of free petrol cent 


Although, as I have just 


- S-Sa House will recollect increaringlhe ~duty‘ on petrol, continue to spread at anything “I am also in no doubt that it explained, this is not a year in 

from 6 pm ttnSbt bf the like its present rate. . Is necessary to abate the tax which sweeping reductions of 


about which I riutll have more was not a sensible change to 
tosay -later. ..... make. 


after carefully reviewing — , 

arguments, we decided that this equivalent, including VAT, of 

-* *“ lOp a gallon. 

“ For the last three years the 


“ As the burden of income tax reductions which follow from income tax are possible, that 
Is reduced, I would hope to that change by tbe abolition of", need not prevent us making 
see a decline in the provision the lower rate hand. sensible reforms in the tax 


Our fresh proposals will 
apply to the maintenance of 
buddings, historically associated 
contents, gardens, and land of 
historic, scenic and scientific 
interest 

“ The overriding condition 
will, of course, be that the 
public should have reasonable 


insurance industry, the change 
will not take effect until 
April 6 next year. 

“ Steps will also be taken to 
deny life assurance premium 
relief to certain short-term 
bonds. This change will take 
effect from today. 

“ Before I leave discussion of 
the capital markets t should add 
that I propose that traded 
options, which at present are 
anomalously treated as wasting 
assets for Capital Gains Tax 
purposes, should in future be 
treated on the same basis as 
share warrants. 

“I hope these measures win 
help to encourage the wider 
direct ownership of shares, by 
altering the relative attractions 
of investment through the insti- 
tutions and through more direct 
means. 

“I come now to a series of 
measures which are intended to 
increase the wealth-creating 
vitality of our economy. That 

Continued on 
next page 
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The impact on earnings 
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means giving greater encourage- 
ment to the processes of 
economic change, and improving 
incentives to the enterprise 
sector. For the mainspring of 
economic vitality it is now 
widely agreed that we must 
look to private initiative, widely 
dispersed and properly re- 
warded Enterprise means jobs 


Capital 

taxation 


" I start with capital taxation, 
which is widely regarded, and 
rightly so, as a severe dis- 
couragement to those seeking to 
build up a business and pass it 
on to the next generation. \Ve 
have, as I promised last ;err. 
subjected capital taxation to :i 
thorough review. 

“ Representations from a large 
number of bodies have con- 
firmed that the damage done by 
these taxes m their present 
form is out of all proportion to 
their yield. There is. of course, 
a place for capital taxation, in- 
cluding in particular a charge 
on death. But change is needed. 

“ What 1 can do this year must 
be constrained by our financial The Cha 

position. I am, therefore, pro- 
posing changes which will be of . „ . , , 

particular help to smaller been - received from a large 



been stifled by rules and regu- 
lations — and by a tax system 
which pays no regard to these 
special problems. 

"Some hon. Members may 
recall that, -in a speech made 
on the Isle of Dogs, a little less 
than two years ago. Z put for- i 
ward a proposal for trying to I 
bring new life back to these 
areas, of urban dereliction. 

“The idea was not politically 
partisan. For my thinking had 
taken place in parallel with 
that of the distinguished 
Fabian. Professor Peter EaD. 
Quite independently, we had 
concluded that there was much 
to be said for the establishment 
in these man-made wildernesses 
of what I have called ‘Enter- 
prise Zones.* 


Single person — income ail earned 


Charge for 1979/80 


Proposed charge for 1980/81 


Capital 

allowances 


Income 

1.500 
2,000 
2400 

3.000 

3.500 

4.000 
4400 

5.000 

6.000 

7.000 

8.000 

9,000 

10,000 

12,000 

15.000 

20.000 
25400 
30400 


lucerne tax 
ft 
212 
362 
512 


812 

962 

1,112 

1,412 

1,712 

2412 

2412 

2,612 

3406 

4468 

7,029 

8,721 

12463 


Percentage of 
total income 
taken in tax 
5.6 
104 
144 
17.1 
18.9 
204 
3L4 


Income tax 
37 
187 
337 
487 
. 637 
787 
937 

14&7 

1487 

1487 

1487 

2.287 

2,587 

3487 

4444 

6,687 

9456 

12,050 


Percentage of 
• total income, 
taken in tax' 
2.5 
9.4 
134 

• 164 . - 
184 

19.7 
. 204 

21.7 
334 
244 


Redaction in 
tax after 
proposed* 
changes 
46 
25 
25 
. 25 

25 
25 
25 
25 ' 

25 

25 

25 

» ; 

25 

109 . 
244 
■ 342 
465 
613 


The Chancellor holding up the famous Budget box. 


businesses. This is an earnest P e °Pl e - ' 

of our determination to make . Jp* 1 ®, ct ?f t , 
further progress when economic ? n Capital Transl 
conditions permit. be £60 m this com in 


concerned solely 
genuine splitting 


with 
off of 


“ The cost of these changes dependent trades within the 
in the Capital TransEer Tax will corporate sector. 


editions permit. be £60m coming year and 

“First, the march of inflation tw >“ ^ much in 198142 
over the years has brought far _ I ” the ca *® Capital Gains 
too many estates into charge to Tax - there wllI J be no this 
the capital transfer lax. This is “““g J^ar and a cost of £25 m 
a particular burden on ihe small * n 1981-82. These figures need 
business, when it passes from to be judged against the already 
one generation to another. n sing yield of the capital taxes 
whether on death or by life- as 1 ? T resu U °* Inflation, 
time transfer. “I realise that these neees- 

“I propose therefore that the sariiy limited changes will fall 
threshold for the capital trans- short of what many people had 


in 1981-82. These figures need to be justified. 


to be judged against the already 


“My colleagues and 1 would 
welcome any views those outside 
Government might have on 
these proposals. It may be that 
further measures will turn out 


now turn 


rising yield of the capital taxes specifically designed to improve 


as a result of inflation. 


the tax environment in w-hich 


“ I realise that these neces- the small business lives and 
sarily limited changes will fall works. 


fer tax should he increased to 
£50,000. This will exempt from 


hoped for. But I must ask for 


patience 


*• Any business, but particu- 
larly the new small business just 


present dr cum- starting up, needs somewhere to 


the tax at least two-thirds of stances. Meanwhile the benefit operate. 


the estates which would other- 
wise have been liable: and up 
to 400 fewer staff will be needed 
than if we had left the threshold 
unchanged. 


the present changes give to the 
small business should not be 
under-estimated. 

"Because of the 50 per cent 
relief — which will remain, as 


to generate the funds to finance 
their expansion, they must first 
cam profits and then they must 
be left with sufficient of those 
profits after payment of tax. 

" Better profits must come 
through improved efficiency and 
greater productivity. That is a 
matter for industry itself and 
not for Government. But Gov- 
ernment can help by reducing 
the burden of tax. 

“I propose therefore to cut 
the small companies' rate of 
corporation tax to 40 per cent— 
that is no less than 12 points 
below the full rate of 52 per 
cent-^nd at the same time to 
raise the qualifying limits to 


"An imaginative and helpful £70.000 for the full relief and 


A reduction in the scale of will the comparable relief for 


rates above the new threshold, 
however much it is needed, is 


agriculture — a person 
ferring a business 


new venture in recent years has 
been the develpment of estates 
of small industrial workshops 
for separate letting to small 
businesses. 

“ I propose to bring in a Small 


not possible at the moment: nor £100.000 will pay no Capital 


worth Workshops Scheme which will 


are olAer changes I should like 
to have made. I am, however, 
making one or two minor 
changes designed to reduce 
administration. 

“In the case of the capital 
gains tax, I am fully conscious 
of the impact inflation has had. 
It can rightly be argued that 
the tax often falls on what are 
no more than paper gains. Pro- 
posals for indexation or taper- 
ing as a means of meeting this 
problem have been put forward 
on many occasions in the past. 

“I have had both proposals 
re-examined but the conclusion 
to which I have come is that 
both would result in an un- 
welcome increase in the cost of 
administration — for taxpayers 
as well as the revenue — while 
reducing the yield of the tax to 
negligible proportions. 

** I cannot, however, leave 
matters as they are. I propose, 
therefore, to replace the pre- 
sent £1,000 exemption — which 
is progressively withdrawn 
above £5.000 — by a straight 
forward allowance of £3.000. 

“ This change, which wili 
operate from April 6, wili re- 
move from tax half the cases at 
present liable; and at a reason- 
able revenue cost, it will reduce 
staff requirements by 300. 


Id like Transfer Tax, if there are no 
iwcver. other assets, 
minor "We would, of course, have 
reduce liked to bring similar help to 
businesses of all sizes. My 
capital proposals do give some measure 
iscious of relief to everybody, but this 
ls had. year mast assistance goes to 
d that small businesses. As I have 
lat are already indicated there have 
s. Pro- been extensive consultations on 
taper- Capital Taxation before the 
ig this Budget We propose to continue 
>rward this process. There are in par- 
; past, ticular certain specialised areas 


enable industrial buildings 
allowances at the rate of 100 
per cent to be claimed on the 
construction of small industrial 
buildings. The scheme will run 
for three years, and will simplify 
the present administrative 
arrangements. 

** I shall also make pro- 


£130.000 for the marginal relief. 

" My next proposal is designed 
to help the unincorporated 
small business. It is important 
that the self-employed should 
be able, with tax assistance, to 
make adequate provision for 
their retirement. 


Annuity 

relief 


"I am therefore raising the 
limits on retirement annuity 


vision for industrial buddings ™ normal o ercentaee 

allowance to be given on the S I £-*il2L 225i!rt.K? f 2? , ?5 
construction of industrial build- IS 


ings rather than on their first 
lettings. 

"In addition to my own pro- 
posals, my right honourable 


4 THE Government believes it is entirely fair to 
assume that strikers have made some provisions 
for their families" financial support either 
through their union or hy some other means/ 


of earnings qualifying for tax 
relief will go up from 15 per 
cent to 17i per cent, and the 
ceiling on the premiums 
qualifying for relief will be 
abolished. 

“I also propose some minor 
measures affecting business 
taxation. Following consults- 


"I am, therefore, pleased to 
be able to announce today 
action by the Government which 
will transform into reality the 
idea which I then put forward. 

“We are proposing to 
establish, in the first instance, 
about half a dozen Enterprise 
Zones — with the intention that 
each of them should be 
developed with as much free- 
dom as possible for those who 
work there to make profits and 
to create jobs. 

“Each will cover perhaps 500 
acres. Within these Zones two ; 
major tax incentives will be 
available; first, 100 per cent 
capital allowances for both 
industrial and commercial 
buildings: and, second, com- 
plete relief from development 
land tax. 

‘‘But fiscal concessions are 
only part of what is needed. 

“These Zones will, therefore, 
enjoy the following additional 
benefits: 100 per cent derating 
of industrial and commercial 
property: a drastically simpli- 
fied planning scheme; exemp- 
tion from the scope of industrial 
training boards (with con- 
sequent exemption from indus- 
trial training levies); acceler- 
ated handling of applications 
for warehousing free of customs 
duty; minima] requests from 
Government for statistical 
information: and abolition of 
the remaining industrial 
development certificate proce- 
dures. 

“ I hope and believe that an 
imaginative experiment along 
these lines may succeed where 
conventional policies have 
proved inadequate. No one can 
doubt the need for change from 
present arrangements. 

" In far too many of our towns 
and cities today, and for far 
too many businesses, par- 
ticularly small and new ones, 
the gap between a productive 
idea and a foreseeable profit 
has widened into a chasm of 
red tape. And the same red 
tape all too often stands between 


Married couples— income all earned 


Charge for 1979/80 


Proposed charge for 1980/81 


Income 

2.000 

2400 

3.000 

3.500 

4.000 

4.500 

5.000 

6.000 

7.000 

8.000 

9.000 

10.000 

12,000 

15.000 

20.000 

25.000 

30.000 


Income tax 

Percentage of 
total income 
taken in tax 

Income tax 

46 

34 

0 

171 

6.8 

106 

317 

10.6 

256. 

467 

13.4 

406 

617 

15.4 

556 

767 

• 174 

706 

917 

18.4 

856 

U17 

304 

1456 

1417 

21.7 

L456 

1,817 

32.7 

1.756 

2417 

23.5 

2.056 


Percentage of 
total income 
taken in tax 
0 
44 
84 
U-6 
13-9 

15.7 
174 
194 

20.8 
224 
224 
23.6 
244 
264 

31.5 ' 

354 

38.6 


Reduction in 
tax after 
proposed 
changes 
48 
65 

61 ' 
61 
61 
61 
61 
61 
61 - 
61 
61 
61 
80 
279 
403 
531 
685 


Married couple with two children 
— income all earned 


Comparison with 1979-80 where earnings 
increased by the RPI increase for 1979 


Gross 

Earnings 

in 

1979/80 

Net Income rt 1979/80 

Child Income NIC 

Benefit Tax 

Net 

Income 

■Adjusted 

Income 

in 

1980/81 

Child 

Benefit 

Net Income in 1980/81 

Income NIC 

Tax 

Percentage 
Change 
Net in Net 

Income Income 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

% 

3400 

416 

- 317 

195 

2,904 

3435 

444 

417 

239 

3323 

144 

5.000 


917 

325 

4,174 

5491 

444 

1,124 

398 

4,813 

15j4 

6400 • 


1417 

390 

4,809 

7469 

444 

1.477 

477 

5459 

154 

9,000 

476 

2,117 

456 

6443 

10404 

444 

2438 

579 

7431 

15.9 

12400 


3,036 

456 

8,924 ’ 

14.138 

444 

3.672 

579 

10331 

154 

15.000 

416 

4496 

456 

10464 

17473 

444 

5.200 

579 

12338 

153 

25,000 

416 

9364 

456 

15496 

29.455 

444 

11383 

579 

18037 

153 


tions with industry I propose a young school leaver and the 
that the costs of raising busi- prospect of a job. 


such as settled property which 
require very detailed considera- 
tion. 

“I now turn to another tax 
which con inhibit development, 
the Development Land Tax. In 
my last Budget I reduced the 
rate of this tax to 60 per cent 


friend the Secretary of State 
for the Environment intends to 
consult on relaxation of plan- 
ning controls over changes or 
use as between light industry 


ness loan finance should be 
allowed for tax purposes: relief 
will also be given for pre- 
trading expenses of a business 
prnvided these expenses would 
have been allowable if the 
business had been trading when 
they were incurred. 

Certain changes will also be 
made in the tax deduction 
scheme for the construction 


Notes; The adjusted income in 1980/81 is not an actual amount but is for illustration only. It is obtained 
by simply increasing the 7979/80 income by 1742 per cent, the amount by which prices (measured 
by the retail prices index) increased between the beginning and end of 7979. 


Policy 

document 


and 1 warehousing for small units, industry— the 714 scheme— 
My right honourable friend w hi C h will lighten the adminis- 


the Secretary of State for Indus- trative burden of the scheme 


and eJ?S5? sed , °l e ? ice *3 f5m avai3 ’ and change certain features 

to foO.OOO. I then said there able to build 1400 new nursery which operate harshly 
would be no further reduction *"“* — — 


factory units in assisted areas 


Limited 

changes 


1° ™ no early increase in rotation with the private pacliJe^to'Telp'TmSl “b.S? 


in the exempt slice, 
mains the position. 


This re- sector. 

“ New 


businesses 


“Representations have, how- ticularly new small businesses 


ever, been made to me from also need capital. Many people 


“ As a corollary of this new 
proposal, there will be an ex- 
emption for the first £1.500 of 
gains for trusts: and invest- 
ment and unit trusts will now 
• be exempted from the tax, 
although investors in such 

- trusts will remain liable if 
, their own gains in the year ex- 
■ ceed the new exemption limit. 

“ Finally. I propose to re- 
move the present double 

- charge on gifts, which arises 
from the overlap between 
Capital Transfer Tax and 
Capital Gains Tax. by provid- 
ing roll-over relief for the 

. latter. This has been a particu- 
lar source of grievance and one 
on which representations have 


many quarters that the tax with capital to invest might be 
inhibits development because of ready to back enterprising 


uncertainty about the amount ventures if they knew that 
nf tax chargeable which can losses could be offset against 


normally only he ascertained taxed income, instead of only 


once development starts. 

“It is important to remove 


against capital gains. 

‘•I propose thaL, Through a 


obstacles of this kind if we are new Venture Capita] Scheme, 
to make the best use of our josses on equity investment in 


resources. I propose to deal unquoted trading companies, 
with this point and rhe neces- incurred after April a. 1980, 


sary legislation will be added may be set off against income. 


nesses, I am making certain 
changes in the arrangements 
for VAT. in order to ease the 
administrative burden. 

“I propose that from mid- 
night the registration threshold 
for VAT should be increased 
from £10.000 to £13,500. The 
de-registration limit will also 
be increased from June 1 At 
the same time I shall be 
increasing from £50 to £250 the 
relief from payment of tax on 
stocks and assets when a person 
de-regislers. 


" Even before this proposal 
had any official status at all. 
there has been no lack of 
interest in the idea. The 
Government will be consulting 
local authorities and other 
interests before decisions on 
individual areas are made. 
Fuller details will be found in 
ihe policy document, which is 
being issued this evening. There 
could not be a better time for 
making a fresh start of this 
kind. 


Elderly single and married couples 
— income all earned 


to the Finance Bill at an appro- Next, I propose to relax the 


priate stage. There will also conditions for tax relief for 
be a number of other detailed interest paid on money bor- 


improvements. Ail these rowed for investment in. or 
changes are designed to free lending to. a close company. 


Enterprise 

Zones 


the market and encourage The present rules require an 
development. investor to have worked for the 

“Taxes are stifling independ- greater part of his time in the 
■ ent enterprise in other ways, company's business. I propose 
too. to abolish that condition, and 

thus provide added incentive 
i ■ , r. ,, for outside investment in small 

Aid tor small fir ™- 

L “Just as important as attract- 

HncinPocAc new ca P ilal fr0Ib “** out_ 

l/uouicooCo side is tbe generation of new 

“Fftf * 1 .. «,,»,■ ' capital from the inside. In the 

botif in fonn of P rofits whicb are 

ln in ' rained the business. 

“ The tax system has now 
J!“ JJ™ j 0ub! Mnfained for over 50 years a 
“Jfg 2EI J*'?* series of provisions under 

f ® ut which a 'close* company may 

now dear that the fashion for be require* to justify the 

_ e ® p . h ^ nTlsm was amount of profits which it 


BUILDING 

SOCIETY 

RATES 


Every Saturday the 
Financial Times 
publishes a table 
giving details of 


Aid for small 
businesses 


" For many years the fashion 
bo th in Government and in in- 
dustry was to favour mergers 
and amalgamations. No doubt 
mergers have brought advan- 
tages in some cases. But it is 
now dear that the fashion for 


“ Despite the severe financial 
restrictions, we are thus 
giving help' to smaller busi- 
nesses at many, many points 
where the system bears too 
hardly. Individually relatively 
few of the measures could be 
described as of major import- 
ance: but taken together they 
represent a significant step for- 
ward in making this country 
one in which enterprise will be 


"Far in the decade that lies 
ahead, Britain has the oppor- 
tunity of following a more 
hopeful path. We have ended 
the 1970s with a society that is 
becoming less tolerant because 
we live with an economy that 
has been growing no richer. 
The 1980s can be very different. 

“The disappointments of the 
last decade spring from , 
illusions that have persisted j 
too long: the illusion that we 
can pay ourselves what we have 
not earned; the illusion that 
governments may go on 
borrowing when they dare not 
tax; and. most foolish of alL 
the illusion that we can some- 
how strike our way to higher 
living standards. 


I w ■ — ■ — - 


Percentage of 



Reduction in 



total income 



Percentage of 

tax after 

Income 

Income tax 

taken in tax 



total income 

proposed 

£ 

£ 

percent 


Income tax 

taken in tax 

changes 


Elderly Single Persons 


£ 

per cent 

£ 

2.000 

115 

54 


54 

23 

61 

2400 

250 

W.Q 


O 

0 

11 

3,000 

400 

133 


31 

1.0 

105 

3400 

550 

153 


181 

53 

94 

4,000 

700 

174 


331 

83 

94 

4400 

850 

18.9 


481 

10.7 

94 

5,000 . 

1,000 

204 


631 

124 

94 

5400 

1350 

223 


781 

14.2 

194 

6,000 

1.415 

234 


951 

15.9 

266 

7,000 

1312 

244 


MSI 

20.7 

66 


Elderly Married Couples 





2400 

11 

0.4 


204 

83 

46 

3,000 

136 

44 


354 

114 

46 

3400 

275 

7.9 


504 

14.4 

46 

4,000 

425 

104 


654 

163 

46 

4400 

575 

12-8 


804 

17.9 

46 

5,000 

725 

144 


954 

19.1 

46 

5400 

975 

173 


1,104 • 

20.1 

146 

6,000 

1317 

203 


1374 

213 

139 

7,000 

1,517 

21.7 


1,687 

24.1 

25 


PAYE INCOME TAX CHANGES FOR 7980/81 


Personal Allowances 


Restoration of 
prosperity 


Allowances/ 

Rates 

1979/80. 

£ 


represent a significant step for- “ The essential condition for 
ward in making this country *>“?* “ the 1980s is tiiat we 

one in which enterprise will be i 

properly rewarded and thus fusions thft we should have 

flourish a era in Tnopthor thov the COUTage, Over 3 period Of , 


flourish again. Together they . ^ 

will cost about £ 160 m In a full 


BUILDING SOCIETY 
RATES 


on offer to the public. 
For further details 
please ring 


01-248 8000, Extn, 266 


greatly exaggerated. 

“I believe that there are 
cases where businesses are 
grouped together inefficiently 
under a single company 
umbrella. They could,* in prac- 
tice, he run more dynamically 
and effectively if they could be 
* demerged ' and allowed to 
pursue their own separate ways 
under independent management 

“The present tax rules can 
in practice effectively discourage 
demergers of this kind, by charg- 
ing the assets of the * demerged 1 
company to advance corporation 
tax and income tax as distribu- 
tions. 

" I propose to bring forward, 
during the passage of the 
Finance Bill, measures to ease 
the tax charge on distributions 
of this kind, subject to certain 
safeguards and where they arc 


amount of profits which it 
wished to retain in the business, 
undistributed. 


Finance for 
expansion 


“ Following last year’s reduc- 
tion in the rate of income tax. 
I now propose Important 
changes including the abolition 


year. 

“ Finally, I come to an idea 
that is intended to pioneer a 
new and more adventurous 
approach to the whole question 
of Industrial and commercial 
renewal. 

" There are some parts of our 
economy, most notably in the 
older urban areas, where more 
and more public authority in- 
volvement seems to have led to 
less and less fruitful activity. 

“The planning process has 
all to often allowed, even 
caused, whole areas at the heart 


realistic policies to which there 
is no alterdltive. 


" In this Budget I have tried 
to set those policies in a 
strategy for the medium term. 
Nothing, will be easy in the 
years 'immediately ahead. But 
beyond that' the strategy offers 
hope of real success. 

“It is a strategy for the 
defeat of inflation, by the 


Single allowance 
or wifi’s 
earnings 
allowance 
Married allowance 
or single' 
allowance plus 
additional 
personal 

allowance (APA)* 

FUll single age 
allowance 
Full married age 
allowance 
Age allowance 
income limtt ' 


Proposed 

far 

1980/81 

£ 


Increase 
in code 

(x 10*= 

£ Increase 
In . 

Allowances) 


1415 

(or Utt + 
650 APA) 


1375 

21 

2.145 

(or 1375 + 

33 

HO APA) 


1320 

28 

2095 

44. 

5,900 



defeat Of inflation, by the * The APA u the allowance given to certain people who have single-handed reiMmlhilirv tar The 

re-establishment Of monetary single allowance and the APA together are equivalent in amount tathe MnZJ? h d ™ 
control It is a strategy for the a, * owance - 

restoration of prosperity, by — ^ 


of the apportionment of trading .of .some of our most populous 


income both of close trading 
companies and of members of 
trading groups. 

"These changes will cut out 
a thicket of complex tax provi- 
sions, which are time-consuming 
for the small trading business, 
and a real impediment to 
growth. 

*• But if small mi”" --yes ?Y" 


cities to be laid to waste for 
years, even decades. 

“Even when plans. do finally 
come to be made, tbe public 
purse is often unable to pro- 
vide the funds, or the enter-, 
prise, to match the planners' 
aspirations. And when private 
initiative might have been 
■m-K- tn stir, it has generally 


tbe encouragement of enter- 
prise. - 

“ Politics, is not only the art 
of the possible, it is also the 
art of the necessary. . The 
strategy outlined in this Budget 
is designed to do what is 
necessary— and so lay founda- 
tions for the success which is 
well within the grasp of Ihe 
British* people.” 

The Chancellor sat down at 
5.35 pm after having spoken for 
l hour 59 minutes. 


Rate and bands 


Lower rate band of income 


Basle rate band of income 


Higher rate band of income 
charged at 40 per cent 
45 per cent 
50 per cent 
55 per cent 
60 per cent 


Income bands 
for 1979/80 . 
£ 

750 charged at 
25 per cent 
9450 charged at 
30 percent 


Proposed for 
198Q/81 
£ 


11450 c ha rged at 
30 per cent 


10,001-12400 
12401-15400 
15,001-20,000 
20401-25400 
Over 25400 


11451-13450 
73457-76450 
16451-22450 
22451-27,750 
Over 27,750 


V 
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THE BUDGET 


Details of Howe’s taxation changes 


SIR GEOFFREY HOWE, ft 
Chancellor, yesterday an 
-naunced fte fallowing proposed 
T tai‘ Ranges. 

Income tax 
" It is proposed — 

- To increase the single, person's 
allowance and the maximum' 
wife's earned income relief 
from £1.365 to £1,375 and the 
married allowance from £1,815 
to £2,145. 

To increase the age allowance 
sonal allowance from £650 to 
£770. 

To increase fte ge allowance 
for the single person from 
£1,540 to £1,820, for the married 
from £2,455 to £2,895, and the 
age allowance income limit 
from £5,000 to £5,900. 

To abolish the lower rate of 
25 per cent on the first £750 of 
taxable income. 

To extend the basic rate band 
to £11,250. 

To increase the width of the 


45 per cent band to £3.500 and 
the widths of -the .50 per cent 
and 55 per cent band* to £5,500. 

As a consequence of these 
changes, the structure of per- 
sonal tax rates in operation in 
1980411 will be: 

Bauds of taxable income 


! -11.250 30 

—13,250 40 

-16,750 45 

-22,250 50 

-27.750 55 

■ 27,750 — 60 

proposed— 

aise fte threshold for fte 
nent income surcharge 
980-81 from £5,000 to 

extend to fte income tax 
ands and the investment 
* surcharge threshold the 
ons requiring an animal 
n in fte light of changes 
prices index. 


Direct effects of 
tax changes 


.INLAND REVENUE 

Income tax , „„„ „ 

Increase in single allowance by £210 and 

married allowance by £330 

Increase in additional personal allow- 
ance by £120 

Increase in age allowance by £280 
(single) and by £440 (married) and in 

income limit by £900 * " 

Abolition of lower rate band ..... 

Increase in higher rate threshold to 

£11,250 ■ 

Changes in further higher . rate 

thresholds 

Increase in investment income sur- 
charge threshold 

Extension of indexation provision 

Exemption from tax of pensions and 
annuities from .certain gallantry 

awards 

Widows’ bereavement allowance .... 

Withdrawal of child tax allowance for 

, • non-resident children 

Changes in taxation of fringe benefits... 
Relief for savings- linked share option 
schemes 

• Further relief for profit sharing schemes 
Reduction in relief on life assurance 

premiums * - •■■■■■■■ 

Withdrawal of life assurance relief on 

certain policies 

Changes in retirement annuity relief ... 
Changes in relief on covenanted gifts 

to charities 

Income tax relief for capital losses 

Extension of interest relief for borrow- 
ing to invest in close companies 

Income lax and corporation tax 

. slock relief: deferral of recovery 

charges — ; 

Capital allowances: leasing 

Capital allowances: enterprise zones ... 

! Capital allowances: small industrial 

- • buildings — 

Ending apportionment of trading in- 
come of close trading companies 

Relief for cost of raising loan finance ... 
Relief for demergers s 

Corporation tar .... 

Reduction in small companies’ rate ana 

increase in limits 

Corporation- tax and capital gains tax 

■ Exemption for. unit and investment 

trusts (and removal of credit for- in- 
vestors; *• 

Petroleum revenue tax' 

Increase in rate 

Advance petroleum revenue tax 

■ Gas fractionation: valuation: and gas 

banking - - 

Capital gains tax ‘ • ' . ' 

£3.000 exempt slice for individuals ana 

£1,500 for trustees v— 

Rollover relief for lifetime gifts- 

Development land lax _ 

- Option to have liability on a deemea 

disposal fixed in advance 

■Other minor items 

Capital transfer lax 

Increase in threshold 

Increase in exemption limit for charit- 
able gifts 

Other minor items 

Capital transfer tax and income tax 
Maintenance funds for historic budd- 
ings, etc 

Stamp duties 

Raising of thresholds by £5,000 

Other minor items 


Forecast for 
141 a foil year 

n £m 


— 1,994 


Negligible Negligible 
-2 -2 


NegHjble -150(d) 


NegUgUe -25 

Negllgib- -20 

NegUgibh Negligible 


• To exempt wholly from tax 
the pensions and annuities from 
certain gaHantry awards. 

To introduce a relief for 
widows in the year of fte hus- 
band's death. 

To reduce tax allowances for 
children overseas in 1981-82 and 
withdraw them in 1982-83. 

To make certain changes in 
fte measurement of fte taxable 
benefit from beneficial loans and 
the provision of assets for em- 
ployees. and, with effect from 
1981-82 to alter the scales which 
measure the taxable benefit of 
company cars and fte provi- 
sions which modify them by 
reference to fte extent of busi- 
ness use. 

To amend fte law so as to 
provide tax reliefs for saviags- 
linked share option schemes and 
to improve the reliefs for profit 
sharing schemes. 

To reddee the rate of tax 
relief for life assurance pre- 
miums from 17^ per cent to 
15 per cent with effect from the 
year 1981-82, and to withdraw 
relief for premiums ou insur- 
ance policies taken out from 
today in connection with certain 
short-term bonds. 

To increase the normal per- 
centage limit on retirement 
annuity relief from 15 per cent 
to 17i per cent, to increase 
correspondingly the limits for 
individuals born before 1916, 
to abolish the premium limit 
and to introduce a carry-forward 
of -unused relief. 

To extend from 1881-82 on- 
wards. fte tax relief allowed to 
individuals' for covenants in 
favour of charities, to the higher 
and additional rates: to reduce 
from “over 6 years" to "over 
3 years ” the minimum period 
for which a covenant in favour 
of a charity must run to be 
effective for tax purposes. 

To allow income tax relief on 
certain capital losses on equity 
investment in unquoted trading- 
companies. 

To allow relief for interest 
paid on money borrowed for 
investment in a close company 
to borrowers having a material 
interest, but who do not work 
for the greater part of their time 
in fte company’s business. 

Income tax and corporation tax 
It is proposed — 

To allow certain stock relief 
recovery charges to be deferred 
for one year. 

To replace the 100 per cent 
first, year allowance by 25 per 
cent writing down allowances 
for expenditure on certain plant 
and machinery for leasing; and 


that certain income tax losses Continental Shelf of fte UK 
arising from leasing should not and that of another country.- 
be available against non-leasing capita) gains tax 
ft£2 me - .. It is proposed: 

That expenditure on. the con- To increase fte threshold 
struction of industrial, or com- from 1&80-S3 so as to exempt 
mercial buildings In enterprise individuals on the first £3,000 
zones should .qualify for 100 per capital gains in a year and 


Continental Shelf of fte UK ings in unlisted stocks and 


shares by licensed dealers. . 

To free certain charitable 
deeds of covenant from stamp 
duty. 


cent capital allowances most trusts on the first £1,500. ^r 

That expenditure in fte next 7o introduce a rollover relief {SSL, acFikS ft affih the 
three years, on fte construction for lifetime gifts between anu^l rtrtSoro reLwi of fte 
f‘ aJ1 ^ U f tn ? nn bmldin5S - individuals and to allow the SeSro's Ser ft mSl 
'$£$±1 100 Per ce,lt - tra nsfer tax paid as a Sta7nd«ft?Act.S raSSf 

t-TL* fnl deduction against any sub- t he restrictions on fte purposes 

‘T nt z, ° on fte traarferta. ^ which ,SS OrfS/JEj “ 
fte trading income of close To provide relief for private made and to alter the Dro- 

W used for ******* visions of the Act relating to 


from 19«)-S3 so « to exempt Surcharges and rebates to res- 
individuals on fte first £3,000 pect o( *xdse doties 

rt is proposed to amend the 
most trusts on the first £1,500. Excise Duties (Surcharges or 


trading companies. - ; mAdenc 

To end the dose company lettings, 
restrictions ou Interest paid to 
directors. . Develops 

To tax ' as trading receipts It is j 
certain grants made under the To ini 


Development fend tax 
It is proposed — 

To introduce measures aiiow- 


Industry Act 1972 to fte extent ing a taxpayer to elect to have 
if any. that this is not achieved fte tax on a deemed disposal 
under existing law. fixed earlier than at present ■ 


under existing law. fixed earlier than at present . 

To allow certain costs of To exempt charities from the amended accordingly. 
raising business loan finance and tax in respect of disposals of an ' it is proposed t 


Parliamentary control. 

Value added fax 
It is proposed that from May 
3. 1980 , the zero rate of VAT 
shall cease to apply to lubricat- 
ing oils. Schedule 4, Group 7 of 
fte Finance Act 1972 will be 


expenditure incurred prior to interest in land -made on or Section 20(1) and Schedule 1 


fte commencemenf of a trade, after March 26 1980. 

To allow certain voluntary re- ■ To exempt from tl 
dun dan cy payments made on fte posals of am interes 
cessation of a business. within an enterp: 


alter March 26 isso. to the Finance Act 1972 relating 

To exempt from the tax dis- to VAT so as from March 27. 
posals of am interest in land 1980, to increase fte registration 
within an enterprise zone limit to £13,500 per annum and 


To reduce the tax charge on within 10 years of the zone 


certain demergers. 


To revise fte rules of the sub- capital transfer tax 

contractors’ tax deduction . j t £ proposed 

scheme. - 


deduction 


Corporation tax T “ e n 

It is proposed for the financial' 
year 197 9 to fix the "small V rom f25 
companies " rate of corporation ““tease 
tax at 40 per cent (previously transfers 


within 10 years of the zone to introduce a single quarterly 
being, so designated. registration limit of £4,000. 

Capital transfer tax From June 1, 1980, fte deregis- 

• It ifc proposed — tration limit, where future turn- 

To increase fte upper limit over is concerned, will become 
of the nil rate band for both *12.500 per annum and, where 


death -and lifetime transfers 


turnover 


concerned. 


from £25,000 to £50,000 and to £13,500. It is also proposed from 
increase the exemption limit for ft e same date to grant addi- 
transfers to non-domiciled tional relief on stocks and assets 
spouses correspondingly. at deregistration. 


42 per cent) and to increase spouses correspondingly. at deregistration. 

the limit for that rate from To increase the small gifts Alcoholic drinks 

£60.000 to £70,000 and the limit exemption to £250. and fte It is proposedi from midnight 

for marginal relief from exemption for transfers on 25-27, 1980, to increase: 

£100,000 to £130.000. <*> the rate of duty on spirits 

Corporation tar and capital “ anties t0 £ “ 00,W>0 ' by £3.43 per litre of alcohol 

gains tax Capital transfer tax and in the spirits; 

It is proposed : - income tax ■ (b) the rate of duty on beer 

To exempt authorised unit and u is proposed to widen the by £2.40 per hectolitre and the 
approved investment trusts from scope of the provisions under charge for each additional 
tar on their capital gains and which tax reliefs are available degree of original gravity above 
end the present credit system for trusts set up for the main- 1030* by £0.08 per hectolitre; 
for their investors. tenance of certain kinds of (c) fte rates of duty on wine 


death or within a year of death 
to charities to £200,000. 

Capital transfer tax and 
income tax - 


(a) the rate of duty on spirits 
by £3.43 per litre of alcohol 
in the spirits; 

fb) the rate of duty on beer 


It is proposed to widen the by £2.40 per hectolitre and the 
scope of the provisions under charge for each additional 


which tax reliefs are available 
for trusts set up for the main- 
tenance of certain kinds of 


To end the treatment of trad- heritage property, so as to 
Ing options as wasting assets, embrace a wider range of pro- 


degree of original gravity above 
1030* by £0.08 per hectolitre; 

(c) fte rates of duty on wine 
by the following amounts per 
hectolitre: 


Petroleum revenue tax (PRT) 
It is proposed: 

To increase fte rate of PRT 
from 60 per cent to 70 per cent 
for chargeable periods ending 
after December 31, 1979. 

To advance payments of PRT 
for the chargeable period to 
June 30, 1981 and succeeding 
chargeable periods. 


perty and to perm'it withdrawals Wine of an alcoholic strength: 


from such trusts for purposes 
unconnected with the heritage. 
Stamp duties 

It is proposed — 

To raise with effect from 
April 6 1980 tbe level below 
which transfers of property 
(other than stocks and shares) 
are not liable to stamp duty 
from £15,000 to £20.000, to 


Special provisions are pro- adjust the associated bands of 


posed: for gas fractionation and 
valuation; for gas banking 
arrangements; for unrelieved 
expenditures on the transfer of 
an interest in an oil or gas 
field: and for fields spanning 


reduced rates of duty corres- 
pondingly and to alter certain 
limits affecting stamp duty on 
new lease* 

To apply an existing special 


not exceeding 15 per 

cent £9.93 

exceeding 15 per cent 
but not exceeding 

18 per cent £11.45 

exceeding 18 per cent 
but not exceeding 

22 per cent £13.48 

exceeding 22 per cent £13.48 
plus £1.43 for every 1 
per cent, or part of 
1 per cent in excess 
of 22 per cent; 
surcharge on sparkling 
wine £2.18 

(d) fte rates of duty on made- 


stamp duty treatment affecting wine, by the following amounts 


fte Median Line between tbe stock exchange jobbers to deal- per hectolitre: 


Made-wine of aa alcoholic 
strength: 

not exceeding 10 per 
cent £6.44 

exceeding 10 per cent 
but not exceeding 15 
per cent £9.65 

exceeding 15 per cent 
but not exceeding 18 
per cent £10.61 

exceeding 18 per 
cent £10.61 

plus £1.43 for every 1 
per cent, or part of 1 
per cent in excess of 
18 per cent; 

(e> the rate of duty on cider 
and perry by £0.73 per hecto- 
litre. 

Hydrocarbon oil duties 
It is proposed, from 6 pm on 
March 26, 1980, to increase: 

(a) the rate of. duty on light 

hydrocarbon oil, petrol substi- 
tutes and spirits used for power 
methylated spirits by 1.9p per 
litre; ^ 

(b) the rate of duty on heavy 
hydrocarbon oil for use as road 
fuel by 0.8p per litre; 

ic) the effective rate of duty 
borne by rebatable oils (except 
kerosene used other than as 
aviation fuel) by O.llp per 
litre; 

(d) the rate of duty on gas for 
use as road fuel by 0.95p per 
litre. 

Tobacco 

It is proposed, from midnight 
28-29 March 1980, to increase; 

fa) the specific element in 
fte duty on cigarettes by 
£1.65 per- 1,000 cigarettes (lbe 
ad valorem element remaining 
unchanged); 

(b) the duty on cigars by 
£4.66 per kilogram: 

(c) the duty on hand-rolling 
tobacco by £2.32 per kilogram; 

(d) fte duty on other smok- 
ing and chewing tobacco by 
£1.31 per kilogram. 

Gaming licence duty 

It is proposed to amend the 
Betting and Gaining Duties Act . 
1972 to provide, with effect from 
October 1. 1980, for a two-part ■ 
gaming licence duty. For the 
two six-month licensing periods. 1 
up to September 30, 1981. the 1 
first tranche will be a payment ! 
equal to that payable under fte 1 
current duty arrangements. The ! 
second tranche, payable up to j 
five months after fte licensing 1 
period, will be a proportion of ’ 
the gross gaining yield (stakes 1 
less winnings) as follows: 

2\ per cent of the first « 
£250.000, plus i 

5 per cent of the next i 
£500,000, plus ] 


10 per cent of the next 
£1,750,000, plus 

20 per cent of the remainder 
of gross gaming yield; less 
the initial payment under 
fte first pan. 

For licensing periods starting 
on October 1. 1981 or later the 
first part will be £250. The 
second will be; 

21 per cent of fte first 
£250,000, plus 

5 per cent of the next 
£500,000, plus 

10 per cent of the next 
£1.750.000. plus 

20 per cent of the remainder 
of gross gaming yield. 

Bingo duty 

It is proposed to increase, 
with effect from September 29, 
1980, tbe rate of bingo duty to 
7i per cent of stakes plus 
3/37tbs of any amount by which 
the total value of the prizes won 
in each week exceeds stakes 
after deduction of the duty 
payable. 

Gaming machine licence duty 

It is proposed to amend fte 
Betting and Gaming Duties 
Act, 1972, with effect from 
October 1, 1980, to restructure 
the rates of duty on ordinary 
gaming machine licences. 

It Is proposed to abolish the 
duty on penny machines and, 
with it, the holiday season 
licences for such machines. 

It is proposed to amend in a 
similar manner the comparable 
Gaming Machine Licence pro- 
visions in the Miscellaneous 
Transferred Excise Duties Act 
(Northern Ireland) 1972. 

Vehicle Excise Duty 

It is proposed to increase the 
excise duty on mechanically- 
propelled vehicles which is 
chargeable under Section 1 of 
the Vehicles (Excise) Act, 
1971, and under Section I of 
the Vehicles (Excise) Act 
(Northern Ireland] 1972. The 
increases have effect in rela- 
tion to licences taken out after 
March 26. I980 t The annual 
rates of duty on cars will be 
increased by 20 per cent with 
the exception of goods vehicles 
over 9 tons unladen weight 
whose rates of duty will be 
increased by approximately 30 
per cent. These percentage 
increases are broadly descrip- 
tive and there will be some 
variations within particular 
vehicle categories. 

It is also proposed to exempt 
electrically-propelled vehicles 
from duty and such exemptions 
will tafie effect after March 26, 
1980. 


-210 iegllglble(e) 
Negligible +225(0 
Negligible —20 

Negligible . -29 

Negligible t- —5 

Negligible 1 —5 
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Short-term economic prospects 

AS IN THE autumn Industry the increase in mortgage rates, assessments of the effects of in net exports of oil, changes This is one of the more terms of trade in 1980, largely 


Act forecast a significant decline 


settlements 


in economic activity is projected indicate that the 1979 rate of propensities. 


far fte recession, notably on import in both exports and imports of important reasons for the fore- reflecting the strength of sterl 


Negligible 


for 1980. 

•• This is partly the consequence 


earnings increase of around 19 
per cent may continue into tbe 


goods and services are forecast 
to be small this year; an 


cast recession. 


significant ing. 


•179(h) 

NIT 


of a poor projected real trade early months of 19S(>, though 
balance, reflecting both weak there is evidence of a wide 


world demand and the effects of dispersion 
a rate of inflation in the United reflecting the differing economic demand - InartTrom 

Kingdom in excess of fte money circumstances of-fte negotiating the JjjjJ** 0 ? comp eu£eneL it 

££? STi»?r y Se S“riS ' Minpute into aon-foad bJSTta 

gg£L “ ~ stock - ^ “ 


settlements 


Large increases in import tfl * 5*?!L 2* 
penetration for manufactures increase of less than 1 per cent 
have occurred mainly when 111 f 3 ? 0 ? 15 about * er 

domestic output has failed to ce ^ m *2|? or ”,‘ „„„ 


keep pace with substantial 
increases in demand: apart from 


Negligible 

Negligible 


Since this occurs in conjunc- ment. 
tion with a drop in UK demand Genei 
the trade balance is an tv re 


cyclical decline in manufactur* Unless world conditions pric- 
ing investment is also likely, duce a sharp reaction in com- 
though a small rise is forecast modify prices, however, the im- 
for total private sector invest- provement is likely to be 


■ factor is a likely swing from 
positive to negative stock- 
building. 


Very tentatively a GDP fall of February. Although nearly 
21 per cent between 1979 and threequarters of this increase 


me tuvvia vi (.vuiucwuuuvaa u . . _ - - 

seems likely that the import important factor contributing to 
propensity would drop back in The Projected recession, 
the recession, as it did in 1975. Domestic demand and output 
Although a reduced level of while both measurement and 
home demand is likely to prediction of stock-building 


for total private sector invest- provement is likely to be 
ment. modest, though perhaps suffi- 

General Government expendi- cient to produce a significant 
ture on goods and services is improvement in the goods and 


1980- has been projected. 


reflects crude oil prices, there 


-2 

Negligible 


-75 

Negligible 


Negflibfe 

-125k) 

—5 

Negliglle 


-85 

Negligiblt 


In recent months there have have been significant increases 


benefit exports this will prob- movements are hazardous there 
ably have more effect in later' are reasons for expecting a sub- 


been further increases in oil 
prices and a disappointingly 
high average rate of pay settle- 
ment .The rate of inflation this 
year is likely to be higher than 
expected in the autumn, though 
a considerable slowing down in 
both pay and price increases 
should be visible before fte end 
of fte year. 

The Retail Price Index (RPI) 


in some other commodity prices, years than in 1980. stantiai contractionary effect 

notably metals. The strength The forecast also takes from this source, 

of sterling has helped to account of longer term trends Stock-output ratios were prob- 

moderate these increases. in import penetration and in ably high by normal standards 
With a weak prospect for out- export shares and allows for a at the end of 1979 and financial 

nut and* emDlavmenT and with better relativ e performance of pressures on manufacturing 

fte fin^dS wSres on nSS e *P orts since 1975 - companies, as well as declmmg 

Lne nnancaai pressures on many o;,,.. ,|1 thaea f,alarc anrl «lae null anmnrua cTAf-fe 


stantial contractionary effect 
from this source. 

Stock-output ratios were prob- 
ably high by normal standards 


companies enhanced by strong 
international competition the 
prospect is still for the pace of 
inAation to slow down fairly 


exports since 1975. 

Given all these factors, and 


allowing also for a further rise reductions. 


companies, as well as declining 
sales, will encourage stock 


TOTAL INLAND REVENUE -1,020 — L6SO 

. / ■ CUSTOMS AND EXCISE 

Value added tax _ K 

Increase in registration limits ............ * 

Increase in rate of VAT on lubricating , 1? 

Excise duties . , +45A 

Increase in rate of duty on light. oiL etc. +450 -i-eau 

Increase in rate of duty on heavy oil for • „ 

use in road ydudes .' T 

Increase in. effective rate of rebatable 

oil duty vr. -vv + 50 ■ . + 50 

Increase in rates of tobacco products -j-igg +195 

Increase lh rates of spirits duties + 4J 

Increase in rates of beer duty • +1OT 

Increase in rates of wine and made- wine 

duties ■: + *» ■ 

Increase : in rate of duty on cider and + ? + 3 

Replacement " of gam ing licence duty ... Nil + 9(m> 

Restructuring of gaming machine Negligible + i 

Increase in rates of bingo duty' v- e 


increase on 12 months earlier quickly, though the increase in 
is forecast to be I6j per cent in retail prices during 1980 may 
the fourth quarter of 1980 fall- be only slightly below that of 
ing to 13-14 per cent in the 1979. 

second quarter of 1981. Both the A 12 month increase of 16i 
timing of the reduction in infla- per cent is forecast for the 
ion and the pace of the sub- fourth quarter of 1980 falling 
equent recovery in personal to 13j per cent by the second 
onsuuption, investment and quarter of 1981. 

Utput depend critically on the In the second quarter of 1980 
ovelopment of pay settlements, the 12 month increase is likely 
Conditions of declining out- to peak at slightly over 20 per 
W: and profit margins squeezed cent, largely because fte index 
by international competition will reflect fte short-term 
shtu d be favourable to a com- effects of both the 1979 and 


• pattively rapid adjustment of 1980 Budgets. 


Short-term economic 
prospects 


1979 to Margins 
1980 toerror» 


also forecast to fall in 1980 — by sera ices component of the 
about 2 per cent — after taking current account, 
account of the reduced pro- A further worsening in the 
grammes reflected in Ihe cur- balance of interest, profits and 
rent White Paper (Cmnd. 7841). dividends and transfers is 
Personal consumption, how- Jikely, however; increases in 
ever, may rise slightly in 1980. North Sea oil profits due 
though this forecast depends on abroad and in UK contributions 
tbe savings ratio falling in to the EEC (taking no credit 
response to a small decline in for reductions to be negotiated) 
real personal disposable in- are among the major factors, 
comes; since real incomes had For the current account as a 
been rising quickly until 1979 whole a deficit of the same 
some significant change in sav- order as for 1979 is forecast for 
ings behaviour is likely. 1980. By the first half of 1981, 

The check to real incomes is however, the trend in the 
partly an effect of the recession current account is likely to be 
and partly reflects the substan- favourable, 
tial non-wage element in infla- The pggR 
tion already referred to. The pSBR fw ^.3, b Ilkc!y 

By the end of 1980 and in t0 be just over £ 8 bn. The 
1981 a declining rate of pay upwa rd revision since the 
increase may also have adverse autumn reflects some delays in 
short-term effects on real in- payments— notably for VAT 
comes, but the associated decline — and ra ther higher borrowing 
in actual and expected inflation 5 IocaI aut horities and public 
should be a further factor tend- corporations, reflecting both 
ing to bring down the savings t higher fixed investment and h 


pavexpectations. A higher than 
expeted PSBR of just over 
£9bcis expected for 1979-80 in 


Over fte same period tie Tax 
and Price Index (TPI), which 
takes account also of changes in 


part because some payments — the burden of direct taxation is 
notafcy receipts of VAT— have likely to increase by 3-4 per 


Negligible 

+ 5 


TOTAL CUSTOMS AND EXCISE ... +L020 +L065 

VEHICLE EXCISE DUTY 

Increase fa rates af duty +248 

Abolition of Vehicle Excise- Duty «n . M * 

electriwdly-propelied vehicles 

■ • OTHER : _ 3 3 

Bus Fuel GrantsfnY * a 


been elayed beyond the end of 
the ffancia! year. In 1980-81 the 
PSBR 's forecast to decline to 
£8}bo;i fall from 4} per 'cent 
to 3f pr cent of market price 
GDP. 

Policy asmnptions 
The foacast is based on the . 


cent less than fte RPL 

External trade 
Any .assessment of trade pros- 
pects must take into account fte 
large deterioration since 1978 in 
the UK’s cost and price competi- 
tiveness and also the effect of 
recession or weak growth in 


Output and expenditure at constant 1975 prices 
Per cent changes: 

Gross domestic product (at factor cost) 

Consumers' expenditure 

General Government expenditure on goods 

and services 

Other fired investment 

Exports of goods and services 

Stockbuildtog fas per cent of GDP) 

Imports of goods and services 

Balnace of Payments on current account 
£ billion: 

1980 First half 

1980 Second half 

1981 First half - 


ratio. 

The forecasts for domestic 
demand and external trade point 
inevitably to an output reces- 
sion this year. 


lower trading surpluses. 

For 3980-81 a fall is projected 
even in nominal terms to about 
£S+bo. As a share of GDP the 
forecast falls from 5t per cent 


In view of the large changes in 3978-79 to 4| per cent in 


public expDditure and taxation m, i ch of t ? e t ? e , w / 5 r ? d : 

policies se out iu tie Budget 


speech mu public expenditure 
White Pape (tmnd. 7841) and 
in this repot. 

The growh of the money 


countries in total a low rate of 
real output growth of less than 
1 per cent is projected for 1980 
although, taking into account 


supply is asumed to be at the e xpor ts, 


Total Changes to Taxation 


SI -rKlt'S! SSSw .«««. i« »*« «* b " 

• subject to review by Parliament.. aublect. to taxation, might 

,(ef Tha yleU from paw p P n0 ” ^ ^L h * m 2i * i^cSoom No' cost Is shown" however 
■ eventually icabb e figure of the order of pOOm-^ without the tuoposad 
since new scheme, would be unlike* to be ^ propo5B 
- - relief and the yield xrf income Ux* therefom unemctBa. ^ 

(d) The estimate of. the cost fa highly MOM* 8, " c “ rt . W,H fl9pa 0 

exteat to Which the reliefs ere used. 
f») Tha co at in 1881-82 will be 

fit Kisrscwsr. «• v— "• 

unlikely' to oecar without the rtew relief. rmnm 

(h) Petroleum revenue tux +£350«n; corporation 
(I) Petrotaum revenue tax -£i6«n: corporation tax ,+bwi. 

(1) Tha cost ih 196132 wiil be £2Sm. 

(hi The mu. in 1B81-82 wiH be £115m. . ou »Btified. 

(li. There oouict be e lonQ-tetm cost but ns extent cannot oe q 
(m) The yield in 1861-82 -wilt be £5m. . .. . These orante 

(n) This ie- k consequence Of the increase « Wf* " 

era iraaiad ea tax refunds in Tablee 14, 15. 23 ami 24. 


centre of the -n per cent range. 
The exchangt rate is assumed 
to be deternined by market 


including the OPEC countries, 
the growth in potential markets 
may be of the order of 4 or 5 


forces. No crSit is taken for p L c ^ n . , , . 7rv - 
changes to be Jegotiated in the 1 ^ Ie . current level of UK 
Dresenr arrans^mntc e»tPi-min- '.manufacturing labour, costs 


Public Sector Borrowing Requirement 
£ billion; in brackets per cent of GDP at 
market prices: 

Financial year 19(79-89 - 

Financial! year 1980-81 

Retail Price Index 
Per cent change: 

Fourth quarter 1979 to fourth quarter 1980 
Second quarter 1980 to second quarter 1981 

Money Supply (Sterling M3) 

Per cent change at annual rate: 

Mid-February 29SO to mid-April 2982 


9 (4J) - 
8i(33) 3 


present arrangements determin- 
ing UK coptriiutions to . the 


Inflation / 

The fafi in tofation during 
1980, which seened likely in 
the autunn, will have been 


relative to our .competitors is 
Estimated at around 30 per cent 
above that for 1978. and on tbe 
assumption that fte effective 
exchange rate remains constant, 
an early improvement cannot 
be expected. 


* The eriora relate to the average difference* (on either side ol tha sentrel 
figure | between forecast, and outturn. The method of calculating ihese errors 
has been explained in serfier publications on Government forecasts, notably In 
November JS78. (See Economic Progress fteport Supplement or Economic Trends 


involved and given fte un- 
certainties of a period of adap- 
tation to a change in policy, the 
extent of recession must be 
exceptionally uncertain and the 
tree margin of error is substan- 
tially greater than the average 
figures of 1 per cent on the 
basis of previous forecasting 
experience . 

For the first half of 1981 a 
small further decline has been 
forecast though the rate of fall 
is less than in the two previous 
half years; the emphasis on 
uncertainty must be even 
greater. 

The implication of this fore- 
cast is for a further decline in 
employment and an Increase in 
unemployment. The duration 
and scale of fte rise in un- 
employment depends a great 
deal on how quickly the rate of 
inflation comes down. This will 
affect both fte recovery iu out- 
put and the severity of fte fin- 


3979-80 and 33 per cent in 1980- 
1981. 

A PSBR forecast reflects a 
large number of diverse trans- 
actions and the reasons for a 
paticularly year-to-year move- 
ment are complex. The fore- 
cast fall can, however, be 
accounted for in broad terms 
hy a smaH number of major 
developments: of these the most 
important is the receipt of a 
complete year’s VAT at the in- 
creased rate in 1980*81, whereas 
this applied to only about half 
of 1979-80. 

The customary estimates of 
margins of errors are based on 
past forecasting experience. 

Apart from being average 
rather than maximum margins, 
past forecasting errors may not 
he a good indicator of present 
uncertainties. 

For one thing, uncertainty is 
almost certainly greater when 
large fluctuations in economic 
activity are expected both for 
tbe TJK and for tbe world as a 


No. 301, November T978.) The calculation* lor the constant price variables ara an( .; a i orea e UrP B fln emnlovers activity are expected both far 
now derived from toiecaara made dur.n B tha period June 1965 i a November 1977. m mjwym ' * , 

For the current balance and the retail price Index forecasts made batwean June Ul bflft public Sfld private sec- “T, 

1970 and November 1977 ara used. For the psbr in 1980-81 the error is based t 0 rs who will be influenced in whole. Secondly, the period of 
on the mean absolute error ol PSBft forecasts (measured e» a person rase of fh e j r emnlovmenf nnlicieq hv adjustment to a large reduction 

I.KIM Tima Tha amir. alfh, arii.icimanT far rhn affiOi ““ - (ivuuw uj . ■ I . 


■me a U time. Wilt have been be expected. Purchase terms controls. Quarterly forecasts are grouped GO as to be comparable COStS. 

delayed /by -a . dismpointipgly With such a large change fa with tire lorecwts lor calendar years and h»H year* B* shown. Thus lor a 

hiefl average raf* nf nav CflnlDetitiveness the forecast is constant pneo variable forecast made in quarter 0 tha error* ralata to tha forecast The Current ScCOWt 

XEIM pSSSSwaSSStm b-stt sajyrsS'sr t 

and hy/forther large increases is taken of the elasticities and quamrs 3 and 5 worsening of fte trade balance 

in the prices of materials and time lags involved. In addition, 1 ThlE 0,^;,, appiin to Gensrai omimmi consumption; fa volume terms there may be 

fuel u/ed by industry and by there is scope for different ■ - — — «— — — an improvement in the UXs 


in inflation and a different 
approach to policy inevitably 
introduces major uncertainties. 
For example, fte margin of 
error of 1 per cent attaching 
to the GDP volume forecast 
looks, unrealistically low in 
present circumstances. 
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THE BUDGET 


PETROLEUM REVENUE TAX 


Rate increased 10% and 
payment in advance 


Forecasts of Expenditure, Imports and 
Gross Domestic Product f 


Consumers* Final 
expenditure consumption 


General Government expenditure 
on goods and services 
fixed 
Invest- 


THE CHANCELLOR announced 
in his Budget speech that the 
Finance Bill i860 will contain 
a number of provisions relating 
to Petroleum Revenue Tax 
(PRT). The changes will 
include increasing the rate of 
PRT from 60 to 70 per cent 
RATE OF PRT 

I — It is proposed to increase 
the rate of PRT from 60 per 
cent to 70 per cent for charge- 
able periods ending after 
December 31 1979. 

ADVANCE PAYMENT OF PRT 
2 , — PRT is assessed for charge- 
able periods, normally of six 
months ending on June 30 and 
December 31. A participator is 
required to submit a return 
within two months after the 
end of a chargeable period and 
at that time make a payment on 
account of his PRT liability 
(assessed tax normally being 
due four months after the end 
of the chargeable period). 

Any underpayment or over- 
payment is made good by a 
further payment by the 
participator ro a repayment by 
the Revenue. 

3 — It is proposed that the 
participator will make an 
advance payment of PRT six 
months before the payment on 
account is due. The amount of 
advance payment will be the 
greater of : — 


} 15 per cent of the assessed 
liability (less tax in dis- 
pute) for the previous but 
one chargeable period; and 
ii 15 per cent of the payment 
on acount for' the previous 
chargeable period. 

4 — The advance payment. will 


meats (which vary considerably 
in form) the common feature is 
that the participators in a field, 
producing to omuch gas for 
their present requirements, "de- 
posit” their surplus gas with 
participators In another field 
(the “banker M field) and “ wlth- 


makes no special provision con- 
cerning the treatment of expen- 
diture when interests in an oil 
or gas field are transferred from 
one participator to another. 

Consequently, field expendi- 
ture which has been incurred, 
but not effectively relieved 


be set off against the payment draw ” it later when they need a gains t PRT at the time of a 1977 to 1978 


on account to be made for the 
chargeable period when it is 
calculated six months later. 

For example, for the charge- 
able period to June 30, 1981 the 
advance payment due on or be- 
fore Marcb 1. 1981 will be set 
off against the payment on 
account -due an or before Sep- 
tember 1, 1981. 

5 — It is proposed that the 
new arrangements will take 
effect for the chargeable period 
to June 30, 1 981 (the dvance 
payment being made on or be- 
fore March 1, 1981) and also for 
succeeding chargeable periods 
though not necessarily at the 
same rate (15 per cent). 

6 — It is proposed to charge 
interest where the advance pay- 
ment falls short of the greater 
of the amounts in paraghaphs 
3.L and 3JL above or is made 
late and to pay Interest in re- 
spect of repayments of advance 
payments. 

GAS BANKING ARRANGE- 
MENTS 

7 — With "gas banking ” rrange- 


lt 

Under present tax rules, this 
gas is brought into the deposi- 
tors’ tax computations at mar- 
ket value at the time it Is de- 
posited, even though no pay- 
ment is received for it at that 
time. 

8 — It is proposed to provide, 
in regulations to be made by 
the Board of Inland Revenue, 
alternative tax rules more 
appropriate to the circumstances 
' of various gas banking arrange- 
ments. Adoption of this alter- 
native basis will be optional. 

GAS FRACTIONATION 
9— Gas is normally separated 
into its components streams 
(methane, ethane, propane, etc.) 
before sale. The. present PRT 
rules allow the cost of separat- 
ing methane only. It is proposed 
to allow the full separation costs 
and to enable the gas to be 
valued in its separated state. 
T RANS FER OF FIELD 
INTERESTS 

• 10— The PRT legislation 


transfer, might be “stranded,* 
with relief for the expenditure 
not available to the successor 
even though it is of no' use to 
the original owner. 

Also, expenditure incurred 
before the transfer will not gen- 
erally count for the purposes 
of any “ safeguard ” relief avail- 
able to the successor. 

11— It is proposed to enable 
the successor to a field interest 
to obtain relief for unrelieved 
expenditure incurred before the 
transfer. 

TRANS-MEDIAN LINE OIL 
AND GAS FIELDS 

12 — Certain fields, for ex- 
ample Statfjord, straddle the 
trans-median line between the 
UK and Norwegian sectors of 
the continental shelf. 

It is proposed that the PRT 
charge in respect of a trans- 
median line field should be 
based on (he oil and gas attri- 
buted to the UK licensees under 
the unitisation treaty for the 
field. 


1977 


63300 

23350 

1978 .: 


66,650 

23,700 

1979 


69400 

23350 

19S0 


70,000 

23350 

1978 First half.. 


32350 

11300 

second half 


33300 

11300 

1979 First half... 


34,900 

11350 

second half 


34300. 

12.000 

1980 Fust half... 


35,150 

12300 

second half 


34350 

31350 

1981 First half 

Percentage changes 

35300 

12,000 

1977 to 1978 


5* 

2 

1978 to 1879 


4 

1 

1979 to 1930 

First half 1979 

to 

1 

0 

first half 1980 

First half 1980 

to 

04 

04 

first half 1981 ... 

Percentage changes 
at annual rate 

0 

0 


Second half 1979 to 
first half 1981 


X 


3350 

3,550 

3400 

2300 

1300 

1,750 

1,650 

L750 

1450 

1*350 

woo 

-10 
- 4 
-17* 

-m 

“ 12 * 


-19 


Total 

27,200 

27350 

27350 

26.750 
13.600 
13350 
13.600 

13.750 
13,450 
13300 
13300 

0 

0* 

‘-2 

-I* 


Other 
. fixed 
invest', 
ment 

16300 

16350 

16,450 

16,600 

8400 

8350 

8450 

8300 

8,400 

8300 

8350 

1 

24 


-21 — 2 


Bcporta-of 
goods and 
sendees 

31,400 
32350 
32350 
32350 
15350 
16300 
15300 
‘ 16,750 
16300 
16350 
16300 

2 

2 

04 

3* 

■ - 1 * 

-2 


“ in at '1976 prices, seesonilty sfttttod 

_ JS. s£s ^ •=£«■ — 


bunding toe aerewea 


Adjust- at factor 
nmott coatf 


1350 139350 
m 143,700 
147300 
145,750 
71300 


1,450 

-450 

400 

400 

1350 

400 

-250 

-200 

-200 


72400 

73300 

73.700 

73.250 

72,500 

72,450 

3 
2* 
— 1 

— 0* 

-I 




30300 
31350 
35,150 
35350 
15,700 
15350 
17300 
17350 
18,050 
17300 
• 17,950 -j 

4 ' 

'It 

r 

5' 


S300 
.1350 
3300 
12300 
! 5300 
5.950 
6350 
6,056 
6300 
6,100 
6450 

9* 

4- 

0 

—I 

■-1 


1 


-450 97300 
O' 100309 
2300 101,650 
99300 


1300 

0 

0 

750 

1350 

900 

900 

900 


49.700 

50300 

50300 

50,950 

40300 

49,400 

49350 


1975-100 

104.7 

107.7 

1093 - 

106.7* 

1063 

1683 

1094 

1093 

1073. : 

1063 • 

1053 


3 

14 

- 2 * 

-1* 


t All figures In Table A are based on “ compromise " estimates of arose domestic product. The atatiatical adjustment nrtecu ih * ' ^ tTper'cut! 

and compromiae series. Hots— figures in Em are rounded to E50m; Percentage changes are calculated from unreenfed levels m fin and then rounoea id •* per cgm. 
The GDP Index In the final column is calculated from -unrounded numbers. * 

• STAMP DUTY 


Small business industrial buildings 


Small Workshops Scheme— 
The Chancellor announced 
measures .to encourage provi- 
sion of small industrial build- 
ings for small businesses. 

■ 100 per cent capital allow- 
ances for small industrial 
buildings — For a period of 
three years, capital expenditure 
on the construction of indus- 
trial buildings providing work- 
ing space of 2,500 sq ft or less 
win qualify for a 100 per cent 
initial allowance instead of the 
usual industrial buildings 
allowance which consists of an 
initial allowance of 50 per cent 
followed by annual writing- 
down allowances of 4 per cent. 
Expenditure on - the improve- 
ment, alteration, or extension 
of such a building will also 
qualify for 100 per cent initial 
allowance, provided the build- 
ing is still within the size limit 
after the expenditure has been 
incurred. 

The extra relief will apply to 
expenditure incurred after 
March 26. 1980. and before 
March 27. 1983. 

.. Where expenditure on an 
industrial building qualifies for 
JOO per cent initial allowance, 
the owner will be able to elect 
to have the initial allowance 
reduced to any amount he 
specifies. In this case he will 
receive straight-line annual 
writing down allowances of 25 
per cent in respect of the 
balance of his expenditure. 
For example, if an initial 
allowance of 40 per cent is 
claimed. The writing-down 


allowances for three years will 
be 23 per cent, 25 per cent and 
10 per cent respectively. 

The 100 per cent initial 
allowance will apply to small 
Industrial buildings which are 
let. as well as those which are 
owner-occupied. 

Acceleration of relief for 
landlords of industrial buildings 
— The Finance Bill will also 
contain provisions amending 
the industrial buildings allow- 
ance rules so that the 50 per 
cent initial allowances (or 100 
per cent Initial allowance if 
the provision above applies) is 
given for industrial buildings 
constructed for letting by refer- 
enfe to the date when the 
construction expenditure is 
incurred. At present, the initial 
allowance is not due until the 
first tenancy begins. and 
uncertainty about when it will 
be given has reduced its value 
as an incentive. 

This change will be effected 
by repealing the proviso to 
Section 1 (4) Capital Allowances 
Act 1968. and will thus apply 
to industrial buildings con- 
structed for letting of any size. 
It will apply to expenditure 
incurred after Budget Day. and 
also to expenditure incurred 
earlier which, because of the 
proviso, has not yet qualified 
for initial allowance. In the 
case of such expenditure, the 
initial allowance will be given 
as though the expenditure had 
been incurred on March 27, 
1980. 

Statement of practice on 
industrial buildings allowances 


for small industrial workshops 
constructed tor letting to small 
businesses — Attached is an 
Inland Revenue Statement of 
Practice describing a change 
in the way the industrial build- 
ings - allowance rule, will be 
administered in future for email 
industrial workshops con- 
structed for separate letting to 
small businesses. Hitherto, 
the detailed requirements of 
the industrial buildings allow- 
ance rules in relation to every 
unit on estates of small work- 
shops has involved a consider- 
able administrative burden, to 


both the owner and the 
Revenue, particularly where 
there have ' been frequent 
ebanges of tenant. The new 
practice, which is being 
implemented immediately, is 
intended to reduce significantly 
tbe work involved in claiming 
indnstrial buildings allowances 
in these cases. 

The Government believes that 
these changes will together 
enable tbe industrial buildings 
allowance to provide a much 
more effective incentive to the 
construction of small industrial 
workshops for small businesses. 


Higher 
limits for 
property 

THE CHANCELLOR announced 
higher exemption limits for 
stamp duly on property trans- 
fers with corresponding adjust- 
ments in the limits for reduced 
rates of duly. The new Hxnils 
are described below. 

At present transfers of 
property, other titan stocks and 
shares which are liable, to duly 
at a straight 2 per cent are 
exempt from stamp duty if for 
less than £15,000, while reduced 
rates are payable on values be- 
tween £15,000 and £30,000. Tbe 
standard 2 per cent rate of 
stamp duty is chargeable on 
values over £30,000. 

These limits will all be in- 



Howe pursues 
output and lower inflation 

The Government’s objectives sively to 1-2 per cut of GDP, sound, sustainable growth^ The 


| SUPPLEMENTARY DEPOSITS 

Scheme to end in June 


creased by £5.000 so 
scale will become: 

that the 

£ 

% 

0-20,000 

nh 

20,001-25,000 

4 

25,001-30,000 

1 

30,001-35,000 

14 

Above 35,000 

2 

The scale of duty 

on new 


for the medium-term are to 
bring down the rate of inflation 
and to create conditions for a 
sustainable growth of output 
and employment Sir Geoffrey 
Howe told the Commons yester- 
day. . . ; 

To reduce inflation it will 
progressively reduce the growth 
of the money stock and will 
pursue the policies necessary 
to achieve this aim. After 1980- 
81, for which a target range of 
7-11 per cent has been 
announced for £043, the Govern-, 
ment intend to set a target 
range consistent with fhe 
annual growth of money supply 
being reduced to about 6 per 
cent in 1983-84. ' The Govern- 
ment intend that there sbould 
be a progressive deceleration 
over the period. 

Control of the money supply 
will over a period of years 
reduce the rate of inflation. The 
speed with which inflation falls 


which would be a little below 
the average ratio -recorded in faster the rate 
the 1960s. On die -cautious growth that can 
assumption made* abput GDP 
onetaiy 
ssisteiif- 
PSBR. 


growth, fiscal ®d 
objectives are ftDy 
with such a path for 
Public Expenditure 
A key elememin 
is a reduction irpu 
tore. "The plans a 
the public expendi' 
Paper (Conrad- 78 
reduction of 4 per 
volume of public 
between 1979-30 and 
the assumptions 
growth described 
a fall in expenditu 
portion to GDP f: 
cent to under 40 p 
the period. Table' 6 
the expenditure 
terms (ie indudin 
price effect) at 
and allowing 
General Govern 


strategy 


sooner inflation comes down the 
of economic 
be accommo- 
dated within the monetary 
guidelines set out. : 

Since the growth of- the 
economy strongly affects the 
•growth of government revenue 
- at unchanged tax rates the ilius- 
expend:- trative projections ’ make the 
unced in deliberately cautious assumption 
White of an average growth rate of 
show a 1 per cent a year for the years 
i in the after 1980. that is at about the. 
nditure same rate as recorded between 
and 1973 and 1979. The economy 
GDP should be capable of growing 
imply faster than this, but for the 
a pro- purposes of these projections it 
42 per is prudent to assume . a low 
at over growth rate. 

/ shows The implications for govem- 
s in cost ment revenues of this iilustra- 
e relative tive growth rate are shown. 
79 prices Revenue is projected on the 
shortfall, conventional assumption of con- 
expendi- slant - indexed tax rates and 


THE Bank of England issued the 
following statement after the 
Chancellor’s speech: 

The Bank of England 
announce that, with the approval 
of the Chancellor of the 
Exchequer, they have decided to 
terminate the supplementary 
special deposits scheme when its 
present period of operation ends 
in June 1980.. 

The final calculation of any 
liability to make supplementary 
special deposits will be based 
on the average of each institu- 
tion’s interest-bearing eligible 
liabilities on the make-up days 
for April. May and- June 1980. 
Any supplementary special 
deposits arising from this final 


calculation will be lodged on 
July 14. 1980 and repaid on 
August 11. 1980. 

The ending of the supple- 
mentary special deposits scheme 
does not imply relaxation of 
monetary restraint This is 
evidenced in the target 
announced by the Chancellor of 
the Exchequer today, for a 7-11 
per cent annual rate of growth 
of £M3 daring the period from 
mid-February 1980 to mid-April 
1981. 

Without some moderation in 
the recent growth of bank lend- 
ing to the private sector, 
achievement of this target will 
imply continuing pressure on 
the liquidity of tiie banking 
system. 


leases will also be altered to 
include higher limits so that: 

• Leases of furnished premises 
for any definite term less than 
a year will become exempt from 
stamp duty if the rent is not 
above £400 (instead of £250 as 
at present); 

• No stamp duly will be 
payable in respect of a rent not 
exceeding £400 per annum (in- 
stead of £250 as at present) in 
a lease for a year or more where 
tbe term does not exceed seven 
years or is indefinite; 

• The premium element In a 
lease will be entitled to the 
benefit of the new £20,000 
exemption limit and reduced 
rates up to £35,000 if the 
average associated rent is not 
above £250 per annum (instead 
of £150 as at present). 


' RANGES FOR GROWTH OF 

HE MONEY STOCK (£M*>* 

/ 1980-81 1981-82 1982-83 1983-84 

Percentage change during year j 

' 7-11 6-10 5-9 4-8 

* As the Green Paper on Monetary Control (Cmnd .ft 
defined for target purposes may need to be adju£c 

158) explains, the way in which the -money supply is 

1 from rime to time as circumstances change. 


ENTERPRISE ZONES POLICY 


Government to remove tax, administrative burdens 


THE TREASURY released the 
following statement after the 
Chancellor announced proposals 
In his Budget for the setting up, 
on an experimental basis, about 
half a dozen " Enterprise 
Zones.” 

The Government has announ- 
ced its intention to legislate for 
the creation of Enterprise 
Zones. The purpose of these 
zones is to tost as an experi- 
ment, and on a few sites, how 
far industrial and commercial 
activity can be encouraged by 

tiie removal of certain fiscal 
burdens, and by the removal or 
streamlined administration of 
certain statutory or administra- 
tive controls. 

Some of the measures to be 
applied in Enterprise Zones 
will be discriminatory and will 
not necessarily be suitable for 
wider application. 

The number of Enterprise 
Zones will be limited to about 
half a dozen, at least in the 
first instance, and the area 
covered by each will not 
generally be more than 500 
acres. The sites will be in 
areas with problems of econo* 
mic and physical decay. 

They will be in different parts 
of the country, and different 
types of site will be chosen in 
order to test the effectiveness 
of the approach in different 
circumstances. 

The establishment .of Enter- 
prise Zones will not be part of 
regional policy. Nor will it have 
any direct connection with the 
application of other existing 
policies such as inner city 
policy, rural development or 
derelict land policy. The sites 
chosen will continue to benefit 
from whatever aid is available 
there under these policies. 
Consultation and Establishment 
of Enterprise Zones 
A limited number of local 
authorities in Great Britain are 
being consulted directly about 
the possible sites for Enterprise 
Zones. 

It is proposed that there 
sbould be 3-4 EZs in England 
and one each in Scotland. Wales 
and Northern Ireland. It fol- 
lows that not all the local 
authorities which are being 
approached initially will in tiie 


end bo offered the oportunity 
of an EZ in their area. 

The Secretary of State for 
the Environment (where 
appropriate, the Secretaries of 
State for Scotland and Wales) 
will then consult the local 
authorities concerned with each 
of the proposed sites, and will 
determine the boundary of the 
areas to be designated. 

Te will agree with the appro- 
priate authority the planning 
proposals and policies for the 
area, as well as the administra- 
tive arrangements for ensuring 
quick determination of planning 
and building applications. 

. The Secretary of State would 
when designate the area. T^ie 
designation order would be put 
before Parliament before 
coming into force. 

Since the aim of setting up 
on Enterprise Zone is to achieve 
a significant impact by way of 
new development, improvement 
of existing property, or in- 
creased economic activity within 
a reasonable timescale, the Gov- 
ernment proposes that the 
designation orders for Enter- 
prise Zones sbould run for a 
period of ten years. 

Designation will bring into 
effect the fiscal and other mea- 
sures listed below. 

Measures to be applied in 
Enterprise Zones 
During the ten-year period 
both new and existing firms 
within the Enterprise Zone will 
benefit from the following 
measures : 

(a) Exemption from Develop- 
ment Land Tax, 

(b) 100 per cent capital allow- 
ances (for corporation and 
income-tax purposes) for com- 
mercial and industrial buildings. 

(c) Exemption from rates on 
industrial and commercial pro- 
perty. The local authorities 
concerned- will be reimbursed 
for their net loss of rate income 
by 100 per cent specific grant 
from the Exchequer. 

(d) Simplification of planning 
procedures. It is proposed that 
there should be a plan for each 
Enterprise Zone prepared by 
the relevant local authority or 
development corporation and 
approved, prior to designation. 


by the Secretary of State. 

The plan would show which 
classes of development were 
permitted in each part of the 
Enterprise Zone. It would set 
out any conditions governing 
development, for example, those 
needed for health or safety or 
for the control of pollution; and 
it would specify any “ reserved 
matters.” * 

Following designation, deve- 
lopers would not need to apply 
for planning permission . for 
developments that conformed to 
the zoning and conditions in 
the plan. 

They might need approval 
from the local authority, or 
development corporation for the 
"reserved matters,” but these 
would relate to details such as 
access to the highway. Approval 
for developments that did not 
conform to the plan, for 
example “ bad neighbour " deve- 
lopment, could require indivi- 
dual application in the normal 

way. 

(e) Establishments within En- 
terprise Zones will be excluded 
from the scope of Industrial 
Training Boards (ITBs). 

' This would exempt the estab- 
lishments concerned not only 
from the training levy but also 
from any requirement to 
furnish information to ITBs. 

(f) Applications from 'firms 
within Enterprise Zones for the 

customs facilities known as 
“customs warehousing” and 
“ inward processing relief ” will 
be processed as a matter of 
priority, and the criteria applied 
to decisions on "private" 
Customs warehouses in Enter- 
prise Zones will be relaxed. 

(g) Any remaining require- 
ments for Industrial Develop, 
ment . Certificates . will be 
abolished. 

(b) The Government will re- 
duce to a bare minimum its re- 
quests for statistical informa- 
tion. 


lowering of the 
needed to protect 
health and safely, or to control 
pollution. 

Role of local authorities 
In most cases the district 
authority would be the planning 
authority responsible for ensur- 
ing that conditions are as 
favourable as possible for 
development in the Enterprise 
Zone. 

But in some cases a develop- 
ment corporation might be 
given these functions. As a 
part of the procedure leading 
to designation, the local 
authority would be asked to 
enter into an agreement— which 
would be published — setting 
out: 

(a) The planning proposals for 
the area. 

(b) The planning policy 
which they would adopt in 
dealing with applications that 
came to them. This would in- 
clude applications on reserved 
matters and on developments 
that did not conform to the plan 
(for example, "bad neighbour” 
developments). 

(c) The afininistratSve 
arrangements, which they would 
adopt in order .to ensure quick 
applications, and ■ building 
regulation approvals, and to 
facilitate speedy handling of 
other approvals needed for the 
construction or occupation of 
premises (for example, health, 
safety, fire or pollution control). 

One way of arranging tiiis 
would be to nominate an Enter- 
prise Zone development officer 
with delegated powers to de- 
cide all but the most Important 
planning, and in the case of 
local authorities, building 
regulation applications. 

Where the local authority . 
does not. have direct, responsi- 
bility for control* it would be 
the job of the development 
officer to seek to ensure that 
applications were dealt with by 
the relevant statutory bodies or 
officers with minimum delay. 


standards The designation needed to 
people's bring these and other measures 
into effect will also be intro- 
duced in this Bill. 


In addition to these specific Implementation 
proposals, it is intended that The Government proposes to 
in general simplified procedures introduce the rating and 
and speedier administration of planning provisions by amend- 
controls over development will ment to the Local Government, 
be applied in Enterprise Zones*. Planning and Land BiH now 
However, there will be no before Parliament 


Tbe provisions for capital 
allowances and relief from De- 
velopment Land Tax will be 
included in the 1980 Finance 
Bill 

Legislation to exdude estab- 
lishments within Enterprise 
Zones from the scope of Indus- 
trial Training Boards will be 
introduced into - the first suit- 
able Bill coming before 
Parliament 

Comments on Proposals 
The Government will welcome 
comments on its proposals from 
the Local Authority Associa- 
tions, and from organisations 
and individuals with an interest 
in the subject 

In order to minimise tiie 
period of uncertainty and pos- 
sible blight, the Government 
seeks an- early response from 
tiie local authorities consulted 
so that a decision on the sites 
may be made in the summer. 

CC PGE 20 

EZs are expected to come 
into operation at the end of 
the year. It would be helpful 
if comments were sent to the 
Secretary of State for the 
Environment. 2 Marsham Street, 
London : SWIP 3EB (Reference 
EZ/ICD). Wh ere . ; appropriate, 
comments should.be sent to the 
Secretary of. State for Scotland, 
the Secretary, of State fbr 
Wales. 

Northern Ireland 
The benefits accruing to firms 
in an Enterprise Zone wlll.be 
extended to Northern Ireland 
by appropriate legislation, which 
in the case of capital allowances 
and . relief from Development 
Land Tax will be by way of 
the Finance BilL 
The Secretary of State for 
Northern Ireland will enter into > 
consultations with the appro-.’ 
priate authorities there to select' 
an inner city site in Belfast ■! 

Thereafter the plan for an 
Enterprise Zone in- Northern 
Ireland would be prepared by 
the Department of the Environ 
ment for Northern Ireland a 
the planning authority unde 
the direction and control'of 
Secretary of State. 


will depend crucially on expecta- 
tions both within the UK and 
overseas. It is to provide a firm 
basis for those expectations that 
the Government has announced 
its firm commitment to a pro- 
gressive reduction in money 
supply growth. Public expendi- 
ture plans and tax policies and 
interest rates will be adjusted 
as necessary in order to achieve 
the objective. At the same time 
tiie Government will continue 
to pursue policies to strengthen 
the supply side of the economy, 
by tax and other incentives and 
by improving the working of 
the market mechanism. 

It is" not the intention to 
achieve this reduction In 
monetary growth by excessive 
reliance on interest rates. The 
Government is therefore 
planning for a substantial 
’ reduction over the medium- 
term in the Public Sector 
Borrowing Requirement 
(PSBR) as a percentage of 
Gross Domestic Product (GDP). 

The relationship between the 
PSBR and the growth of money 
supply is important but is not a 
simple oner it is affected by the 
economic cycle, the rate of infla- 
tion and the structure of the 
tax and public expenditure 
flows generating the borrowing 
requirement But although the 
relationship between the PSBR 
and £M3 is erratic from year 
to year, there is no dotfbt that 
public sector borrowing has 
made a major contribution to 
the excessive growth of tbe 
money supply in recent years. 

The consequence of tiie high 
level of public sector borrow- 
ing has been high nomin 
interest rates and greater fin an 
ing problems fbr the prtvat 
sector. Even In the contest 
rapid inflation, high nomin 
interest rates are a dete 
to inevstment . If interest 
are to be brought down 
acceptable levels the PSBR 
be substantially reduced 
P toportion of GDP over hte 
few years. - • 

The projections show 
given the Government's flans 
fbr public expenditure/ tiie 
PSBR could be reduced p jSgres- 
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and the fpeed of reduction of 
the re cef high rate of inflation. 

Since/973 growth in output 
has falp both in the UK and 
in tbe 1st of OECD. Over this 
period Irowtli in OECD output 
' woif d trade in manu- 
bas roughly halved. It 
possible that, given the 
rise in oil prices, world 
and trade will not grow 
over the next few years 
1 the past five years. In 
industrial countries there 
ng evidence of a slow- 
in productivity growth in 
t years. In Britain, 
relrded productivity growth 
(f# the whole economy exclud- 
in| the North Sea sector) over 
period 1973-79 averaged, 
ofy i per cent a year— -com- 
d with an average of 2| 
r cent in the preceding 
cade. The consequence of 
slower growth in produce 
vity in the 1970s is that there 
as been less excess- capacity 
the economy than might have 
een expected, on earlier 
nee, given the slow 
growth of output 

The process of reducing infla- 
tion almost inevitably entails 
some losses of output initially, 
though it promises a better 


allowances at current .198082. 
levels. Between 1979-80. and 
1983-84 total government re- 
ceipts are projected jo rise by 
£5bn, with the contribution 
from North Sea oil revenues 
accounting for about half of tiie 
increase. If the average "Towth 
rate were higher than assumed 
here, tbe rise In non-North Sea 
receipts could be expected to be 
greater. 

Money Supply and Public Sector 

Borrowing 

The revenue profile in Table 
S, in conjunction with the 
declining profile of public 
expenditure, would permit a 
progressive reduction in the 
PSBR after 1980-SI. 

- This particular course for the 
PSBR is not to be interpreted 
as a target path. It is a projec- 
tion of the course of the PSBR 
based on tbe assumed growth 
of GDP and present public 
expenditure plans that should 
be broadly compatible with the 
monetary objectives*. Fiscal 
policy will be operated so that 
the PSBR for any particular 
year will be consistent with 
declining montary growth in the 
particular circumstances of the 
time. The PSBR path shown 
requires, on the assumptions 
made, a "fiscal adjustment.” 
If such adjustment turns out 
to be appropriate for a par- 
ticular year the Government 
would assess nearer the time 
whether it should adjust public 
expenditure, tax, 

As is now generally recog- 
nised. projections of this sort 
are subject to wide margins of 
error not just because they 
depend crucially on the assump- 
tions about developments in 
the rest of the economy, but 
because even with reasonably 


growth of output in the longer- firm knowledge of such develop- 

TPrm Tho T Tnltr.4 ^ _ 2 - •it - . r 


term. The United Kingdom is 
unlikely to be an exception to 
this rule. The size and duration 
of these initial effects, however. 


ments it would be difficult to 
predict revenue and expenditure 
with any precision. Neverthe- 
less if their limitations are 


will depend in large measure borne in mind the projections 
on now quickly behaviour, par- described above suggest that if 
“Pay bargaining, takes GDP growth after 1980 were at 
account of the new monetary about the same rale as in 1973- 
environment- . As inflation sub- 79 there should be scope for 
sides, the basis will be laid for tax reductions in .the later years. 


GENERAL GOVERNMENT EXPENDITURE 
(On) 


General government 
At 

General government 
Special sales, of .as: 
ShortfeJJ§ 

Interest payments^ 
National accounts 
Total exp enditure 

* Expenditure on pr 

.Table 1.1. Ilnn 
. detail yet for 
of expenditure 
tbe contingency 
the columns for 1$ 


sets) 


kditure at 1970 survey prices* 
-79 prices 

iditure in cost termsf 


1978-79 1979-80 T980 -8I 1981-82 1982-33 1983-84 
68.1 


64.6 


tent** 

national accounts tenruft 


74 

1.8 

744 


71 

70 

684 

674 

674 

“1 

8 

66 

■H? 

8 

641 

63 

63 

-7; 

7[ 

~i 
■ 7 

74J 

74? 


71 ^ 

7ol 


by oantrai government and local authorities and tiie contingency rasaeva <u. rv.-., 

Debt interest payments are shown separately below Sinn 588 CnB| 4. 7841, 

wfo-1960-81 broad assumptions haw been nndei about the etara" of *^ 3t p - ”* Jra not decided in 
Jiammea shown in Cmnd. 7841. Table 1.1 tor imi teWM* ^^^ovrnmantjn ft, tote, 
»rae Is allocated to genera] government in all years in this table ‘ if 0 ! whota °* 

t-81 In Part IVof tW* Report. ^ . tabl *' * ** allocated by sector Hi 

1978-79 prices in cost terms, I.o. including the relative price aflei* - ■ - 

hire price la the ratio of Its deflator to tiie deflator torGDP at mar ** *2“!*' 
i of the lines for central government and local authorities in Cmnd. 784l| > TdUe sU* fi9Ut * * or ,S78 '7S. 

.1, line 10. revalued to 1378-79 prices. For mun Includes raven». .. . 

rttribLtame to public corporations. W revenue effects to fanned expenditure 

ria 1.1, line 12 revalued to 1978-79 prices with certain ediustmenu in 

effort of dMerant oconomie assumptions from those used inCmnd. 7&n wppct °* ® ufa, * c corporations. 

9 For 1978-79 af in Rnanofal Statistics, Match 1980. For 1979-88 and 19SO-8T revalued. « nimu , * 

in line 12 of/aM* 14 vt this report. ‘ revalued figures for general government 


t Line 1 revalued 
expenditure its 
b equal to the 

* Cmnd. 7841. T: 

and a small el 
5 Cmnd. 7841, 
Includes the 


cdmwrt line 2 to the deflnftibna used in national accounts statistics 
alii trance*. 


Fdr 1978-79 includes residual 


••Adjustment i 
measurement 

ttFor 1978-Tv equal to line 4 tt Financial Statistics, March 188a Table 2A. This ^ „ 

latest compete year for wtudi\uttuni figures, and full details of relative prices, anmreltebfe * ****«• Ithlh 
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THE BUDGET 


' * J 


CAPITAL GAINS 


New relief for people 
who let their property 


Public Expenditure White Paper 


More for defence, the law, health; 
less for jobs, housing, education 


m 3? J* evei ? ue lat ^ that Dn toe disposal of an asset Capital Gains Tar Act 1979) Aw'-fcJWJ I ” Ar kJ • Uv Uk7£l.A«| i 

w 3117 "^deration taken into arising out of a claim that the ** * ^ J 

^ rnT *** proposed by account in making a balancing shares have become of ■ . 

the Chancellor. charge under the Capital Allow- negligible value. It will be avail- THE GOVERNMENTS public ■ — ■ - programme, housing and educy- 

At present, where a house is ! n ? e * ^ 1968 is not to be able for disposals on or after expenditure White Paper. Main points in the Government’s public expenditure White Paper include pro- tioniand “ J??* 

wholly occupied as the owner’s ?, educ ^ d from the amount of April 6. irrespective of the date published yesterday sets out {rrf >~ <l ivp mfe in nnhlfr cnPiuKn ?* nrmfirtitm nf the UK’s net contribution to b “ 

only or main residence anv tte disposal proceeds in the the shares were acquired. Spending plans for 1980-81 and greSStve CUE III pllDUC Spending; projecnon 01 me S net raaumuuon m nationalised industries. 

gain on* sale is exempted’ from S? pital computation. If the conditions are satisfied, provisional plans for the the EEC OH the basis 01 existing arrangements,* and increased IUnOlUg for . .. » 

«?“£■“ ^ “ f - L c ‘r y t S SaS^S defence, law and order, health and social security. Details are set oat here. PubhC Service 

applies only to the part occu- where the disposal in which the loss arose or for the Government’s survey of mQnTinWPr 

Died bv the owner anv^ain nn of machinery and plant is the year immediately following, public expenditure in its first . UlaDpUWer 

toe let Sit teSi cbaSS m brought into account under The time Iroit for making the year. The main points are: fits and maternity benefit) in during 1 the next four years, tore m 1980-81 by about 5 1 per _ oo „ mpfIt ha j iliVW that 

capitol MlS ^The 44 «* the Finance Act £aim will be two years after • The Government intends to November 1980 by five percen- Some increase is expected in cent (£4bn in i 1979 survey . in- 


gains not exceeding £1,000 a planned 
year are exempt and there is a ( near iy 


° . — - -- puuukuku j-u v-miunaim* is “—e n***i<., w me cuuuugcw.7 w piuvwiwu iv m h v 

Where a house has not been (rurlorl Antinnr gMns nor ex “ edil ^ J - 1 -°°9 a planned to be Hi per cent will be financed from the con- 1980-81 is increased since Cmnd and price increases in 1980-81 

to” owner’s only or main rS 1X31160 OptlODS year are exempt and there is a (nearly £9bn in 1979 survey tmgency reserve. It is proposed 7746 from £| bn to £1 bn. This over 197&80 is 24 per cent for SffSS to. w h?r p 

dentTfor his WhX - . K r . , restricted measure of relief faces) lower than in those to end toe eamings-related is precautionary: toe Govern- most current expenditure, a . 

tS&'S'tttE&Z trelte'SlT’a SX'VS’gS P V Sjg ,ema * ft0m Jannary *• «“* “° re f0r MPM “ 

pprtsin ovwnfinnet i*>o - r onwaros mis wijj ou rtpiaceu vy • The rnrs net H»ntnhnti(wi trt 2“o2. minimise any additional exnen- penditure. , , +„ 


certain exceptions) restricted tion 138 72) of the Capital Grtns T n^reUrf'’ under S • The UK’s net contribution to 

to toe period of occupation. But Tax Act) with toe Result that todMduSwhoJe toil net^aiS 
the last 12 months are clis- its cost of acquisition is written in a year of assessment do not 

regarded m making the restrijs dnvm nrnproosriopiu thmuohmit j » non ...an — » basis of the arrangements now 


ment will aim to avoid or iUM; more for capita! ex- TequTre 


regarded re making the restnc- down progressively throughout exceed £3,000 will not he liable JJfJL?! 
tioiL This is to cover the case toe period it is held; only the to capital gains tax. Where the 

of toe owner-occupier who puts balance remaining at toe lime gains exceed * £3.000 toe first iMreS?toe^SriniS 

up^his house for sale and moves of its disposal can be set against £3,000 will be exempt and the ^^ wU1 increase toe savings 


minimise any additional expen- penditure. 
diture from the reserve and to The Go 


individual local authorities to 


out but cannot find a buyer the sale proceeds in computing excess will be charged at toe 
immediately. In future the any capital gain or loss which rate of 30 per cent 
period allowed will be 24 ma y have accrued. The new relief, like the exist- 

months. This will apply to dis- It is proposed to bring the Ing relief (Paragraphs 4 and 5, 


JIT/,. the European Community is diture- from the reserve and to The Government intends to manD» ^ bthS 

j projected in these plans on the A s. j heep as much as possible of toe hold the cash limits determined f^forma^on and to introduce 

basis of the arrangements now AW CUt TOr reserve unspent The reserve at toe start of the financial year. * ® awounSn* procedures 

existing. The change now under . , provision for the later years Unless costs are contained with- gr p i r " ,?bom" reste 

negotiation in those arrange- UlHllStTV rises progressively to £2bn in In the provision in the 1980-SI public sen’ice manpower has 

So S 22L t !li a! ments will increase toe savings MmUSUy 198^84. cash limits for cost increases, staMisLd ^inre lST^ foUoW- 

SJ2 S ?! Si,®; ♦?* shown. • Planned growth in spending 1980-81 these limits will require a The 

SofSoiiwcMt®® 4 • ^Penditure in 1980-SI is on the National Health Service The plans for 1980-81 have reduction to the planned volume Government inSTacontimf- 

Th! f »^ P Sii!f thP Piri-d £urther reduced since the short ^ maintained. Net spending is been reduced since the publi- of expenditure in that year, j reduction over the next few 
™i"« Wbito Paper in November 1979 reduced by increases in charges, cation of Cmnd 774a That short Account has been taken of this 0Ver W n 

g relief (Paragraphs 4 and 5, / rnTnTlutll ) 774BI th- main GT'^1 Wh». p. n » ih. MMdMlItv thfi Mnenl allow- . «. A 


Planned growth in spending 


Expenditure in 1980-81 is on the National Health Service 


Government intends a continu- 
ing reduction over the next few 


S?J?a , a ,0 6 d 5 kiUBU! 'JS2SZ afl lP SSfto^ SS^wirTSrSC White Paper showed the result ^ 

'SETS* reduction being in bousing. prescription charge to £1 from of the Government's first ance for shortfiri for 1980*1. s “,' 


will supersede the exiking co^ l^e with that of share war- Art 1979). will also be available ?!“ g “ SF 6 ® t0 w 110111 * e^ndi- Sen ’ icc numbers wi » be on a 

cession which eSSidT the ^nts. Where, therefore, a to the trustees of a settlement £ ec ^ nber x » xm * iort y dS™ld P m tm? DSime^VTchl downward trend, despite some 

period to 24 months onlv where traded option is disposed of for a mentally disabled person order, health mid social • Government as si stance to 1981, designed to stabilise ture ^proRramine ^ ls ^ social Jncreases , n Social Security 

the disposal takes place within after April 5. toe wasting asset or for a peilon in receipt of ffJE'wBSSISS todusttyis substantially reduced public for toe i one- £wra- staff becau<e of an turned 

those 24 months. treatment wUl not be applied attendance allowance, and to Ji Sjj! over the period, but m l880-81 The importance of toe be^ren 197^5 rise in the number of claims 

. t and so toe full cost of aSuisi- personal representatives for for the industry, ener^ trade there is increased provision of changes . in direction already 1980 while other ^ogrammes for beneflts . The measures 

An individual who makes a tion will be taken into accounl gains accruing to them to the . employment programme, £H6m for BL. This follows the agreed m that, first scrutiny, declined (net) by £3 §bn, and it announced bv the Lord Presi- 

£ ,ft to aoothm: individual will in the capital gains tax com- year of death and in the two 311(1 nationa- announcement to December that relation to the plans of the now -accounts about a dent on December 6, consequent 

Sf-f**?? tor oU or f r . capital putation. Furthermore, the following years of assessment k ft o J to rt tv,t the Govermnent would provide previous Government, made quarter ofthe totoland is rail on y, e Government’s review Of 

H a 2? abandonment of a traded option Exemption tor first £1,500 of reduced over BL with up to £S00m cash in early pubUc guidance appro- e and sizg aijd ^st of the Civil 

nf b ?K^ l ^Inif!ii ie r f SeC ^° n wU1 be Seated as a disposal (at gains of trusts; Trust created penod ' «l_ year '- - . . p ? a ^* ^r'’* 06 . will sa'^ the equivalent 

?LS e . Ca P* ta J Gams Tax Art present Section 137 (4) of the before June 7, 1978: For • Provision for employment and of toe money supply, which education and health— together 0 £ some 40,000 posts. Added to 

JSyj}..® £ t0 SJ® Capital Gains Tax Act prevents 19S0/S1 onwards there is to be pAcWofi'An r%i touting is also substantial^ required toe con-ective action account for over two-thirds of previous measures saving 20,000 

h® reduce d by this this). a new relief for these trusts in IvCSl0r3ll0ll 01 reduced, but, as announced, announced by toe Chancellor the total. staff these savings so far identi- 


ieription charge to £1 from of the Government's first ance for shortfall for 1980-81. Seni ce'^nmnt^r^ 6 wm P be 
ember 1, 1980. scrutiny of toe plans for 1980- The largest single espendi- downward trend, despite some 

Government assistance to 1981, designed to stabilise ture programme k social j ncreases j n Social Security 


Uowing years of assessment to»ed todustries' boirowing are the Government would provide previous Government, made quarter oftoe total and is sti?) on the Governments review df 
Exemption lor first £1,500 of substantiaJly reduced over toe B L with up to £S00m cash in early public guidance appro- rising. This programme and fte sizg ^st of the Civil 

■ norinn ■ l 1 ~ -* — >nu It MAnfimiiHif iTMiirtn atm am- AAvnVinil n Hi 1 n n 


... , . - — this). a new relief for these trusts in — — — - — , 

with only any balance being Th Chancellor proposed to place of the existing one (Para- . . certain temporary employment of thi 

rolled over. introduce a relief whereby graph 6, Schedule 1, Capital |TU*PIlflV£S measures wil] continue in 1980- her 3 

In the caseof business assets, losses on equity investment to Gains Tax Act 1979). Trustees 81 (the Temporary Short-Time worsei 

toe new relief provides the unquoted trading companies of a settlement whose total net The plans to toe White Paper Working Scheme and the Job genera 

same, or a greater, measure of toay be set against income. gains in a year of assessment do represent a subsstantial change Release Scheme — toe latter in furtfte 

relief as toe existing provision Relief will be available only Dot exceed £1,500 will not be of direction from the plans pub- a much reduced form). expeni 

(Section 126 of the Capital for losses which arise on dis- liable to capital gains tax. lished by the previous Govern- • Since Command 7746, the porate 

Gains Tax Art 1979) for a gift posals of unquoted shares to Where the gains exceed £L500 ment in its White Paper of Trustee Savings Banks have Paper, 

to an individual. Thar provision qualifying trading companies, the first £1.500 will be exempt January 1970 (Command agreed to take over £182m of The 


Restoration of 
incentives 


the year. priate. The continuing growth four othere-defence, housing. 5^ will m ^ equivalent 

• Provision for employment and of toe money supply, which education and health— together of som <; ^ m posts Added tQ 

touting is also substantially required toe corrective action account for over two-thirds of previous measures saving 20 000 
reduced, but, as announced, announced by toe Chancellor the total. sta jf tt, ese savings so far identi- 

certain temporary employment of the Exchequer on Novem- The plans reflect toe Govern- Red amount to about 8 per cent 


measures wfll continue* in’ 1980^ her 15. 1979, together with menfs policy to give greater 0 f ~th e Tota I ^size "of "the F CMl 
81 (the Temporary Short-Time worsening economic prospects priority to defence, and law and Service W hen the Government 


of a settlement whose total net The plans to toe White Paper Working Scheme and the Job generally, showed toe need for order, and to maintain toe took office 

gains in a year of assessment do represent a subsstantial change Release Scheme — toe latter in further reductions in planned planned growth in spending on j n health se rvice there 

not exceed £1.500 will not be of direction from the plans pub- a much reduced form). expenditure. These are incor- toe national health service. • be more directly 

liable to capital gains tax. lished by the previous Govern- • Since Command 7746, toe porated in the present White These programmes are planned patients, but measure's 


Gains Tax Art 1979) for a gift posals of unquoted shares to Where the gains exceed £L500 ment in its White Paper of Trustee Savings Banks have Paper. to nse throughout toe period. tQ ypstnet th e number of man- 

to an individual. That provision qualifying trading companies, the first £1.500 will be exempt January 2970 (Command agreed to take over £182m of The combined effect of the The mam reductions over toe agement staff. There will be 

will therefore be superseded A company will qualify if: and the excess will be charged 7439). This change is central to outstanding export credit re- changes to both White Papers period are in the industry, increases, after nast 

1 . -.-9 A«_. « . 1 1 . . *■ JL*_ - AA - . . .. . 11 . A « 4A«IA 4a MrtAifAn mIaviaa/V AVTwwi^i. Annvmr amnTAfmonf - _ . ^ 


except where the donee is nut 
an individual 

Interaction with 
allowances 

Any capital transfer tax paid 
on the gift will be treated on a 
subsequent disposal as expendi- 
ture iaeurred by the donee, 
even if it is paid by someone 
else, except to the extent that 
it would create a loss. The new 
relief will apply to gifts made 
on or after April 6. 


it has been a trading com- at the rate of 30 per cent 


the achievement of the objec- finance in 1980-81. 


parry (wjJMn tbe meaning of Trusts created on or after | tives set out in the interim 


result of decisions 


Paragraph 11, Schedule 16, June 7, 1978: There is to be a White Paper of November 1979 announced by the Secretary of 

Finance Act 1972) within toe new relief for these trusts for (Command 7740), namely: State for toe Environment on 

three years before the dis- 1980/81 onwards. This relief » To bring down the rate of in- February 21, provision for 

posal, except that a company will he similar to that for trusts flation and interest rates by housing has been reduced for 

whose trade consists wholly or created before June 7, 1978, curtailing the growth of toe 1980-81 since Command 7746. 

mainly of dealing in shares, except where a person is the money supply and controlling Lower figures are projected in 

securities, land or commodity “ settlor ” (as defined in government borrowing; the later veers, reflecting the 

Section 454(3), Income and O To restore incentives; 


is to reduce planned expendi- energy, trade and employment reductions, in Armed ForcA 

manpower.' Both for the health 
i.1. _ 1 .. service as a whole and for toe 

Cnanges 111 tll6 Pl3.i1 Armed F °«w. toe increase ip 

O Jr manpower will average about 

. SUMMARY OF DIFFERENCES FROM CMND 7746: 1980-81 * Per cent a vear over toe four 


futures will be excluded; 


the later years, reflecting the 
reduction in local authorities' 


it was a trading company for Corporation Taxes Act 1970) in © To plan for spending which building programmes and toe 
at least toe six years up to respect of more than one such is compatible both with the ob- Government's commitment to 

that time, or if shorter, for trust (other than certain jectlves for taxation and bor- reduce housing subsidies, 

toe whole period of its exempt trusts). In that case the rowing and with a realistic A Education nrovision in th* 

existence other than the first exempt slice will be toe amount assessment of the prospects for j ater V ears has been reduced- 

year; and whiflh MenHe fWim 4Mi)ina L. _ J ““ ^ 


which results from dividing J economic, growth 


it has always been resident in £1.500 by the number of such The main decisions are: 
toe UK. trusts, subject to a minimum O Defence snendine rises 


te «■«■■«• «P-«U°g rlsy .t » i 


AnthnrieeJ unit Retief will be available to exempt slice for each trust of per cent a year up to the end 

Authorised unit trusts and individuals taking up ordinary £300. ■ 


Shares in toe company (as dis- Losses: For all toe above © Law and order spending rises ]\/fnrP cfrpnofh 
2L ^S n X2! JhareeS tinct £rom tiJOSe buyillg tb ^ ir reUefs - losses incurred during by 21 per cent a year, to pro- J-VlOrC SHcIIgul JO. Eduortion airf s 

sbares fro™ otoers. inheriting the year win be set off against vide for more current and capi- e 1-1 II’ and .P* n 

» to eir disposals them or being given them). gains of tbe year, but losses tai expeiditure on police. for ForCCS H SSL’SSRm 

after March 31. ReUef wiH be available where brought forward will be used courts and prisons. } 

As a consequence, the credit the loss arises on a sale at arm’s only to the extent necessary to # In the social security pro- • By the end of tbe .period, the IZ" ireian 

for investors in these trusts will length fbr full consideration; on reduce gains to the appropriate gramme, provision is made for projection is that toe national- „ r oarammcs 
cease for disposals after April 5. a distribution in the winding up limit for tbe exempt slice (for an increase next November of is®* industries, in aggregate. Contingency reserve 

Section 31 (2) of the Capital of a company; or on a deemed example, £3,000 for indi- 75p a week in child benefit and be making net repayments Debt interest 

Gains Tax Act 1979 provide* disposal (under Section 22(2), viduals). „ 50p a week in the premium pay- of borrowing as current losses total public expend* 


jduction in local authorities' 1. Defence 

lilding programmes and toe 2. Overseas aid and other overseas services: 
overamentis commitment to Overseas aid 

►duce bousing subsidies. contributions > 

Education provision in the , Other overs*** jmw 
ter years has been reduced, fisheries, food and forestry 

4. Industry, energy, trade and employment 

prflnnw^fc 1 r» 5 - Government lending to nationalised industries 

economies to be made in 1980- , R ^ tramnore 

l and toe fall in pupil numbers. £ SSSni 

• 8. Other environmental services 

m 9 ’ Law ' order and protective services 

more SirCDglll 10. Education and saence, arts and libraries 

TT. Health and personal social services 

for Forces g 8S3SS-*- 

tte «nd ot the.perlod. the “‘S 


£ miflion at 1979 survey prices ts up to 1983-84. 

^ Nsrinnal 


IVarinna! 

asset sales 


More strength 
for Forces 


TAXATION OF BENEFITS 


Talks on earnings threshold 

IN HIS speech the Chancellor already being provided with a to the provision of such assets 
announced a number of changes car will also be taxed at one- as suits of clothing, TV sets, 
in the tax treatment of benefits and-a-balf times toe -scale figure hi-fi equipment and video re- . 
in kind provided for directors from 1981/82, regardless of the corders, as well as to aircraft, 
and employees earning £8,500 pa extent of its business use. yachts and furniture. j 

or more. He also announced Loans Legislation _ j 

9. The increase in toe pre- 


50 p a week in the premium pay- of borrowing as current losses total public expenditure, before shortfall and special sales 
able to single-parent families, reduced and underpricing of assets 

for improvements in the family °f electricity and gas is Programmes and contingency reserve 
income supplement scheme, and eliminated. Net overseas and market borrowing of nationalised industries 

for u prating certain national • Civil Service numbers are Special sales of assets 
insurance benefits (the adult on a downward trend, and local Planning total 
rates of unemployment, sick- government manpower is also General allowance for shortfall 
ness, injury and invalidity bene- expected to decline overall Plwwng toraJ after shortfall 


Public expenditure 1974-75 to 1983-84 


that the Inland Revenue would A nTK . nt * h(1 benefit *• «i»t*eooo ^ uic pxc- 

be undertaking consultations on . JJL n nP interest-free me o£ “terest for 

star 1 - of “ e “ SVfS-SsSSS mw 

. _ t rel a ef D^ib1d te rate "q fff£ S’^belHliS 

1— The benefit from the avail- to a prescribed rate of 9 per ^ TJje remainia? changes 
ability for private use of a car cent per annum. vrill be implemented by legis- 

provided for an employee by From May 6, 1980 this rate Iation in this year's Finance 
reason of his employment is be increased to 25 per cent. Bill, 
taxed by reference to a scale means that loans outstaud- Threshold 
reiM.ng_tothetype.of car- Wo m duri og the whole ef 19S0-81 L At present u, e m)es 


referenoe to a Tate of 14.5 per ^ dir(! rt<,rs_ and higher 


be laid shortly, increasing by 20 
per cent for 1981/82 toe c “ 
amounts in the scale and the . ?• 


paid employees: for this pur- 


1. Central Government 

2. Local authorities 

3. Certain public corporations 

4. Expenditure on programmes 

5 1 . Contingency reserve 

6. Debt interest 

7. Total public expenditure before 
shortfall and special sales of assets 

8. Expenditure on programmes and 

contingency reserve (4+5) 

9. Net overseas and market borrowing 

of nationalised industries/ 

10. Special safes of assets 


Outturns 
1974-75 1975-76 1976-77 

48,195 49.13S 47,785 

20,676 20,567 19,474 

1,401 1,480 1,328 

70,274 71,166 68,587 


estimated 
1977-78 1978-79 1979-80 

46.156 49,772 52,032 

18,382 18,365 18,617 

1,083 1,028 1,068 

65,622 69,165 71,716 


The de minimis limit pose " higher paid ” employees | J*- ^ Ijuinin e totalt 


S’ aTbreaknoints below which toe benefit from a are currently those earning at = 

loan is not taxed is increased the rate of £8,500 p.a. or more. 13. Planning total after shortfalls 71,662 


between tbe bands in toe scale. £an u not _ «: “f -gj; 

have the foUowlng *»£. ™ 

Present scale * ***“ oa,er *“ 

Cara costing up to £8,000 £ ^ 

1300 cc or less 190 6. At present the value of toe 

1301-1800 cc 250 benefit from an asset (othfr 

Over 1800 cc 380 than a car) pJaced at .toe dis- 


The Inland Revenue's coo- ( 14. Percentage change on previous year 


-600 
— 1,050 

70,150 

-250 

69^00 

+0.4 


. _,w In local government, man- 

4 . [■£ power is expected to decline 

2 TS£us*ri« I too ovexan during toe next four 

sed industries 200 years This is consistent with 

—37S ^ Prol^cted decline in gross 
_2t loca l authority curent expend^ 
w ture, 70 per cent of which 

libraries —2) represents manpower costs, 

as _ g At the time the White Paper 

+65 wus primed, a contribution of 
—2) over £lbn to the Public Sector 
-22 Borrowing Requirement (PSBR) 
— 14 in 1979-80 was expected from 
-678 special sales of public sector 
+250 assets. The receipts from sales 
+300 of New Town assets in 1979-80 
tfell and special sales are now expected to be less than 

-728 then forecast so that total 
, .. ,, . . , . , receipts will be slightly under 

f nationalised industries +100 £ibn. The sales in 1980-81 (a 

—328 targe f of ^- bn ^ are expected 
__ to bring a small continuing net 
-328 benefl t to the PSBR in later 

years, as a result of the reduc- 

« tion in provision needed for 

Q A total borrowing by public cor- 

porations, partly offset by tbe 
reduction in public sector 

£_ m} mn 19 79 survey ^prices 3“^^ 
X— ram 1983-84 

51,665 taxation, the borrowing requite- 

17,470 ment, and toe money supply, i,t 

916 is the cost of the plans that 

70,051 68,600 66,900 66.400 matters, not toe volume. Iq 

1,000 1,200 1,500 2,000 f°ur of the past five years (up 

3,500 3.500 3,300 3.000 to I979-S0). the cost of public 

expenditure has risen by rather 

,551 73,300 71,700 71,400 **“ * a “ (or at least 

: — than) the volume. Between 

Asi floann fifffinn ficiinn 1 9 79-S0 and 1980-81, however, 

,051 69,800 68,400 68,400 downward movement in the 

-5n —son ,-snn -son cost °f the expenditure plans 

500 - 50 - 50 ' f before toe shortfall and special 

—-I? sales of assets, and including 

,501 69.450 68,050 67,890 debt interest! is expected to be 

000 ~~ <5Q ~~ 750 ""750 up io $ per cent less than toe 

501 68,700 67,300 67,100 fall in the volume. 

■0.6 —1.2 -2.0 -0.3 The ratio of public expendi- 


70.501 
- 1,000 

69.501 
- 0.6 


from 1980-81- sultative p^per on the taxation • Balance remaining at 7Mereh1S80~iR the caniingmcy rswive for the current yew. t Include' shan-term borrowing and capital value of fajeod asseu. * The tore (including debt interest) to 

f>TAviSioii Of assets other than of cars as a benefit issued last planning total (line 111 diKor* from total public expenditure (lino 7) by excluding debt into reel (lino 6) but Including all not borrowing by the nationaliacdimJusiriefi gross domestic produet (GDP) 

* w Aiionet ttricpri thp nriMtnnn (i.o. inefuding fine S aa «wff as Govamment landing to nationalised induairlos in line 1) and apaoial sale* of asaato (find TO). 5 For Ora voara IB74-75 U 1 978-79 those ifi eSDCCted tO be about 42 Tier 

ears • , c “. u , y iu ” u t *; ligures are the outturn ol the componenu ot iho planning total. H Approximate: excludes nationalised industries’ short-term borrowing and capital value of leased io"oon Q iu«.» >hn 

e At nroBont thp vflliie nf the whether this turesftola Should a?S0i8. for which no 1973-74 estimate Is readily available, and la baend on only bo approxlmatB further revaluation of the outturn In 1973-74 published in Cmnd. 7439. cenr io iaii*-au, aDOUi ino same 

. a n /otSr b e retained in respect of cars. — — ■ ■ as m 19/8-i9 (42* per cent). 

% l t tte d£ Before coming to a decision The plans in this White Paper 

ss it.vs~ •» £# Total public expenditure by programme ST 3 - ~ ^ 


*ww. %.». ui ibb oe retained in respect of cars. 

I30M800 cc 250 benefit from an asset Before coming to a decision 

Over 1800 cc 380 than a car ) pJa« d at .toe dafr "“{g ration of toe 

asasssar s 

. JM it B MIBIM 

!L to f9 ’“ # do iSl for K by the AppUreUen ef PAYE 


Total public expenditure by programme 


19S2/&2 scale 
Cars costing up to £9,600 
1300 cc or less 
1301-1800 cc . 

Over 1800 cc 
Cm costing £9,601-£14,4Q0 


1974-75 1975-76 1976-77 


230 paid for it by tne pnmaer, u application wraia 
300 ereater). 2, The consultative paper on 

Asn ^ . ears also drew attention to the 

rrX If it is subsequently ac q“*«d strive dSfficuIties. both 


Appucauou or rare Defence 7,463 

2. The consultative paper on overseas aid and other overseas services: 

ears also drew attention to the Overseas aid - 628 

Caws fwztiiMr m fimrfU aiui 660 , 7- 7-.— t r, n administrative dfflBcuIties. both EEC contributions (*) -13 

<14 4/1 1050 ^ ?? employee the benrtt for Revenue and employers. Other overseas services- 699 

Cars costing over £14,400 l,u£*u tBxe( j lS the exceffi of its mar- the threshold were abolished Agriculture, fisheries, food mid forestry 2,484 
figures are deduced by one half ket value at tpe time of and benefit5 continued to be Industry, energy, trade and 

if the car is. used for 25,000 acquisition over the price paid med as at present by adjust- employment (f) 5,213 

miles or more a year on basi- by the emplyee. meat of the employee's PAYE Government lending to nationalised 

ness/ From 19S1/82 the qualify- 7 such an .asset is coding. . 

ing mileage: wiH be reduced to nro ^ d ed for the first time on It suggested toe possibility _of 5^ d f„ and transport 

18,000 miles. Sr after ^Pril 6, 1980, the bene- adding tbe monthly or weekly i'Sif 

3-fAt present the benefit flt be taxed by reference equivalent of the benefit to cash order ^p°SectivTsSvi'ces ' 2^172 

from the provision of a car wito t0 20 per cent (inrtwd of 10 ea* pay < lay and Educad0D srience, arts and “braries 9,584 

nil or . insubstantial business use per NnT ) 0 f its market value at deducting tax from the com- Heallb and pers0 nal social services 8,328 

(Insubstantial being taken for ^ w pen ft was first pro- breed- totaL The Government 50^*1 security 14,172 

thi» purpose as 10 per cent of If It is substantial has autoorised further consul- — — 525- 

total use) is taxed by reference JJSuired by the employee, toe tation on this suggestion, for ^^ n p n ub ji^2? ces 

to 20 .per cent of its original taiea wDl be toe cars and also certain other r"" : JS?- 

price, apportioned between by which toat original benefits. A decision whether to Northern Ireland - 3,925 

business and private use on a m-rtet value, less the amount retain the threshold would be _ Total programmes 70,274 

mileage hasia. ta-M during the intervening taken in the tight of cousulta- Contingency reserve — 

SVom 1981/82 insubstantial Mr iod (before any deductions tions on tois issue also. Total 70,274 

business nse will bedefined for g 8 buS wess use), exceeds toe implementation Debt interest 1.3Q1 

this purpose *s im m ties or - cp paid , if this is greater £ The Government has no Totti pubhc expenditure (see 

less a year; and the benefit will. thp access ofthe current intAnfinn nt intTArinrino anv table 1J.. Mne 7) 71,575 


1977-78 

1978-79 

1979-80 

7.550 

7,502 

7,733 

ns • 

795 

794 

632 

774 

919 

486 

393 

432 

1,081 

S97 

944 

2,460 

3203 

2,989 


£ million at 1979 survey prices 
198041 1981-82 1982-83 1983-84 P^rA AAA 
■ 8,240 8.4S0 8,740 XijUjUUU 

730 680 680 COY71TlfTC 

savings 

950 900 890 jackpot 

2,380 3,910 1,760 J r 

By Tim Dickson 

300 -150 — 550 . 

2,780 2,690 3,690 A £250,000 monthly prae is to 

3,840 3,250 - 2,790 be added to the list of premium 

3,040 2,930 2,880 savings bond prizes from July. 

2,600 2,670 2,700 The biggest single payout at' 

9,010 8£50 8,670 present is a weekly £300,000. 1 

9,330 9,410 9^00 The £im jackpot is a result of 

19,800 19^00 19,600 the Government's decisions 

M0 950 940 announced in yesterday's; 

1/170 1,080 1,120 Budger, to increase the premium 

“Olio Z070 2^70 ^Viugs bond fund by just over 

■MS 'SB W— fte Depart- 

-3 ^ — ment for National Savings pays 

^'iSJ ° ut a tolal ° f about f6 i m eacW 

3,500 3^00 3,000 month— this will rise to about 

73.300 71,700 71,400 chancellor said yesterday 


1,450 

3,913 

6,299 

3,702 

2-3X1 

9,757 

8,620 

15,378 

1,078 

1,060 

2.056 

71,166 


-238 

3,022 

5.519 

34162 

2,285 

9,363 

8,777 

16,655 

975 

L022 

2,054 

65,622 


693 

2,975 

5^56 

3,330 

2*129 

9.516 

9,023 

18^66 

958 

1,022 

2233 

69,165 


mUeage basis. taxed during the intervening taken in the tight of cousulta- 

From 1981/82 insubstantial (before any deductions tions on this issue also, 

business use will bedafined for hxisiness use), exceeds toe top |enientJrtion 
this purpose as IflQO mties or _ n - C p paid, if this is greater ^ The Government has no 

than toe excess of the current intention of introducing any 
Tif a ^°' ne ^ ad ^ ,al ^to“f? market value over the ance changes as the result of these 

paid- . consultations until toe year 

8. Thffie new rules wUl apply 19SMS at the eariiest. 


1,900 

3.073 

5.372 

3,273 

2,446 

9,654 

9,067 

18,890 

1,014 

1,047 

2^00 ~ 
71.516 
84 
71.800 
3300 


700 

2.010 

4.700 

3,192 

2,530 

9,225 

9J86 

19^54 

976 

1,066 

2.136 

70.051 

1.000 

71.051 
3,500 


* Farecas is baaed on oxiatlng arrangement*. ■ + i,_ t thorn un'Tf fu» >> ciihclsn 

t Includes purchwe of British Petroleum shares in 1974-75. bin excludes salsa a( British Potrolaum sham in 1977-78 and 1979-80 which m* Included In |in« 10 of ,?-» sinwoL™ it, 


Table l.f, "Special safea of assets.' 


tial increase in the number of 
£100 prizes. 
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THE BUDGET 


PERSONAL TAXATION 


Tax changes that mean little 


PETROL AND VEHICLE EXCISE DUTY 

Heavy lorry handicap 


WITH HIS increases in the 

main income tax personal allow- if ■wU h/ 

ances, and the abolition of the 

reduced rate band, the Chan- ““si I ; 

cellor has managed to achieve a mwinE' -jv . 1 

double. The 18 per cent in- bili[fl'ti^i'llliniH jl| J |l)'ij'ihi'i 

creases in allowances meet, *^ uw 1 

almost exactly, the require- 

. ments of the Rooker/Wise 

clause, that those allowances be I 

increased annually -In line with | — 

inflation. On the other hand, the £3.nnn 
removal of the reduced rate of 
25 per cent provides sufficient 

compensation in revenue terms ^ " 

for those increases in allow- | 

an cos. On fheir own they would 

have caused too heavy a loss. r^nno p 1 ' 1 " 1 ''^linra'Hilitl^PW^ 
But also doing away with the \s////r/////j/// ir /* 77 y . 

reduced rate enables the Chan- 
cellor to simplyfy the structure 
and to save staff. i 

The increase in the personal f ‘ 

allowance from £1,815 to £2,145 £6000 PPWPi?D!CilHl L l i i I 

would provide a benefit for a ^ 
married man paying only basic ' gra ft 

rate tax of £99. The abolition of 

the 25 per cent tax rate on the [ ■ ~ 

lowest £750 of his income pro- L iTrTrnTTTnnr iiiiiiiiniii n 'r i n; 

duces an offsetting cost of ftin 000 [ 

£37.50. But the overall position ’ V/y/y/7/7/f/S7/M 

of the married man with child- 

ren is further improved by the 

rise in child benefit from £4 to [ , 

£4.75 promised for the autumn. 

For a single man, the increase £15,000 
of £210 In the personal allow- W fl ffi/ ff ffl? }. 

once, and absence of the lower 
rate, provides a net benefit of 
£25.50 if he pays tax only at the I 

basic rate. Those paying higher L.... .-., ... . 

rates at the margin 'dearly bene- £25,000 
fit more in pure money terms, 
but less as a proportion of in- 

come. «.. -i — l_ — i — 

The higher rates of tax (40 per v- P ^ 4 Q- 

cent to 60 per cent) remain un- 
altered, but the threshold at , ... ■ 

which each of the bands com- ja^ ff 
mence has been lifted by *“» the Qn cut l *£ e 
approximately 11 per cent The ^Sums from 17 pefStto 

iS?om? n n f°?>7^“ atataXable 15 ** r ceat it will not 

m Tv e in°iit , m»S , i n p n nip t>ir „ become effective until April, 
The investment income thres- iqqi 

hold has been lifted from £5,000 L *°:' 

to £5.500, but no more drastic There is a welcome removal 
change proved possible — all of what many have always seen 
that we have is a promise that 35 anomaly — the charge to 
for future years this figure, capita! gains tax on the sale of 
and those for each band of the a house where its owner has let 
higher rates will be fully some part of the accommodation 


Buffi 


£3,000 


£4000 


£ 6,000 


£ 10,000 


£15,000 


£25,000 




Aprils 

8 1975 
1976 
1977 
1978 
1979 
1980 


indexed. 


and himself used only the 


A welcome relief has been remainder. And equally 
provided for widows — the welcome will be the relief now 
single persons allowance in the to be given against the higher 
year of bereavement will in fact rates of tax for charitable deeds 
be equal to a married persons of covenant The ceiling for 
allowance. And the single these is £3,000 per annum, and 
parent’s allowance is also deeds themselves can now be 
increased by £120 to £770. file for four years only in place of 


peraonal reliefs for the elderly seven. 


go up by 18 per cent. 


The overall picture of the 


There were three other tax main income-tax “changes" 
changes affecting individual must be that they amount to 
taxpayers generally— two of little. At all income levels up 


them welcome, and the third 


just over £12,000, the 


PpPP HIM 

60: 80: 100? 1 120% ‘ 14CfiJ 

married man will benefit by 
around £60 per annum. Over 
that figure, where the benefits 
of the raised threshold and 
wider bands of the higher rates 
become effective, the benefits 
are much greater. 

The table- shows, for seven 
representative taxpayers with 
earnings ranging from £2,000 to 
£25,000, what has been the effect 
on their real disposable in- 
comes — spending power left in 
his pocket by the Chancellor 
is what budgeting is about for 
the individual taxpayer. The 
assumption has been made that 
each of them had the maximum 
permitted increases in earnings 
during three years of pay policy 
from April, 1975. to April, 1978, 
and that since then they have 
been in line with the average 
increases in earnings. Tax and 
national insurance are taken 
out and child benefit for two 
children added in. The net 
spendable income, numbers so 


arrived at have then been 
indexed (1975 = 100) in line 
with the movement in the 
Retail Price Index. 

Those at the bottom of the 
incomes scale, so long as it is 
true that they have been able 
to hook their earnings Increases 
to what is probably mis-ealled 
the “ norm," have steadily 
improved their standards of liv- 
ing. Those at the other end are 
behind the game, but not so 
far behind It as they were two 
years ago. But surely the middle 
range, including for instance the 
young executive on- £10J)00 
should have been better treated 
than he bas ? 

The Chancellor has started 
his promised attack on perks in 
a small way. He hopes that his 
other measures will induce em- 
ployers to reduce their provi- 
sion and he has singled out 
three areas for immediate atten- 
tion. 

The scale rates on which the 
users of company cars are taxed 
are to be increased by around 
20 per cent from April, 1981, 
while the qualifying mileage at 
which the rates are halved for 
high mileage users is to be re- 
duced from 25,000 miles -per 
year to 18,000. The proposed 
figures will still only represent 
about 40 per cent of the Reve- 
'nue’s estimates of the cost of 
running a car with an annual 
mileage of 8,000; the Revenue's 
figures are based on AA esti- 
mates for 1979 and with this 
lead time in translating statis- 
tics into taxable benefits the 
company car continues to be 
extremely valuable for the ordi- 
nary employee. However, cars 
whose business use is insubstan- 
tial will be taxed at 1J times the 
scale figure. Insubstantial use is 
re-defined as less than 1.000 
miles per year. In addition the 
benefit of second and subse- 
quent cars provided by the em- 
ployer wil lalso be taxed at 1§ 
times the scale figure from 
April, 1981 regardless of the 
extent of business use. 

The Chancellor wishes to tax 
separately the provision by the 
employer of petrol for private 
use. However he sees great 
administrative problems and 
will discuss the matter with 
employers. Again he hopes that 
his strictures wll decrease the 
provision of private -petrol, and 
he is not therefore committed 
to tax this benefit separately 
in next year's budget, pending 
the promised discussions. 

The assumed values on which 
tax is charged where an 
employee is allowed the use of 


other assets which continue to 
belong to the employer have 
been doubled to 20 per cent 
of the original cost for assets 
provided after April 5, 1980. 
This has been a rapidly growing 
and tax-effective way of provid- 
ing employees with articles 
ranging from suits of clothing 
to yachts and hi-fi equipment, 
since the asset could previously 
be given to the employee after 
one year when the only 
additional tax charge was on 
the secondhand value at the 
time the employee acquired it. 

‘When assets first provided 
after April 5, 1980, are trans- 
ferred to the employee, tax will 
be charged on the original 
market value of the assets, less 
the amounts already taxed. Of 
course, any price paid by the 1 
employee is deducted from the | 
taxable value. This should effec- 
tively stop the provision of 
many of the more esoteric 
perks. 

Thirdly, the official rate at 
which beneficial loan arrange- 
ments are to be taxed has been 
increased from 9 per cent to 
15 per cent with effect from 
May, 1980. The threshold below 
which no charge arises has been 
substantially increased from £50 
to £200 of interest per year and 
loans which would in any case 
qualify for tax relief continue 
to be exempt from any charge. 
Any Interest paid by the em- 
ployee is deducted from the 
interest charge at the official 
rate in arriving at the taxable 
benefit 

Thus an employee may 
borrow £1,333 interest free for 
a full year for any purpose 
without incurring a tax charge; 
a £5.000 loan repayable over 
five years without interest 
would give a tax charge on 
£675 in the first year. 

All of these special charges 
on benefits in kind continue to 
apply to directors and to 
employees .earning in excess of 
£8.500 per year. Sir Geoffrey 
implies that he agrees with 
representations from some pro- 
fessional bodies that there is no 
valid reason for treating the 
higher paid more severely than 
other employees for these pur- 
poses although he foresees 
considerable practical, difficul- 
ties for employers and the 
Revenue if benefits are to be 
taxed in tile bands of all 
employees. He proposes to con- 
sult employers during the next 
year and to review the matter 
in next year’s Budget. 

David Wain man 


THE PROPOSED increases in lect well oyer a year ami 
duty on petrol, diesel fuel and even at the Pjesert ■ 
vehicle excise duly will add an spending only 30p in tiie £ witi 


sales are not expected to. fall 
significantly foQowing the lOp 
a gallon price rise that , came 


vehicle excise duly will add an spemnng r -j ^ 

***** 5 ffi?S 2 KS£“i 8 

costs m a mi year. A& kac — both erpect take the average price of a 

The road haulage industry to ^ut again in view gallon of four star from shoot 

will have to find an extra £90m redaction in public 125 to to I32p, includes VAT and 

in vehicle excise duty CVp) 6m. Dutfk* been put t* by . 

and £55m extra for ex^ndimne ^ g _<£ p a gallop from 36B2p to 


in vehicle excise duty (VED) 

and £55m extra for diesel fueL ex^nditoenow ctil^ror. 


That adds about 1.5 per cent to 
daily operating costs, according 
to the Freight Transport 
Association. 

The industry Is in the grip 
of recession — exaceifcated by 
the steel strike — and it is 
■ extremely doubtful if all the 
Increase can be passed on* to 
customers. Hauliers have 
already fallen behind and failed 
to recover 15 per cent of a 21 
per cent cost increase to 1 979.- 

By increasing the VED oil 
goods vehicles of over nine tons 
unladen weight by 30- per cent 
against 20 per cent on other 
vehicles, the Government has 
returned to its theme that heavy 
lorries must pay their full share 
of road costs. 


Mr. Norman Fowler... the 8 64p a gatiop irom to 

Transport Minister, in a written the Pnoe 
answer yesterday, said his 45.46p. The total tax take from 
Department was going ahead star is ^47 

with its plans to phase out from 43.4 per cent to 47.5 per 


vehicle licensing offices to save 
more than 1.000 civil servant 
jobs and £7m in administration 
costs. . 


cent ■ ‘ ■ 

But the major oO companies, 
including Shell and BF Off, said 
petrol sales would probably 


There will be further savings only fsH tempormrUy^and 
from changing the minimum volumes could well 
licensing period from four to within a^matter^ days. They 
six montbsTa measure to take were sceptical about ^ 
effect on October 1 this year. cedlor’s daira feat duty on 
Nearly all relicensing Work petrol and other oil products 

neany au. r it sn as to nre. 


will be transferred to an 
increased number of post offices. 
And post offices will sell £5 


should be increased so as to pre- 
vent oil reserves being wasted. 
The increased tax on petrol 


stamps to be used m whole or yield an extra £4 50m. Duty 
part payment for any vehicle on derv has been increased by 


The latest changes will involve August 11. 


licence. Sales will begin on 


3.64p a gallon which, will add an 
extra 4p a gallon to pump prices 


a ten-ton lorry having to cany 
a VED load of £1,072 a year 
compared with the previous 
£824. 

The hauliers last night took 
the view thatt hese changes were 
pre-empting the Transport 


lligubb ax- extra d w a* 

The Motor Agents5 Associa- yi eld £5 5m. The duty on 
fhor» war no reason . luhnmMnp nils, sas.oil 


J 2 l a year tion said there was no reason ^el oil, lubricating oils, gas oil 
previous to expect increased petrol costs ^ aviation fuel has been in- 
to have any adverse impact on 3 5p The revenue will be about 
light took car sales. £50m. 

inges were The motor agfrtS' hauliers Chancellor warned -that 

Transport and the Society of Motor. Manu- introduce a duty on 

3 changes facturers and leaders au given free to employees 


Department’s proposed changes facturers and Traders au 
in the way vehicle excise duty welcomed the fact that the tax 


ui u« — v welcomed the fact that the rax „ ^ practice continued to 

is assessed for heavy goods on diesel fuel has been brought a+ present around 60 per 

vehicles. into line wltli .that onpMroL. In ^ ' of £ cars— there were 

But the Department insisted the past Britain has taxed aiesm 1<t5m on ^ roads last year — 
that the Minister intends to in- fuel higher than almost any ^ company owned. 

troduce the appropriate legisla- -other country. ..... « , , it.. 

tion for a fairer distribution of “Development of the diesel Petrol sales are currently 
motoriing taxation “at the car engine can now go ^ead growing at around 2] 
earliest convenient moment" on engineering merit, said the a year and over 5.6bn gallons 

__ _ rnnATl mrannktri fn Ka Cfllfl IT1 I wKIl 


growing at around 2 per cent 


The Chancellor’s measures SMMT. ®?P?p te< ? 

will do nothing to make the The society was more Shell said the average motonst 
system any fairer. The Tran- scepticle about the value of buys 330 -gallons a year arm the 
sport Department’s own figures 'abolishing VED on elect ri ca l ly- latest tax rise would add just 
showed that all vehicles over 12 propelled vehicles, noting that, over £38 to his annual bill, 
tons gross weight will pay an “Any large expansion of use - The Motor Agents Association 
estimated £600m in tax in the of this type of vehicle is still a yesterday that the increase 


tons gross weight will pay an “Any large expansion of use - The Motor Agents Association 
estimated £600m in tax in the of this type of vehicle is still a yesterday that the increase 
current financial year but incur long way off." i n petrol prices would accelerate 

track costs of £590m. The Chancellor said he was the closure of some of the 

The various road-user organ- making the change to encourage - smaller petrol stations. There 
isations complained in harmony development of alternative road was “ no doubt that more would 
last night about getting a raw fuel sources. But the concession g0 to the wall ** especially in 
deal in that in the current year fc relatively small. About 35,000 areas where there was already 
only £1.85bn of the £5.57bn road electrically propelled vehicles petrol price cutting. Last year 
user taxation was spent on road currently pay concessionary ^305 petrol stations shut down 

building or maintenance, or less rates of VED. Almost all are $,4 pe r ^nt of the total. 

than one third. Five yearn ago light goods vehicles and __ , « .. 

the proportion was more than typically pay VED of between Jvemieth VrOOdmg, 

half. £40 and £70 a year. . q _ r*>m<*rnn 

The Government will now col- On the domestic front petrol ^ ue v^ameron 


half. 

The Government will now col- 


Kenneth Gooding, 
Sue Cameron 


GAMBLING 


DRINK AND TOBACCO 


Relative relief all round 


Stiff taxes on casinos 

THERE WERE sharp cries of cent of the next £500,000, plus Together with a depressed 
pain in London's clubland last 10 per cent of the next £I.75m, tourist industry (and thus a 
night, for the Chancellor’s stiff plus 20 per cent of the dearth of big spenders), the 
new taxes on casino gaming — remainder of the gross gaming- continued strength of sterling, 
designed to boost the revenue yield in the six-month period, uncertainties oyer several exist 
yield in a full year from £6m Transitional arrangements will major casino licences and 
to £15m — confirm that the boom operate for the licence periods th® disaffection of investors, the 


THE DRINK and tobacco Indus- 
tries collectively gave a large 
sigh of relief at the lower than 
expected increases in excise 
duty on beer, wines, spirits, and 
cigarettes. Had the Chancellor 
decided to increase duties in 
line with inflation since they 
were last increased — in 1977 — 
then the price rise for both 
cigarettes and alcoholic drinks 
would have been at least double 
if not more. 

The tobacco industry, which 
has been smarting at criticism 
of the bad effects on health of 
smoking, had expected a much 
higher increase in the belief 
that an attempt would be made 
to discourage smoking as well 
as raise revenue. However, the 
5p increase on a packet of King 
Size cigarettes — which are 
smoked by six out of every ten 
smokers— was slightly less than 
the 6p per packet increase in 
the Budget last June as a result 
of the higher VAT imposed 
then. 

The VAT increase last year 
led to an immediate 10 per cent 


but that sales will later recover. 

However, the duty increase 
may have greater significance 


Apart from cigarettes, the 
duty increases will mean about 
5p per packet extra on five 


groups in particular are likely 


exceptionally 


in sparking off a renewed price whiffs or ten small cigars. Hand- 
war among the major cigarette rolling tobacco will go up by 7p 
manufacturers who are anxious per 25 gram pack, while pipe 


to have to do this in order to releases from bond last year the 
5p per packet extra on five cover increased costs. available whisky stocks are 

whiffs or ten small cigars. Hand- The trade has some scepti- high. The industry talks about 
rolling tobacco will go up by 7p cism about the Chancellor’s pro- a psychological barrier of £5 a 
per 25 gram pack, while pipe jected increases and last June bottle and with the duty 
tobacco will be less at a 3.79p the increase in VAT which the increase this figure is now well 


to maintain market share while 
the King Size market is still 
growing. Price increases 
inspired by the Budget tend to 
focus smokers' attention on 
price rather than brand 
loyalty, and forcing tobacco 
companies to offer price pro- 
motions with often disastrous 
effects on profitability. 

The duty increases are not 
due to take effect until goods 
cleared from midnight 
tomorrow and the major 
tobacco companies are expected 
to announce today or tomorrow 
by bow much and when retail 
prices will increase. There 
seems little prospect of the 
increase in duty being absorbed 
by the manufacturers and not 
passed on to smokers. 

The Customs and Excise esti- 
mate that the effect of the duty 
increase will be to bring in 


days for UK casinos are well up to September 30, 1981. r ; 

and truly gone. “ The cnanges are penal.” stripped of its last vestige of 

' In addition, the rate of bingo *2®?*“"* manager September 30 this vear 

dutv is beine raised to vield an Iast night. “According to my *xom ^epiemoer vwmisyear, 

additions floSTearl? Sdti! estimates, the duty yield will be fee rate°f bingo duty will be 
aacuuonai £ium yearly ana ine b „ more *0^^ increased from 5 per cent to 

duty on gaming machines is t two-and-a-half.” 7.5 per cent of stakes and from 

X g Sr iCtUret0Pr0dUCean H^rerer. Xe ne^ tSS fall a l/W* to 3/37tiis of any 
nn i-acinn lon S way short of those recom- amount by which the total value 
Changes in taxation on casino me nded by the Rothschild Royal 01 P" 2 ® 8 exceeds stakes after 
^ming will begin on October L Commission on Gambling in deduction of duty payable. 
1981. The present duty, based ig7g Lord RothsChild’sCom- Bin S 0 duty in 1978-79 was 

on the rateable value of casino mission proposed a severe £19 -4m. The new revenue yield 


tobacco will be less at a 3.75p 
increase for a 25 gram pack. 

On the drinks side the brew- 
ing industry' has proved tradi- 
tionally resilient to changes in 
duty in the pasL The last in- 


j^vlcu mucaocd anu iool uuu? mvluc anu wnu laic uuij ^ Av% 

the increase in VAT which the increase this figure is now well restructure to produce an 

Government expected would breached. However, the super- M ^ 


mean an extra 2p a pint led 
to average rises of 3p. 
Publicans are fairly pleased 


markets which rely on aggres- 
sive pricing for their whisky 
sales are not expected to pass 


with the Chancellor’s announce- on fe® f*dl increase in duty for 


crease in excise dujy of 10 per ments. His moves on gambling fe® °®*t month or so. 


cent in /anu»y 19 / 1 led to an machines are likely to hit the Wine sales are probably the 
annual fail or 1.3 per cent but clubs which have been able to most vulnerable to the Chancel- 
the previous year was exception- sell much cheaper beer because tor’s measures. The Wine and 
any good because of the 0 f the subsidy involved. The Spirits Association bad been 

Weatner. dut-v-rplafprf inpruaw tariTT alcn rnmnsionino harri (nr . ci 


Wine sales are probably the 
most vulnerable to the Chancel- 


gaming will begin on October 1, Co mmiss ion 
1981. The present duty, based ™ , 

on the rateable value of casino mission pro] 
premises and the number of restructuring 
gaming tables provided, has system, • whic! 
been scrapped. Instead, the have raised c 


system, - which in 1977 would y®®£ 


duty ^ lproduce an extra £10m a 


This year the industry does 
not see any reason to alter its 
pre-Budget forecasts of total 
demand up by just under 2 per 
cent. Its main worry is not so 


of the subsidy involved. The Spirits Association bad been 
duty-related increase will also campaigning hard for a six-week 


SLPV. 10 he i? its following percentage 


been scrapped. Instead, the have raised casino tax receipts The P 0 * 01 01 fe e new gaining 
duty for each six-month Idcen- from £5-5m to as much as £54m niachine licence duty is a new 
sing period will consist of an — £40m via a new tax on casin o rate duly of £300 a year 

advance payment of £250, plus gamblers, plus an additional for jackpot machines costing 
a final payment based on the £8m from casino owners. more than 5p per play in clubs. 


club beer than that sold in 
public houses. 


members’ cash flow problems 
and they have been disappointed 


m from casino owners. more than 5p per play in clubs. 

The heaviest burden of the The additional revenue yield is 


gross gaming yield, defined as higher rates win inevitably fall a tittle more than £lm. 


fall in cigarette consumption by another £180m in 1980-81 and 
the 19m regular smokers in the £195m in a full year. The 


UK But within a few weeks 
sales quickly recovered and the 
year ended only about 1.5 per 
cent down in sales. It seems 
likely that a similar sharp fall 


tobacco industry already pays 
about £2.5bn in duty plus a 
further £50 Om in VAT. The 
latest increase means that duty 
and VAT combined account for 


oemana up oy just unaer z per Despite public protestations for fe* thirt year. Wine sales 
cent. Its main worry is not so increase of 50p on e tacreases ha * e slowed down con- 

much with the increase to bottle S distiUere in siderably over the past few 
excise, about which there is Scotland arehappy that the ™ on fes and the last increase to 
SS*!? 1 fe® increased txans- industry escaped thV increases! t *** « 1977 meant a decline in 
P0 ™ believed were on the way. The sales for six months. 

on? o?toe mort vStalrabto of g?®?®"* Th® trade is worried that its 

brewing todusby conriderations S5JS SSTbSttaf *£££% **** ^ ~ 

and hisrher distribution costs 1 1 - . a b®™®- because of the increased trans- 

thS vear f o 1 lowing waee settie! „i ^“55 pa ^ hav *’ ln 1 effe 2' Portation costs and also that the 
Sente of oV? ienfSu , aJrea 1 dy ; continued squeeze on personal 

JStoJ wf bE switch. to metncation led income will deter occasional 

particularly mi tne xilg OIX to O nnce increase at the urina Jn,,].... r- i 


stakes less winnings. 


on the 23 casinos in London, 


Two and a-half per cent of but those in the provinces will 
the first £250,000, plus 5 per also suffer sharp falls to profits. 


NATIONAL HERITAGE 


Michael 

Thompson-Noel 


in sales will follow the latest nearly three-quarters 


increase — especially following 
the heavy pre-Budget buying — 


total revenue earned by the 
tobacco industry. 


iSSSs w-S Fund trpafpri sw rharitv 
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national brewing groups. ' gnStoTtf th? re JSr a of th 3 e *p b t lS?g b dSSf toeto 0111 provides ******* for owners from setting up main- 

There were some indications bottle. And last month the dis- typ7of wtoe. 01 Bu< ^® t and accom " set up for the maintenance, tenance funds erf this kind, 

last night that the price of a tillers announced price in- p anym g_ pubhc exp en diture pro- repair and preservation of Under the Budget proposals, the 

pint of beer in many parts of creases which have resulted in DaVl Churchill, Y^ 10115 for 1980-81. In total, the historic buildings and their restrictions will be modified to 

(h/> mun tmr will nmlnTilv in. inAMuna J1 3 iif)vp mui f^nT M KlVJJBff iltu^Dl 3 n u j., .... 


particularly hit the Big Six t0 a price increase at the & ^ne drivers from bu^or to 

esz* -aicujaa'sstsB 


the country will probably in- increases averaging 
crease by 3p a pint. The large 30p a bottle. 


another 


Gareth Griffiths 


STRIKERS’ BENEFITS 


Raising the cost of going on strike 


Ad |/uuiiigu W icuvlrv me 

THE DECISION to raise the £2 higher than originally pro- strike. If it tried to match the when benefit paid to strikers of income are tax rebates, Royal Assent on March 31 It 

cost of going on strike by posed, is about the most that Government’s £12 “deemed” totalled £4.3m (the post office savings, pay " in hand ” and the will provide £15m a year \rith 

j-eductog the level of benefit any manual trade union allows strike pay, it would be facing dispute), 1972, when £8.5m was spouse’s earnings. In some cases which to acquire for the nation 


are tax rebates, 
1 in hand ” and the 


Government « giving £ 163.2m surrounds if the owner agrees allow recoverability after more 
J®* 1 ? 5 museums and to certain conditions — basically fe* 11 sis years, subject to an 

fe at fe e public Should be given appropriate tax charge. These 
K reasonable access. It is now n ®w arrangements will also 
SJJfJ? Sfi P lacned to extend such reliefs obviate the difficulties at 

Cmrndl which was announced to cover ffmds set up to main- Present operating, resulting 
iasc weex. tain land surrounding a house frem the operation of the rule 

In addition, the Chancellor which has scenic, scientific or a £ ain£rt perpetuities. (At the 
announced to the Budget h i s to r ic interest, and also the m oment, a maintenance fund 
changes designed to encourage contents of a house which are “ost come to an end after a 
the preservation of the national historically associated with it P®riod of around 80 years.) 
heritage. The National Heritage Sin ce most of the appeal to the Tfie mam items of fee 
Bill is planned to receive the 'public of a stately home is its planned expenditure on the arts 


that strikers can claim for their 
families Is a political not a of fee Transport Workers’) and 
financial one. slightly less than that of the 

As the Chancellor said in his most^ SKM'ous wMtswolta 


(it is double the dispute benefit a bill for a further £14m. 


paid mainly to miners and 
builder^ and 1974 when £5m 


Royal Assent on March 31. It treasures and gardens, thii 
will provide £15m a year with seems a sensible move. 

SSSKKfS ^ relief fm 

Sf tec!" tEA®*"*! fends is only avati- 


d Oiu lor a iunner ziem. paid mainly to miners and one can add income from works of art in lieu of capital ® for the Victoria and 

The great majority of British taulden and 1974 when £5m “moonlighting” — especially transfer tax, through fee nT1 l ^ w £r ul ? * Albert Museum; £5.75m for the 

strikes are unofficial Generally was Ptod to miners. The steel among craftsmen who can National Heritage Fund. The maintoFiarSTof « . °? “l® British Film Institute; £5 49m 

thpv are short and ft takpn tfmo Strike has cost about £8m to readily turn their skills to ennd fund will now oain the amienance ox a Historic house, for the Soienro j<ca_ 


include more than £33m ear- 
marked for the British library; 
£9.3m for the British Museum; 
£8.1m for the Victoria and 
Albert Museum; £5.75m for the 


Budget Speech, payments to 
strikers are “widely and under- 
standably resented" He has 


Trade unions do not run large 
strike funds in Britain— partly, 


been persuaded by the argil- it is argued, because Britain is a strike for financial reasons. total of £2.5m. Nearly 50,000 


for the Science Museum; £5 .3m 
“® ' fe® National Gallery; and 


ment that social security pay- one of the few countries which 
ments are sufficiently generous pays social security benefit to 
to influence workers' derisions strikers’ families. 

whether to strike, and how lone in most years they spend to match Continental or UiL 
to stay out only a fraction of their income levels, and build up big strike 

The measure, which Mr. on dispute benefit Most of funds with which to do battle. 


The logic of the deeming pro* strikers qualified — to be eligible 
posal is that unions should now fe® rtrike has to last more than 
raise stxbscriptons substantially *W° . weeks— and just 251 
to match Continental or U.S. receive ! i benefit for themselves 


James Prior, Employment Se<> their outlay is on administra- This may or may not be what w*s feus £17.39 

rotary, has always been keen to tion. Their assets are tied up the Government intends, bat it “L?® “SP cate 8° ry - 


rotary, has always been keen to tion. Tneir assets are tied up 
introduce, is designed to shift chiefly to their own office build- 
the balance of industrial power ings and in equity portfolios, 
towards the employer and at the When a major dispute occurs. 


is unlikely to happen to any 
great extent 

More probably, unions will 


tota l of £2.5m. Nearly 50,000 cellor has abo lish ed the what 
strikers qualified— to be eligible is known as the “disregard,” 
the strike has to last more than used for Assessing eligibility 
two weeks— and just 251 for supplementary benefit At 

received benefit for themselves present, the first £4 of a 
qualifying under fee “urgent striker’s income, whether from 
need" heading. Thes average tax rebate or his union strike 
weekly payment was feus £17.39 fund, and the first £4 of his 
for the main category. wife's earning s are disregarded 

Thus the sums generally when calculating the shortfall 
become significant only when between his resources and his 
there is a long, all-out dispute, needs. In future, fee' full tax 


inhibited Antony Thomcroft 


same time to give trade unions they may self their" Investments give the hardship factor greater en^Seeri^ empiovS? 5pSi fSSSL 'SJSS, anmSSfn 
more control over their mem- np orart a striko Irvv Snmo. account and one result of that v oP / _ account, which appears to be a 


more control over their mem- or start a strike levy. Some- 
bers. times, as in the case of the Iron 

Details of the plan have yet and Steel Trades Federation 
to he announced, but it is likely today they decide to pay no 
to apply to official as well as ua- benefit at all, but spend their 
official disputes. When a worker money on administration of the 

... ■ 1 1 v— — :i 


account, and one resuH of ttiat K SE 

nu^it be to relnforce an atoeady paid to only a small proportion 2J2T disincentive 
visible trend— especially in the 0 f strikers, and seldom accounts _ . . . 


goes cm 


propaganda. 


i of stc&eT ^ seldom accounts 
white-collar field—to take selec- f or more than a qnart er of the 
tive action involving small mnn- family's tocome during the 
bers in sensitive areas like dispute. In long disputes the 
computer centres. ratio of that receiving supple- 


assumed to be receiving £12 a ISTC — a relatively rich union The sums involved are not mentary benefit can rise to a 


week even if his union Is not 
giving strike pay. This sum, 


worth about £Hm to all — has very great at present, even in third or a half. 


spent over £l}m running the exceptional years 


Much more important sources 


In addition, and as part of 
the wider proposal to tax 
unemployment benefit, social 
security payments to strikers’ 
families would become taxable. 

Christian Tyler 
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PUBLIC EXPENDITURE 


A steady reduction in spending 


" THE MOST far-reaching re- 
new in recent times of medium- 
term expenditure plans ” is bow 
the Chancellor characterised the 
public spending decisions which 
were at the heart of his Budget 
Speech and of the financial 
plans unveiled with it His 
hope is clearly that he will be 
judged on the immediate cots 
that he has anounced for 1980- 
1981. but also, and mainly, on 
the steady reduction in public 
spending which he plans to 
carry through between now and 
the nest General Election, in 

1984. 

The cuts proposed for next 
year are very much in line with 
pre-Budget expectations of 
around £7 00m, in terms of the 
“funny money” (1979 survey 
prices) which is used to measure 
the volume of public spending. 
In the event, cuts m specific 
programmes amount to £668m. 
In prices ruling in 1979-80. the 
Chancellor estimated this as 
being equivalent to £9fl0m. 

By far the biggest cuts 
(392m) is administered to that 
regular Budget scapegoat, the 
bousing programme. The other 
major reduction (£182m) is in 
the Export Credit Guarantee 
Department, with smaller sacri- 
fices being spread broadly over 
most other government activi- 
ties, except law and order. 


Despite the social security cuts 
which were the centrepiece of 
the Chancellor's announcement, 
the social security budget will 
be £31 m higher next year than 
the estimate in the White Paper 
of November, 1979. 

In addition, the Chancellor 
has kept up the tradition of im- 
posing across-the-board cuts on 
all departments without the 
need for detailed political agree- 
ment in Cabinet by failing to 
take full account of the likely 
rate of price and wage inflation, 
in setting the cash limits which 
determine how much money 
each department is actually 
allowed to draw from the 

Treasury 

The cash limits have assumed 
inflation of 14 per cent between 
1979-80 and 1980-81. Since the 
Chancellor in fact expects the 
outcome to be “ a point or two 
higher.” the cash squeeze will 
reduce public spending by a 
further £700®. This is, if any- 
thing. a slightly smaller reduc- 
tion than City analysts were 
expecting. Perhaps because 
there is little in the (mediate 
future to satisfy the “hawks” 
in the Conservative Party, it is 
on the medium-term projections 
that the Chancellor wants to 
concentrate attention. 

Having inherited plans for 


rapid increases- in almost all 
categories of public expenditure 
from its Labour predecessors, 
the Government’s initial reac- 
tion. in June and November 
last year, was to put all its 
efforts into bolding spending 
constant in real terms. Only 
now has the Chancellor taken 
the bit between his teeth and 
committed himself to a marked 
annual reduction in the volume 
of public spending. 

In constant 1979 survey prices, 
expenditure on programmes 
(that is. excluding debt interest, 
contingency reserve and short- 
falls) is planned to decline 
steadily from £71.7bn in 1979-80 
to £70bn in 1980-81. and ulti- 
mately to £66.4 bn in 1983-84. If 
these plans are achieved, there 
will be a fall of 4 per cent in 
real terms over the next four 
years. By 1982-83, public spend- 
ing will be Hi per cent below 
the volume planned in the dying 
days of the Labour Government. 

This comparison no doubt 
overstates the contrasts between 
the two administrations* true 
intentions with regard to public 
Spending, since Labour’s plans 
were laid before last year’s oil 
crisis and would certainly have 
been modified in the present, 
much gloomier, economic en- 
vironment The plans in the 
present White Paper, for their 


pari,, become less and less firm 
as one mores towards the end 
of the planning period, in 1984. 

Beyond 1980-81, the sums 
allocated for the programmes 
which will bear the brunt of 
reductions seem to be state- 
ments of general intentions, 
rattier than projections of what 
specific measures may cost in 
future years. Many of the pain- 
ful political decisions which will 
be required to reduce the hous- 
ing programme from £4.7bn in 
1980-81 to £2.Sbn in 1983-84. and 
the industry and employment 
programmes from £2.9bn to 
£l.8bn between the same years 
have yet to be made. 

Nevertheless, the White 
Paper does underline an all- 
important difference between 
the attitudes of the two govern- 
ments. The Chancellor drew 
attention to this when he said 
that the Government would no 
longer be prepared to build 
public expenditure on wishful 
thinkin g. Throughout the White 
Paper there is an admirable 
emphasis on caution, which is 
typified by the decision to use 
part of the £668m reduction 
announced to add £2 50m to the 
contingency reserve, ratter 
than to make the bottom tine 
spending total look more 
dramatic. 

The growth assumption em- 


bodied in the figures is of I per 
cent per annum growth between 
now and 1984. Furthermore, 
far from malting any premature 
credit for a cut in the EEC 
budget contribution, the paper's 
expenditure totals include pro- 
visions for a modest increase, 
.on the basis of present arrange- 
ments- Any favourable develop- 
ments will significantly relax 
the constraints assumed in the 
White Paper and the medium- 
term monetary plan. 

The difficulty of malting the 
sort of cuts which this medium- 
term plan requires is greately 
exacerbated by the Govern- 
ment's pledges to maintain the 
growth of some of the biggest 
programmes. Thus defence is 
to grow by 3 per cent a year 
rising from £7.7bn in 1979-80 to 
£8.7bn in 1983-84. Law and 
order will grow by 2J per cent a 
year, to £2.7bn, and health by 
2 per cent to £9.5bn. The scppe 
for offsetting increases in die 
cost of health care through 
higher charges is clearly very 
limited in relation to these 
magnitudes, as evidenced by the 
announcement that the increase 
in prescription charges, which 
is bound to be highly unpopular, 
will raise only £30m in a full 
year. 

Anatole Kalefeky 


PETROL REVENUE TAX 


Another bite at North Sea oil profits 


IN THE LIGHT of fast-rising oil 
prices, the North Sea industry 
had widely expected that the 
Chancellor would again raise 
the rate of Petroleum Revenue 
Tax. This was always considered 
to be a more likely course for 
additional revenue-raising than 
the imposition of a new windfall 
profits tax. 

In the event the basic rate 
of PRT is being raised from 60 
per cent to 70 per cent. What 
did come as a surprise to off- 
shore oil operators was the 
decision to advance the pay- 
ment of part of the tax by six 
months. 

PRT is assessed for charge- 
able periods, normally of six 
months ending on June 3b and 
December 31 -with returns due 
within two months of these 
dates. It is now proposed that 
for the period ending June 30. 
1981, companies should pay — 
at the beginning of March — an 
advance payment for that 
chargeable period at a rate of 
15 per cent based on 1980 
liabilities. 

The Chancellor said advance 
payments for later periods 


would be made in tbe same way 
although not necessarily at the 
same 15 per cent rate. 

The measure will hit oil com- 
panies’ cash flow but it will give 
the Exchequer a sooner-tban- 
expected boost from North Sea 
revenues. Sir Geoffrey Howe 
believes, however, ttat increases 
in N^rth Sea oil prices — from 
around $20.70 to about $33:75 
since the last Budget — have 
strengthened the industry’s 
cash flow. 

Not that this is the first time 
that Sir Geoffrey bad adopted 
bis advanced payment tactic. As 
part of his monetary package in 
November he advanced the 
effective PRT payment date by 
two months, from May 1 to 
March 1 and from November 1 
to September 1. That measure 
was estimated to raise an extra 
£7 00m in the current financial 
year and £3 00m next year. 

Yesterday’s package of PRT 
changes is expected to raise an 
extra £535m in the 1980-81 
financial year., It will bring the 
Government’s total tar-take, 
from PRT, Corporation Tax and 


PETROLEUM REVENUE TAX 
THE MARGINAL £ 
Breakdown of every additional £ of 
net revenue 



' Present Proposed 
(60% PRT) (70% PRT) 

Royalty 

(1X5%) 

125p 

123p 

PRT 

S25p 

&tJ5p 

Corp. tax 
(52%) 

18.2p 

1345p 

Left to 
company 

16.8p 

12-6p 


TOTAL 


lOO.Op TOO .Op 


Source: British Petroleum 


royalties, to over £4bn in tbe 
coming 12 months. 

Although increased North Sea 
taxes were expected — especially 
in the light of rising prices and 
hi g h profits reported by British 
Petroleum and Royal Dutch/ 
Shell — they still brought squeals 
of anguish from the offshore 
industry. 

British Petroleum, which In 
1979 set aside £782m for North 
Sea taxes, estimated that it 
would have to pay over £100m 
more than expected in a full 


of the high cost of production 
equipment and the smaller 
fields that are now being dis- 
covered, very few new offshore 
projects will reach profitability 
levels sufficient for future gov- 
ernments to claw back the full 
amount of PRT and Corporation 
Tax. (Under PRT arrangements 
companies are able to write off 
135 per cent of capital expendi- 
ture and other costs— including 
abortive exploration — before be- 
coming liable for payment). 

The UK Offshore Operators’ 
Association, which represents 
the North Sea oil industry, said 
the latest proposed changes 
would still hit the companies’ 
confidence in offshore operating 
conditions. u The proposals 
affected the stability of PRT and 
nf were contrary to the promises 
a«to«+ P Rn ftiven by the Wilson government 

lenue as against .Sp that the tax would not be used 


year. 

The company pointed out that 
this was the third adjustment in 
the offshore tax regime wfthin a 
year. It considered this to be 
“ excessive." The company 
would be forced to review 
development projects under 
consideration, the spokesman 
said. Other major companies 
bad' similar views. 

North Sea analysts at stock- 
broker Wood. Mackenzie esti- 
mated that the latest changes 
would increase the overall tax- 
take from all the fields in the 
UK sector from the present 77.5 
per cent of revenues, net of 
costs, to nearer 79 per cent. A 
company paying the full rate of 
PRT, Corporation Tax and 
royalties would find itself left 
with 12 * 
net revenue 
present. 

Even so. there was a good 
deal of tacit relief that the Chan- 
cellor had not reduced offsetting 
allowances within the PRT 
framework. This action, widely 
feared, would have hit profits 
and reduced development incen- 
tive even further. 

' It is generally felt that in view 


WIDER SHARE OWNERSHIP AND 
PROFIT-SHARING 

Two steps forward . . 


IT WAS part of the Conser- 
vative party’s election manifesto 
that a Conservative government 
would “expand and build on 
e xis t in g schemes 'for employee 
share ownership.” The Govern- 
ment- has now taken two steps 
in this direction. The first is to 
make more attractive a scheme 
under which employees are 
granted shares by their com- 
pany as a way of sharing out 
its profits. The second Is to 
restore the thrust of legislation 
originally introduced by Lord 
Barber in 1973 which reduced 
the tax payable on. the exercise 
by employees of options which 
allowed them to buy shares in 
their company at a fixed price. 
This tax break was subsequently 
removed by the Labour chan- 
cellor, Mr. Demis Healey. 

The first, or “ profit-sharing ” 
scheme, originally resulted from 
Liberal pressure at the time of 
the Lib/Lab pact and was intro- 
duced in the 1978 finance Act. 
Three improvements are now to 
be introduced, which will go 
some way to appease critics of 
the scheme in its current form. 
The value of shares which can 
be granted to each employee 
will be increased from £500 to 
£1,000 per year, thus making 
the scheme more relevant to 


senior executives. The period 
for which the shares must be 
held . has been reduced from 
five years lo two, and the period 
for which they must be held to 
avoid all income tax on their 
sale has been cut from 10 to 
&ven years. The las£ two 
changes, and the sliding scale 
of taxation which goes witli 
them, may be somewhat dis- 
appointing io tiie Confederation 
of British Industry but they do 
give the average employee a 
slightly increased sensation of 
tangible benefit flora such profit 
sharing. 

Improvement in this profit- 
sharing scheme was widely ex- 
pected before the Budget. But 
the dusting-off of Lord Barber's 
employee share option legisla- 
tion was more of a surprise. 
The details of the new version 
have not yet been released. The 
essence of the scheme is that a 
company grants an employee a 
fixed price option to buy shares, 
at some dat in the future, using 
cash which he saves in the 
meantime through a special 
SAYE scheme administered by 
the Department of National 
Savings. 

The scheme involves two 
potential tax benefits. First, at 
the end of the saving periods 

DEMERGING 


of five or seven years, the em- 
ployee receives a lax irce. Inrun 
sum, bonus. Second, he tv ill rwK. 
be charged income tax on any 
increase in the share price over 
the option price — i.e on the in- 
crease in the value of his option. 

The Labour Government 
greatly reduced the appeal of 
the original Lord Barber ver- 
sion of this scheme by making 
any profit arising from an in- 
crease in the share price liable 
to income tax. 

The exact taxation provisions 
of tiie new version, and the an- 
nual contribution which v. ill he 
allowed under the linked SAVE 
scheme, have not yet been spelt 
out. The details should heemne 
available in the next two to 
three weeks according to tin? 
Inland Revenue. 

In the 1973 version fne em- 
ployee could contribute 1240 
per year and receive a bonus if 
£2S0 after five years jnti an- 
other of the same amount after 
seven years. One important 
change in the new version is 
that the SAYE scheme- will he 
administered exclusively by the 
Department of National Savings 
— a restriction which did not 
apply before. 

Nicholas Colchester 


Splitting the giants 


LEASING AND BANKS 


Mainstream activities still protected 


is 


THE BANK-BASED leasing in- for 100 per cent capital allow- apply to all non-UK residents Most of this 

diStrvhas notUngtinraediaTe to ances if they had been buying lessees, except where the asset arranged by City money broking 

fiw» vosterdav’s the nlant or machinery them- is to be used for the purposes firms, who have close contact 

Kt ^e coSSatiS SUE v of a UK trade This appears to with local authorities, 

rinartv has been riven to the The Inland Revenue empha- cover export leasing, bringing 9 Consumers : the main activity 

which will be affected bv this 
change is TV rentals, which may 
now be expected to increase 
when equipment affected by the 
new rules is rented out. 

Another measure in the 
Budget will hav a major impact 


as a short-term regulator,” Mr. 
George Williams, director 
general said. The industry 
wanted a stable tax regime. 

He said the price of oil had 
risen in real terms by around 46 
per cent since 1975. This increase 
had been more than matched by 
raised tax levels even before the 
present Budget The Govern 
meat’s share of profits had 
already risen .to a maximum 
level of 83-92 per cent of net 
revenue. 

“The main effect of the 
Budget will be one of shaken 
confidence," Mr. Williams said. 
“ Confidence in a stable environ- 
ment is badly reeded if the in- 
dustry is to increase the rate 
of exploration which is re- 
quired.” 

Ray Dafter 


cleariv has been given to the The ini ana Revenue rapna- 

MsSble ways in which “ wind- sised yesterday that 100 per cent it within the limited rules on 
vail* haul r nrnAte he capital allowances are Intended "foreign -to -foreign leasing 


fall” bank profits might 
taxed through alterations 
leasing arrangements, the actual 
budget measures are restricted 
to special and fringe leasing 
activities which have little con- 
nection with banks. 


be capital allowances . . . . _ 

to to encourage the modernisation announced last October. Export 
and expansion of UK industry, leasing by members of the 
"The Government considers that Equipment Leasing Association 
investment incentives should not last year amounted to only 
be made available indirectly £30m. However, lessors have B ^ „ uJ 41M . _ 
through leasing to otter lessees, looked on this as a growth area, on <he perS0Qa j leasing market, 
and in respect of assets which and there are likely to be cl aims jj ere individuals with tem- 
On the contrary, the Chan- W ouId not normally have quali- that the change will put certain h ieh tax bills have 

cellor had only kind words for g e d.” UK exports at a competitive 

mainstream lessors. “ Leasing • Tbe Chancellor’s proposals disadvantage with those from 
finance of this sort has become are thus intended to limit 100 other countries, 
an important— and in many per cent allowances for leased _ Fxemnt Bodies- thp 
cases essential - source of gmrt and machinery to those wxjbum t goto «. the 

finance for investment in manu- rases where tbe fixed assets ^egoir nere is me 

factor** industry" would havered for^tta 


allowance if they had been 

directed against -wi»> SJJJK-JJSSiiiot which falls attractive oia rules, me Eiquip- 

aace the purchase of plant and Ig StoSy wUl now meat Leasing Association 

machinery for use by businesses outoide tins tegoryvmL estimates that the size of this 
or organisations outside UK in- SlcSf^ees at market is no more than £S00m 

dus trial and commercial con- or oep rediic- a year, though other estimates 

ceros. Under present rules they 25 per _<*rrta yea*°* tne reuu ba ^ pm jt „ high as flbn, . . . 

are able to offer finance of very Ufc J* , . Kevenue sa ys that representing about a third of stockbrokers with loss-making 

SSSS. KiTS « — wui * jy- -KsX' “*« 

who 8 "residents: the pmposeis and Waies in 197*80. 

STOCK RELIEF 


often found it possible to defer 
these liabilities into later years 
with lower tax rates by leasing 
assets such as containers. 

In future such individuals 
will only be able to set off 100 
per cent capital allowances 


The Budget measures are vmwwx th IT lessee^ to dust-carts under the very -against their non-leasing income 

directed against lessors_who fin- wWcbfsSs attractive old rules. The Equip- “where the allowances arise m 

the course of a trade to which 
the lessor devotes substantially 
the whole of his time.” It 
resembles a similar measure 
many years ago against those 


Michael Lafferty 


Relief against the ‘dip’ 


when cash would be needed for 
restocking,” the Inland Revenue 
said. 

In accounting terms, the effect 


TBE CHANCELLOR has come 

up with a simple bat no doubt help ^dustrial dispute 

welcome device for giving tem- -po®**®? Uqaidi1 y pressures. in accounting terms, uie bu«l 
porary relief- to businesses which action was taken of a business, having lower 

might face extra corporation tax Unl^spea g e stocks than it might othen®se 

bins: solely as a result of tern- tar would m fol * owiQg year have expected is that profits are 
porary ^ dips ." in year end stock payable m increased. 

' The Chancellor’s relief starts 
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from this, and provides that 
businesses may temporarily de- 
fer a proportion of the extra 
profit arising from a drop in 
stock values between tbe be- 
ginning and end of the year to 
tbe following year. 

There are two restrictions on 
the amount of taxable profit (its 
“dip ” which can be deferred in 
this way: 

• The amount of the “ dip ’’ in 
stock value from beginning to 


C There is also a proportionate 
reduction in the amount of the 
“dip” depending on the extent 
to which stocks are. financed on 
credit. For example! a company 
with a “ di ” would find the 
possibility for deferring that 
amount of its taxable profit re- 
duced by the ratio of opening 
creditors less debtors over 
stocks. 

Hie sebeme will be a con- 
tinuing one. but (s not expected 
to have any revenue impact 
after 1981-82. In 1980-81 the cost 
is put at £210m, while a further 
£125m Is estimated for the 
following year. 

In practice, because the 
scheme is designed to deal with 
temporary stock “ dips." it will 
not be possible for businesses to 


end of tbe year is reduced by get relief in two succeeding 
5 per cent in order to concen- years. 

25 gSSt mH where 11 15 Michael Lafferty 


OPTIONS 

Brokers 
pleased 

BROKERS ARE enthusiastic 
about the proposed change in 
the treatment of Capital Gains 
Tax on traded options. 

“We now have the basis for 
a proper investment market” 
said Mr. P. R. Stevens, the 
partner in the stockbroking firm 
of Laurie Milbank, wbo has 
been heading the Stock Ex- 
change Committee submitting 
evidence for a change in the 
tax position. If this is approved, 
CGT will be charged on the 
same basis as share warrants. 

At present traded options are 
treated as wasting assets for 
Capital Gains Tax purposes. The 
cost of a call option dosed 
before expiry is. for CGT pur- 
poses, the purchase premium 
multiplied by tbe number of 
days to tbe expiry of the call 
contract, at tbe sale date, 
divided by the number of un- 
expired days when the option 
was bought. In other words, an 
investor taking out a call option 
at 6p could still be liable to 
CGT even if the price of the 
contract fell to 2p. The Chan- 
cellor’s proposal means that 
traded options will be treated 
in the same way as any other , 
security. 

The wasting asset treatment 
has been blamed for the often 
sluggish volumes seen on tbe 
traded options pitch since it 
opened in the London Stock 
Stock Exchange two years ago. 

The City has yet to see the 
fine print of tbe Budget changes. 
In particular, it is uncertain 
whether the CGT exemption 
granted to pension funds will 
be extended to any profits they 
take from trading in options. 

But as Mr. Derek Millard, of 
Grieveson Grant said, the 
change in tax status to a share 
warrant basis “ opens the game 
up. It is all systems go. and 
the stockbroking firms which 
have been battering away in this 
market for the last two years 
now stand a chance of making 
good profits.” 


SHORTLY BEFORE Christmas 
Mr. John Nott, the Secretary 
of State for Trade, surprised the 
City and his own department by 
announcing that a Government 
working party was looking into 
ways of making it easier for 
large companies to break them- 
selves up into their separate 
components. 

Mr. Nott’s years as a mer- 
chant banker have left him a 
profound cynic about the 
virtues of synergy, economies 
of scale, and the other catch 
phrases of the takeover boom 
in the early 1970s. And his 
views took on a topical note 
when the General Electric 
Company (GEC), let it be 
known at a delicate stage of its 
unsuccessful bid for Racal that 
its senior management had for 
some time been considering the 
possibility of splitting tbe group 
up into half a dozen separate 
businesses. 

This lies behind the Chan- 
cellor’s decision to bring for- 
ward proposals designed to ease 
the tax obstacles which 
currently make demerging im- 
practical for roost companies. 
At present any distribution by 
a company — whether in the 
form of cash or assets — is 
normally subject to income tax 
in the hands of the shareholder. 
The company itself is liable to 
pay advance corporation tax on 
the distribution. The combina- 
tion would make a devastating 
inroad into any attempt by a 
company to offer its share- 
holders separate shores in its 
different subsidiaries in ex- 
change for their single invest- 
ment in the overaH group- 
The Chancellor plans to ease 
the tax bias on distributions of 
this kind, but he has made it 
dear that safeguards will have 
to be retained to prevent tax 
avoidance. Otherwise, at the 
simplest level, it would be pos- 


sible for companies to pile up 
assets in a subsidiary and then 
pass them on to shareholders in 
what would effectively be a tax- 
free dividend. Only cases which 
are “ concerned solely with the 
genuine splitting off of indepen- 
dent trades within the corporate 
sector” wiLi be approved, Sir 
Geoffrey said yesterday. 

Tbe proposals, which have 
yet to be finalised, will most 
probably appear during thc- 
Cnmmittee or report stage of 
the Finance Bill. The Inland 
Revenue does not want to get 
involved in any system of prior 
dearance, which would involve 
it in making commercial judg- 
ments about particular cases 
as they came along. It hopes 
instead to be able to lay down 
a set of rules by which com- 
panies will be able to judge 
for themselves whether they 
qualify. The Chancellor said 
that any outside views on the 
subject would be welcome. 

It is most unlikely that the 
proposals which are eventually 
formulated will have a major 
impact on the shape of the 
corporate sector. Quite apart 
from the unwillingness of main 
board management to preside 
over a reduced empire, there 
will remain some solid advan- 
tages iu the financial muscle 
which conies with size. Large 
businesses have advantages 
when it comes to raising 
finance, and can support cash- 
hungry operations with the 
cash flow of t heir mature 
interests. Demerging could in- 
volve complicated and expen- 
sive changes in the security 
for existing loan stocks and 
mongages. Most important, 
large groups can offset tax 
liabilities in one part of their 
business against allowances 
elsewhere and this bias is 
bound to remain. 

Moreover, the Government is 
not at this stage contemplating 


changes which would m.ike it 
easier for companies to return 
cash to their share holders to 
invest elsewhere in more profit- 
able or expanding entL-rpriscs. 
Arguably this would bring much 
more positive gains lo the capi- 
talist .system than the limited 
changes which are now being 
considered. That may come at 
a later stage: meanwhile any 
reductions in the distortions 
which tax causes in the market 
place will be welcome. 

« GUY DE JONQUTEBES 
writes: Sir Arnold Weinstnck. 
GEC's chairman, is understood 
to believe that splitting up the 
group would permit greater 
management flexibility Mid 
reduce the threat of a Mono- 
polies Commission investigation 
which GEC faces at present each 
time it makes a signfiicant take- 
over bid. 

He is said to believe also that 
the group's sheer complexity is 
a deterrent to investors and 
depresses its share price in 
relation to its earnings. A 
number of City analysts agree 
that the combined market valua- 
tion of GEC would probably he 
higher if it were split into 
separate components. 

This argument applies 
particularly lo Marconi. GEC’s 
technologically advanced elec- 
tronics arm. v.-hich has been 
exceptionally successful in the 
field of defence contracts. 

Sir Arnold's current thinking 
apparently calls for the GEC 
core company left after a 
de»merger to retain ihe group's 
research and development func- 
tions. 

Income from these activities, 
its interest in the satellite com- 
panies and a share of GECV 
cash balances of more than 
£600 ni. could provide The financ- 
ing for developing new areas of 
business. 


SELF-EMPLOYED 


Richard Lambert 

PENSIONS 


More help for self-help 


THE SELF-EMPLOYED and 
others Dot in a company pen- 
sion scheme are being given 
more help in making their own 
pension provision through a lile 
company sebeme. As from 
19S0/81 the Chancellor is first 
lifting the limit on contribu- 
tions from 15 to 17 J per cent 
of net relevant earnings with 
the higher percentages avail- 
able to persons born before 
1916 each being increased by 
2± percentage points. 

Second, tbe Chancellor has 
abolished the overriding ceiling 
of £3,000 on premium contribu- 
tions. The only limit on con- 
tributions, which qualify for tax 
relief at the person’s top rate, 
is the percentage of earnings. 
Carried forward provisions of 
unrelieved premiums will be 
ended. 

This is the first major change 
made to the tax relief given to 


self-employed pension provision 
since the present system was in- 
troduced in the 1956 Finance 
Act The original scheme set 
the limits on contributions for 
tax relief at 15 per cent of earn- 
ings with an overriding maxi- 
mum limit. This maximum has 
been increased from time to 
time, although such increases 
have tended to lag behind infla- 
tion. The current limit of £3,000 
was fixed in 1977 with corre- 
spondingly higher limits for per- 
sons bom before 1916. 

The higher earning self- 
employed will therefore be 
able to pay much higher con- 
tributions into their pension 
plans, receiving better pensions 
at the time of retirement. For 
example, a person earnings 
£50,000 will be able to pay 
£8.750 towards his pension, 
getting full tax relief, instead 
of £3.000. 


The self-employed have for 
many years been ennipsignin? 
for the right to pui more aside 
towards their retirement. (Such 
persons have to make their own 
provision, since they only 
qualify for the basic State 
pen ion.) The self-employed 
organisations have continually 
pointed out that their mem- 
bers are discriminated against 
compared with the treatemenL 
given to controlling directors, 
who can make more generous 
pension provision under cur- 
rent Tax rules. 

The Chancellor has also re- 
laxed tiie rules -.'or calculating 
net relevant earnings, so that jr 
will no longer be necessasy to 
deduct personal ciiarges, such as 
mortgage interest. On the oilier 
hand, stock relief 'a ill bp de- 
ducted like capital allowances 
and losses. 

Eric Short 


LIFE ASSURANCE 


Short-term bonds 



THE CHANCELLOR brought 
to a swift end the sales by 
certain companies of short-term 
income bonds offering extremely 
high returns over one- and two- 
year periods. 

Such rates, which rose to 
more than 19 per cent net of 
basic rate tax on one-year bonds, 
were possible because the plans 
consisted of two or more life 


given automatically at half tin? 
basic tax rate, the policj holder 
receiving the benefit by having 
his tax code adjured. From 
April 1979. the system was 
changed so that the policy holder 
now pays premiums net of tax 
relief and tlw insurance- cam- 


Ray Manghan 


commercially on their own. It is 
obvious that the companies con- 
cerned cannot do this, because 
all have either withdraw their 
short-term income bond schemes 
ahead of the Budget or on 
receipt of the information. 

The move has been welcomed 

by the Life Office Association, pany reclaims the tax from the 
which deplored the use of tax Revenue. 

— — . rehef in a manner not intended Thp jyi Der r 3 ^,, VV as 

POhCies. one of which quailed by tte authorities. .Almost all the fJed in 1676 whim the chani 

life COD ,p an i es involved were ' 

not members of the LOA. 

Tbe Chancellor also announced 
the reduction in the rate of life 
assurance tax relief from 17; per 
cent to 15 per cent with effect 
from April 6. 19SL This will 

Th^e policies wUl no longer bring :tbe irate of relief back to heinTlmvwed^o 

qualify for tax relief unless the half the basic rate tax. 30 per cent 

life company can show that Before April last year, relief t? • 

individually, they can stand up for life assurance premiums was EJIC oliurt 


for life assurance tax relief. The 
separate policies were combined 
artificially to obtain maximum 
use of this relief, so that the 
actual return came more from 
the tax relief than from the 
underlying investments. 


over was first mooted, being 
half the basis rate at the time. 
It was also agreed that insur- 
ance companies would be given 
one year's notice of a change in 
rate. No notice was yiven in 
1979 Budget, in spite of the 
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THE BUDGET 


A coherent Budget at last 


Thursday March 27 1980 


THE BUDGET may not have 
been an exciting one for the 
man-in-th-street, who would be 
advised to lok to other sources 
for his kicks. But for the 
economic observer it is a very 
exciting Budget indeed. 

At long last, decisions have 
been made In a coherent frame- 
work. Without pretending to be 
able to foresee the future, there 
^ _ _ _ . , ^ is a strategy for those elements 

Sir Geoffrey Howe s second Budget has proved a great which Governments can influ- 
deal less exciting than his first; but it is also a great deal ence. 

more important. A Chancellor who was last year At long last a Chancellor has 
impatient to enact a party manifesto has this year admitted— even stressed— that 
embarked on what mU prove, if it is successful, a historic S°y to SuX 

break m economic strategy. It is a full expression of tion. indeed. Sir Geoffrey has 


A statement 
of intent 


GENERAL GOVERNMENT RECEIPTS 
General Government Receipts at 1OT8-7P prices* 

(£bn) 

1978-79 1979-80 1980-81 

1981-82 

1982-83 

1983-84 

Taxes on income, expenditure and capital 

40 

52 

521 

52 

54 

554 

National Insurance, etc 

10.2 

10 

10 

10i 

101 

10} 

Interest and other receipts 

O 

4 

5 

5 

5 

5 

Total receipts 

6S JO 

66 


67* 

69} 

71 


* Converted to 197B-79 prices by using the deflator for GDP at market prices. 

PUBLIC SECTOR BORROWING 
1978-79 Prices (fbn) 


Total expenditure 
Total receipts 

r , uuiii ,m P lied flsaI adju*""*"* . 

monetary Strategy, since the Government has this year pioneered a new concept of General Government Borrowing Requirement 
iven the highest priority to ensuring that its own partial indexation, which clearly (ggbr) 

" ' recognises inflation but does not 


PSBR 


pretend that real wages real 
benefits and real tax thresholds 
can be guaranteed irrespective 
of economic conditions. 

The Financial Statement — or 
" Red Book " — which outlines 
the decisions and strategies at 
long last is a coherent and 
logical document. Expenditure 


(as percentage of GDP at market prices) 


1978-79 

1979-80 

1980-81 

1981-82 

1982-83 

1983-84 

74.0 

744 

74* 

73 

71 

• 704 

-65 A 

-66 

-67i 

-674 

-694 

-71 

— 


— 

— 

24 

31 

9j0 

8} 

7 

5} 

4 

3 

93 

8 

6 

5 

3} 

2 i 

54 

44 

3J 

3 

24 
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medium-term document err 
deliberately on the side of 
caution instead of assuming 
improvements before they have 
occurred. 

The result is that there is 


thought' was going to come at' lug exceeds present for etaste 
one point in the Budget speech, that sometcu^ara^ uv^m 
The amendment on which -I will be allowed m the mwietaiy 
would urge the Conservative figure- • ;* • 

••wets" to join forces with the The 
Opposition is the future indeta- me *^*5 

tion of Child Benefit This may as severe as it dme be. Much 
have less immediate dramatic more : 
appeal than pushing for a larger month! *} 
cash increase here and now, but ance that th * 
it is the surer longer-term safe- phased reduction “J”*®**** 
fn.swL growth to around 6 per cent by 

. ' ' ' 1983-84 is a firm one and takes 

Sir Geoffrey might have got ^dence over the public 
away politically with the fL*—. projections should any 
Increase in Child Benefit he did between the two arise. ■ 

announce of 11 per cent— which proponents of a medium-term 

was in line with the average Btrategy ^ need to be told 
increase in nominal _ tax writing downthe figures is 
thresholds— if be had mw Qnly ^ first stage and that the 
duced a Rooker Wise-type ^ tical difficulties of impte- 
formula providing for mdexa- ne ahead. The most 

tion in normal years subject to important next step in establish- 
a Parliamentary override. credibility is for the 

This was one piece of Government to stop issuing 
enlightenment which together non-indexed gilt 

or 


demand for credit is consistent with the monetary target 
it has laid down, correcting two years of expensive error. 

More important, this Budget is part of a declared medium- 
term strategy. 

A revolution 

This is not only a fundamental revolution in the ^ ^ _ r __ w 

management Of our affairs — the end, for the intended I dedsions~are" put %id£by-side almost certain to be a “budget expenditure cuts of £900 m (or way an innocuous PSBR overrun be taken very'serioimly' indeed. ta'fMTtoS m-Voer cent! 

future- of traditional demand management — but an act with revenue ones in actual margin ” in the mid-1980s which £575m Including an increased which reflects a deeper than represents- the amount by nano11 T — - - 

could be used either for contingency reserve). *“ ' - — 


emignwiimtfui wiusu wgcuna i-.p tprm_ non-intiexeii - s 
the Budget a tough one, both on exchange rate than we would with a specific and conservative securities yielding 14 

the fiscal and the monetary side, otherwise have. Moreover, a projection of oil revenues — was 

After allowing for inflation, the built-in regulator is provided, squeezed out by the “ anti- JcL ^ doIns so the Govern- 

Budget provides for real For because of the medium-term hostages to fortune " school of _ * ^ 5 a fiscal burden 

discretionary increases in tax framework, it will be possible to thought be nrohibitivelT 

revenue of over £lbn and for separate in a rough and ready The 11 per cent figure should jfftjeaZfcr dfd e^ertin- 


expected recession from a 
worrying one reflecting a failure 


of some daring. Any Chancellor who puts a plan for rather than " funny " money. — ^ 

sham medium-term cuts in Dublic evoenditure at the The most important substan- reducing taxes or increasing The actual PSBR figure is worrying one reflect! 

being E£S$fi*&u£ «- igj2j“ HStaeri Stsisrtarai s?“ e . d _ ot ^“ “ 

thin king term frameworK is that 11 js 

The future cuts must depend in part on matters 
beyond the effective control of any Minister — the actions 
of the local authorities, the trading performance of state 
industries, movements in the long-term rate of interest, 
and most difficult of all, perhaps, the enforcement of tight 
cash limits across the bargaining table. The Government 
has in fact set itself a very ambitious progr amm e. 


based on the average growth 
actually -recorded in 1973-79. 
This is 1 per cent per anunm. 
Moreover that 1 per cent starts 
from the expected level of out- 
put this year, one of recession 
with output expected to fall by 


the Brittan/Riley North Sea Oil the year now ending to £8}bn 

in 1980-81. More important, 
this represents a drop from 42 
per cent to 3} per cent in public 
borrowing as a proportion of 
the Gross Domestic Product 
(GDP). This is a stage in the 
hoped-for reduction to 14 per 


Stock. Even the Conservative 
official projections provide a 
modest margin of £3}bn . for 
1983-84 under the label “Fiscal 
adjustment” 

Is it too much to hope that. 

people 


The most dubious element in 
the short-term forecasts as 
published is the expected 
continuing £21&>n-£3bn deficit on 
current account The most 


however much people may . 

24 per cent. (Indeed, same disagree with individual social c® 01 °y 1983-84. 

. _ abstract wording about "the decisions— for example on Child In a different atmosphere, one 

However, it is also clear that ransom is available I margin of error looking un- Benefit, Unemployment Benefit, might regard the short-term 

to redeem any hostages to fortune. If the Government’s I realistically low " is a hint that or prescription charges — they judgement as erring on the 

" the forecasting machine origin- will at least accept the Financial tough side. But with actual 

ally came out with a much statement as a coherent frame- inflation around 20 per cent 
larger figure for the drop in WO rk into which they can feed and confidence in the anti- 
output this year.) their preferred alternatives? inflationary strategy still to be 


plan is bold on the expenditure side, it is very cautious 
in its underlying assumptions. Instead of distributing 
“ planned ” or “ expected ” growth which seldom, in the 
event materialised, it is based on a projection of a 1 per 
cent annual rate of growth of GDP after a setback in the 


, . - , „ „ Before Ministers can convince 

which the Chancellor felt able others, they must convince 
to increase average tax starting fhemselves. Government Securi- 
points and thresholds to offset represent long-term con- 
inflation in a difficult year: *-,<**- completely different in 

It is no accident that this is from normal wage 

also the upper range of the * to agreements. Their indexation 
Beit on 11 per cent monetary target for ^ QllJd represent no more of a 
* *», . .. t likely the 14 months to April 1981. -hostage to fortune” than the 

result of the contraction in real This covers a period in which issue ordinary nominal 

demand will be a rise in exports the “corset” which has been <S!„n-tIes during a period of 
and fall in imports relative to distorting the money supply nrices. 

trend. This improvement on cur- figures downwards is to be But I do not want to end on 

rent account would help to removed. The target, therefore, Without the state- 

sustam output. represents some intensification ment of intentions, goals and 

But unfortunately unemploy- of the monetary squeeze, com- expectations stretching further 
ment is still likely to rise fairly pared with the average of the ahead than the usual one year 
fast -until the monetary targets last year, although not with cro p C yde, we would simply be 

feed through into wage settle- the last few months. facing a conventional recession, 

ments. The main source of There is an unpublished fore- no thing to show for it but 


Barring some international or The same applies to those who established, this is probably the trouble here is in the Govern- cast of the temporary boost to ^ normal return to inflation 
domestic catastrophe, actual might like a different short-term right direction on which to err. menfs own public sector back- the^money 5upply _which^ is yrhen policy is reversed. At least 

or " J “ J “■*' x - •” “ “* ■"*"* 


current year. Further, no credit is taken for any easing growth in the period up to 1984 or long-term path for the The depressive effect on out- yard; and the addition to the likely while corset distortions— aere ^ something for 

of the burdens of EEC membership- is almost certain to be more financial variables such as the put will, in my view, be to a strategy that I would urge on such as the swollen figure of which to aim and to hope. 

-- - - - * I - - — •» j** lam pvtiant nffept hv Inwpr flip pmnnmin 41 iVrios -urnulri Ha hank dmentanrtoS are un- r< l gx* 

Samuel Bnttan 


than the Government's projec- 
tion. For once the figures in a 


money supply. large extent offset by lower the economic “ dries ” would be bank acceptances — are un- 

The short-term decisions make interest rates and a' lower real the abolition of Clegg — which I wound. It is only If the unwind- 


New philosophy for a diverse society 


Above all. however, it is clear that the control of 
public borrowing is now an over-riding policy commit- 
ment. In an unprecedented table- the Budget Red Book 
sets out what is termed an “ implied fiscal adjustment ” 

— that is, the scope for net tax reliefs assuming that 
spending and growth forecasts are correct. Here again, 
the Government’s determination is evident. 

The projections also explain the urgency of the need 
to cut spending. Despite cuts of more than 4 per cent 
over the next three years, it will be hvo years before Sir 

Geoffrey is in a position to make any net reductions in THE PROBLEM with Sir U-turn will have been disap- This vision may not be being product 

the tax burden. The need to cut back public sector Geoffrey Howe’s second Budget pointed. sold very effectively in the Yet. as a matter of fact, 

borrowing so that monetarv erowth can he reduced is 11131 of separating the wood Perhaps the most controver- countiy. but it is no longer 6 per cent is quite a lot. One 

borrowing so tnat monetary growtn can pe reaucea frQm ^ tree& The chancellor slal proposal of all— that to possible to say that it no longer has only to Imagine, bow 

different economic policy would 
be if there were no North Sea 
oil and gas at all to take the 
point The tendency to under- 
state the opportunities and to 
overstate the difficulties runs 
throughout the Government’s 
pronouncements. No doubt that 


s*eadU y at MImg interest rates must t^e priority. ^ 0 “ e ouT- U.'aTstifl.ers are partly isists at the' highest level of 

Indeecf, it is only the projected growth of North Sea wd rcrhaos « 


. lined perhaps a record number paid by their unions— is straight government 
revenue which can finance this deferred hope for the 0 f proposals, yet few of them from the pages of the manifesto. ^ characteris- 

future. In effect, the Government has chosen to aceom- I are of any major Significance in It was the absence of such action 

modate part of the excessive growth of personal incomes I themselves. The real question before that led to pressur e on 


iui/uqlu won Vi. cut v \|. civ*** ui ui vci jvuai uiwuiu — ^ ' _ _ - . 

in the last two years by cutting the social wage. Without “ how t fj fit 1 t ?®S«? 8ether « l ,^ PS. 

North Sea oil, and the massive financial correction which u b ^T not 80 much ^ 3 °d «e. It is also a mea 

s* sii 1 — — ™.4. 1 nnanciauy out 


.as into 


tic which has become a hall- 
mark of this Government, and 
that is the tendency to be more 
pessimistic about the future per- 
formance than is perhaps 


unions along the lines of the 
German concerted action. The 
idea was frowned an by Mrs. 
Thatcher. One senses now that 
it is coming back. 

It is worth noting, however, 
that if it does it will do so with- 
out the slightest concessions to 
import controls or to a so-called 
new industrial strategy. The 


on matters like this that one 
sometimes wonders about the 
political judgment Tory back- 
bench revolts are already 
becoming embarrassing; there 
could be more. 

Not least there must be a 
question-mark over the Govern- 
ment's diplomacy. The message 


Chancellor gave nothing away ' that must have gone to the 


it «ffll mik. possible, only, drastic cut In .real Incom. sir KS3S5Si SSSSS 

could now restore the economy to balance. | Giving Sir Geoffrey the slight the best way to control the trade nowfoM "ife ThXSer it can go too far. 

benefit of the doubt the answer unions is to threaten to strike at Z.Z.J “lJ.il. JiZ? — 

their funds. 


Cash flow pressure 


Taken as a whole, this seems to us a sane and 
credible strategy, which should in due course convince 
the financial markets that so far as Government policy 
can make it possible, we are now set on the road to 


is probably yes, with blemishes. 

The Conservatives’ first In other ways, however, the 
Budget last year was aptly des- Government is beginning to look 
cribed as a Manifesto Budget forward to a new philosophy. 
It did as much as possible of Anyone who reads the Budget 
what was promised iu the dee- statement is bound to be struck 
tion manifesto within the time by the number of references to 


in saying publicly that the 
seeds of Britain's decline were 
sewn in the 1950s and early 
3960s, a period of Conservative 
rule that it was fashionable 
until recently to look hack on 
as a golden age. 

Under the new Conservatism 


There are other signs of a 
philosophy still developing. Sir 
Geoffrey went to some length 
to outline special help for the 
needy and disabled. There must 
be a “safety net,” he said. In 
other words, he is now talking 
about a social market economy, 
and not simply a free market 
economy. 

In another passage he seemed 
to hint again at following the 
West German example. That 


rprnvprv TTnwpvpr thp vtratppv also has a mpssatrp for available and against an econ- small businesses and new enter- 

"2T2L •„ y^f 5, r ’. , ki 1 ^ omIc cUmate ^ was more prises. These are ceasing to be any forecast of early improve- 

both sides m industry which may not be so readily appar- hostile than had heen expected, merely slogans. A philosophy is ment is regarded with distaste, 
ent. It is that uiider a Government prepared to give such This year, as Sir Geoffrey said, being developed which if it does It is as though the Government 
total priority to reducing monetary inflation, the threat, is the year of consolidation and not quite say that “ small is is terrified of promising jam 

implied by uncompetitive costs is not going to go away. fo e short-term prospects are beautiful,” at least says that tomorrow in case the revenues 

On the contrary it will intensify even worse: a sharp fall in out- small is preferable. If the overall to provide it do not materialise, was his 

This; wri<s annarent not nnlv in thp rhanppllnr’s pu1, a continuing rise in unem- economic policies work, you can Hence the attitude to North Sea National 

JESS 5 + JLT JlSJr 5LH S3 plojment and no great reduc- begin to see the pattern of a oil: the Chancellor stressed ment Council. Before the 

warning that the (government could not manage the tion in the rate of inflation. Yet much more diverse society. Size again yesterday that even at the election Sir Geoffrey wished to 

exchange rate- but in his decision to take only the most the Chancellor, has still intro- is no longer admired for its own period of peak production the turn this into a, forum for 

limited steps to relieve the cash flow of the corporate duced the Manifesto Budget sake. That is another break with North Sea will account for only greater consultation between 

sector, which is under such heavy pressure. He preferred, Mark 2. Anyone looking for a the recent past 6 per cent of gross national government, management and 

he said, to take steps which would relieve the pressure on 


on these fronts. 

Now for the blemidies. The 
Government has a tendency to 
go for minor savings at maxi urn 
political cost Prescription 
charges are the clearest 
example. This is the third tfane 
within a year that the Govern- 
ment has put them up. Such 
action simply creates the 
impression that it cannot think 
of anything more strategic to 
do except to tinker with the 
existing system. 

Sir Geoffrey has also chosen 
to ignore the political storm 


chancelleries of Europe last 
night was that the Government 
was raising the issue of defence 
costs, especially for the British 
Army on the Rhine, and linking 
it indirectly with the question 
of Britain’s contribution to the 
European Community budget 
Sometimes It is better to un- 
leash these bombshells in pri- 
vate. But then the Treasury 
was never the place for defence 
or diplomacy, or perhaps for 
Europeans. 

Finally, it should not really 
be the jab of a political com- 
mentator to make the Budget 


signals about child benefits m 

reference to the which are already strong even look more attractive than 
Economic Develop- m “is own party. It would The Government still has some 
have cost him an extra £I50m way to go on presentation, 
to have raised the benefits to £5 1 1 « ■ * * 

a week instead of £4.75. It is Mai CO HU Rutherford 


; interest rates. 

This decision may disappoint some employers, but 
seems to us a right one. A tax reduction, as much as a 
I relaxation of monetary control, would risk conveying the 
1 old message — or the deadly illusion, as the Chancellor 
• called it — that in the last resort a Government will always 
1 come to the rescue of those who have run into difficulty 
through their own folly. A reduction in interest rates, 
achieved by a tough Budget and cuts in spending is 
another matter. The cost is apparent; and lower interest 
rates will do more to help growing and credit-worthy 
companies — and especially those which have succeeded 
in controlling their costs — than a hand-out through the 
tax system. 

Enterprise was also the theme of the most interest- 
ing part of Sir Geoffrey's tactical budget — his measures 
for the coming year. The tax reliefs for small businesses 
are well calculated to increase incentive and to leave the 
entrepreneur a much freer hand in managing his own 
business. His measures to encourage direct investment 
by employees are also welcome, as his hint that he hopes 
in future to reduce the whole bias of our financial system 
towards institutional investment. 


Halting the juggernaut: a fatal flaw 


The social benefits 


Much of the noise provoked by Sir Geoffrey’s budget 
may be generated by his measures affecting social spend- 
ing. We would strongly endorse his central points. Social 
security cannot be exempt from general austerity, and 
once this is granted, the measures are on the whole 
sensible and humane. 

The Government’s decision to tax social benefits 
from I9S2 ought to be non-controversial and the cuts 
in srnne benefits, including the elimination of earnings* 
related supplements, are steps along this road; and the 
cut in what is effectively a Government subsidy to 
strikers is welcome on its own account. We regret the 
failure to protect the real value of child benefit, which 
represents a sacrifice of Conservative principle, and the 
raising of prescription charges yet again is a somewhat 
insensitive measure, which hardly seems worth the small 
saving in cost. Another penny on cigarettes would have 
been less unpopular and better for health. 

The rest of the tax measures are broadly neuti-al and 
call for little comment. The lower-rate band will be 
little mourned except by its begetters in Transport House 
and the failure to preserve the real values of all bands 
and allowances is reasonable in an austere year; indeed, 
it is right that those whose incomes have increased 
excessively last year should suffer fiscal drag. This 
confirms the overall impression of a Budget whose sober 
consistency of purpose seems to have silenced the 
OuDOsition in Parliament and deservedly so. If the 
Government can stick to the strategy outlined, this was 
an historic occasion. 


THE SOCIAL security package 
in Sir Geoffrey Howe’s budget 
contains a fatal flaw: it increases 
Cbild Benefit by less than a 
significant number of his own 
back benebers consider 
reasonable. 

That apart, it might hare 
proved defensible against the 
false charge- that the Con- 
servatives are “ cutting . away 
the foundations of the Welfare 
State." 

It might even have proved 
sustainable against the more 
valid observation that at a time 
when the Treasury is postulat- 
ing an increase in the number 
of unemployed of 200400 this 
year plus a further 200,000 next 
year a decrease in the real 
value of the dole is, to say the 
least, not very wet 

As the accompanying Public 
Expenditure White Paper sbows. 
Sir Geoffrey had little option 
but to try for some check in 
the growth of social security 
spending, which stood at £14^bn 
fe 1974-75 and had grown to 
£18.9bn by 1979-80 (all in 1979 
Treasury prices). 

This leap forward of one- 
thin! in real terms in six years 
is now to be stopped; there 
is to be a further growth of 
some 2.4 per cent this year, and 
then, says the White Paper, a 
levelling-off. 

Stopping such an expenditure 
juggernaut in its tracks could 
hardly be painless. Sir Geoffrey’s 
chosen method has three parts. 

First, the statutory require- 
ment that the major long-term 
benefits should be increased in 
step with the rise In either earn- 
ings or prices — whichever is the 
greater— is being abolished 
under the Government’s new 
social security Bill. 

If it had nob been abolished, 
this “ratchet" might have forced 
pensions and supplementary 
benefits up by whatever number 
the Government chose to take 
as the-Ukely increase In earnings 
between November 1979 and 
November 1980. Might this have 
been dose to 20 per cent? 


With abolition. Sir Geoffrey 
has been able to limit the in- 
creases to some 16.5 per cent, 
which is the current official fore- 
cast for the rate of inflation in 
the year to next November. Of 
the 29m or so social security 
■payslips likely to be cashed at 
.any one time during the coming 
financial year, just under 13m 
will be increased by this rate. 
The standard rate of retirement 
pension for a married couple, 
for example, will rise by £6.15 
to £43.45 per week. 

Thus some 8.8m pensioners 
may complain that the years of 
growth in their real incomes 
are over: but at least they will 
be protected against inflation. 
The same applies to the 3.2m 
recipients of supplementary 
benefit. 

So far, so defensible. The 
third part of Sir Geoffreys 
strategy has been to limit the 
increase in certain other bene- 
fits to around Hi per cent — 
some five percentage points be- 
hind the recipients whose pay- 
slips have been protected 
against inflation. 

Into this least-favoured cate- 
gory Sir Geoffrey has placed 
650,000 redpients of invalidity 
benefit, some 740,000 current 
collectors of the dole (at any 
one time in the coming year) 
and about 550,000 recipients of 
sickness or injury benefit If he 
bad left it at that then subject 
to a great deal of explaining 
yet to be done on the matter 
of invalidity benefit the case 
might be winnable. 

Public sympathy for- the un- 
employed is not high: the idea 
that many are “layabout” is 
widespread. Sir Geoffrey might 
reasonably be asked to distin- 
guish between the possibly 
"voluntary” unemployed in 
areas of irigh employment like 
the South-East, and those in 
run-down areas in the North or 
Scotland wbo are often waiting 
out their year on unemployment 
benefit before moving on to sup- 
plementary benefit But this 


would be a Parliamentary argu- 
ment: in the country at large 
bis rough justice, which puts 
flat rate unemployment benefit 
and sickness benefit for a mar- 
ried couple up by some £3.44 to 
around £33.40, might prove 
acceptable. 

The same might apply to the 
abolition by 1982 of earnings- 
related supplement which is 
collected by only 10-15 per cent 
of the unemployed at any one 
time. 

The difficulty arises with the 
other 13 m or so people collect- 
ing Government money — the 
recipients of Child Benefit. The 
original promise made by both 
Labour Government and Con- 
servative opposition alike when 
this benefit was introduced was 
that it would compensate for the 
phased withdrawal of Child. Tax 
Allowance. 

In his first reference in his 
Budget yesterday, Sir Geoffrey 
spoke of an “ 18j per cent" 
Increase in the benefit— from 
£4 per child to £4.75. This, he 
said, would leave recipients 
“ better off than they would have 
been if child tax allowances and 
family allowances had continued 
and bad been uprated in line 
with prices.” 

In fact as the Chancellor him- 
self later admits, the -increase 
is spread over 18 months, and is 
therefore around 11 per cent 
And, as the Child Poverty Action 
Group has demonstrated, to 
restore the relative position of 
standard rate taxpayers with 
children to .that which obtained 
before April 1979 would require 
an increase of about £1.05 per 
child per week. 

The value of Child Benefit is 
that it channels money to 
mothers with children without 
increasing the disincentive to 
work, for it ris subtracted from, 
not added to, social security pay- 
ments. Sir Geoffrey divides 
beneficiaries into the old and 
tiie poor who receive his maxi- 
mum increases and the rest who 


might be affected by a disin 
centive to work and thus receive 
his minimum increases. He will 
find it difficult -to demonstrate 
how the logic of this argument 
led him .to place Child Benefit 
beneficiaries (that is, every 
mother in the land) among the 
possible layabouts. 

Followers of the discussions 
among Cabinet Ministers over 
the past few weeks will have 
noted that a strong case for 
giving the £1 increase in Child 
Benefit .was put up: In 1980-81 
the extra 25p would have cost 
not much more than a further 
lp on a pant It might have 
avoided the new inevitable Tory 
back-bendi revolt, and it might 
have made the package as a 
whole more saleable. 

Against this, the Chancellor 
and the Prime Minister no 
doubt argued that it was not 
sufficient to be tough: they had 
to be seen to be tough. In the 
months to come, Mrs. Thatcher 
may remember what she used to 
say in Opposition — that she had 
paid too high a price for too 
small, a public expenditure sav- 
ing when as Minister for Educa- 
tion she ha£ allowed herself to 
become “milk snatcher;" she 
vowed then she would not make 
the same mistake again. Has 
she? 

The remaining target for pro- 
-tectors of the Welfare State in 
the Chancellor’s package is the 
proposed increase in prescrip- 
tion charges to £1. There will be 
a great deal of bogus huffing 
and puffing by Labour and the 
TUC on . this; in fact the old, 
the poor, all children and ex- 
pectant mothers are exempted. 
There is still to be a steady rise 
in NJLS. expenditure in real 
terms. Dental and some other 
charges will increase (the aim is 
for charges as a whole to cover 
5 per cent of N.H.S. costa by 
1983-84 as against 3 per cent 
now) but it will be hard to 
construe this as an attack on 
the health service. 

Joe Rogaly 


Q. Where is the nearest 
Assisted Area to London 
and the South East? 

A-CeahyNor thanfec. 

BritaMs newest Assisted 
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THE BUDGET 


MEN AND MAHERS 


SMALL BUSINESSES AND ENTERPRISE ZONES 

Wide range of innovations 


n. m: h «> xl a suson. 44. “But these days it 

Putting tne D3I1 falls off sharply after the Budget 
, b , . speech begins at 3.30. So often 

in tne Tens court on these occasions the first 

reaction is a "wrong one. People 
Reluctant as I an to discuss jj a ve now learned by experience 
anything which may increase that ^ iS is ^ » 


the stress on the patience of 
rate-paying users of London 


Nowadays, says Ferguson, In- 


^ f SSSrt I f^oblSed to naS ves t°ft sleep on the Budget be- 

T , ^ fore mating a decision, ponder- 

IN THE last few minutes of his “ enterprise zones ” in areas of schemes and proposals they had There are also provisions, for' proposal which follows the h * rarnere rf about its latest ^ the complexities of the Pub- 

speech yesterday, special industrial decay where considered in recent years to unincorporated small businesses, “small is beautiful" craze, Sir Att . mDts attract workers It lic Se P tor Borrowing Require- 

the Chancellor or the Exchequer it is hoped to attract businesses encourage entrepreneurs, and' plus proposed “concessions for Geoffrey safd that in- order to h sfa » nroblems^-as ment which would have seemed 

produced a package of measures of all sorts and sizes, with especially to boost the number the cost of raising business loan tackle “ industrial elephantism” . h riicqnivin^ a Kttle abstruse in bygone times, 

aimed at boosting industrial various inducements which of small firms. Interventionist finance, and relief for pre- he will introduce measures Jr 3 ?"" , w „S One reason for this is no doubt 


aimed at boosting Industrial various inducements ' which of' small' firing Interventionist finance, and relief for pre- he will introduce measures rain it a bustfop or One reason for this is no doubt 

enterprise in, general, and en- include waiving certain Govern- policies such as using the trading expenses, VAT admini- during the passage of the - _. nH _ * .1 m.. hp the near-extinction of the small 
couraging small businessmen in ment controls. 1 Industry Act or other measures Stratton is also being eased. Finance BiH to change tax rales Jrr ^ y investor, and his displacement 

particular, which far outstrips Presented separately by the to subsidise bank lending or the T - and make it easier for large . . __ by the professions) institutional 


couraging small businessmen, in meat controls/ 


. — , — . . , Industry Act or other measures stration is also being eased. - . mnni-m 

particular, which far outstrips Presented separately by the to subsidise bank lending or the T and make it easier for large co “ nr “’ ] . _ „ T _ 

4?"" strjKiiss s»s-£ ta * en w “■ 

mass MS 


* BHUy “ ““ iUUC investor, and his displacement 
on&rm. by the professions) institutional 

To help right matters, LT investment ma nager. 


small toms started nhariy ferae package. 5 ' "^“measures'll itiror sbel^^or' rejeoid)” For"# " The final ' category is Sir ^SniSnS^ hJS&iM ’for Verb's 

years ago. together several priorities, along with many of the taxation, ferarak SShS GeoSey's own net ^heme of mor * than £100ra) has paid out bn)ther ^ a senior 

Mr. Harold .(now Lord) L*ver Mojb small businesses are planning, property and other wnstrurtion enterprise Mnes P which w? f^ot equities partner further up the 

tried manfully to persuade a needed to create jobs and ideas that are now appearing. SZ Surfing SSSS7 n «n-h. he fS Sited pn^ege of sponsoring^ a foot- «fi ve sisters" leaaie oi jobbers 



less tim enthusiastic Labrnm They As a result, yesterday's £TW KKK55 

S a 2 j rs?^ WBWSSMSS rea-sjtjs 

special responsibility for the businesses and small factory the wealth-creating viability of i nste ari of the usual arrange scepticism and cynicism in 

"Wa* '«• '" . 1977 v. h “; 5= °”T «?“■“»" into four S .l u U? a S wSSbutSirG^ff^hS 

never came withm sight of the manage, particularly in terms categories. o{ 50 per ^ hCTbv mX*it 


“‘t’s OK— bis bark is worse 
than his bite” 


range and scale of yesterday's °f labour relations, than large 


innovations. 

But despite the range of the 


businesses. 

Sir Geoffrey's 


proposals 


the wealth-creating viability of instead of the usual arrange scepticism and cynicism in How curious, I thought, that shortly before countdown. “But — " 

our economy ” fall into four ments of ^ initial allowance Whitehall but Sir Geoffrey lias London Transport should be we rather go into hibernation 

categories f of 50 per cent followed by pushed it through to the stage prepared to spend its scarce 0 n Budget Day. We don’t like a b)y dubbed “ Isabelita," has 

First there are changes in annua] writing down allowances where he announced the launch- resources so freely on the very to deal large — say 5.000 shares yet to be found guilty of any- 
capital taxation which were 0 f 4 per ing of an experiment yesterday, sport whose hooligan fringe for a small company, " 350,000 thing. Since none of the four 

started last year. These are ■ . makes Saturday afternoon shares for ICL I won’t he le?- charges of corruption against 


The idea is to see whether j travel such a risky adventure 


measures, which the Confedera- therefore go some way to meet aimed at increasing the rewards Sir Keith Joseph is also ex- The idea is to see whether travel such a risky adventure ginc it anywhere — I shan't get her carries a 

tion o* British Industry said various economic, political and for those starting new ventures, tending- provisions he has been entrepreneurs really are de- f 0r shoppers and transport my great fat bottom out of the than six vea 

last night, was ’’ imaginative,” industrial requirements, and at reducing the risks making recently for partner- motivated by having to abide ^ Curiouser still, that a chair all day.” lulio Arriola 

some small businessmen's lobby Because of this, they have been involved. The capital transfer ships with the private sector by social and other require- costly' recruitment drive should free from ha 

groups will not be satisfied, produced by a variety of tax threshold is being increased <m industrial property. He Is ments. About six zones — each be centred on the north o f "" "" ' normal narolt 

They will continue to complain Government Departments. Sir for example, and there are providing £5m for the construe- averaging 500 acres— will be set jxmdon While in general all . 

that, while the measures may Keith Joseph, Industry Secre- other CTT changes which apply tion of 1,000 new nursery units up in areas of “urban derelit> garages and Tube depots need «nrl KllSi. « 

help 5tg3ie businesses at specific tary, is expected to speak today generally and not just to small in assisted areas In co-operation tion choren, JTeasuiy said gtaff shortages are most 1 rouoie rtfiu buiic ner lourtn y 

stages otf their development— about the importance of what is businesses. with the private sector. severe to the west of London. H anl times for international and Russian s 

for example when they are first being done; but much of the Then there are measures. b 0 +>, tbps^ ni<usurM reflp^t a physical and economic decay, i ca n understand, however, bow fixer Adnan Khasbo^i Apart ia 2« 

being set up or are being initiative for yesterday’s pro- costing some £10m in a full Bre^Cd Sd Wmbledon may from fhe aSnorinfarthitief of b uc „os Aires 

transferred to new owners — posals came from elsewhere in year, which are aimed at easing ft?, “ e “Udaie of such run down .. „ rrewd-Dulline nower of hfc /«?,„ k him ft 

the vast mass of companies will Whitehall - particularly frem the. tax or administrate “ f ° r JE“ ! EPS?**** tl ! Si 


ing it anywhere — I shan't get her carries a sentence of more 
ay great fat bottom out of the than six years, argues lawyer 
hair all day.” Julio Arriola, she should be set 

- free from house arrest under 

normal parole rules. 

■ . _ ■ - Isabelita who '* celebrated" 

Trouble and Strife her fourth ypar of detention 

this week v. ith breast o£ turkey 

Hard times for international an< j Russian salad in her comfy 
xer .Adnan KJiasboggi. Apart 7 i]j a 3t san Vincente near 
rom the annoying actMties of Buenos Aires, appears to have 
is ex-wife (who is suing him tolerated the sojourn well. 


IS all S 'Sir Geoffrey Howe When the Gowramentfiret be set off agai^ income, relief shortage of factory units of encouraging ^the^ entrepreneur I sponsorship - is. between ?® CI ^ nr long as necessary to ensure that 


>11 Oil • vii.vui.wj " “VII buv w *'•■4 moi vw uv V VM agtuuot ‘UWUIVI A CrA T 

unveiled 'more than 15 ideas, came to power last year, civil for interest on money borrowed unaer ^ ,DUU square ieet- nave yet 

finishing with his own personal servants in various Departments for a close company, and cuts in The third category in yester- 
braincbSd — the creation of were asked to dust down all the corporation tax. day’s package Included just one 

SMALL COMPANIES TAXATION 

A boost to share ownership 


have yet to be rationalised. 


£3,000 and £4,000) LT will be for second time in re- she % an ren iain in Argentina. 
* « m,. 4 . allowed to piaster the hoardings cent weeks, a reused him of opponents insist that she would 

John Efli Ott I around the ground with recruit- ^tional ingratitude, and ntr in poIiww would 


be better off in exile — so would 


ment posters and heckle the specifically of failing to invest the ,. that would remove 

ermvd with inb nnblicilv at an y bis fabulous wealth at i~ c * nnccihilin* that she 


crowd with job publicity at 
half-time over the public 
address system. 


i ot ms raouious wcann at any " Jast possibility that she 
ne - might rally her supporters and 

1 Is not the gossip about your challenge again fcf£ the Peronist 


It will also be granted an personal life.” adds AMUyadh, party leadership. 


allocation of 40 of the best seats ‘‘ da “ a § i pe to the reputation of 
in the White Hart Lane ground w Wch you have 

of which most will go to a brave ^, h ?. nour t0 carr >' the P^ 
band of men who have recently P° n " 

signed on, with only five, I ant ' The Saudi royal family is 


Failing again 


SMALL COMPANIES pay cor- The 1978 reliefs for “profit- details are not yet available, which the loss arose, or the amount of the loan or of the J®**™ 1 

po ration tax at a specially re- sharing " are to be improved and but it is clear that at their heart following year. Unused losses nominal share capital is less; omcaajs in neea ot reraxauo 

duced rate. The rate has been uprat^. An employee will in lies the abolition of the tax will be available for relief these restrictions are to be - ■ — — 

42 per cent instead of the full future be able to have allotted charge on the “growth in against capital gains. Sir abolished. 

52 per cent for several years and to him shares in his employing value.” It was this that killed Geoffrey hopes by this means to The limits on allowable retire- _ ,, 

Sir Geoffrey made large in- company to the value of £1,000 the schemes which were avail - make venture capital more meat annuity premiums for the Sl66pinS OH it 

creases in the level of profits per year, in place of £500, with- able prior to 1974 — the em- freely available to new busi- self-employed apd those in non- 

oa which the reduced rate out these being taxable as a ployee has since then been tax- pensionable employment have The Budget yesterday provii 

ipplies in bis budget last year. benefiL He will receive dividends able not- only when granted the In order to prevent the greatly eased. The existing °° . more * han * bri ^, k 


■ blgaeQ UU, W1U1 Uiuy uve, X ou i *UC >WUUI iu.'UI IrtlUII* is , nnvinn 

the amount of the loan or of the assured,, reserved for LT known to have been much fn r id? b«T- 

jcac TmmirSi chare eanitai is Wr officials in need of relaxation. embarrassed by the. publicity JJjf. in n ' Kn.,1. nn Vinrnif* ffiihlTK 


^ pensionable employment have in e hunger yesreraay proviaei 
prevent the Seen greatly eased. The existing “ ore T *» , a „ 


Dm °" w nge ° OI re,, “ JUUn - surraundT^ KhS^ f *>°ok on heroic faUures 

. lawsuit; King Khaled has been wWch ' ,s b . e tbe 

taking a particularly stiff line <»«nan Resrnald Eosnnquet 

on Islamic nuritv cince ]»<t show at a summer arts festival. 

Sleeping on it SUabA S by Moslem ™ e ; £“ SlfSiTSS 

The Budget yesterday provided on Grand Mosnue 3t Qub, tells me ruefully that he 

mnrp than “a hrisk walk” Une har.fi nfinoi-Amnnimiolv 


For the financial vear begin- from- those shares, and can vote option on any difference avoidance of income tax it has limi t of 15 per cent of earnings £,ack to London Wall for Mark 

pi ng on April 1, 1979. the re- in just the same way as any between its then value and what long been required feat closely is increased to 174 per cent and Ferguson, a dealer on the floor 

duced rate is cut to 40 per cent other shareholder. he paid for it, but he was also held companies should be re- the overriding limit of £3.000 ? f 1116 Stock Exchange with job- 

it f. ■ ] tvnotAfl nihrkM Iia trwtl- vim Kto 4a Ji i'f»i hti»n n H n f*+ aP a~. _ u . J m. — DPT*? PlTH*.nlTl J)PnnV. uOflt! 


has been nnceremoniously 
thrown out by the membership. 


treated when 


bers Piochin Denny. Gone are HOUSCbOUnd 


and the limits are increased. Rut he « ahsoluteiv nrevwitpd treated wl ^ n . he U P 1113 Ouired to distribute a part of per year is abolished. Changes J®” -SaS JSSS^kS HOUSebOUnd ^ , .. 

Profits up to £70.000 are taxed ,-n shares as having received tax- their income above certain limits are to he made in fee calcula- Speed limit 

at 40 per cent and a marginal JSf SS able earnin S3 equal to the unless required for the purposes tion of “ net relevant earnings ” to fee office, after fee Stock Ex- An extraorfman legal tussle 

relief applies up to £130,000. difference between fee shares of the company's business. The and there is to an ability to ch * n f e closes its doors at 3.30 began in Argentina yesterda.v Sign in rear window of a car 

The. figures were previously vaJue at ttat time and *“* pay ’ limits were rais€d substantially carTy forward surplus payments J®- 1 f ° rruer a . res }' °° the M3: “„ Tw0 endorsements. 

£60,000 and £100,000 res- 2uJ2!!&!S2SS ment for them. In Sir eGoffrey's first Budget for fee relief in future years. S? “°?J,? Ievant part ° f £2L ^ v.f' ”3L Please pass. 


^ WUUlUUU to their sale-tapering- during * 

pecoveij-. feat period from a charge on fee The Finance BHl is to include 

Above £130.000 tax is charged whole of the value allotted to provisions giving relief from 
3t the . normal rate of 52 .per one of 25 per cent .of that value, income tax for losses on fee 


^ Ml , _ ,• , . but the new proposals are 
The Finance Bril is to include startling. 


ax me. normal we pi m .per one ot no per cent. or tnat value, income tax for losses on fee Th P aooortionment ot excess 
rent (unchanged) but profits These new limits represent a disposal of shares in unquoted tradin'* income is to be abol- 

between the® two bands are doubling of the value which can trading companies: Relief is to a altogether- investment 

taxed at the rather high be given to each employee, and be given for disposals after j ncame in excess of £1 000 was 

effective rate of 06 per cent, a lopping of three years from the April 5, 1980, irrespective of previously liable to apportion- 

The cumulative effect of fee mandatory holding period. Sir when fee shares were acquired ment and this limit is now raised 
reduced rate and fee- marginal Geoffrey made it clear feat he bnt relief will only be available t0 £3 qoo In addition, interest 
rat t te * *r om 40 Pfu ’rishes stroDgly to encourage where fee investor took .up fee paid [ 0 directors of closely held 

Ste of 52^7^ at* £1°30,M0 share ownership arrangements, shares at the time of issue. companies has always been sub- 
alfeoush - companies are well Granting options to acquire Losses arising where the ject to restriction for fee pur- 

advised to avoid having taxable shares in the company to shares are sold at arm’s length pose of corporation tax deduc- 

profits in this band if at all directors and employees again or in a liquidation may be set tions. The restriction was pre- 
possible. becomes a possibility. The against income for fee year m viously to 1~ per cent of the 

CAPITAL TAXES 

Change in CTT substantial 


* the Budget speech. parole for his distinguished 

n ., w . “We go on dealing as long as client. The third Mrs. Peron, a 

uayid Vr airnnan, there’s a demand,” says Ter- former cabaret dancer merit- 
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financial constraints have sympathetic 
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who have submitted much more effective exemption limit Thus, century to 
sweeping proposals to Lord by fee simplest of means, a inequality. 
Cockfield- - fairly substantial business (per- i„ fact, 1 


century towards a reduction in exempt The tapering rel, “ 
inwimtitv introduced by his predecessor 


^ v ‘ on gains up to £9,500 dis- 

In fact, this trend has already appef^ Most trusts will also I 


Nevertheless; fee main change haps £250,000 or more) can be ^rersed slightly during bte KrtTfiST -n ^emption' on 
in CTT is a substantial one — a passed on intact. period of fee previous Labour t j }e £^500 of capital gain, 

doubling of the threshold from T , ^ j n „v.s Tl c, the administration. As fee table 

vvt ruin The Chan- ■“ . d0UDUUS .* shows fee marked decline in A significant new change, 

SS°JSJS!fSi m exemption _ was _ intended “* *32!? - SESt 5 removing something of an 


^MM%dS«ri7 hS-S rCTenue-fromdeafe dufewset fe «Jj>l .—gg - “ 

reference To private busi^ it is not confined C iSy W fo?cS S super- between individuals. When TOT 

ness,- holding _that too many thpm It takes a stage further a double irony for i£i 1 super* first introduced in 1965 

5I ^v er th US r^^i»t ,ere broUSht the decline- in fee yield of death ^^d^ot'bfsav condemned— both 311(1 death were 

within the -.CTT net. , taxes in real terms dubbed not to say co a treated as a deemed realisation. 

Allowing for fee 50 per cent plotte d in fee attached table. oTm? 111 1971 the char S^ to CGT 

rriief on valuation J,® The Chancellor has estimated SSJjjL*? attack on was abolished at death on the 

whole or a part of a business x». e chnnse will cost £6Qm Healey^s determined attack on gyounds that estate duty was 
is transferred, . fee exemption year and twice maJdistiibubOn of wealfe enoU g h _a t ^ time there was 

becomes fMO.OOO on l iu^«s representing ** n0 ™ Sfer tax on gifts inter 

transfers, which m tura cm be a third of fee revenue Marc h -6, 19/4). rteos. With the introduction of 

doubvled if use is made of tne ^ tax has yielded in CTT gifts became liable both to 

tax-free transfers between bus- CGT and CTT on lifetime trans- 

band and wife. ‘ ie . t v Yield of Death and Gift Taxes fers whereas transfers at death 

Judicious use of fee annual As _ inheritance m wid^y Yield of D*£n on ctt, chancellor 



Yield of Death and Gift Taxes 
Revenue Percent 

Year 

(On) 

of GDP 

1968 

374 

0.99 

1970 

3 78 

0.87 

1972 

482 

0.87 

1974 

410 

OSS 

1976 

388 

OSS 

1978 

372 

0 26 

1979-80 

430 

02b* 

1980-81 
* Estimates 

417* 

0 22* 


transfers and transfers at death 
more nearly on a par by a roll- 
over relief by which gifts be- 
tween individuals are exempt 
until fee gift is d ispos ed of, at 
■which point any CTT paid on 
fee gift would be allowed against 
CGT. 


International 


Another useful small relief is 

proposed My the Chancellor to 
encourage people to let part of 
comparisons their homes. At present the sale 

!Jo 4 Af thti a !S. 


Is this your problem? 


Would sinking Copper prices 
take the bottom out of 
yourixisiness? 

Be prepared — follow the trends 
. read the experts’ forecasts in 

FINANCIALTIMES 

WORLDCOMMODiTY REPORT 

i "‘ . a specialist weekly newsletter 

For a sample eopy and/or subscription details, 

write to: 

The Subscription Dept (WCK) 

The EtaandalTSmes Business Information JML 
■■ jffinster. JHonse, Arthur J Street 
■ ! . _.vV London EGJ» »AX 


give some further idea of the of a principal private residence 
speed and magnitude of the Is exempted from capital gains 
change that has taken place. In tax unless part of the house has 
the early "Os fee UK was indls- been let, in which case fee let 
putably head of the OECD table part is charged to CGT. 
when yield from death duties The new proposal extends re- 
was expressed as a percentage lief to fee let portion with two 
of GDP. By 1977 the UK had restrictions: fee relief on the 
fallen to sixth place, raising in let portion must not exceed 
capital transfer taxes only half that on the part occupied by 
that of the US., home of free fee owner, nor must it exceed 
enterprise. Sir Geoffrey follows £10,000. 

in Mr. Healey’s footsteps giving The budget also contained 
a further push to the downward changes to fee capital gains tax 
movement treatment of unit and invest- 

SK -Sfc 5JK? £5} 

f too to £250 and *a corawwion tax on their charge- 
2°« n 32? the CGT el 

gifts made to chanties wtMn ^ ^ eir sh^es but 

one year of death. (Gifts made ^ of couree> be to 

more than one year hef««dMfe ^ ^ ^ beQefit of ^ £g >000 
are exempt under present law exemption. In macy cases this j 


Ironic, isn’t it? Just when you thought you were doing better * 
than ever! Yet your accountant wears a worried frown. Why? 1 Nanfi— 
It could be that success has brought about a curious ■ 
anomaly. Your debtors are growing steadily as your sales * company 

increase, but you are stretching your creditors and your bank I 
to the limit. All the pressure is on you! Your debtors J 

represent Dead Money* -or do they? j 

Thev are certainly costmgyo ai ncaiisL 20%, less a discount chaigc (Interest on f — ! 

. • ■. t 1 . ■_ j.t. _i m 


and remain so.) 


wfl 3 put them wholly outside 


As wife CTT, fee chancellor the oibit of fee tax. 


has eschewed major changes In 
fee structure of CGT. He has 


Cedric Sandf ord 


tving up your capital and restricting 
your growth. Alex Lawrie’s Sales 
Finance service will release that money, 
and Stan putting ir to work for yea!— 
immediately! 

Here’s hew it works 

• You send your invoices to us, and we 
send them cm to ymir customers ' 
•Next day, we send yon up te 80% of 
their value, less the service charge 
(usually between l%aa d3%) 

•^eayotzr customer pays nsjwa 
deduct fee S0% you have already 
received, and send you fee remaining 


fee amount borrowed), which is roughly 
the same as bank overdraft costs. ] 

‘Result- not only is tout cash Mow § 

instantly improved by SO? u, buryou also _ 
enjoy the benefitof our full Sales Ledger I 
service. We will rake on your existing ■ 
outstanding balances, which wfli give » 
you a lump sum to icrfly put to work in | 
your business. , * 

So, why are you waiting? j 

We'd like to giro you further details, or - 
better sniij tomikir over. Cor out the 1 
coupon and send it righr away. Unuiyou a 
do, it’s what we call a ‘Dead Covpotfl ft 


Telephone 


\ mmm 


J 


1 

1 

1 
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To: Warwick Hughes * 
Alex LawrieFaows Lirited ■ 
FREEPOST X 

Reform Club Warwick Row _ 
Coventry CVI 1BH ( 

Ccwanby 10203)28687 ■ 

■London (01)6260484 I 
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Appleyard incurs loss in 
second half: cuts final 


SUPPORT FOR BL Cars was a 
major factor behind the Apple- 
< yard Group of Companies run- 
: rung into losses of £336.000 in 
the second half of 1979, leaving 
full-year pre-tax profit 66 per 
cent lower. The current year 
started badly for BL. and, there- 
fore. for the group, the directors 
say, but the market share is 
improving. 

However, they want that they 
. do not expect a return to 
previous levels of profitability in 
1980. 

Pre-tax profits tumbled from 
£1.95m to £652,000 in 1979, fol- 
lowing the £l.0lm turaround in 
the second six months, and the 
final dividend is being halved. 

■ Interest jumped from £S93,00Q to 
£1.58m. which includes display 
charges. 

The cars division incurred 
losses of I14S.000. against profits 
of £I.3m. However, the contri- 
bution from commercial vehicles 
improved from £256,000 10 

£30S.0Of>. Fuel oil profits rose 
from £123,000 to £329,000, but the 
finance side slipped to £176,000 
(£263.000). 

Mid-term group profits were 
down* from £1 .27m to £996,000. 
and the directors said then that 
the second-half outlook was not 
encouraging. However, they 
expected to maintain the final 
dividend. 

In the event, the final is halved 
to 3p, giving a total of 4.25p, 
against 6.25p. The directors 


explain that the compound 
effect of high interest rates, an 
economy in recession and the 
potential costs of rationalisation 
actions calls for prudence- in the 
retention of reserves. 

The group traded at maximum 
volumes at very' thin margins 

throughout the year in support 
of BL Cars but it was unable to 
achieve a volume of business suffi- 
cient to use facilities profitably. 
As a result, heavy losses were 
incurred, particularly in Scot- 
land. On the other hand, the 
Ford businesses exceeded fore- 
casts. 

The directors continue to take 
vigorous action to reduce the 
level of losses. The closure of 
the group's biggest depot in Glas- 
gow, announced last December, 
entailed heavy redundancy costs 
charged in the accounts. But the 
premises are valuable and nego- 
tiations For their -disposal are In 
progress, they add. 

By the end of this month, the 
group's two BL depots at Wjl- 
shuw and Hamilton, Lanarkshire, 
will have been closed. One of 
these premises has already been 
sold for £110,000. 

The group is also close to an 
agreement to sell its business 
and. premises in Huddersfield to 
the other distributor in the. town 
in line with BL's franchising 
policy. 

Group turnover amounted to 
£129.52m, compared with 
£128 -25m. After a reduced tax 


charge of £153,000 (£529.000). 
earnings per 25p share are given 
as 5.99p (I7.45p). 

There were extraordinary de- 
bits of £206.009 (£196,000 profits). 

+ comment 

Appleyard's profits were already 
on the slide at the halfway mark - 
and the distributor has clearly 
paid the price of supporting a 
manufacturer (BL represents at 
least 50 per cent of car turnover) 
whose market share deteriorated 
even further last autumn and 
winter. It comes as little sur- 
prise -that the group suffered a 
second half deficit and there is 
every chance that January and 
February were also loss making. 
BL’s bonus scheme has probably 
lifted its share of the market to 
well over a fifth this current 
month but Appleyard is not pro- 
mising any early recovery and it 
will clearly take some time to 
trim its distribution capacity to 
match the manufacturer’s own 
marketing capability. Other 
franchises and the fuel oil opera- 
tion provide something of a 
cushion while this difficult pro- 
cess continues and the balance 
sheet is apparently not under too 
much pressure, yet much 
depends on the success of the 
Marina facelift this summer and 
the Metro launch in October. 
But the decision to cut the divi- 
dend was undoubtedly justified 
and the yield of 11 per cent at 
58p. down 4p yesterday, barely 
underwrites die continued risks. 


UK CO MPANY NEWS 
HIGHLIGHTS 

Lex devotes Its column to the implications of the Chan- 
cellor’s Budget on the corporate sector and the likely impact 
on financial markets. For a Budget day there was a considerable 
amount of company news and three insurance companies, The 
Pro, Eagle Star and Legal and General, are considered on the 
inside pages: Slough Estates, the country’s largest industrial 
properly developer, produced its full year figures showing a 
rise in pre-tax profits of £l.84m to $10.07m. Rotork’s annual 
results show a small decline at &e pre-tax level hut in the 
context of the company’s polity of going for market share rather 
than profit margins the figure is not too disappointing. Apple- 
yard’s profits took a nose-dive due to losses on the BL franchise 
and it sets the scene for the winter results from other BL 
distributors. Sirdar has produced some reasonable results and 
Rotork’s profits were well received in the market 


Slough Estates over £10m 
as UK rentals soar 20% 


BY ANDREW TAYLOR. 


Sirdar rises 12% in 
first six months 


Sobranie shares suspended 


The listing of Sobranie (Hold- 
ings), the tobacco, laundry and 
engineering group, Was tem- 
porarily suspended yesterday at 
the company's request pending 
an announcement. 

Tbe company is controlled by 
the directors and their families 
who hold over 51 per cent of both 
the ordinary shares (£150.000 in 
issue) and the non-voting 
(£154.680 in issue). The shares 
were suspended at 40p. 

Mr. C. C. Redstone, tbe chair- 
man, had no comment to make 
on the suspension yesterday. 


commitments of £232,034; and 
bills and promissory notes of 
£234,912. At February 28, 1979. 
the group had capital and 
reserves of £1.34m. 


Danish Bacon 
director 
quits after row 

Mr. Howard Porter, the 
commercial director of Danish 


also resigning as chairman of 
the Nationwide Food Distributors 
group, an association of food 
wholesalers in the UK 
He is currently vice-chairman 
of the UK Provision Trade 
Federation. ..Before jo ining 
Danish Bacon, Mr. Porter had 
been with Fortnum and Mason. 


Former M & G 
md to join 

i uie auapeiiaiuii jcausiua*- commercial director or usuiimi I 

Over the last two years the Bacon, has resigned from the IjHrClHVS 
mpany has been hit by difficult group after a boardroom * 


company 
conditions in its. engineering divi- 
sion. In the year ended Febru- 
ary 29, 1979, the group showed a 
tumround from a profit of £64.096 
to a loss of £20,624. But by the 
balf-year ended August 31. 1979. 
tbe group showed a near break- 
even position, despite continuing 
engineering losses. 

Since the end of the half-year 
the main loss-making activity 
has been terminated and a loss- 
making subsidiary sold. 

In December the group an- 
nounced tbe sale of a London 
property for £775,000, the pro- 
ceeds being used to reduce bank 
borrowings and improve 
liquidity. 

At December 31. 1979. the 
group had outstanding secured 
bank ovedrafts of £T.07m. SwKr 
50.000 and U.S. $23,844: a bank 
loan of £150.000: leasing and HP 


group 

disagreement. The departure, 
effective from April 9, comes 
about “after certain differences 
with the Board over policy 
emphasis,” according to the 
company. 

Mr. Eric Trautmann, the joint 
chairman and managing director, 
said: “Mr. Porter was in charge 
of co-ordinating our imports, but 
the disagreement was of a 
general nature and there was no 
specific problem.” 

It is understood that one of the 
matters which the board dispute 
may have concerned was the 
company's relationship with its 
affiliate in Denmark. Mr. Howard 
Porter said yesterday: “ I believe 
that Danish Bacon should he very 
closely linked to Denmark.” 

Mr. Porter, who had been with 
Danish Bacon for 26 years. Is 


Mr. Clive Fcnn-Smith. the 
former managing director of the 
M and G Group, has resigned 
from the Board of M and G and 
from two of the group's invest- 
ment trusts. He will shortly be 
appointed by Barclays Bank to 
serve as an .executive director 
of the Unicom Group. 

Mr. Smith resigned, along with 
the M and G chairman. Edgar 
Palamountain, last December 
after taking “ ministerial 
responsibility" for a tax prob- 
lem related to the group’s over- 
seas life fund. 

In his new role at Barclays 
Unicom Group he is expected to 
concentrate on the unit trust 
interests. 

Mr. Fenn-Smith had been with 
M and G since 1968. He served 
as managing director from 1977 
until last December. 


DESPITE the effects of a mild 
autumn and winter on .the sales 
of hand knitting yams, pre-tax 
profits of Sirdar rose 12 per cent 
to £ 1.67m in the 28 weeks to 
January 11, 1980 compared with 
£1.48m. 

High stocks at the retail level 
also reduced demand from 
spinners, and against this 
background the increase in 
turnover — from £11. 3m to 
£12.Q2m — and improvement in 
market share is a significant 
achievement, says Mrs. Jean 
Tyrrell, chairman. 

However, the hand knitting 
sector has fared better than 
textiles generally, and demand 
for chenille yams continues to 
exceed supply. Additional 
machines have been installed for 
this quality. 

A trend towards lower priced 
products has to some extent offset 
increased volume and resulted 
in slightly lower net margins, 
adds Mrs. Tyrrell, but there are 
signs of some recovery at retail 
level which give hope that the 
result for the year will produce 
a further advance. Total taxable 
profits last year were £3.2m. 

'Hie six months’ surplus is 
struck after Interest of £143,000 
(£157.000) bat before tax of 
£634,000 (£350.000). There is an 
extraordinary debit of £9,000 
(£25,000 credit), leaving attri- 
butable profits slightly lower at 
£L03m (£1.16m). 

The interim dividend is 
doubled to 2p net to reduce 
disparity and absorbs £239,340 — ■ 
last year's final was 3p. 

Stated earnings per 25p share 
are lS.9p (12.4p) before tax and 
8.6p (9.5p) after. 


strong so the company .should 
be able to weather any short- 
term setbacks. On past 12 
months earnings tbe fully-taxed 
p/e is around 7 at 88p — a rating 
with a small premium over other 
textile companies while the 
prospective yield is unlikely to 
come anywhere near the 12.5 per 
cent sector average. 


• comment 

Although the growth rate has 
slowed considerably, Sirdar's 
first half results are pleasing 
given the difficult trading condi- 
tions in the textile sector. How- 
ever, this does not detract from 
the uncertainties that lie ahead. 
Although customers' sales are 
now a little more lively than 
before Christmas, tbey are still 
below the levels of past years 
and the economic climate is not 
expected to improve — at least 
in the short term. . While Sirdar 
does not expect this to make too 
much of an impact on sales 
volume, there; is the likelihood 
that the public will trade down, 
and this means tighter margins. 
Against this the balance sheet is 



for 1979 

Unaudited results for 1979 of Legal & General Group Limited. 



1979 

1978 

Group Premium Income 

£618.2m 

£608.6m 

Group Operating Profit (after tax) 

£15. 9m 

£14.9m 

Earnings per share 

10.65p 

10.27p 

Shareholders’ dividends (per share) ' 

7.6p 

6.510p 


1979 was a difficult year for 
business at home and abroad. 
Despite this, life profits and 
investment returns were very 
good, but worsening market 
conditions produced heavy 
general insurance losses. 

Measures are being taken to 
improve underwriting results 
but our biggest obstacle is the 
effect of continuing and rising 
.inflation. 

Improvements in our range 
of services and benefits for 
policyholders were features of 
our U.K. insurance operations . 
in 1979. We aim to continue to 
develop these services and 
provide a fair return to 
shareholders. 


Full detailed results for 
1979 will be published in the ' 
Annual Report and Accounts to 
be sent to shareholders on 17th 
April 1980. The Annual General 
Meeting will be on 15th May 
1980. 


A 


I 


Clifford’s 
Dairies 
near £2.3m 

TAXABLE PROFITS of Clifford’s 
Dairies expanded from £1.49m to 
£X28m In 1979, on . Increased 
turnover of £41.64m, against 
£29. 12m. 

Tbe midway pre-tax surplus 
was well ahead at £815,000 
(£481,000) and. the directors 
expected full-year results to 
show an encouraging increase. 

They now say that tbe 1978 
results include County Dairies 
for the second half only. If 
adjusted to include them for the 
full year, pre-tax profits would 
bave been 28 per cent higher. 

A net final dividend of 2-2p 
lifts the total to 3p — last time 
there was a single payment of 
2.128p. After tax of £547,653 
(£588,888) earnings per 25p 
share are shown ahead from 
11.7p to 17B8p. 

There was an extraordinary 
credit of £140323 (£41,596 debit). 

The pre-tax surplus was struck 
after Interest up from £139,401 
to £447,668, but includes 
associates' profits of £217,366 
(£125,605). 

On a CCA basis, taxable profits 
were reduced to £1-Slm (£l.i6m), 
and earnings per share to 13.01p 
<7.55p). 

Drake & Scull 
in strong . 
position 

Trading to date in the cur- 
rent year at Drake and Scull 
Holdings - had continued most 
satisfactorily and the group's 
very strong cash position had 
further improved since the year- 
end, resultiog in it having over 
£2m currently on deposit in UK 
banks, said Mr. M. C. Abbott, the 
chairman, at the annual meeting. 

Since the year-end, the elec- 
trical, mechanical and construc- 
tion engineering group had ob- 
tained orders totalling some £50m 
and total order book was now in 
excess of £170m. compared with 
£l5Sm referred to in annual 
accounts. 

Pre-tax profits for the year 
ended October 31. 1979 were 
ahead at £2.63m (£2.53m) on 
turnover up sharply from £39.5m 
to £85.84m. 


PINNOCK FINANCE 
PAYMENT 

The liquidator of Pinnock Fin- 
ance Company (Great Britain) 
has told depositors and creditors 
that a third and final distribution 
of 3.25p in the pound is to be 
made. 


BOARD MEETINGS 

Tha following companies have notified 
dates ol board meetings to the Stock 
Exchange. Such mootings are usually 
held for the purpose of constdering 
dividends- Official indications are not 
available-as to whether dividends are 
interims or finale and the sub-divisions 
shown below are based mainly on last 
year's timetable. 

TODAY 

Interim s Sidney C. Banks. Arthur 
Bell. Bluebird Confectionery, Howden 
Group, Lucas industries, Samuel 

Pro partial, Walker and Homer. 

Finals -A.P.V.. Associated Book Pub 
lishers. Bestobell. British Mohair 

Spinners, Carpets- International 
Charterhouse Group, Coates Brothers, 
Friedland Doggart. House of Fraser, 

Alexander Howden, Inch Kenneth 
Kajang Rubber, Killinghell Tin 

(Malaysia), Percy Lens. Leylsnd Paint 
and Wallpaper, Menders. Mixconcrete. 
Municipal Properties, Otwx, Austin 
Reed, Western Motor, Wolf Electric 
Tools, Yorkshire Chemicals. 

FUTURE DATES 
Interims — 

Portland Holdings April 2 

Finale— 

Ayrahira Matal Products Apr. 30 

Berkeley Hambro Property ... April. 2 

Carron April 2 

Combined English Stores Mar. 31 

Desouttar Brothers April 1 

Erith April 8 

First Csstia Securities Mar. 31 

London and. Holyrood Trust ... April 17 
London and Provincial Trust ... April 17 

Rsad Executive Mar. 31 

Royal Worcester April 2 

Sharna Ware Mar. 28 

Sparrow (G. W.) April 11 

Watts Blake Beame April 1 


A SHARP rise in UK commercial 
properly rents in 1979 helped 
push up pre-tax profits of Slough 
Estates, the country’s largest in- 
dustrial developer, by almost 22} 
per cent to £10.07m last year. 

After a reduced tax charge 

profits rose by a third from 

£5.7Sm to £7.71m in 1979. Earn- 
ings per share rose from 414p 
to 5.57p and fully diluted to take 
account of last May’s rights 

issue: to 533p. 

However, Hr. Nigel Mobbs, the 
chairman, warns that trading 
conditions are likely to be much 
tougher in the current year: 

“ Business conditions in general 
will be particularly difficult with 

high interest rates likely to per- 
sist. Despite these adversities, I 
expect, subject to no unforeseen 
circumstances, to be reporting 
some increase in profits for 
1980." 

On the back . of -last year's 
profits increase the company 
announces a 36.4 per cent in- 
crease in tbe final dividend To 
1.4p net. This compares with a 
30 per cent increase forecast at 
the time of the group’s £25m 
rights issue. Total dividend pay- 
ments for -the year ending 
December 31, 1979. work out at 
2.3p net or 3.2857p gross. 

The 'bulk of Slough’s profits 
increase is accounted for by a 
20 per cent rise in UK rental 
income to £15. 34m. Overseas 
-rental income rose by almost 12 
per cent to £5.44m. 

In the current year UK rents 
are expected to* continue to rise, 
but at a slower pace than the 
expected annual increase in the 
rate of inflation. 


DIVIDENDS ANNOUNCED 


Date 

Current of 
payment payment 


AB Electronic int, 3 

Appleyard 2 

R. Cartwright 2.9 

City & IntL Tst. ... int. 2-Sff 

Clifford's Dairies 2.2 

Eagle star Insurance ... 435 

HUE tint 2.5 

Legal * General 5 

Lyon & Lyon 15 

Prudential Coir. 5 

Rotorfc ' 1 

Sirdar int 2t 

Slough Estates 1.4 

Standard Ind. Grp. int 0.9 
George .Wills 3 

Dividends 6bown pence per share net except where otherwise stated, 

•Equivalent after allowing for scrip issue. *On capital 
increased by rights and/or acquisition issues. ¥ To reduce 
disparity. 4 Plus 0.95p on account of extra 6 months following 
changed year end. I Plus special non-recurring payment of 0.49p 
equivalent to special dividends received from Shell. 


June 3' 

May 8 
April IS 
May 23 
July 15 
May 16 

May 22 

May 23 
May 19. 
May 27 
April 17 


Corre- 

Total 

Total 

sponding 

for 

• last 

div. 

year 

year 

2.5 

M. 

.7, 

4 

425 

625 

£56 

463. 

406 

1 2 


£7<. 

2.13 

3 

213 

3-49 

9 

&84 

1.5 

— 

&5 

4JS 

7.6 

451 

3.5 

7 

6 

5.26 

9.5 

8 

0.66 

2 

131 

1 

— 

4 

1.02* 

2.3 

1.6Q3 

1.91 

— . 

1.915 

2.43 

45.. 

3.35 


He warns that the utility- ser- 
vices division, which supplies 
electricity, water and steam to 
the Slough industrial estate 
itself — which accounts .. for 
around three quarters of the 
group’s UK property portfolio—, 
is expected to make a further 
loss in 1980. 

Last year losses were caused 
by a sharp rise in the cost of 
fuel which because of restric- 
tions the company was unable to 
pass on to customers. 


The rise in pre-tax profits 
was arrived at after higher 
finance charges of £S£m reflect- 
ing increased interest charges, 
largely in the UK but also over- 
seas. 

Earlier this year Slough, 
announced a major revaluation 
of its worldwide property port- 
folio which it now says is worth 
£362m. which after taking 
account of exchange movements 
and disposals created- a surplus 
of £142.5m over book value. 


Woolworth widening activities 
and planning to spend double 


BRISTLING with a number of 
new major retailing develop- 
ments. F. W. ‘Woolworth and Co. 
is set to double its capital spend- 
ing in the current year. In 
1979-80 the company invested 
£22m in fixed assets and by the 
end of last January 'had con- 
tracted or authorised £32. Sm for 
future expenditure. 

Mr. G. Rodgers, the chairman, 
repeats his forecast made with 
tbe preliminary results- on March 
13 that tbe current first she 
months will show little profit 
increase. Any improvement ds 
expected to come in the second 
half. • 

Looking further ahead, he 
comments: “I believe that we 
are poised lo meet the challenge 
of the 1980s in good condition 
and with confidence of future 
growth.” 

All but a few stores were 
profitable in 1979-80 and the 
diairman says he does not 
envisage any substantial curtail- 
ments of the company’s repre- 


sentation infhenear future: “so 
long as this position continues.’' 

The . company is actively seek- 
ing edge of town sites for do-it- 
yourself centres. Where possible 
these will be run in conjunction 
with its new Furnishing World 
operation and garden centres. 

A further 10 Shoppers World 
catalogue discount stores are 
planned to open during the 
year. Mr. Rodgers says the 
directors are confident that dis- 
count trading will be a major 
feature of retailing in the 
future. . 

Woolworth’s first out of town 
famishing store will be opened 
near Southampton in June fol- 
lowed .’by one in. Rotherham in 
the Autumn. ‘ 

It is also -anticipated that a 
further ten restaurants will be 
opened by the company together 
with the launch of a new fast 
food operation under the name 
of Burgermaster. 

The Trinidad company pro- 
duced excellent results last year 


. md future prospects are > such 
that further expansion is plan- 
ned there. To fund this develop- 
ment. and in line -with that 
country’s policies, a public isgne 
will be made of a 25 per cut 
minority interest in the enlarged 
capital. 

For the year to January 31, a? 
known, taxable profit advanced, 
to £57 -25m (£53.1m) on sales, . 
excluding VAT, of £8SSm 
(£823m). 

On a current costs basis along 
the Hyde guidelines, profit was 
down from £37.01m to £26.02m 
after £30 .31m f£LL55en) extra 
costs of sales and £6.16m 
(£7.66m) additional deprecia- 
tion less a 6.06m (£3.61m) gear- 
ing adjustment. 

The net dividend is raised to 
4J)17p (4.47p). 

Year-end cash was down at 
£5.73m (£l2.98m) and bank 

loans and overdrafts were up 
£4.35m at £57.74m. 

Meeting. Connaught Rooms, 
WC. on April IS at 11.45 am. 


Prudential Corporation Limited 

Unaudited Group Results for 1979 


Legal 
General 

We cover the things you care for. 




SPAIN 

March 26 

Bence Bilbao ..... 

Banco Central 

Banco Extarior 206 

Banco Hiapsno 217 

Banco Ind. Cat. 130 

Banco Madrid . ■• ......... 

Banco Santander ......... 

Banco Urquljo 

Banco Vizcaya .228 

Banco Zaragoza 

Dragados . — — 

Espanola Zinc 

f*c« 

Gal. Pracisdo* 

Hidrolo 64£ 

Iberdusra 

Potroleoa .... 

Petrolibsr 

Sogefba 

Telefonica' - 

Union Elect. 


Pries 


% 

+ or 

222 


244 

-2 

200 


217 

- 

130 


164 


260 

-4 

1B4 

- 

.228 


203 

+2 

100 


62 

+ 1 

B7.2 


30 

-1 

64£ 

+0.3 

S3 5 

+1 

106.2 


59 


107 


54.5 

+0.3 

63 

+0.3 


Lffe: 

Premium income 

Surplus attributable to policyholders 

Surplus attributable to shareholders 

1979 

£m 

889.0 

303.7 

24.2 

1978 

£m 

7613 

248.5 

17.2 

General: 

Premium income 

416.7 

394.4 


Underwriting result 

(15.2) 

.(4*2) 


Investment income. • 

3Z5 

27 2. 


. . - 

17.3 

23.0 


Taxation 

5.7 

6.8 


Net Surplus 

11.6 

. 16.2 

Profit 

Life . - 

24.2 

17.2 r 

and Loss 

General 

11.6 . 

-• 16.2. • 

Account: 

Other net income - 

9.8 

7.8 . •: 


Profitfor the year 

45.6 

. 41.2 


Dividendcost 

28.3 

24.1 V 


Retained profits 

17.3 

17.1 l 


15.3p 

13u8p 


9.5p» . 

Si)p* 


• in® uiviuomu ui v.uoop per snare paid with tfte mienru 

dividend in 1 978 following the reduction in the rate of tax credit 

Life Business • * V. 

P r ® rT ]j un ? top 01 "® and surplus -'from Life business increased very satisfactorily ki 
1979. Policyholders bonuses; have again been increased and the improvement in the 
surplus for shareholders has been enhanced by a return to profitability by Vanbrugh Ufa 
and a larger surplus from reinsurance business. ^ 

General Insurance 


Premium income 
1973 • 1978 

£m £m 


UK 

Canada 

EEC 

Other Countries 
Marine & Aviation - 

Specialist Reinsurance 
(Mercantile & General) 


137.9 

44.3 
44.1 

28.3 
7.7 

153.9 


111.9 

42.5 
45.1 

32.5 
8-5 

153.9 


416.7 


UnderwiftJngresuft 

1979 1978 

£m . Era 

(7-8) (4.3) 

1.7 3.4 

(1-7). . fa 6) 

(2-6) . CM) 

(0-7) (09) 

(4.1) 


V 


03 


3944- (152) - (43 ) 

The underwriting results inthe UK and overseas, both on thedirect and the reinsnrarx*' 

accounts, were disappointing,** the fall in the net surplus for general 

stneted to £46ra by a substantial increase in investment income: business was te-. 

Dividend - 
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Underwriting losses take their toll 


TAXABLE profits of Eagle 
Star Holdings for 1979 improved 
by 26 per cent to £64.3ra, while, 
held back by increased uoder- 
writing losses on general busi- 
ness, net profits of Prudential 
. Corporation advanced by 10 per 
cent to £45.6m and, due to a 
&J2m reducli on in tax. Legal and 
General Group gained £3m at 
£1S.9 iq. 

Second half comparisons show 
that Eagle Star and L. and G. 
registered rises from £32m to 
5203m and £~tn to £9-2in respec- 
tively, whereas the surplus at 
Prudential declined from £26.4m 
to £25.3m. 

For the. year Eagle Star’s casb 
flow in the U Kincrease satisfac- 
torily. New money was invested 
mainly in gilts and mortgages 
with some addition to the equity 
portfolio. In the latter part of the 
year short term deposis were 
buil up to provide funds to fin- 
ance the acquisition of Bernard 
Sun ley . Investment Trust. These 
larger deposits with high short 
term interest rates contributed 
usefully to investment income, 
which expanded from £48.5m to 
£59.7m. 

The 1 underwriting loss was 
£18 J3m (£17.5m>. This included 


a deficit of £15.3ra from UK fire 
and general, where premium in- 
come totalled S30S.6m,- out of 
total group income of £572. 5m 
(£516.1ra>. 

Within group profits is a con- 
tribution from the subsidiary, 
Grovewood Securities, the pre- 
tax surplus of which improved by 
IS per cent to £ia2m. 

Tax took £25.5m (£21.5m) and 
minority profits £S.lm f£2.6m). 
At a cost of £12.1m (£9. 2m) the 
dividend is stepped up from 
6.8409p to 9p, with a. final of 
4.85p net. 

At Prudential a strong per- 
formance in life business saw 
profits rise by some 40 per cent 
to £24. 2m. Other income 
advanced from £7.8m to £9.8m 
but growth in group profits was 
rstrained by a significant fall on 
the general branch side, where 
the contribution declined from 
£16.2m to £11.6m after under- 
writing losses up from £4.2 m 
to £15.2m. 

A breakdown of general in- 
surance premium income (up 
from £494.4m to £416.7ro) and 
underwriting results shows: UK 
£137.9m (£lli. 9m) and loss 
£7 .8m (£4. 3ml; Canada £44.3m 


(£42.5ra) and £1.7m (£3.4m) 
profit; EEC £44.1m (£45. lm) and 
£1.7m (£1.6m) loss; other 

countries £2&Sm (£32.5m) and 
£2-6m (£l.lm) loss; marine and 
aviation £7.7m (£8.5m) and 

£0.7m (£0.9m) loss; specialist re- 
insurance (Marine and General) 
£153.9m (same )and £4.1m loss 
(£0.3m profit). 

On the basis of steps taken 
or in train, better underwriting 
results in the current year are 
looked for- in the major classes 
of UK business. 

Yearly earnings per 25p share 
put on 13p at 153p and the total 
dividend Is raised from Sp to 
9.5p with a final payment of 6p 
net. Dividends cost £2S.3m com- 
pared with £24.1p. 

Pre-tax profits of L. and G. fell 


from £20.8m to £17-5m, but lower 
tax of £L5za (£5.7 m) and 
minority profits of £0.1m (£03m) 
resulted in the advance at the 
net level. 

Underwriting Josses climbed 
from £6m to £20.9m, with £9.1m 
(£02m) being incurred In the 
UK. £4 3m (£2.1m) in Australia, 
£3.Sm (£2.lm) in the rest of the 
worlds and £3£m (£1. 6m Vat the 
international reinsurance subsi- 
diary, Victory Insurance. 

Premium Income from pension 
and life business increased from 
£477.6m to £482m and general 
insurance from £131m to £136 -2m. 

Earnings per 25p share edged 
ahead from 10-27p to 10.65p and 
the final dividend is 5p net for a 
7.6p (631p) total, costing £11.3m 
(£9.6m). 


Eagle Star shines 



Notice 
of Meeting 

Notice is hereby given that the 1 39th Annual 

General Meeting of United Kingdom Temperance 

and General Provident Institution will be held at the 

Guiidhail. Salisbury, Wiltshire, on Wednesday, 14th 

May 1 980, at 1 2 noon, for the following purposes: 

1 . To consider the documents comprised within the 
Report and Accounts for the year ended 31 st 
December 1 979. 

Z To re- elect the following directors who retire by 
rotation in accordance with Rule 8.01 : 

Viscount Sandon 
Mr WM Clarke 
Sir John Riddell 

3. To eiect ihefollowing directors who have been 
appointed since the last Annual General Meeting, 
in accordance with Rule 9.06: 

The Honourable R M O Stanley 
Tlie Rt Hon Dr J Dickson Mabon. MP 
MrJJ Gunning 

4. To re-appoint Messrs Deloitte Haskins & Sells as 
the auditors to the Institution and to authorise the 
directors to fix their remuneration. 

5. As special business, to consider the following 
Ordinary Resolution: "That the fees of the 

.. directors be and are hereby increased from the 
rate of £2,500 per annum for e3ch director to ~ 
£3^500 per annum for each director with effect 
from 1 4th May 1 980”. 

By Order of the Board 

SVFinn 

Deputy General Manager ( Property ) and Secretary 

12th March 1980 

Dolphin House 

New Street Salisbury SP1 2QQ 
Salisbury (0722) 6242 
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Higher losses on general 
underwriting dented improved 
profits from insurance companies 
Legal and General. Eagle Star, 
and Prudential Corporation. Re- 
insurance was also squeezed. But 
it was another record year for 
the life insurance industry. 

The brightest figures un- 
doubtedly came from Eagle Star, 
which reported a 23 per cent rise 
in investment income. The con- 
centration of the group’s activi- 
ties in the UK limited its 
exposure to the strength of 
sterling, and the funds allocated 
to the Bernard Sunley acquisition 
contributed strongly during the 
second half. Given the caution 
expressed at the interim stage, 
the 28 per cent rise in second 
half profits at Grovewood was 
surprising and more than com- 
pensated for the increase in 
underwriting, lasses. Average 
rates in the motor business were 
increased by around 10 per cent 
at the beginning of this month 
but this sector is likely to remain 
a problem in the current year. 

Life business profits moved 
ahead 40 per cent at Prudential, 
with Vanbrugh turned round 
from 1978*5 £2.4m loss, which 
derived from over-statement of 
unit values. The remaining two- 
thirds of the £7m rise came from 
ordinary and industrial business 
showing a similar improvement. 
In common with other com- 
panies. industrial branch growth 
was boosted by a change in the 
method of crediting tax relief. 
Mercantile and General, the 
re-insurance subsidiary, had a 
weaker year. The position is 


obscured by an undisclosed 
transfer to reserves, but this may 
have been of the order of £4m, 
leaving a £lm or so shortfall. On 
general insurance, the Pro has 
come rather late to index-linking 
of bouse policies. This, combined 
with a planned 20 per cent 
premium hike, should work 
through by autumn. For the 
current year, with life business 
still buoyant, £57m is analysts* 
cautious, guess. 

Legal and General points to 
VAT and bad weather lying 
behind its more than tripled 
general ' under-writing losses. 
Substantial overseas exposure — 
almost as large as UK business 
in general underwriting — meant 
a damper from strong sterling. 
The slashed tax bill as a result 
of the underwriting losses, 
rescued the figures back to a 
modest post-tax increase. Invest- 
ment income is up by a third, 
with a one-off special bonus pay- 
ment to reward policyholders 
from the high yield on their 
funds. Life profits are up rather 
better than the other companies 
reporting. The other bright spot 
is the performance of tire new 
South African life company, 
booking in under the fl.lm 
associated companies figures. 

The three groups are all well 
placed to exploit the continued 
buoyancy in life business which 
is expected by analysts. At the 
same time, the steady increase in 
underwriting losses is unlikely to 
be arrested for two to three 
years and, despite the currently 
satisfactory solvency ratios, the 
impact of inflation on reserves 
will remain a worry. 


BIDS AND DEALS 


£2.5m acquisition by 
Trafalgar House 


Trafalgar House, the property 
construction, newspaper and ship- 
ping group, has bought Focus 21 
Developments, the residential 
development concern, in a deal 
worth £2.5iu. 

Part of the consideration has 
been satisfied by the issue of 
£293,040 nominal of Trafalgar's 
listed 101 Per cent unsecured loan 
stock 2001-06 with the balance 
being a new unlisted short-term 
unsecured loan stock. 

Focus is engaged in residential 
development in the home coun- 
ties and has a land bank of some 
800 units. Existing sites will be 
completed and sold under the 
Fonts 21 name but all future 
developments will be marketed 
and built by -New Ideal Homes, 
Trafalgar’s main house-building 
subsidiary. 

Among the major future 
developments will be a scheme 
for 400 houses at Guildford, 
Surrey, as well as large sites at 
Hampton. London, and Datchet. 
Berkshire. 

Focus has been operating since 
1970 and has built 1,400 houses, 
all in London and the home 
counties. 


B.O.C. SUBSIDIARY 
FOR CONTROL 

laser 

Control Laser has agreed to 
I -buy 'Industrial Power Beams, 
from BOC for about £400.000. 
Control Laser is owned by a 


group of UK investors including 
Thompson Clive and Partners, 
and Control Laser Corporation of 
Florida. 

Industrial Power Beams 
designs and makes gas and solid 
state laser systems. 

GODFREY DAVIS 
TALKS CONTINUE 

Directors of Godfrey Davis 
announce that the discussions 
with Compagnie Internationale 
Europear S.A. concerning the dis- 
posal of the Godfrey Davis 
group's short-terra and chauffeur- 
driven car hire Interests are still 
in progress. 

A further announcement will 
be made later this week ar which 
time the suspension will be 
lifted. 

SHARE STAKES 

Joseph Webb and Co. — H. C. 
Webb, director, on March 19, 
sold 25.000 shares at 20p. 

Security Centre* Holdings — 
Jamieson Management Services, 
a company owned by Mr. I. S. 
Jamieson, a director of Security 
Centres, has acquired 30.000 
shares making holding 1,919,360 
(32,578 per cent). 

H. P. Bulmer Holdings 
C. J. P. Watney, director, on 
March 14 to up option on 25,000 
shares at 92p and on March 17 
sold these at 142p. 


Crouch sheds its Irish 
loss-TOaker to Castlemeen 


CROUCH GROUP, the builder, 
contractor and. estate developer, 
has reached agreement for the 
sale of the capital of its wholly- 
owned housebuilding subsidiary 
in Dublin, Crouch (Ireland), to 
Castlemeen Investments for 
£100,000 in cash payable 
tomorrow. 

■Castlemeen has undertaken io 
procure the repayment of the 
Joan of £242,000 from Crouch 
Group to Crouch (Ireland) 
together with a further £40,500 
in lieu of interest. 

The net proceeds of the sale 
will be used to reduce the bank 
’borrowings of Crouch Group and 
these borrowings will be further 
reduced by the payment of the 
accrued interest of £40,500 on 
May 2S, and by the repayment 
by instalments of £20,000 per 
month commencing July 1. of 
the £242,000 loan. . 


Automatic' 
Answer 

Takes messages . . . 
Gives information . . . 
gets you business. 
Phone 01-446 2451 
to get the message. 


The nutstanding balance will 
he secured and carry interest at 
16} per cent per annum. 

Crouch Group said yesterday 
that it had been dissatisfied with 
the performance of Crouch 

(Ireland) for some time. Its 

oroflt record had been poor, and 

it had been trading at a loss in 
the current year. 

Moreover, its borrowings had 
increased to a level which would 
have required additional capital 
to be injected by the parent 
company to enable trading to 
continue. 

The net assets of Crouch 
(Ireland) at March 31, 1979 

amounted to £536,000. Unaudited 
accounts at September 30, 1979 
show that the company had 
incurred Josses in the six months 
to that daTe of around £25,000 
and. in the opinion of the 
directors, these losses are 

continuing to increase. 

MORGAN EDWARDS 

Following Its share offer for 
Morgan Edwards, Louis C. 

Edwards and Sons has received 
acceptances in respect of 

3,197.907 shares, representing 95.7 
per cent. This includes accept- 
ances in respect of 402,621 shares 
for the cash offer made by 
Samuel Montagu and Co. which 
have been assented to the share 
offer. 

The cash offer dosed on March 
25. 1980. The share offer remains 
•--I until further notice. 


MINING NEWS 


Beisa plans public share offer 


BY KENNETH HARSTON, MINING EDITOR 


THE Union Corporation group's 
new Beisa uranium mine in 
South Africa which is expected 
to reach production a year ahead 
of schedule in 1981 will be mak- 
ing a public offer of shares 
either this year or early in 1981. 

Announcing this in bis annual 
statement the Union Corporation 
chairman, Mr. E. Pavitt, 
expresses his confidence in the 
long term growth in demand for 
uranium for power generation. 
He takes a cautious line regard- 
ing gold which was largely 
responsible for last year’s 
biggest-ever advance in group 
profits to R83.7m (£47 .4m). 

Exemplifying its conservative 
'approach. Union ■ Corporation 
does not consider it prudent to 
anticipate in its forward plan- 
ning a higher average gold price 
than S300-S350 per troy ounce 
“until the gold market shows 
some stability." Last night the 
jjetal closed at S507J. 

The group’s director respon- 
sible for gold and uranium acti- 
vities, Mr. L. W. P. van- den 
Bosch, comments that since the 
year end there has been “ a 
deluge of gold on to the market 
in almost every conceivable form. 
This resulted in refineries being 
choked with stocks.'* And he 
adds that a decline of 40 per cent 
in European consumption of gold 
for jewellery has been forecast 


for this year. 

However, the group’s gold 
mines still seem set to expand 
earnings in the current year bear- 
ing In mind the fact that the 
average price for 1979 was only 
around $300. The platinum and 
industrial interests should also do 
well. 

General Mining, which pre- 
viously held 51.7 per cent of 
Union Corporation, recently bid 
for the remainder via a share 
offer of 80 General Mining for 
every 100 Union Corporation. 

Shareholders of the latter 
voted to accept the offer and 
xollowing the approval on Tues- 
day of the Supreme Court, Union 
Corporation now becomes a 
wholly - owned subsidiary' of 
General Mining, creating a group 
with assets of some R2.7hn. 

ROUND-UP 

Tongkah Harbour Tin Dredging 
says that the Thai Government 
has still not signed Ibe agreement 
for the reissue. of the company’s 
mining leases under the 
reconstruction proposals. The 
reissue of the leases is a 
prerequisite for the consideration 
of reconstruction proposals and 
the company is endeavouring to 
clarify the position with the Thai 
authorities. 

Meanwhile, the dredge is 


continuing to work the current 
leases, but it will not be able to 
return to the Bhuket Bay leases 
as normal in early May. Instead, 
it is to operate in low grade 
sheltered reserves in Chalong 
Bay. Net profits for the past 
haJf-vear were MS900.000 
(£184.000) against M$986,000 a 
year ago. 

* * + 

The Consolidated Gold Fields 
group’s base metal investment 
company, Vogelstruisholi Melal 
Holdings, warns that only a 
modest increase in dividends 
should be expected this year. It 
is pointed out that the company 
is committed to invest an 

additional R 1.25m (£705,000) in 
Sasol during the next 12 months 
and will follow up further 
investment opportunities as they 
arise. 

* * *■ 

Clutha Developments, The 
Australian coal mining subsidiary 
of British Petroleum, reports a 
heavy fall in 1979 net profits io 
only AS2m (£990,000) from 
A$23.1m in 1978, The setback 
reflects a seven-week strike at 
the Port Kerobla coal loader 
coupled with lower prices paid 
by Japanese steel mill customers. 
♦ + * 

The oil consultants of Hampton 
Gold Mining Areas say that the 
latest well in North Sea Block 


16/21a drilled by North Sea Son 
(HI. in which Hampton has a 5 
per cent licence interest, may 
have "a materia! impact” on 
Hampton’s North Sea assets. 

SHERR1TT SEES 
HIGHER PROFIT 

CANADA’S Sherrtit Gordon 
Mines views 1980 "with a fair 
amount of optimism ” following 
a year in which profits jumped 
to a record CS41m (£l5.7m) from 
CSI4.4m in 1978. 

The president, Mr. David 
Thomas, points out that all the 
group’s metal markets have 
improved since the year-end and 
increased copper grades are ex- 
pected at both its mines. These 
are the Ruttnn and Fox copper- 
zinc properties in Northern 
Manitoba. 

The fabricated metal product* 
division is fully booked for more 
than half ihe current year while 
the fertiliser business should 
continue to be good in line with 
a buoyant agricultural market in 
western Canada. 

Further significant earning* 
are anticipated from the gold and 
silver operations which last year 
provided revenue of CSI5.4m, or 
5 per cent of the total. Output 
of precious metals should be 
higher this year 


Eagle 



SUMMARY OF GROUP RESULTS FOR 1979 

DIVIDENDS. The Directors are recommending to die shareholders at the Annual General Meeting to be held on 9th May 1980 a final dividend 
of 4.85p per share payable on 15th July 1980 to shareholders on the register as at the close of business on 1 7th June 1 980. With die interim 
dividend of 4.1 5p per share which was paid on 1 5th January 1980 the total dividend for the year will be 9.0p per share (1978 : 6.8409p). 
The total cost of these dividends will be £1 2.1m. ’ 

RESULTS. Investment income in the shareholders' fund increased by 23 percent to £59.7m. Pre-tax profits of Grovewood Securities were 
£ 13.2m and with the share of associated companies' profits brought the total income from investments to £73.9m (1978 : £ 60.2m). Share- 
holders’ long term profits were £TC.5m after grossing up for corporation tax and f ranked investment income. After charging pension fund 
contributions, which is the market practice, fire and general underwriting made a loss of £l8.8m (1978 : £17.5m). General business premium 
income increased by 9 percent. 

Overall pre-tax profits increased by 26 per cent to £ 64,3m. 





1979 


1978 

PREMIUM INCOME 


£m 


£m 

Fire, accident and motor 

376.7 


342.5 


Marine, aviation and transport 

20. 4 

397.1 

21.4 

383.9 

Longterm-annual premiums 

119.4 


102.1 


-single premiums 

56.0 

175.4 

50.1 

1523 



572.5 


516.1 

PROFIT AND LOSS ACCOUNT 

* 

1979 


197B 



£m 


£m 

Investment income 


59.7. 


48.5 

Profits of Grovewood Securities 


13.2 


11.2 

Share of associated companies’ profits 


1.0 

• 

0.5 

Shareholders' long term profits 


10.5 


9.4 

Underwriting loss 


(18.8) 


(17.5) 



85.6 


52.1 

Expenses not charged to other accounts 


1.3 


13. 

Surplus before taxation 


64.3 


50.9 

Taxation 


25.5 


21.5 

Minority interest 


3.1 


2.6 

Net surplus for year available for 





appropriation 


35.7 


26.8 

Staff profit sharing scheme 

1.1 


0.9 


Less taxation 

0.8 

0.5 

0.5 

0.4 

’ Surplus available before transferto 

L _ 




catastrophe reserve 


35.2 


26.4 

Transferto catastrophe reserve 


2.0 


2.0 

Dividends 


12.1 


9 3 

Balance added to retained profits and reserves 

21.1 


153 


Sir Denis Mountain, Bt, Chairman. 

INVESTMENTS. The free reserves of the group, including capital appreciation on investments other than those of the long-term insurance 
funds, amounted to 63 per cent of general insurance business premium income. 

During the year our cash flow within the United Kingdom showed a further satisfactory increase. The new money was mainly invested in British 
Government securities and mortgages with some addition to our equity portfolio. In the letter part of the year short term deposits were built up 
to provide the funds required to finance the acquisition of BS1T. These larger deposits taken in conjunction with very high short term rates 
of interest contributed usefully to our Investment income. 

FIRE AND GENERAL. Our overall result is analysed geographically in the following table in which is included that part of investment 
income which arises on insurance funds. 1 - - .... 

Investment 



. Premium ’ 

Underwriting 

Income less 

1979 

1978 


income 

result 

expanses 

Total 

Total 


£m 

£m 

£m 

£m 

£m 

United Kingdouuincludlngmerinaand reinsurance 

308.5 

(153) 

38.4 

23.1 

15.9 

Australia . 

17.1 

(2.1) 

1.2 

(0.9) 

(0.6) 

Belgium 

27.1 

(2.8) 

3.4 

0.6 

1.0 

South Africa 

31.7 

1.9 

1.5 

3.4 

3.0 

USA ’ ’ ’ 

. . 5.7 

0.2 . 

; oa 

0.6 

0.7 

Other territories 

6.9 

(0.7) 

i.i 

0.4 

(0.1) 


397.1 

(18.8) 

46.0 

27.2 

19.9 

Attributable to Sharahoktenffuncts 

' 


26.6 

26.6 

21.6 



(188) 

72.6 

53.8 

41.5 


UNITED KINGDOM. Premium Income Increased by 1 8 per cent to £257m (1 978 : £21 8m). 1979 was a difficult year for air underwriting 
accounts and there was an overall loss of £1 6.1 m (1 978 : loss £1 4.9m). The severe weather at the beginning and the end of the year caused 
heavy damage and had a significant impact on claims costs, as did the increase in the rate ofVATand higher levels of inflation. The commercial 
and industrial fire account again made a satisfactory profit. The "all-in" account made a loss of £6.4m (1378 : loss F?.4m). The effect on the 
account of the severe weather at the beginning of the year was partly provided for by the additional unexpired risk provision made in 1978. 
Motor insurance suffered another bad year with higher claims frequency in both private and commercial sectors and further increases in claims 
costs. There.was a loss of £10.1m (1978: loss £7.1 m). In the liability account there was an overall lass of £2.6m (1978: loss £1.8m) with 
losses in both the employers' and public liability sections of the account The adverse effect of Inflation on claims costs continues to be a 
serious feature of this account Another good underwriting result was produced by our engineering insurance subsidiary. 

MARINE AND AVIATION. The 1976 marine underwriting account closed at the end of 1 979, has produced a satisfactory surplus which 
has been retained in the account in view of the poor experience of the more recent yeers. The favourable outcome of the 1976 account was 
contributed to by a relatively light experience of total losses. The fund at the arid of the year of £33.1 m is equivalent to 1 62 par cent of our 
premium income. ” 

OVERSEAS. There was an overall underwriting loss’of £3.5m (197S: loss £3.1 m). Trading conditions in Australia continued to be unsatis- 
factory. The results of our Belgian subsidiary suffered from the bad weather claims in the early part of the year. South Africa continues to 
contribute excellent results. The results in the USA are particularly pleasing. 

LIFE. World-wide new business produced new annual premiums of £29.7m (1978: £25.2m) and single premiums and considerations for 
annuities amounted to £56. 0m (1 978 : £50,1 m). The annuel valuation of the life fends has resulted in increased bonuses to policyholders. 
Profits transferred to the shareholders' account were £6.3m (1978: £5.4m) net of tax. with a grossed-up value of £1 0.5m (1978: £94m) 
including £0.3m from the Belgian life fund. 

GROVEWOOD SECURITIES LIMITED. The pre-tax profit of Grovewood Securities was £13A n (1978: £11.2m). The increase of 18 par 
cent was achieved in the face of unusually severe trading and economic conditionsand shows the underlying strength of the various businesses 
which make up the Grovewood group. 

Copies of the Report and Accounts for 7979 and the Chairman's Statement wit/be sent to shareholders on 1 1th April 1980 . ' 

Eagle Star Holdings Limited 

1, Threadneedle Street, London EC2R8BE 
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Cornhill Insurance Group 
1979 Results 



1979 

1978 

Premium income 

£000 

£000 

Fire and accident 

110,234 

85,631 

Marine, aviation and transport 

3,747 

3,901 

General business 

113,981 

89,532 

Life 

9,734 

7,812 

Profits 

Underwriting results: 

123,715 

97,344 

Fire and accident 

(5,501). 

(1,125) 

Marine, aviation and transport 

(662) 

(125) 


(6,163) 

(1.250) 

Investment income 

12,437 

9,351 

Shareholders' life profits 

75 

75 

Other income 

163 

(14) 

Profit before taxation 

6,512 

8,162 


1979 was a difficult year for Cornhill. Although general business 
premium income moved ahead by 27.3*7 to just under £114m. the 
underwriting result was disappointing and reduced pre-tax profits 
to £6.Sm. 

United Kingdom Motor, the biggest of the Groups account*, was 
severely affected by the ponr weather during the first quarter of 
1979 and an underwriting loss was sustained. The household 
account was also influenced by the weather and by the change in 
the rate of VAT and was also in deficit, but an underwriting profit 
was achieved from pecuniary’ and liability business. 

Overseas Very poor results were experienced in Australia and 
New Zealand But Ambassador, the Group’s newly acquired 
American subsidiary, produced a useful underwriting profit. An 
underwriting profit was also achieved in Canada but the situation 
there deteriorated rapidly in the second half of the year. 


Life Growth was satisfactory with new annual premium a 
exceeding - an increase of SS f i over 1978. 

Marine & Aviation In 1979 there were a number of severe 
casualties and further transfers had to be made to support the 
Marine and Aviation funds. 

Financial Investment income increa-sed from £9.3m to £l2.4m 
and the Groups solvency ratio at the year end on a market value 
basis was 39'.' . 

Outlook Although some of the special problems of 1979 have not 
recurred so far. the current rates of inflation are worrying and the 
economic prospects are uncertain. Despite the problems of inflation 
and difficulties overseas Cornhill hopes that the downturn of 1979 
will be an isolated setback in a longterm record of expansion. 
Copien of the Report and Accounts may be obtained from the 
Secretary at 32 Cornhill, London . EC3Y3L-J. 
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KENNING 

MOTOR GROUP LTD 

Distributors and Retailers of Cars, Commercial Vehicles, Manufacturers of Electric Vehicles. Road Tank. Vehicles 
Petroleum Products and Tvres, Concessionaires for John Bull and Remoulded Tyres. Operators of Motorway 5ervice Areas. 
Tyres, Specialists in Service and Parts, Long Term Contract Insurance Brokers. 

Hire, Car and Van Hire. Bodybuilders. 


Chairman's Statement 

Pre-tax profit*, ior the Year ended With sepu-mher, lyT-j, >how a 
marginal increase over the record previous year. 

These were j thieved in dinu.ult arcunisMfu.es. 

Margins on new vehicle', sutieied due ti» increased prk»- cutling 
engendered partlv bv schemes ot some manutac Hirer-, m give 
extra bonus tor increased volumes. The overall pu re I was 
detrimental. Increase-, in the price nr petrol a tier, led the halance 
or ihe market as customers strove in exchange large cars ior 
smaller models. This had a bad eiiect on the second hand market. 
The high cost of financing slocks* was another factor in producing 
sharply reduced profits ior the motor depors. 

Parts operation* also had a diliicult ve.ir due to a declining RL 
market and to supply problems.- future trading is expected to 
continue to be highly competitive. 

Workshop sales held up. but expenses increased. There are 
noticeable signs that motorists, are omitting expenditure on 
maintenance but the tendency to retain cars ior longer periods 
should stimulate service sales in the current Year. 

Wirh a lower forecast new car market and ever increasing 
overheads,’ the prospects tor the motor depots do not appear to 
be good. 

Profits irnm Contract Hire were down due, in part. In high 
interest charges and an inadequate supply of certain popular 
vehicles lor fleets due tor replacement. 

Fortunately, despite a pour September quarter due In increased 
prices of perrnl and /he known decline irr the tourist trade. 
Kenning Car and Van Hire produced record profits. This year will • 
be much more dnficult. 

Currently, the sluggish second hand market is affecting not only 
our motor depots, but also Car Hire and, to a - lesser degree. 
Contract Hire. Although there are signs of a modest improve- 
ment in sales, it is more diuicult than last vear to dispose of our 
hire replacements and margins on these have sutlered. 

Kenning Tyre Service* achieved sharply increax-ed profits due 
especially to trading in new truck, earihmover and tractor lyres- 
Car remould production continued to decline but truck tvre 
production remained buoyant. Prospects tor the current year 
indicate a further improvement. 

Kenning Fuel Supplies benefited both from the severe winter and 
from the availability of product. To date, however, the present 
winter is proving to be mild. 

Retail petrol sales showed an increase while margins improved to 
a more acceptable level. It will be- difficult to maintain such 
satisfactory progress this year. 

Motorway Service Areas made up for the eftecr of the road 
haulage strike and ot bad weather arid produced a significant 
Improvement in profits. 


A? .i result ot economies and improved erticienrx. Kcnnings S4 
fumed a loss into a small profit. I regret that prospects tor this 
\ ear are nol good. 

Our elec trie xehicle nunutaciurer. W. i. E. \ehicles. had a record 
>ear and we expecl good results in I9fiy. 

Kenning Road Tankers and specialised services also did well and 
we hope ior continued progress. 

You x\ ill obserxe that the results from the Rhodesian subsidiaries 
have not heen cnnsolidaled due to ihe uncerfaintirx ot the 
Hiture. I regret io report the death of Mr. E. IV. H. Bishop who will 
he sadlv missed as Managing Director. He served ihe Company 
taithtuilv and well in troublesome times. Fortunately Mr. C. 
Theodosiou. ihe former Sales Director. has consented to be 
appointed as Managing Director. We Have every- confidence in 
him and in the non-executive Chairman. Mr. W. B. Murrav. I am 
surp that everyone will wish them a happy outcome from all their 
afflictions. 

I regret to report that a downward trend in profits, which began in 
the September quarter, has continued. The first quarter of this 
year has produced a sharp rail in profitability-. 

Unavoidable increase* in cost* combined with a sluggish 
economy a re taking their roll. Ef ions are being made lo overcome 
these problems hut. even >o. I cannot torsee that the results for 
the current year will be anvthing other than bad. ! do. however, 
look forward to an irqprove merit in the following year. 

During the year, our Chief Accountant. Mr. D. T. Forbes, has 
joined the Board. His judgement and vigour are a great asset to 
us. 

During the year, your Group has benefited from the efforts of its 
employee.-; and I thank them most sincerely- for this. 1 look 
forward to their help in the dnricull times ahead. 


Year Ended 

30!h September, 1979 

1979 

£000 

1978 

£000 

Turnover 

235.648 

215,059 

Croup Trading Profit 

78.600 

16,700 

Croup Net Profit before Taxation 

8,454 

8,266 

Dividends Distributed 

Cost lo Company 

1,795 

1,493 

Shareholders Funds 
(issued Capital and Reserves) 

34,603 

4V67 

Capital Employed 

iSknvtokfen Funk. DebmliiiT*. Lmm. 
pelfrrfd butm Mlrwroy InTOulU 

63.964 

60,871 

Fixed A»els 

32.813 

47,026 

Net Current Assets 

12.733 

13,482 





KENNING 

MOTOR GROUP 


Number n( Shareholder* 5.700 
Value of Group* Properties 
£ 22 , 100.000 


Number ot Employees 'excluding 
Zimbabwe! “15? 

.Number oi Apprentices 4 6* 


Copies of the 1979 Report and Accounts wav be obtained from the Secretary. Manor 
Office*, Old Rood. Gmtwfidd. 


Cofflpanies and Markets UK COMPANY NEWS 


Rotork down 3.7% but 
prospects better 


A EJTTLE changed second half 
result left taxable profit at 
Rotork for 1979 down 3.7 per 
cent. Though the marine divi- 
sion moved strongly into profit, 
as anticipated, tbe controls side 
faced difficulties in introducing 
three new product ranges into an 
intensely competitive world 
market. 

Overall profit by the group, 
which designs and makes valve 
control equipment, marine craft 
and machine tools, dipped from. 
£3.3m to £3.1Sm on turnover 
£0.34m ahead at f 19.18m. 

Midyear, when the surplus 
slipped to £1.35 tn (£1.45m) the 
company said that ihe strength 
of sterling had had an adverse 
effect. 

However, the new controls 
products and a sustained position 
in the marine activity are help- 
ing the group to expect an en- 
couraging year in 1980. Against 
this the directors add a note of 
caution over the strength of the 
pound, particularly for the com- 
pany's export based trades. 

With the tax charge for 1979 
up at £1.53m f£1.45m) stated 
earnings per 10p share were 1.6p 
lower at S.lp. Tbe net total divi- 
dend is being stepped up to 2p 
(1.3Ipi bv a lp final. 

After a £167.000 (£138,0001 
adjustment for unrealised ex- 
change differences and extra- 
ordinary debits of £150,000 
(£16,000) attributable profit 
emerged at £lJ3m (£1.7m). Of 
this dividends absorbed £520,000 
( £280,000). 

The retained balance came out 
at £814,000 (£1.42mi. 

• comment 

Rotork currently enjoys a major 
position in the UK market for 
valve actuators and is also active 


overseas: its slight pre-tax 

decline is not therefore worrying. 
Over the past few years the 
company has followed a policy 
of seeking to increase market 
share at home and abroad even 
if this means a fail in margins. 
Last year's pre-tax margin was 
off a point, but the group now 
has a solid fifth of the American 
market. Strong sterling did 
pineb Rotork. but in otber 
respects the group is “sitting 
pretty." With a cash balance of 
around £3m. this is one engineer- 
ing group with plenty of interest 
received. Rotork’s new electric 
and pneumatic actuator products, 
like many of its controls, are tied 
to the energy and petrochemical 
business and to power generation 
operations. So there should be 
plenty of growth potential, parti- 
cularly if the Carter Administra- 
tion gives a greener light on 
nuclear power development Tbe 
yield is 5.7 per cent at 56p, up 
5p. and the p/e comes to 6-2 on 
published earnings. 


Cartwright 
moves over 
£lm mark 

WITH second half pre-tax profits 
of R. Cartwright (Holdings) 
increasing from £530,285 to 
£632,307, full year figures for 
1979 were £1.13xn against 
£931,285. 

This manufacturer of door 
and window furniture had a tax 
charge of £590,632 (£485,146), 
leaving £543,675 against £446,139. 


The Board envisages Chat 
£396,030 (£51.783) relating to 
deferred tax will not be required 
in the near .future. 

Tbe final dividend is raised 
from 2.56Q6p to 2.9p, making a 
total of L625p (4.06061p). Stated 
earnings Tier 10p share are down 
from 11.01 p to 10.44p. 

Turnover for the year jumped 
from £5.98m to £S.8lm. 

Wm. Nash 
recovers 
to £0 .68m 

AFTER REPORTING a£ 162,000 
downturn at midway, pre-tax 
profits of William Nash, 
unquoted maker of specialist 
papers, recovered in the second 
six months of 1979 to finish 
ahead at £681,979, ' compared 
with £662.030. Turnover for the 
year improved from £1 0.02m to 
£11.59m. 

Firet-balf profits bad fallen io 
£207 M0 (£369,000) and the 
directors then said that the 
strong pound bad adversely 
affected profitability of the com- 
pany's export business in the 
period. 

Tax for the year takes £196.242 
(£199.074) and after reduced 
extraordinary credits of £39,538 
(£139.782) arising from the sale 
of surplus properties, available 
net profits emerged down from 
£602,738 to £525,275. 

The final dividend is raised 
from 4.74p to 6.5p making a total 
of I2p (I0.24p). Stated earnings 
per £1 share were up from 
102.4p to 108.4p. 


AB Electronics heading for 
£0.58m less at full time 


AS FOREWARNED in Novem- 
ber. the engineering dispute de- 
pressed performance .at AB Elec- 
tronics Products Group in the 
first half of 1979-SO. The strike, 
combined with increased com- 
petition from imports, sliced 21 
per cent off sales and taxable 
profit slipped £185.258 to 
£395.254. 

Now, with a second half ex- 
pected to match the first, the 
electronics components and 
systems manufacturer looks 
headed for a sharp fall of some 
£Q.5Sm frnm last year's peak 
£1.3Sm. 

Good progress is, however, 
being made in certain product 
areas and the long-term outlook 
remains encouraging say the 
directors. They anticipate a 
good upturn in the next financial 


lion and additions to specific 
products continued and capital 
spending was up 13.5 per cent 
Building is proceeding on new 


£5m offer 
by Mid 
Southern 

and Southern Water Comply 
is raising £3m by an offer for 
sale by lender Df stock redeem- 
able at par on April 30. 19Sa. 

The offer is of 10 per cent 
redeemable preference stock at a 
minimum price of £9S per cent. 

Tenders For a minimum "F 
£100 stock have io be submitteo 
before April 2 with a deposit of 
£10 per cent on application. 

Tbe first dividend will be 
£I.74S per cent and payable on 
July 1. Thereafter they will be 
paid half-yearly on January - 
and July 1. 

Brokers of the issue are 
Seymour. Pierce and Company- 

• comment 

The terms of Mid Southerns 
issue are similar to the previous 
offer from Sutton District 
although the life of the stock 
is two years longer. Although 
market fluctuations make the out- 
come difficult to predict, the Mid 
Southern offer should be success- 
ful given that, at the minimum 
price, the running yield of 14.57 
per cent and 15 per cent to re- 
demption is slightly better than 
similar dated gilts, and for those 
able to take advantage of franked 
investment income, the return is 
an impressive 21225 per cent. 

Standard 
Ind. ahead 
at midway 

TAXABLE profits of Standard 
Industrial Group, formerly Beu- 
tima Industries, advanced from 
£165.000 to £225,000 in the six 
months to December 31, 1979. on 
turnover of £4. 53m against 
£3 .36m. 

Current trading continues 
satisfactorily despite the present 
difficult economic climate, say 
ihe directors of the group, which 
imports watches and clocks and 
manufactures precision instru- 
mentation and components. 

The interim dividend is 0.9p 


markets to the company. 

Geo. Wills 
up £160,000 
at year-end 

AS FORESHADOWED at the 
interim stage when profits were 
almost doubled at £603,000, 1979 

_ pre-tax surplus of George Wills 

year with growth particularly in “to So “ s {Holdings) at £1.18ra, 
telecommunications and defence, emerged ahead of the previous 
At the trading level first-half V^ s &03m. Tbe second-half 
profit was down from £l.Qlm to P e ,?°£ n ”£«’ however. showed a 
on external sales r ' compare ^ y 1 ** 1 

r ’0 5Sm i £10 961711. The depre- ™-°°° “ same penod 
ciation provision rose to £361.481 1S7S - 


and a resultant increase in share- 
holders' funds from £3. 74m to 
£4.57m. 

, i o _ r o The company has therefore net In addition, the directors 

factories *far printed circuits at taken the opportunity to bring propose to make a special pay- 

Newbury and microcircuits in its staff pension scheme to a raent of 0.95p in respect of the 

Austria which will open up new position approaching full fund- six months’ extra trading follow- 
ing and the cost of this is tog a change in the year end. 

included in an extraordinary The additional dividend, which 
debit of £185.000 (nil). will be paid concurrently with 

Dividends absorb £216.000 ;J , 55IL lhe totai fBr 

(£156,000) and retained profits. 18 montfa s to -.$64p. 
emerged £200,000 * lower at Tax for the six months under 
£346,000. - • renew takes £117.000 (£85.000). 


Management accounts for the 
first quarter of the current year 
indicate that the' group is main- 
taining its level of profitability. 

..... .... i„ T !!LJ n 5 I *S ivid ?? d * 0 f 3pn 5 l Is 

13.7p tr» 6p after meeting a tax to 


(£2SS,948) but net interest costs 
were cut from £142,698 to 
£76.361. 

, Stated earnings per 25p share 
were more than halved from 


i charge of £227.254 (£455,512). 
The net interim dividend is 


September and raises the total 
payment from 3.85p to 4.5p per 


raised to 3p |2.5p) and absorbs f t ro t ™. at”? slvP 

! £114.732 f £83.985). Last time a — 5p 4 6>8 f^- 

7p total was paid. A one ' fo , r - fon r scrip is also 


All subsidiaries operated 


proposed. 

Turnover of the importing and 


profitably during the six months exporting group increased from 
and the German offshoot showed £65.5m to £685m. "With SSAP 15 

adopted there was a favourable 
tax charge of £420,000 (£295,000) 


a 24 per cenr increase in sales 
over last year. Plant modernisa- 


HME down slightly to 
£23.3m at nine months 


THE STRONGER pound meant 
that although pre-tax profits of 
Harrisons Malaysian Estates 
showed an improvement in terms 
of Malaysian ringgit, the sterling 
equivalent for the nine months 
ended December 31, 1970, fell 
slightly to £23.32m, compared 
with £23 .75m for the same 
period last year. 

Turnover of the SO per cent 
owned subsidiary of Harrisons 
and Crosfield slipped to £54.Sm, 
against £55.3m. Using, exchange 
rates applicable at the time, pre- 
tax profits for the period in 
Malaysian currency were S114m 
!S106m>. 

Crops, sales and exchange 
rates so far in the final quarter 
are such that it is expected that 
pre-tax profits in sterling for 
the full year will exceed the 
previous year's £3Q.47m. 

Owing in a substantial fall in 
the price of cocoa, the nine- 
month profit on that crop was 
down £lm. 

Earnings per lOp share for the 
nine months are shown lower at 
7.Sp tS.Olp), while, to reduce dis- 
parity, the net interim dividend 
is raised from 1.5p to 2.5p. cost- 
ing £4.17m (£2.5m). The 

directors say this payment 
should not be taken as an 
indication of the level of the 
final — last year's total was 6.5p. 

Nina months 


Turnovar 
Tradin'; surplus 
Investment income 
Associates' share 
Profit bn lorn tu 
Tail . ... 

Net prolii 
To minorities 
Eiroirgs 

t Comprises UK £363.000 [£292.000). 
MalsyaiB £9.715.000 fC9.B60.000) and 

associates E182.000 f£13d.000). 


1979 1978 

EOOO £000 
54.800 55.300 

20.336 Cl .251 
2.646 2.181 

338 321 

23.320 23.753 
10.260 10.336 

13.060 13.417 

45 51 

13.015 13.366 


Lyon & Lyon 
nears £0.78m 

PRE-TAX profits qf Lyon and 
Lyon the West Yorkshire Ford 
dealer, vehicle repair specialist 
and shipbuilder and repairer, 
improved from £621,527 to 
£779.742 during 1979. At the half- 
way stage, pre-tax profits were 


£398,616 after deducting £262175 
interest, against £243.824. 

Group turnover was up from 
17.11m to £9.7m. 

The final dividend is raised 
from 3.5p to 4.5p making the 
total 7p i6p). Earnings per 25p 
share are shown lower at 17.32p 
against 18.77p. Tax charged 
soared from £6,300 to £190,763, 
leaving £588.979 (£615,227) be- 
fore an extraordinary debit of 
£15.205 (£2,747). 

Resignations 
‘at request* 
of chairman 

Two directors of Bernard 
Wardle, Mr. Eric Dodson and Mr. 
McLaren Morrish. who resigned 
from the board on Tuesday, did 
not do so at the request of the 
board, it was announced yester- 
day. Their resignations, said by 
the two men to have been 
“voluntary," were given at the 
request of Mr. Ronald East, the 
chairman. 

Mr. East himself is due to 
resign shortly as chairman to 
make way for Mr. Graham 
Ferguson Lacey who has taken 
over the vinyl textiles group 
following a relunctanUy agreed 
bid which went unconditional 
last week. 

Mr. Ferguson Lacey is 
expected to make a statement 
shortly contenting the company’s 
factory in Caernarvon in North 
Wales which the previous board 
proposed to close in May. 

While supporting the board's 
policies, Mr. Ferguson Lace; has 
promised tbe workforce that he 
would look at the conditions 
leading to the proposed closure 
to determine whether it ' is 
“ irrevocable." 

STAG FURNITURE 

In the current year sales by 
Stag Furniture Holdings have 
risen by some 121 per cent over 
the corresponding period of 1979. 
In yesterday's report the increase 
was inadvertently shown as 2\ 
per cent 


/Tfc 


SIRDAR 



(unaudited) 



« 

to 

*t 


SS iceeka ' 28 weeks 
ended 1 Ith ended 12 th 

Year ended 

t. 


January 

January 

SOth June 

ry 

m 

1380 

1973 

1979 


Turnover 

£000 

12,022 - 

£000 

11,297 

£000 

21,355 


Trading profit 

1,813 

1,640 

3,418 ■ 


Deduct: Interest ' 

143 

157 

220 


Profit before taxation 

1,669 

L4S3 

3,198 


Taxation 

634 

350 

64 6 


OLE. Tax 52%) . . 

1,035 

. 1,133 

2,552 


Extraordinary items 

0) 

. 35 

08) 


Profit for the period 

1,026 

1,158 

2,534 


Earnings per share - 
pre-tax 

13*9p 

12-4p 

2S-6& 


Earnings per share . 
aftertax 

8-fip 

• 9-5p 

21 -2p 


Dividends per share 

- 2-Op 

l-0p 

4-0p 



Mrs J.M. Tyrrell, Chairman,, comments : 

The mild autumn and winter did little to assist 
sales of hand knitting yarns and high, stocks at tHe 
retail level reduced the demand from spinners, 
although the hand knitting sector fared better than 
textiles generally. Against this background our 
increase in turnover and improvement in. market share 
should be regarded as a eigmfican t achievement. 

- In general:, the trend has been, towards lower 
priced products, to some extent offsettmgincreased 
volume and resulting in slightly lower net margins. 
However, the demand Jbr our chenille yarns continues 
to exceed supply and additional machines have been - 
installed for this quality. 

An increase of over 12 per cent in pre-tax ' - 

profits, whilst modest in relation, to the advance of tihe 
past two years, is commendable under these 
circumstances. ” ' ' . ' ; 

^ . j There are signs of some^raCTTO^riactrvT^ gfcf-fii* 

In order to redress the disparity between the 
interim and final dividends the directors have declared 
a net interim dividend of 2p per share on the ordinary 
shares (1979: lp per share) payable on the 19th May 1980 
to all ordinary shareholders on Idle raster of members ' 
at the close of business bn 24 th April 1980. 

Sirdar Limited, Aluerthorpe , Wakefield, WF2 9KD 


M. J. H. Nightingale & Co. Limited 

27/28 Lovat lane London EC3R 8ffl Telephone 01-62T 1212 


1979-80 
High Law 


Company 


V- ' Gross 'Yield 
Price Change Drv fp) / • 


P/E / 


39 66 Abrsprung •• 

50 ' 30 Armitage and Rhode*... 

250 186 Barton HIU ........... 

100 B2 County Can 10.7%- Pf.- 

■ 101 63 Deborah Ort.- . ( ^.... 

103 88 Frank Horse!) 

129 98 Frederick Parker 

156 102. Georgs Blair 
70 - 46 Jackson Group . 

153 .113 James Burro ugh 

300 242 Robert Jenkins ‘ 1 

232 175. Tortey ' 

: 3* .154 Twinlock -Ord. 

80 TO Twinfock IKS- UL8 . 
66 23 Unilock Holdings. . 

-S« 42 Watat Alexander-- 
:-190 136 W. S- Yeats* ... 


216 
■ 15a;. 

";75 : 

; 

-94 - • 

182 

t Accounts .prepared voder prontoon* et.SSAPX 
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INTERNATIONAL COMPANIES and FINANCE 


Avco sees slowdown after 

% 

10% rise in first quarter 


BY OUR FINANCIAL STAFF . 

A GROWTH of 10 per cent In 
operating profits over the first 
quarter for lie products and 


ahead of revenues which rose 
15 per cent to 5520.3m. 

Avco said that recently 


services group of Avco Corpora- instituted credit controls at its 
tion may not . be achieved for consumer finance subsidiary are 
the rest of the year, due to the expected to have a minimal 


icfa rose the' company is limiting all new 
construction and keeping Lnven- 
recently tories at low levels. 

Is at its .It said that land development 
Liary are sales during the first quarter 
minimal dropped . from last . year 


economic climate, the company impact on earnings because of primarily because .of the lack 


a programme of tight controls 


Avco, which has wide-ranging on receivables growth started 
interests in -consumer finance, in mid-1879. 
insurance, gas turbine engines Avco expects its residential 
and aircraft structure, poshed sales 'by its tend development 
earnings 27 per cent ahead to group to slow due to rising 


$38. lm 


first quarter, mortgage rates. 


tight controls of any bulk land sales, 
rowth started Its first quarter earnings 
Were increased by gains from 
ts residential foreign exchange fluctuations. 

development The company's Avco Embassy 
lue to .rising pictnres division also showed 
Consequently, improvement - 


Diamond International reverse 

BY OUR FINANCIAL STAFF 

PROFITS OF Diamond Inter- says the sharp decline in timber cannot look for' any significant 
national for the first quarter of prices, combined with start-up recovery in timber prices during 
the current vear are expected costs associated with Diamond's the first half of 1980. 


the current year are expected 
to decline by about 30 per cent 
in comparison with the corre- 
sponding period of 1979. The 
company had net earnings last 
year of $4.58 a share,- with 98 
cents of that coming in the first 
quarter. 


new tissue and paperboard 
plants, have severely affected 
profits of the divisions con- 
cerned, and “there is just no 
way we can meet last year's 
record first quarter/’ 

He added that, given the 
present unsettled state of 


Mr. William J. Koslo, presi- bousing starts and mortgage 
dent and -chief executive officer, financing. Diamond probably 


But he went on to say that 
the new- facilities are showing 
a steady 'improvement in 
productivity as their start-up 
periods near completion, and 
the company can look forward 
to an increasing contribution to 
profits from the relevant 
divisions from the. second 
quarter of this year onwards. 


Solid growth at Lanier Products 


BY OUR FINANCIAL STAFF 


ATLANTA-BASED Lanier Busi- AES 
ness Products expects revenues Canada 
and earnings from operations editing 
for its third quarter ended La n }gr 
February 29 to increase by 50 serV i ce£ 
per cent The group, whose 
aggressive strategy has obtained Lanze 


AES Data manufactures in earned 63 cents a share on 
video display text- revenues of $42. 6m. Lanier ex- 
typewriters which Pfrt* * at thirdqaarternetpro- 


markets. 


aggressive strategy has obtained Lanier said that it had ex- profit of 
a large stake in the dictating and that AES would ha ve a a ^ ?n 

word processing systems market positive impact on third-quarter 
in the U.S., gives a warning, results but a new management q ™ er ; 
however, that results from the at decided t0 a ^ Cl 


fits will still be higher than 
last year; even with the results 
from -AES .which contributed a 
profit of $225,000 or three cents 
a share in the 1979 -third 


The company is optimistic for 


36 per cent-owned AES Data will more conservative accounting the rest of its fiscal year and 
reduce net earning by 13 cents method. •• expects AES to regain proSt- 


a share. 


In the third quarter, Lanier ability in fiscal 1980.- 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market 
exists. For further details' of these or other bonds see the complete list of Eurobond prices published 


on the second Monday of each month. 


U S. DOLLAR 

STRAIGHTS Itsua 

Alcoa of Australia 10 89 SO 
Wax Howdon XW 94*1 30 

Australian Rea. SH 84 .. 30 

Avco O/S Cop. Iff. 87 40 

Bonaficial Fin. 9% 87... TOO 
CECA Grad. Raw 12 86 100 
CHCA 114 SO SO 

Canadian Pacific 8% 89 SO 
Carter Haw I ay S\ 86.. BO 
Comafco Inv. 8. 10*4 91 40. 

Continental Gip. 9% 86 100 
Dame Petroleum 10 9* 50 

Dominion Bridge 10% 84 30 

E1B 11% 92 80 

EIB 10.16 SB 100 

Ekportfin II 1 * 87 '50 

Export Dv. Cpn. 84 100 
Export Du. Cpn. S% 84 ISO 

Finland 9% 89 100 

GTE Finance 5ft 89 ... 55 

GMAC 9% 86 WO 

GMAC O/S Fin. 11 84 100 
Gould int Fin. 9% 85.. . SO 

ITT Antilles 94 83 75 

Konnocoit Int. 94 86... 100 

Manitoba 9% S3 75 

MicHelin 10 91 12S 

Nil Des. Telocm. 9** 88 100 
New Brunswick 9% 9* 75 

Newfoundland 10 94 ..." 50 

Norgaa Komm. 9% S9... 100 

Norway 94 84 150 

Nova Scotia Pwr. 9V8B SO 
Occidental Fin. 104 84 50 

Orient Lowing 34 88...' 25 
Pennwmk O/S F. 9% 8* 25 

FSpsico Cap. 9b 84 ... 100 
Quebec Hydro 10 99 ... 7S 
Sears Roebuck 9 82 ... 150 

Sutoil 8*, 89 100 

Sweden 9% 89 100 

Sweden 34 86 :... 200 

Sweden 9% 84 100 

Unilever NV 84 87 ...... 100 

Wamor-lembart 9 84 ... TOO 


Change on 

It sued Bid Offer day. week Yiald 
80 804 81 -« +04 +1 13.71 

30 ffiB' \70 -2 —r-Z 15.48 
30 - - 83Y 834 ' O -1414.86 

40 754-76 0 -O', 16 JO 

100 794 794 +04 -1414.48 

100 884 884 0 -0414.77 

SO 864. *64 -04 +04 14-32 

50 794 804.-04-1413.70 

60 . 804 «1 . +«.. -14.1*81 
40 794 794 +04 +04 13-95 

100 804 804 “04 +14 14.54 

50 774 784 +04 +04 13-56 

30 864 W4 +84 -04 1«S4 

80 844 854. +04 -04 14 *7 

100 *724 ■ 7*4 +0», -04 14.72 

50 ' 874-884 +04 -0414-11 
100 834 84 +04 -l 15.00 

150 834 844 +04 -14 7+93 

100 75*, 764 -04 -1 14A4 

55 784 784 +04 -04 13.86 

TOO 804 «J4 0 -1414.14 

100 89 8*4 -04 —14 14-2* 

SO 834 834 +04 -1 14.67 

75 764 774 +04 +04 14.17 

100 794 794 0 -0414.83 

75 774 784 +04 -04 13.97 

125 744 744 -04 +04 1*23 

100 814 814 -04 -04 14.14 

75 734- 74 +04 -04 1*78 

50 774 784 +04 +04 13-57 

100 71*, 724 -04 -14 14.63 

150 834 8*4 -04 -14 1«-98 

SO 794 80 +04 -04 13-76 

50 86 864 0 0 14.86 

25 t7B4 79 0 +04 14.82 

25 834 844 +04 -14 15.20 

100 844 844 -04 -14 14.70 

75 744 74’, +04 -04 13JB2 

150 894 894 +04 -04 15-91 

100 784 784 +04 .«■» 

100 784 79 +04 -14 14.01 ■ 

-200 «P, 81V 0 —04 1490 

TOO 831, 844 +04 -14 1428 

TOO 794 794 -04 -04 13 JO 

TOO 83 -834 -04 -1 14.80 


OTHER STRAIGHTS I stun 

Avco Fin. 104 86 CS ...' 25 

Bell Canada 10\ 86 CS SO 
Cr. Fonder 104 84 CS ‘30 
Ex. Dev. Cpn. 10 84 CS 50 
F«. Can. Inv. 10 84 CS 50 
Hudson Bay 104 89 CS 60 
Quebec 104 88 CS . — 50 

R. Bk. Canada 10 86 CS 40 
R. Bk. Canada 10 94 CS 40 
Copenhagen 84 *91 EDA 20 
M Bk. Dnmk. 9 91 OJA 25 

SOFTt 84 BS EUA « 

I/. Bk. Nrwy. 94 90 ElM 18 
Algwnene Bk. 84 84 FI 75 
Ned. Gasunia 84 84 FI SO 
Had. Middbk. 84 84 FI 75 

Norway 84 84 FI 100 

Norway 84 84 FI 100 

Philips Lamps 84 81 FI 75 
Air Franco 11 84 FFr ... ISO 

Eurstom-94 87 FFr ISO 

Finland 11 84 FFr 80 

Finland 11489 FFr 70 

Gaz de France 11 8* FFr ISO 
IBM France 114 84 FFr 120 

Renault 34 85 FFr 100 

Sainx-Gobam 94 86 FFr 130 
■Salvay et Cie 94 87 FFr 125 
Total Oil 94 57 FFr ... TOO 
Citicorp O/S 134 » £ ® 

EIB 114 91 £ 26 

Finance lor Ind. 13 SI C 15 
Fin. for Ind 124 89 £ 30 
Fin. for Ind. 144 88 C 20 
Gen. €lec. Co. 124 89 £ SO 
Indonesia 84 91 KD ... " 7 

Mitsubishi 74 84 XD ... 10 

Norgas Kom. 74 89 KD 12 
Occidental 84 91 KD ... 7 

Airso 94 87 luxFr ...... 500 

Euratom 8 87 LuxFr ... 500 
Euratom 94 88 LuxFr ... 500 

• <•». tug L^r 600 

Volvo 94 87 CuxFr 500 


Closing prices on March 26 

Change on 

Issued Rid Offer day week Yield 
25 794 804 -04 -04 15.59 

SO 854 854 -04 -04 74.27 

’30 : 844 85*4 0 0 .15.09 

50 854 'SB -04 -04 14-82 

50 . 344 854 0 -04 15.06 

60 784 _ 79 +04+0414.96 

50 81 83 -04 -1 H.S7 

40 844 86 O +0413-83 

40 754, 754 o +04 14.07 

20 188 ‘ 894 +04 -04 10-48 

25 914 334 +04 +04 10.11 

40 81 824 0 +0411.84 

18 974 984 -04 -04 9.80 

75 914 914 0 +0410.75 

SO 894 80 -04 -04 11-92 

75 894 894 +04 -04 lt.63 

100 804 904 -04 -04 11.31 

100 904 814 -04 -04 10.81 : 

75 91 914-04 O 11.18 j 

180 894 904-04-0414.15 

150 -794 904 -04 -04 14.31 

80 874 884 -04 -0414.TO 

70 834 844 O 0 14.66 

TOO 694 904 0 +04 14.00 

120 834 804 -04 -1 14.87 

100 814 834 +04 +04 14.71 

130 804 814 -04 +04 14.70 

125 774 7B4 -04 -04 15.00 

150 784 794 -04 +04 14.40 

SO 904 914 +04 +04 15.33 

26 804 814 +04 +1 15 03 

15 864 874 +04 +04 15.45 

30 854 864 +04 +84 16.46 

20 — 954 964 +04 +04 15.42 

so 884 894 +04 +04 14.79 

- 7 133 934 O 0 9.75 


Gulf Oil 
share sale 
to raise 
C$300m 

By Robert Gibben* in Montreal 

GULF OIL Corporation of tbe 
U.S. plans to sell about 5 per 
cent of the' shares It holds In 
Gulf Canada to public 
investors in Canada and the 
U.S., raising around C$30 Dm 
(U-S.$252m) for the parent 
company. 

The move would also reduce 
the Pittsburg parent's owner- 
ship in Gulf Canada to about 
60 per cent. 

The offering will be made 
by prospectus and handled by 
a group of U.S.. Canadian and 
European securities, firms. 

Hie proceeds- wflf he 
applied to Gnir$ exploration 
spending, which is estimated 
at CS3bn. 

The Mellon family of Whs- 

• burg is- believed to have 
offered control of Gulf Canada 
to the Canadian Pacific group 
about two years ago. but the 
deal fell through. In the past 
year. Gulf Canada has played 
a major part in ofl discoveries 
off the east coast of Canada, 
and its shares rose from a low 
of C$36 to a high recently of 

' nearly C$300. The current 
level is around C$145. 

• Canada^ largest helicopter 
operator,- Okanagan Heli- 
copters, earned C$2. lm or 
C$L92 a share in the year 
ended January 31. against 
C$1.2m or C$1.20 a share in 
the previous year, writes our 
Montreal correspondent 
Revenues were C$66m 
against C$42m. 

The company says a CS45m 
re-equipment programme and 
.expansion into serving, off- • 
shore oil rigs accounted for 
I most of the revenue Increase. 

Citicorp action 
on credit cards 

• NEW YORK — Citicorp, 
parent company of Citibank, 
second largest in the U.S. and 
tbe largest in New York, said 
its credit card operations may 
be moved to Sooth Dakota 
from New York by July. 

The company previously 
said that it planned to move 
the credit card activities to 
South Dakota to escape New i 
York State's usury ceiling on 
.Interest rates charged on 
^cardholder loans. 

Citicorp expects to file 
papers in South Dakota this, 
week for approval to form a 
federally chartered bank to 
ran. tbe credit card operations. 

It must also receive approval 
from the Federal Reserve 
Board. 

Citicorp noted that South 
Dakota’ recently approved 
legislation which permits out- 
of-state bank holding com- 
panies to establish ^special 
purpose " banks fn the state. 

The move will permit the 
company to set higher interest 
rates for Visa and Master- 
card charge cards. 

Citicorp said that its credit 
card operations are losing 
mosey because of the high 
cost of funds it has eoconn-. 
tered as a result of spiralling 
interest rates. 

Reuter 


EDF plans to raise record s ‘ ron s 

advance 

FFr 400m Eurobond atDutct 


Awng* pric* changes... . On day 0 on weak —04 


FLOATING RATE 
NOTES 


DEUTSCHE MARK 
STRAIGHTS Usw 

African Dev. Bk. 8 87 100 
Asian Dav. Bk. 74 891.. ■ TOO 

Australia 84 90 250 

Barclays' O'saa* 64 89' '100 

BFCE 74 87 TOO 

BFCE 84 95 TOO 

Brazil 8 87 ..'150 

CECA 7 91 150 

Council of Eur. 74 US... TOO 

Danmark 77, 86 ■„ TOO 

Denmark 84 92 ......... TOO 

EEC 74 a* 225 

EIB 74 89 ..' 200 

Finland 1 Rap. of Btt... ISO 
Kobo. City of 74 89 ... TOO 
Nadar. Gasonla 8 86 TOO 
Now Zealand 74 67 ... 200 
Norgas Komm. 74 91... ISO 

Norway 74 85 .... .260. 

0KB 6 87 «0 

0KB 74' 89 TOO 

World Bank 74 91, — 400 


Changa on 

Issued Bid Offer day waak Yield 
100 904 914 -04 -14 9-69 

,100 SO 804 -04 -24 10.® 

250 944 951* 0 -14' 8-90 

'100 784 794 0 -T 1043 

TOO 90 904 +04 +$4 9.7* 

TOO 86 864 +04 -04 9-91 

TOO 864 874 +04 +0410-87; 

150 834 834 0 “$4 9 67 

TOO 864 874 +04 +04 9.46 

TOO 88 90 0 -0410-35 

100 884 874+04 -*• ^ 

225 854 804 +04 -04 9-6B 

200 834 844 +04 -14 W.31 

ISO 904 914 +04 -04 9-80 

150 - 824 834 +04 -04 9.91 

100 91 92 -04-04 9-77 . 

200 854 861, +14 0 9.90 

150 854 864 +1 +04 9.91 

260 -924 334 +1 +04 936 

40 814 824 +04 -14 9.71 . 

100 824 «4 +04 -2 10-34 

400 834 84% +0% -0410.21 

250 864 874 0 +04 9 97 


Allied Irish Bk. 54.87... 04 
Banco di Roma Int. 687 04 
Bank ol Ireland 54 89... TO4 
Bank of Tokyo 54 89 *04 

Barclays O/S InV. 5 SO 04 
Bergen Bk. A/S 6 89 ... 104 
8 awe. Irdo Suez 54 89 04 
Citicorp O/S F. 6-94 _ TO4 

Citicorp O/S F. 83 §*0 

Citicorp O/S F. 84 10 

Co-operative Bk. 8 86... 04 
Creditanstalt 54 91.:...-SW4 

Cm" -54 86 — 504 

<s?H 54 89 TO4 

Jugobsnka 8 89 ......... 04 

' |nd. Bank Japan 5*4 87 04 

LTCB Japan 54 88 04 

LTCS Japan 54 89 04 

Mfrs. Han. O/S 54 94... Iff, 


)? Siii ; 'P If Union Camp spending 

7 tso4 904 o o 9.67 Union Camp Corporations 

no 834 844 -04 -24 12.65 J980 capital spending will 

rn 874 +04 -04 SS 10131 311 e5tiroated , S 23 , 5 ™* 

oo 884 894 +04 -14 ii j* compared with $2 84m last 
oo 854 864 -04-14*12.68 year, the annual report says. 

writes Reuter from Wayne, 
ad Bid Offer c.dt» c.cpn c.yid The report added that the 
4 964 97 2/7 164 15.63 company’s backlog of orders 

4 ’ 984 984 26/4 154 15.93 f 0r |k bleached and 

4 E 874 S/4 1&B 14.M unbleached paper products 

4 964 96413/6 144 14.77 remained strong and it 

4 964 97 29/s iA 17.83 expected a good operating 

4 964 974 11/7 14.69 15.14 -w**. fhi _ year 

l. «u_ wl b/a nun in .S3 cum»e inis year. 
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964 97 2/7 164 15.63 

984 984 26/4 154 15.93 

964 964 21/5 164 16.69 

964 97425/4 14.56 14.99 
964 96413/6 144 14.77 

964 97 29/6 174 17.83 

964 974 11/7 14.69 15.14 
894 994 8/6 1831 1853 
99 994 23/5 16.06 16.18 

894 984 30/5 16.94 1750 
974 974 15/5 15.06 15.45 
984 98414/6 18.44 18.72 
994 S»4 16/« t5.19 15.28 
974 974 1/5 144 15.02 

52 S3 23/5 16 17.30 

974 88 15/4 144 14.58 

964 97 13/6 144 14.73 

964 964 • 7/6 14.1B 14.72 
984 984 30/5 174 17.39 
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Arganiint 64 88 80 

Awtrar 5 89 60 

Australia 34 89 ..'. — 290 

•Bargan. City of 44 91 40 

BNDE 5 89 78 

BMW Ovc rasas 44 91 — TOO 
Ceissa Nat. Tela. 44 89t . 100 

Canada- A 08 300 

CCCE 54 90 TOO 

Copanhagah <4 91 ...... 50 

Council if -Cut. 588... .100 
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Bet. da France 44 88., 100 
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JaSaml Tate . 54 90 ... SO 
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Nordic Bank 5 89',..., 45 
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0KB 34 31 TOO 

OKB 4 4 91' 4 -WO 

Oato, City of 44 91 - 1» 
Shikoku B.1*wr. 44 83 100 
Stawaeg 44 si 06 

Vow-Alpin» 44 89 90 

Vfcrid Sank 44 99 TOO 

World Bank 44 88 150 


- Change on 

Issued Bid Offer day week Yield 

SO 864 894 +04 +5* 7.57 

60 834 944 +04 +04 7.44 

250 79 734 -04 “24 8.77 

40 834 834 +04 +2 8B9 

78 77%. 784 Q +04 8J» 

1BC 824 83- 0 +14 Ml 

100 82% 834 -04 ”04 
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-Nat- West, 5>, 94 §04 974 98 11/4 1434 15.5B 
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924 93 +04' 2527 
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Herbicide marketing 

Rohm and Haas expects to 
. begin full-scale marketing of 
its herbicide. Blazer, in April 
following .expected registra- 
tion by tbe UA Environ- 
mental Protection Agency, 
Reuter reports from Phila- 
delphia. 

U.S. QUARTERLIES 

EX-CELL-O 

' ““ 1 T«0 1979 

First quarter S S 

■Revenue ■ 239.7m 215.7m 

Net profits 10.2Bm 12-24m 

Net per share 1.01 1 .20 

I MATTEL INC. • 

I lira 1878 

Fourth quarter 6 S' 

Rovenuo 2D4 3m 103.9rn 

Nat profits l^m 

Net per share 0.28 0.07 

Vear 

Revenue 505.1m 493.6m 

Nat urofrtJJ 30.5m 24.0m 

Wet per share 1.33 1.23 

FILLS BURY • 
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« His Rnaijcfal Timas Ltd.. 1980. (Mpioduction lo whofe 
w in para in any farm not pannined without , wpM T’ 
Con sain. Data supplied by lntar-Bond Services ja ?ui> 
aidlary of dataSTREAM liiWroatKjnal) . • ’• 


UnyXo. 64 85 DM .11/79 1071. 864 874 0 33.39 

* No Information svailaWa— previous day’s p«ca. 
t Only ons market maker supplied s price. 

Straight Bonds: The yield (5 the y«W ro redemption of rfre 
. mid-pecs: the omount Issued is in millions of currency 
units except tor Yen.bon3a where it Is in billiona. 
Change on waok* Change over price a week earifer. 

floating Rats Motes; Denominated in dollars unless other- 
wise Indicated, Coupon shown' is minimum. C.dte-Data 
next coupon Becomes affective. Spread* Margin above 
six-month offered raw (t three-roonlh: 5 above mean 
isto) lor U.S. dollars. C.cpn -The current coupon. 
C.yid ="The current yield. 

Convertible Bonds: Denominated in dollars unless other- 
wise Indicalcd.-Chg- day -Change an day. Cnv. date=* 
Fire* date for conversion into shares. -Cnv, price® 
Nominal amount of bend per 3hare expressed in 
currency of share at conversion rate fixed et mm. 
Rtem=Percerrtagepremiuip of the current effective price 
of acquiring share's via the bond over the most recent 
price ot the sharoa. 


Third quarter S S 

Revenue 751 .7m a 78. 6m 

Nat profits 19.B4m 15.<Sm 

Nat per share D.99 0.88 

Nino months 

Revenue 2-22bn 1 48bn 

Nar profrts ... 79.28m 6L49m 

Nat per share 3.96 3.51 

SKYLINE CORPORATION 


Third quarter 

r Revenue - 

j Not profits 

Nat par ahaie 

Nine months 

Revenue 

Net profits 

Net per share 

TEXAS- AMERICAN OIL 

Fourth quarter 


Not profits 

Nat per share 

Year 

Revenue 

Net proms' 

Net per share 


I960 

1979 

S 

S 

65.6m 

79.7m 

330,000 

1.03m 

0.03 

0.09 

269.1m 

304.9m 

5.16m 

9.5m 

046 

0.S5 


1873 

1975 

s 

S 

33.*m 

23.8m 

1.64m 853.000 1 

0.25 

0.15 

113.7m 

87.6m 

3.69m 

3437m 

. 0.63 

0.59 


BY FRANCIS GHfUS 

ELECTRICITY de France 
! (EDF) is raising a FFr 400m 
Eurobond through a group of 
banks led by CredittCommercial 
de France, Paribas and Kuwait 
Investment Company. .This is 
the largest French franc- 
denominated Eurobond to date, 

| and half tbe amount of the issue 
has been pre-placed in the 
Middle East ' ; 

The borrower is paying a 
coupon of 14i per cent, and- the 
issue, which carries the guaran- 
tee of the Republic of France, 
has a bullet maturity of five 
years. The bonds are expected 
to be priced next Wednesday. 
The French franc sector of the 
Eurobond market has been in 
better shape after the falls suf- 
fered last month. 

Tbe last French franc issue, 
a FFr 150m six-year issue for 
ECSC which yielded 14.51 per 
cent to maturity when it was 
issued two weeks ago,, is cur- 


rently trading at .98*, at which 
level it offers the investor a 
return of 14.64 per cent. 

Other major sectors of the 
bond market were quiet yester- 
day. Dollar bond prices posted 
gains of between t and i point, 
with many dealers anticipating 
further advances today in the 
wake of the good performance 
of the New. York bond market 
yesterday. 

Is the Deutsche Mark market, 
foreign bond prices were steady 
with slight gains posted on some 
issues, which appeared to be due 
essentially to technical factors. 
The private placement for IBM 
which has been arranged by 
Deutsche ' Bank and Salomon 
Brothers was doubled to 
DM 200 in after meeting a good 
reception. This issue, which 
runs for six years, offers a 10 
per cent return to the investor. 
The commissions are believed 
to amount. to. 13 per cent. 


In anticipation of the UK 
Budget, sterling - denominated 
bonds posted gains of J to 1 
point on the day. 

Tbe £20m five-year Eurobond 
for the Swedish Export Credit 
Corporation was signed yester- 
day with the initial coupon of 
I5j per cent unchanged. Lead 
manager for this bond, which 
includes a dollar option, is Ham- 
bros Bank. 

The New Zealand Refining 
Company has arranged a SoOOm 
credit, the proceeds of which 
are earmarked for expanding its 
existing refinery. Tbe terms 
include a maturity of 11 years 
with 51 months’" grace. Tbe 
borrower will pay a spread of 
4 per cent above Libor for the 
first three years, rising to £ for 
the following four years and 
j per cent for the remainder. 
The loan is co-ordinated by 
Bank of New Zealand, and 
Lloyds Bank International is 
acting as agent 


Prime-based deals face the axe 


BY P£T€R MONTAG NON 

AS THE DUST settles on 
President Carter’s latest econo- 
mic package, it is becoming 
clear in international banking 
circles that one casualty is 
likely to-be the prime-based 
syndicated credit deal. 

This conclusion is under- 
lined by news that the National 
Bank of Hungary has intro- 
duced a Libor option for parti- 
cipants in its current $250m 
seven-year credit. The option 
was introduced shortly after 
i the U.S. package was an- 
nounced on March 14. 

Prime-based deals were, tiever 
universally popular with Euro- 
market bankers, althbngff .on 
the surface they 1 appear to offer 
some useful advantages for both 
lenders and 'borrowers. 

For borrowers,, they can give 
a cosmetic advantage by reduc- 
ing the apparent margin of a 
loan. Because US. banks are 
often able to fund lending from 
domestic resources at a cost 
below prime, they are prepared 
to accept a margin that is lower 


than would be the case if the 
deal were based on Libor. 

At the same time, a prime- 
based deal would in normal 
circumstances be attractive to 
loan managers because it should 
bring in participation by U.S. 
regional banks, which do not 
normally have access to Euro- 
market funds. ’ 

However, in practice, prime- 
based deals have not really been 
successful in attracting the par- 
ticipation of regional U.S. 
banks. At the same time, they 
have excluded some European 
hanks which do not have access 
to domestic U.S. funding. 

Now. according to several 
U.S. bankers, the Carter pack- 
age has made the advantages of 
the prime-based deal even more 
' dubious. 

For lenders, the question is 
whether a prime-based deal, 
which introduces an onshore 
element to the funding of a 
loan, squares with the Federal 
Reserve Board’s new pro- 
gramme of credit restraint 


Insofar as banks, particularly 
the smaller regional ones, have 
to set priorities in this respect, 
they are likely to concentrate 
on satisfying the needs of estab- 
lished domestic customers. 

For the borrower, the prob- 
lem is that a prime-based deal 
is, in current circumstances, 
simply more expensive than a 
Libor deal. The reason is that 
prime-based deals conven- 
tionally include an alternative 
. base of the 90-day CD rate, 
adjusted for the cost of reserve, 
requirements. This base 
becomes effective if the rate 
moves a"bove prime. 

At present, the adjusted rale i 
is indeed above prime. It stands ; 
at something over 203 per cent, 
compared with a prime rate of 
19 per cent Six-month Euro- 
dollars are also about 19 per 
cent. 

At the moment, therefore, it 
is clearly cheaper for borrowers 
to opt for a Libor-based deal, 
even though they may have to 
accept a slightly higher margin 
in the process. 


MEXICAN BORROWING 


The waiting is over 


AFTER THREE months of play- 
ing a cat and mouse game with 
foreign bankers, Mexico, one of 
the largest and most aggressive 
international borrowers, now 
intends to sjep up its activity, 
which has been at low level 
since the beginning of. the year. 

Mexico's self-imposed net 
public foreign borrowing target 
this year is $3.4bn, but there 
has been little borrowing in the 
first quarter because the finance 
Mininstry has been waiting for 
| the uncertainty in international 
I markets to sort itself -out. 

As a developing country, 
Mexico is being hard hit by the 
rising cost of loans. Its public 
foreign debt at the end of 1979 
amounted to some $30bn. 

Mexico has been able to keep 
bankers- at arm’s length this 
quarter by drawing on unused 
commitments negotiated last 
year, and also by the lessening 
of pressure on its current 
account as a result of rising oil 
export .revenues. Oil exports 
this year will be around $9bn. 
more than twice last year's 
figure. 

Some $1.5bn of undrawn 
commitments totalling $3bn has 
been used so far, and new 


BY WILLIAM CHBLETT IN MEXICO CITY 

*y- borrowings to date amount to 
;th only about $Ibn. 
of The new borrowings have all 
ve been of small amounts and for 
3 w short periods — three years at ; 
ty, i per cent above Libor are tbe 
»el terms for the two latest deals. 3_ 
r. These are for $100m by 
let Nacional Financiers. the 
:et Government's development 
re bank, and $200m by Financiera \ 
he Nacional Azucarera, which is , 
ce still being arranged. , 

or Outlining the policy this year, 1 , 
al sr. Angel Gurria, the Ministry's ‘ 
Director of Foreign Financing, “ 3 ‘ 
y. said: - *?' 

ie x — The policy of arranging *** 
ic short-term ■ loans would be 5f r 

>9 continued, for its was proving hm 

to be a cheap way of getting 
•p money. Mexico did not need to 
to look so much for long-term be{ 

‘d money of 12 and 15 years. Dai 

st for Its credit-worthiness was 1 

»g improving every year because Me 

it of oil and the fact that its 
•il economy is growing by 8 per bar 

is cent per year. Therefore it was woi 

a. looking to borrow in the short ere 

’s term. for 

2 — Mexico should now be classed esc 
n along the same kind of lines S 

is as Spain and Denmark. Its env 

w credit-worthiness was better moi 


than, for example^ Brazil, 
which was getting under l per 
cent above Libor, and Mexico 
would push for the better 
spreads which it was beginning 
to get. 

3 — Mexico this year was aiming 
at the following spreads: three 
years at i per cent above 
Libor, five years at J per cent, 
six to seven years at i per cent 
and. eight years at a split rate 
. of i and i per cent. 

Sr. Gurria claimed that five ; 
banks, including three major 
ones in the U.S^ were offering 
eight-year money on Mexico's 
terms. He would not name the 
banks involved. 

“Our access to the markets 
will get better every year 
because we are getting a better 
name every year.” 

He cited the increase in 
Mexico’s proven oil reserves last 
week from 45bn barrels to 50bn 
barrels, the sixth largest in the 
world, and tbe 10 per cent in- 
crease in the oil production plat- 
form. as examples of Mexico's 
excellent prospects. 

Sr. Gurria said he did not 
envisage any loans this year of 
more than $400m to $500m. 


at Dutch 
banks 

^ By Charles Batchelor in 
Amsterdam 

TWO MAJOR Dutch banks, 

id NederJandschc Middenstands- 

it bank and NederJandse Crediet- 
£' bank, report higher profits for 
>f 1979 following a sharp rise in 
id business volume. 

j? NMB, which is number four 
u ‘ in the Dutch banking league. 

- expects a further expansion of 
^ activities this year and hopes 
h for a further rise in profit. 
£ following an upturn in the first 
IS quarter 

- In 1979, NMB’s net profit 
e rose by 25 per cent to FI 157m 
.f i$76m) compared with growth 
e of 23 per cent in 1978. Balance 
r sheet total rose by 22 per cent 
A to FI 40.5bn ( $l9.6bn ) . NMB 
. proposes raising its final divi- 
l- dend by FI 1 to FI S.5», brine- 
A ing the total payment to 
s FI 13.30. 

Pre-tax profit on lending rose 
by 29 per cent to FI 772m and 
commission earnings were up n 
per cent to FI 420m. Commis- 
sion earnings were adversely 
influenced by losses in securities 
business and lower profits on 
foreign exchange dealings. 
Nederlandse Credietbank, the 
[ fifth largest in the Netherlands, 

8 described its 1979 performance 
J as “ not unsatisfactory." and 
plans a higher dividend. 

Net profit rose by 9 per cent 
to FI 22.8m ($llm> compared 
j with a 24 per cent growth in 
197S. Balance sheet total rose 
| by 21 per cent to FI U.2bn 
L ($5.4bn) after a 16 per cent ex- 
. pansion the year before. Divi- 
, dend is being raised to FI 4.60 
per share from FI 4.50. 

The sluggish development of 
! the economy and the fluctua- 
tions in interest rates and cur- 
rencies meant that last year's 
performance was "not up lo 
expectations." Much of the in- 
crease in business volume was 
attributable to the expansion of 
Eurocurrency business, which 
now represents 35 to 40 per cent 
of the balance-sheet and 
accounts for 25 per cent of pro- 
fits. 

Fluctuations in interest rates 
make forecasting difficult, but 
the bank expects to maintain 
profits in 1980. 

Sharp rise at 
Esso Italiana 

By Rupert Cornwell in Rome 

THE IMPROVED climate for 
foreign oil companies operating 
in Italy has been demonstrated 
by a sharp improvement in 
results reported .by Esso 
Italiana. the local subsidiary of 
Exxon Corporation of the U.S. 

The company reported 1979 
net earnings of LOlbn (S73ml, 
compared with a deficit of 
L12bn the previous year, and an 
accumulated loss of L57bn 
(565m) between 1976 and 1978 
inclusive. Sales on the Italian 
market rose by 3 per cent in 
volume last year to S.2m tonnes, 
while turnover rose to L3,231bn 
($3.67bn) from L2.534bn. 

The company attributed the 
improvement mainly to the 
freer oil product price arrange- 
ments introduced by the Rome 
Government last year. 

Air France loan 

Air France, the French state- 
owned airline, is arranging a 
$23m ten-year Eurocredit which 
includes a spread above the in- 
terbank rate of a per cent for 
the first five years rising to * per 
cent for the remaining five, oui' 
Euromarkets Staff writes. Lead 
manager of the loan is Credit 
Lyonnais, which is heading an 
international syndicate of 
banks. 


March 20,1980 


A wholly-owned subsidiary of 


The Hongkong and Shanghai 
Banking Corporation 


has completed the first phase of the transaction 
through which it will acquire 51% of 


Marine Midland Banks, inc. 


The undersigned acted as financial advisor to The Hongkong and 
Shanghai Banking Corporation, assisted in the negotiations and 
acted as [Dealer Manager of the related tender offer. 


Salomon Brothers 


OnaNew YdrfcP/aza, New York, New York 10004 

Atlanta, Boston, Chicago, Cleveland, Dallas. Hong Kong, London (subsidiary), LosAngetes, Phfedaiphia, San Francisco 
1 Membem of Major Securities Btchariges. 
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Head OSes: P.O. Box SAP. 4-1 1 Vccdsfock Street, London WlA 3AF 
Tel: 01-629 1205 


progress 
m the Bank’s activities 

Highlights from the Statement of the Chairman, 

Mr. E. I. Japhet KBE, at the Bank’s 
Annual General Meeting 

# 1579 was another year of development and growth v/hich eusbled 
the Bank to register a further increase in its profits.. Total assets 
reached £130.5 million- The Directors propose a final dividend of 
5.T65p per share, maidng a total for the year of S.568p net per share 
(1978- 3. 20p per share). 

rfc During the year, the Bank’s capital funds grew by over one-third 
to £8.6 million. A rights issue increased share capital by £1 million 
and a subordinated loan, of £1 million was received from Bank Leumi 
le-Israel EM. 

^ The number of accounts increased by over a third and there was 
a marked expansion in customers' deposits and in loans. The new 
branch at Gants Hill, Ilford had a successful first year, whilst the 
other High Street branch in Golders Green is firmly established 
and contributing -.veil to overall performance. 

Particular efforts were devoted to developing and financing two 
way trade, and investment with Israel, for which prospects have 
been enhanced by Israelis Peace Treaty with Egypt arid the dis- 
mantling of UK exchange controls. 

Branches in the West End, ihe City, Goidsrs Green 
and Gants Hill, Ilford. 

UNITED KINGDOM SUBSIDIARY OF 


Bank leumi 


■din) im 

IE-15RREL B.m. DUH 5N1 UJ‘!j 

7902-1980 



ISRAEL'S LARGEST BANKING GROUP 


f 



Annual investment in research and development. 


CONSOLIDATED SEMI-ANNUAL REPORT 


Statement ,R?r lh - p®" 013 ADn ' 1 ,0 

;? September iO. 1973, 

Or Income fln millions olVem 

Sales and other income 966,833 

Costs and expenses 916.105 

Income before income taxes 50,728 

Income taxes 27,138 

Net income 23,590 

Net income per common stock ... 1 1 .1 8 (In Yen) 



Balance Sheet 

ASSETS 

Cash and time deposits 256.701 

Notes and accounts receivable, trade . . . 443,466 

Inventories 362.376 

Other current assets 241,826 

Property, piant and equipment 279.190 

Other assets 310.273 

Total assets 1,893,834 


i September 30 1973. In millions of Yem 

LIABILITIES 

Bank loans 523,634 

Notes and accounts payable, trade 313,067 

Other current liabilities 497,371 

Other liabilities 346.431 

Common stock 106,136 

Surplus 1 06,693 

Total liabilities 1.893334 

In'.ere ji-sd parir?^ are invited to send lor our sem<-dnnual renori. 


TOSHIBA CORPORATION 




Tokyo Head OKice. 1-6 Uchiiamaithc 1-cnome Chiyoda-Ku. Tfckvo 100 Jaoan Phone SQ1-541 1 
Coble TOSHIBA TOKYO Tele,. JZ2;-?' TOSHIBA 



CORPORATION LIMITED (“genmin”) 

(Incorporated in foe Republic of South Africa) 

Rights Offer of 30 Ordinary Shares of 40 cents each at 1,500 cents 
each ("the shares”) for every 100 ordinary shares held 

Central Merchant Bank Limited is authorised to announce that the scheme of arrangement 
proposed by Genmin between Union Corporation Limited aod its shareholders other than 
Genrnin and its subsidiaries and nominees became operative un 2t> March 1980 and tbat 
the proposed increase in the authorised share capital of Genmin was authorised at a 
meeting of shareholders held on 39 March 1980. Genmin will therefore proceed with 
the rights offer as announced on 19 December 1979. 

The Johannesburg Stock Exchange has granted a listing . of the letters of allocation 
from Monday, 31 March 19S0, to Wednesday, 33 April 19SQ. and a listing of the shares 
from Thursday. 24 April IflSU. 

The Council of The Slock Exchange, London, has granted a listing for the new shares 
with effect from 31 March 19S0. Dealings in London will commence in nil paid shares 
from Ibar date and in fully paid shares from 28 April 19S0. Dealing in nil paid shares 
in respect of the period 31 March 199) to 3 April 19S0 will be for deferred settlement 
on 9 April 1980. 

A circular containing full details of the rights offer and the letters of allocation will be 
posted to ordinary shareholders on 3 April 1930, on which date instructions to holders 
of share warrants to bearer will be published. 


& 


Senbank 


CENTRAL MERCHANT BANK LIMITED 
(Registered Merchant Bank) 
f Incorporated in the Republic of South Africa) 


Johannesburg. 27 .Hardi 19S0 


Breakdown of Business Results by Product Group 
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SiS. INTERNATIONAL COMPANIES and FINANCE 


Equity 
financing 
for Kenana 
Sugar 

By James Buxton 

THE Kenana Sugar Company, 
which runs one of the world's 
largest sugar plants, in Sudan, 
is to finance the last stage of its 
construction by nearly doubling 
its equity capital, to about 
8310m. A meeting is to be held 
in Khartoum this weekend to 
finalise the arrangements. 

Kenana began making sugar 
in mid-February and is now pro- 
ducing about 750 tons of sugar 
a dav from one of the two trains 
of the factors'. But a further 
SI 50m is needed to complete the , 
second train of the factory, the ! 
irrigation work, and the housing | 
to bring the plant up to its full I 
capacity by the 1981-82 crushing j 
season. I 

Part of the additional funds | 
were to have been provided in i 
the form of loans but at recent 1 
meetings of the major share- [ 
holders in Kuwait it was ! 
decided to raise the 8150m in j 
the form of equity. Some 8130m ) 
of this Is likely to be in the ; 
form of preference shares and j 
the rest ordinary shares. Both J 
types of share will carry full j 
voting rights. ! 

Transformed prospects | 

The negotiations have been j 
protracted and difficult, not 
because of reluctance by share- j 
holders to sink further funds in | 
the project, the cost of which ! 
is now several times the original j 
estimates, but because share- 
holders believe that the recent [ 
rise in the sugar price has trans- r 
formed Kenana's financial J 
prospects. Both the Sudanese ■ 
and Kuwait Governments are S 
anxious to have bigger stakes. 
Sugar prices in the past three [ 
months have been up to, and at j 
times have exceeded. Kenana's 
estimated break-even point of 
$500 per ton. 

Two new shareholders are ex- 
pected to take equity under the 
new arrangements. They are the 
Arab Authority for Agricultural 
Investment and Development 
(AAA ID), a multi-state Arab 
concern based in Khartoum, and 
the El-Nileln Bank, a State- 
owned Sudanese bank. These 
two institutions are expected 
to account between them for at 
least $30m of the new capital 
in ordinary and preference 
shares. 

The Sudan Government is ex- 
pected to take $30m worth of 
shares in hard currency. The 
Kuwait Foreign Trading Con- 
tracting and Investment Com- 
pany. which manages the 
Kuwait Government's stake, will 
underwrite the issue. 

Smaller shareholders 

It is not clear whether the 
two other large shareholders, 
the Saudi Arabian Government 
and the multi-state Arab Invest- 
ment Company <AIC). which 
was largely responsible for 
steering through the new- 
capital formula, will take up any 
of the new- equity. Nor is the 
position of the smaller share- 
holders yet known. These are 
Lonrho, which managed the 
project until 1977. Gulf 
Fisheries, a private Kuwaiti 
company, and Nissho-Iwai, a 
Japanese concern. 

Kenana’s current authorised 
capital at present is S£79 475m. 
which is SI 38.95m at current 
exchange rates. Of this, the 
Sudan government together 
with the state-owned Sudan 
Development Corporation 

(SDC) hold 40.26 per cent, the 
Kuwait Government 18.52 per 
cent, Saudi Arabia 18.24 per 
cenr. the AIC 13.69 per cent. 
Lonrho 3.34 per cent. Nissho- 
Iwai 1.17 per cent, and Gulf 
Fisheries 1.17 per cent. Some 
3.77 per cent is unsubscribed. 

Under the new arrangements 
the Sudan Government (with 
the SDC) will just remain the 
biggest single shareholder. 

The total cost of the project 
is still officially put at around 
S600m (financed from both 
equity and loans of different 
kinds) though the total funds 
the project may consume before 
it makes a return on capital has 
been unofficially put as high as 
SI bn. But if sugar prices 
remain high the company could 
start paying dividends in 1983. 

Kenana should be in full 
production by the 1&S1-82 crush- 
ing season, producing 330.900 
tons of sugar a year from 81,000 
acres. 


BANKING IN WEST GERMANY 


Dresdner to expand further in U.S. 


BY KEY IN DONE IN FRANKFURT AND MICHAEL LAFFERTY IN LONDON 


DRESDNER BANK of West 
Germany, one of the ten largest 
banks in the world with group 
assets in excess of DM 140bn. 
is planning further expansion 
of its operations in the U.S. 

Dresdner will find its growth 
outside West Germany in com- 
ing years. Dr. Manfred Meier- 
Preschany, board member 
responsible for international 
banking said. “ Our network 
is not complete. We feel very 
positive about the U.S., Latin 
America and the emerging role 
of the Far EastT he said in an 
interview. 

At present Dresdner bas 
foreign branches in New York. 
Chicago, Los Angeles, London, 
Paris, Tokyo. Madrid, Hong 
Kong and Singapore. It has 
around 1.000 branches m West 
Germany and is the country’s 
second largest bank. 

Dr. Meier-Preschany said that 


Dresdner bad modified its 
original objectives for going 
international, which were simply 
to serve the needs of the bank’s 
German corporate clients. He 
refused to comment on whether 
The hank was now seeking a U.S. 
bank takeover, but said: “ If you 
are in Rome, you do as foe 
Romans do.” He added that be 
would not be surprised to see 
more foreign banks entering 
the U.S. retail banking arena 
“to chase a bigger pack of 
middle-size corporate custo- 
mers." 

Talking about international 
banks in general. Dr. Meier- 
Preschany thought that foear 
multinational character would 
gradually be replaced by a 
transnational one. “with thteir 
shareholders, if not the majority 
ownership, spread among all 'the 
countries in which t&ey 
operate.” 


In contrast to Dresdner, 
management at Deutsche Bank, 
West Germany’s largest hank, 
says it has now more or less 
reached the end of. current 
international, expansion' plans. 
As things stand the bank has 
branches iO: London, Paris. 
Brussels. Antwerp, and a sub- 
sidiary in Luxembourg. Else- 
where. it has a branch and an 
investment banking arm, 
Atlantic Credit Corporation, in 
New York as welt as one branch 
in Tokyo and three in South 
America. 

Deutsche Bank is also a lead- 
ing member of the EBIC hank- 
ing club, which also includes 
Midland Bank. The EBIC 
partners own a number, of -banks, 
including Eufopean-American 
Bank in New York, which is 
based on the old Franklin 
National Bank. 

Deutsche Bank says it is not 


interested in retail banking out- 
side West Germany. “ «■ wouui 
have nothing to do 
serving our domestic corpora.', 
customers,” states Dr. r 
Wilhelm Christians, a sen j°'! 
board member and joint speaker 
at the bank. 

Commerzbank, the smaller of 

the three major hanks, has 
operating units in a dozen 
foreign centres, including New 
York and Chicago. Dr. Wolfgang 
Jahn, board member responsible 
for international affairs at the 
bank, says there are "two or 
three more spots around tn»* 
globe “ where Co mm erz bank 
could open branches. 

The possibility of a U-S. take- 
over was “ a permanent question 
for discussion’’ at the bank. 
However, there are no plans, 
and the bank is now likely to 
settle for a period of consolida- 
tion. 


Reduced loss at Renault tracks 


BY TERRY DODSWORTH IN PARIS 


RENAULT VEHICULES Indus- 
triels. the commercial vehicle 
wing of the nationalised French 
motor company, reduced its 
losses last year to FFr 269m 
<S61m) compared with 
FFr 400m in 1978. 

Despite the ending of its 
expensive redundancy pro- 
gramme. however. RVI is un- 
likely to emerge from the red 
this year as it hoped previously. 

According to a statement by 
M. Francois Zannotti. chairman 
of RVI. the company is likely 
to be hit by the steep rise in 
interest rates currently being 


felt in France. These increases 
will be particularly burden- 
some because of the group's 
high level of indebtedness. 

M. Zannotti's remarks, leaked 
from a private meeting in 
advance of the official publica- 
tion of the figures, indicate that 
the company also sold off 
FFr 70m worth of assets last 
year as part of the rationalisa- 
tion programme. 

Most of this reorganisation is 
now finished in France. The 
two inherited distribution net- 
works of Saviem and Berliet 
have been amalgamated, and 


the redundancy programme for 
more than 30.000 workers 
brought to an end. 

Both of these factors weighed 
on the accounts last year, with 
the redundancies costing about 
FFr 160m, compared with a 
total of FFr 243m over the two 
years up to the end of 1979. 

In addition, the company 
suffered several strikes. These 
interruptions reduced output by 
about 4,000 vehicles and con- 
tributed to its loss of market 
share in France, for it finished 
the year with about 41 per cent 
of commercial' vehicle sales. 


MAN sure 
of Danish 
agreement 


Monier offer for Clifton Brick 


BY JAMES FORTH IN SYDNEY 

MONIER. the major building 
products group, has made an 
AS24.4m fU.5.$26.5m) cash 

takeover offer for Clifton Brick 
Holdings, the Victorian clay 
brick maker. The Clifton Board 
is yet to consider the bid. but 
the powerful Ansliss family 
owns about 40 per cent of the 
company and the chairman, a 
member of the family, has 
already labelled the offer price 
as “totally inadequate." 

Monier is offering A81.65 a 
share, which until recent weeks 
would have compared with a 
high of just over AS1.00. The 
price has strengthened recently 
to AS! .25. The bid needs the 
approval of the Foreign Invest- 
ment Review Board (FIRE) 
because Redland of the UK 
owns 47.6 per cent of Monier. 
This is a legacy of a contested 
takeover in 1970 after which 
Redland signed a written agree- 
ment that it would not seek 
more than 50 per cent of the 
capital. 

Redland has board represent- 
ation hut the Monier manage- 
ment is autonomous and 
selected locally. The offer price 
is equivalent to 13 times Clif- 
ton's 197S-79 earnings and com- 
pares with an industry average 
p-e ratio of 7.7. It is also well 
above Clifton's stated net asset 
backing of A81.1Q a share. 


Monier is making a formal Monier's major product 
takeover approach. It cannot terra cotta roof tiles and 
use the on-market approach— makes clay bricks only 


standing in the market for one 
month taking all shares offered, 
because as a foreign company 
it must obtain FIRB approval 
to acquire more than 15 per 
cent of Clifton. The bid was 


Western Australia: Cliftoir 
holds about 21 per cent of the 
Victorian market and also has 
plants in -the Australian- 
capital territory and Tasmania. 

Monier said it was interested 


announced yesterday morning in Clifton to enable it to pro- 


after a meeting between Mr. 
Jack Davenport, the Monier 
managing director, and Mr. 
Adrian Gibson, Clifton’s chair- 
man. 


ride its customers in the build- 
ing industry with “total supply 
packages " which would lead to 
economy and price contain- 
ment. 


Waltons omit interim 


„ BY OUR SYDNEY CORRESPONDENT 
WALTONS, THE Australian ever, the group plunged into a 
retail group, incurred a further A$6m loss in the second half 


By Roger Boyes in Bonn 

THE West German commercial 
vehicles and engineering group 
MAN said yesterday that it was 
sure agreement could be 
reached with the Danish work- 
force over the controversial pur- 
chase of Burmeister and Wain's 
half-share in B and W Diesel. 

However. MAN was at pains 
to stress that ho decision had 
been reached on the Danish 
Government's proposals to form 
, a Danish consortium to buy the 
j 49.75 per cent stake in B & W 
: Diesel. MAN already has a 49.75 
1 MAN said that it had “under- 
s s tanding ” for the fears of the 
I Danish- workforce but felt that 
j -the good co-operation of the past 
[ three months would continue. 
4 , > Workers at two of the B & W 
Diesel plants walked out earlier 
this month to protest against 
the proposed sale. 

The MAX statement clearly 
leaves its options open. It has 
been satisfied with the joint 
work in Denmark and the Diesel 
engine -concern fits. well, into its 
overall strategy. But it may 
-well feel that with, half of B & 
W Diesel in the hands of a' con- 
sortium in which unions and 
government are represented, its 
room for manoeuvre would be 
too limited.. . . 

: . MAN’S right of first fefusai to 
1 the shares threatens to block 
I the . “ national solution ” 
announced . this week by. Mr. 
Erling Jensen, the Danish 
Industry Minister.. 


is i 

it 

in 


loss in the January half year, 
despite buoyant trading over 
the Christmas period, and has 
omitted an interim dividend 
payment. The group was 
affected by a continued decline 
in instalment credit sales, which 
make up almost 40 per cent of 
Waltons’ retail sales, and a cut 
in gross margins to meet com- 
petition and to clear surplus 
inventory. 

The loss for the period was 
AS455.000 (UE.$495,000) com- 
pared with a profit of A$4.5ra 
in the first half of 1978-79. How- 


last year, resulting in an over- 
all deficit for the . full ye^r of 
A$l.5m. A final dividend was 
omitted, but the company paid 
an interim of 3.5 cents a. share. 

Group sales rose 5.7 per. cent 
to A$l76m in the ' latest six . 
months, but instalment credit 
sales declined -L7 per cent, 
while cash and other forms of 
credit sales rose 10.8 per cent. 
The directors said that trading 
was more buoyant, in December 
and January than the earlier 
four months and this trend had 
continued into the current half. 


UIC shares valued above bid 


BY GEORGIE LEE IN SINGAPORE 

MORGAN GRENFELL ASIA, 40 


the independent advisers to 
shareholders of United Indus- 
trial Corporation (UIC) in the 
current takeover battle, has 
valued the UIC shares at 
between SS5.S8 and S§7.15 
'U.S.S3.19). This is substan- 
tially higher than the SS4.00 
per share offered by United 
Industrial Overseas Holdings 
lUIOH). and the competing 
offer of SS4.50 per share made 
by the Hong Kong company. 
Hang Lung Developments. 

Morgan GreD/ell said that the 
value within the range is de- 
pendent upon the treatment of 
the potential tax liability on the 
surplus arising from the re- 
valuation of the portion of UTC 
Building which is owned by 
VIC's subsidiary, UIC Develop- 
ment. 

The merchant bank said that 
the price of S-S5.88 reflects the 
value after allowing for the full 


per cent potential tax 
liability on a sale of the 66 
per cent of UIC Building, owned 
by UIC Development, while the 
figure of SS7.15 allows for no 
potential tax liability. 

Morgan Grenfell disclosed 
that a valuation of UIC's share 
of the building by property 
valuers, Jones Lang Wootton, 
who were commissioned to da 
the valuation in February this 
year, showed a figure of 
S$8S.59m fUS$37.3m). - This is 
considerably higher than the 
book value of S$26.3m as at 
July last year. UIC Building is' 
located in foe heart of Singa- 
pore’s central business district 

Morgan Grenfell Asia has 


thus advised.' shareholders 
against accepting the offer by 
UIOH, a company controlled by 
Mr, Cbwang Wan Lien, whp is 
also the managing director of 
UIC. 

Mr. Lee Kim Yew, the chair- 
man of. UIC. and two other dir- 
ectors of UIC, collectively con- 
trolling 13.1 per cent, have also 
recommended shareholders not 
to accent the offer.. 

-Morgan • Grenfell ' has hot 
commented on this -offer by the 
Hang Lung development group 
as the forma] offer has not yet 
been made, - - Hang .; Lung 
announced its intention to make 
a conditional offer for the- UIG 
shares only on March 14. 


Earnings rise sharply 
at City Developments 

BY OUR SINGAPORE CORRESPONDENT 



THE SAITAMA BANK* LTD. 

Negotiable Floating Rate U.S. Dollar 
Certificates of Deposit 
Maturity date 30th September 1981 

In accordance with the provisions of the Certificates 
of Deposit notice is hereby given that for the six- 
monih interest period from 27th March 1980 to 29th 
September 1980 the Certificates will carry an interest 
Rale of 19f^% per annum. 

Agent Bank 

Hill Samuel & Co. Limited, 

London 
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CITY DEVELOPMENTS, foe 
Singapore property developer, 
has reported its best ever per- 
formance. For the year ended 
October 1979. group pre-tax 
profit rose eight-fold to S$7.44ra 
fir.SJS3.3ni), while at the post 
tax level, group profit was 
S$5.15m. or 18 times the 1978 
figure. The tax charge was up 
three and a half times, at 
SS2.29ra. 

With foe record profit, City 
Developments is to pay a first 
and final gross dividend of 10 
per cent — its first dividend pay- 
ment since 1975. 

The source of the improve- 


First operating 

profit 

for Statoil 

By Fay G jester In Oslo 

STATOIL, the Norwegian state 
oil company, founded in 1972, 
had an . operating profit of 
NKr 13m fS2.5m) last year, 
compared with an operating loss 
of NKr 97m in 1978. - It was tile 
company’s first ever operating 
profit, and the net result, after 
financial costs and depreciation, 
was a Joss- of NKr 227m. against 
a loss of NKr 194m in 1978. Hie 
company. ' .however, expects, to 
balance its accounts this year. 
■ Statoil is ' still spending 
heavily □□ development (invest- 
ments last year totalled 
NKr 2>S50m) hut has how begun 
to reap the results. Last year, 
production started on the giant 
Anglo - Norwegian -Statfjord 
field, in which Statoil has & 44.4 
per cent share, - 

• Turnover— from sates . of 
crude oil* petrochemicals .and 
dfined products. — reached 
-NKr 3,255m. f 864pm), .63. ; per 
cent up on a- year. -earlier. 

From January 1, .Statoil : in- 
creased. its stake in NoroL’ a 
refining and .. marketing com- 
pany, from 15 per cent to 73.63 
per cent and from now on foe 
two will be operated as one con- 
cern. Their combined turnover 
this year is expected to reach 
NKr 10bn, rising to NKr 27bn 
in 1984. 


ment was the City Plaza prbjecr. 
City’s largest ever property 
development. City Develoji-j 
meats said that 90; per cent, of 
the commercial space available 
for sale in City Plaza, which is 
located in Ceylong, .one- of 
Singapore's major suburbs,, have 
already been taken up. 1 
Its five-storey podium block, 
consisting of shop units and. a 
car park, is expected to Be' 
ready in the. third quarter. 'of 
this year, while the residential 
portion comprising 11 . floors 
with 68 apartments is. expected, 
to be completed by mid- 1931, 
and will- be put on sale soon. 


Conti-Gtumni 
misses payout 

By Our Financial Staff 

OPERATING profits at Conti- 
nental Gunni-Werke have been 
insufficient to pay a dividend 
for - 1979, Mr. Carl Hahn, the 
■management, board ‘chairman 
said. Conti-Gunni last paid a 
dividend in 197L 
The tyre-making division .-has 
j-etnrned to. profits for tire first 
time since 1971. But foe vear's 
results were achieved largely as 
_a result of favourable market 
conditions, Mr. Hahn stressed, 
r Economic conditions . in 1980 
wai not be as favourable as in ■■ 
1979. be said, adding that ’ r set- . 
backs ” will have to be taken 
into account in foe first years 
of foe present decade. 


ALLIED IRISH BANKS LIMITED 
U .5 430,000,000 

Floating Rate Subordinated 
Notes due 1984 

in accordance with terms and 
conditions of the Floating Rata 
Subordinated Nous due 1384. the 
Here of Interest for the interest 
period from 28th March, 1980 to 
29th Soptamber. 198o has bean 
fixed at 19*u% nor annum. The 
Coupon Amount of U.S.S99.2A will 
be payable on 39th September. 1980 
against surrender of Coupon No. 7. 
27th March. 1980. 

Manufacturers Hanover Limited 
Agent Bank 


.Weekly .net asset , value, 
on March 24 1980 \ 

Tokyo Pacific Hordings N.V- 
U.S. $72.51 , . . . 

Tokyo PacificHoldings (Seaboard) N V 

U;S. 552.83 .. ’ ; - ... ‘ ‘ 

? Listed oh foe Amsterdam Stock' Exchange 

information: Piemen. Hetdring A Piemen UV HemiwracJitM* 
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JOBS COLUMN, APPOINTMENTS 


What defines the young ‘high flyer’ of today? 


BY MICHAEL DIXON 


A PANG of nostalgia was 
evoked this week by the latest 
Reward salary survey. Regular 
readers may remember that, 
until its recent change to an 
entirely new basis. Reward was 
the source of the Jobs Column's 
thrice-vearly managerial salary 
indicators (whether and, if so, 
how best tn reintroduce ths 
service. 1 haven't yet decided). 
But that was not the cause o£ 
the nostalgia. 

What jerked the old heart 
strings was the effective disclo- 
sure by Peter Brown, the pub- 
lisher of Reward, that in 1063 
he was picked out for interview- 
ing by a researcher into motiva- 
tion, as a "high Dyer.” The 
definition of a high flyer, in 
those days, he recalls, was some- 
body on a salary' of at least 
£2,000 a year at the use of 30. 

And it showed. 1 can tell you. 
As a low flyer 1 was occasion- 
ally unable to avoid such eagles 
as they swooped down from the 
sky. They usually found some 
way to apprise you of the 
opulence of their superiority 
within two minutes of first 
meeting. 

The question that Mr. Brown 
poses is what salary must some- 
one he earning at the age of 30 
nowadays to qualify for the 
title of high flyer? 

Since 1963 the retail price 
index has increased 4.6 times, 
he says, "indicating an equi- 
valent 1980 purchasing power 


of £9,200, and the index of aver 
age national wage rates has 
risen 5.5 times— resulting in an 
approximate salary of £11,000 
being necessary to maintain the 
statistical earnings differential." 

But the evidence of the 
Reward survey and others per- 
suades biin that neither of those 
figures is big enough to denote 
a company worker who truly 
deserves the name of high flyer 
today. 

Modem, corporate 30-year- 
olds who merit the title, Peter 
Brown believes, are “earning 
£12,000 or close to it, and 
almost certainly enjoy the 
benefit of a stylish company 
car." But he suspects that, in 
return, they will be flapping 
around on company business 
for 80 hours a week. 

Perhaps he should now find 
out what proportion of such 
creatures still deserve the title 
at the age of 40. 1 suspect that, 
in the interim, a good many just 
fly round in diminishing circles 
until they disappear. 

Publishing 

SINCE the lower age limit for 
today's first job is 27, it con- 
stitutes a chance for someone 
to fulfil Mr. Brown's criterion. 

The post is for a director of 
editorial services, and is 
offered by Jane Rose, of Gold 
Helm Executive Appointments, 
on behalf of a client whom she 


may not name. So— like the 
other recruitment consultants 
to be mentioned later — she 
promises to abide by any appli- 
cant’s request not to be identi- 
fied to the . employer until 
specific permission is given. 

Based in the West of England, 
the company employs about 35 
people in providing a specialised 
information service to sub- 
scribers. “Since about 97 per 
cent of the people who take 
out subscriptions keep them up, 
I'd say the business was very 
successful,” says Ms Rose. “But 
the chairman clearly won’t be 
satisfied with anything less than 
105 per cent" 

The newcomer will report to 
the said chairman (who Is also 
the founder), and have charge 
of about ten staff. Some of these 
provide library and research 
services to the company in gen- 
eral. But the recruit's main re- 
sponsibility is the profitable run- 
ning and expansion of publica- 
tions including weekly and 
fortnightly newsletters, and 
brochures and pamphlets. 

Copious experience of the 
production side of journalism 
or other facets of publishing 
subject to tight and tense dead- 
lines. is plainly required. But 
candidates will not fill the bill 
unless they have managed the 
business side of a publishing 
operation, with particular em- 
phasis on financial control and 


marketing. An informed interest 
in things mechanical, especially 
cars, is also desired. 

Since it would be rare for 
someone under 30 to have, the 
required experience, the com- 
pany would equally welcome 
candidates who are older. The 
salary will be up to £15,000 or 
thereabouts;' other benefits are 
negotiable. 

Inquiries to Jane Rose at 26 
Queen Square, Bath BAi 2HX; 
telephone 0225 3303H- 

Bulk order 

LASTLY — before the Jobs 
Column takes a break until 
April 15— to a bulk order from 
the Grosvenor Stewart recruit- 
men consultancy. 

The opening opening, so to 
speak, is for someone aged 30 
to 35 with a recognised account- 
ancy qualification and demon- 
strably successful subsequent 
experience of financial manage- 
ment in a big international con- 
cern. The job in question is 
with a world-wide group in the 
security business axd carries 
responsibility for the financial 
control of the several subsidi- 
aries in Europe. There will be 
frequent visits to these from 
the base in Paris. 

Candidates should have fluent 
French and English, preferably 
plus knowledge of German, as 
well as a record showing ability 
to take top-level charge of finan- 


cial operations ranging fremenced tailor would hflvc an 
internal audit to negotiation advantage. Salary maicater 
with major banks. roughly £10,000; bonus and 

The salary indicator is 200,000 prospect of equity' nhare. Age 
French francs (about £20,888 not specified, 
at current exchange rates); From yet another office at 
other benefits are for discussion. Grosvenor Stewart’s Hitchin 
Inquiries about this post to headquarters. Dr. John Padbuxy 
Stuart Adamson at Hampton is looking for a general sales 
House, 15 Tilehouse Street, manager to work in southern 
Hitchtin, Herts; telephone 0462 England for the subsidiary of 
55303, telex 25102 Chacom G. an international group con- 

MeaqwhsHe, in another office cemed with electronic equip- 
at the same address Mr. Adam- ment for medical use. Responsi- 
son's fellow director. John bility covers other countries as 
Fulford. is rubbing his chin well as the UK, so candidates 
thoughtfully over his need to fill should have experience .of inter- 
two jobs. national sales, preferably in the 

Ope is for a managing same or an associated field, 
director, based, in the United Salary £12,00D-£15,000. 

Kingdom, but exercising world- If, on tbe other hand, . you 
wide responsibility for a medical would prefer to be a senior 
equipment group, Candidates sales manager with the British 

should already be of at least subsidiary of a European con- 
general manager rank in a corn making and marketing 
health-care business and prefer- decorative laminates and the 
ably have first-band knowledge like, you will need to inquire 
of marketing, financial manage- at one of Grosvenor Stewart’s 
ment and production. Age other addresses. It is Norfolk 
could be anywhere between 35 House. 1S7, High Street, Guild-, 
and 50. The salary indicator Is ford, Surrey; tel. 0483 70666. 
£20.000-£25,000. There Roger Bryant is wait- 

The other need is for a sales ing to bear from people 
and marketing manager fit to interested in the post who can 
lead the international develop- demonstrate success in sales 
ment of a company providing activity in building' supplies, 
distinctly expensive leisure and kitchen furnishings, and so on. 
marine services. Candidates The main task is to. build up 
require success in sales manage- the group's British ' business 
ment of a service-industry busi- . from its present modest size, 
ness such as a travel or in- Salary around £15.000; plus 
surance concern. An experi- “ impressive •' bonus and car. 


000,000 + car to 

Our c&entv Reicher King, Surveyor^ Auctioneers 
and Estate Agenfc, wish to oppoWa Inersto -0 

Secretayio carry out .the accaunimg W 


anidiidate, who will report to the Senior Partner 


# prepare monrtilytiGCounfc 

* draw ip and rnbrSar budgefa 

« nxjnagefiKColieciranofquartaViw^ 

The position ts fikelyto appeal to a 
CKXounfatf, man or woman, who enjoys 
involved in routine accounting as well os broadflT ; 


buT candidates should be able to dernonsJntfe-. 

experience in a poation of trust wSiresponsu^y. 

for nxmaging moneys 

aarfing salary is negotiable c. £10,000 and fnhgo 
benefits could include a company can. 

Please write of telephone for a fob spedficafion 
and app&xrifon farm, quoting ref. 1284; 

Anne Knell, 

m m ■ . Binder Homlyn Fry & Ccy 

Management ConsuHanfs> 

PPV 227/228 Strand, 

, London WC2RTBZ. 

■ Teb 01-353 5171 


FINANCIAL ANALYST 

Marketing Services 
Salary to £10,000 + car or £11,000 

THE COMPANY is one oF the UK's most respected high-street retail chains, 
with a turnover in excess of £1 billion and an outstanding record of 
growth. An ambitious programme of further expansion is currently being 
undertaken and the Head Office departments, based in Central London, 
are noted For an unusual degree of professionalism. 

THE VACANCY lies within a small, highly skilled team who offer an extensive 
financial and marketing service to the group's trading directors and buyers, 
and entails, inter alia, the assessment of the relative profitability of product 
groups: analysis of current profit performance which is a vital influence on ' 
marketing decisions; the development of financial control and management 
information systems in the trading area; and the financial assessment of aii 
areas of trading policy. 

CANDIDATES should be qualified accountants, business graduates, or first- 
degree graduates with relevant experience. An interest beyond merely the 
financial aspects of business is considered essential. 

PROSPECTS are unusually attractive, with every opportunity to progress to 
senior management level in rhis highly successful organisation. . 



Executive Recnitawit Consultants 


Please apply: 

Nigel Halsey Career Plan lid - 
Chichester House Chichester Rents 
London WC2A TEG Teh 01-242 5775 


Chief Accountant 


Around 30 

This young company is British 
owned and specialises in direct 
sales in the UK, where it has a 
turnover of more than £10 million 
encompassing responsibility tor 
more than a thousand people. 
Poised for substantial expansion 
into export markets, it now requires 
a dynamic Chief Accountant. 
Reporting lo the Company 
Secretary and working dosely with 
the MO, he or sh9 will be expected 
to contribute to running the 
business as well as having the 
'responsibility for management and 
financial accounting functions. 
Career prospects are outstanding. 
A chartered accountant, aged 
ideally in your early 30s, you must 
have first-dass industrial or 


c , £10,000 + car 

commercial experience and highly 
developed general management 
skills. A negotiable salary, subject to 
frequent review, car and other 
benefits (Including, if necessary, 
relocation) are provided. Location: 
South London. 

Ref: AA63 7282.FT 

Initial interviews are conducted by 
PA Consultants. No details are 
- divulged to clients without prior 
permission. Please send brief 
career details or write for an 
application form, quoting the 
reference number on both your 
letter and envelope, and advise us 
if you have recently made any ocher 
applications to PA Personnel 
Services. 


PA Personnel Services 

H\dc Park House, fiu.i knkjhNbridqe, Innrion SW1X 7LE. Tel: 01-235 6060 Telex: 27874 


FINANCIAL CONTROLLER 


London WC1 


to £11,000 + car 


The Financial Controlferwil! supervise a small staff and be 
responsible for finance, accounting, management information and 
control. He or she will have an active role in the management team 
and examine and develop the.manual systems, perhaps introducing 
computerisation. A range of administrative responsibilities will add . 
breadth to the position. 

Our client is a tong established and highly regarded Housing 
Trust Although non-profit making, the organisation is managed, 
commercially with an emphasis on cost control. Applicants, aged 
27-35, should be qualified accountants ideally with systems 
development and commercial experience. Please telephone or write 
to David Hogg FCA quoting reference 1/195&. 

EM A Management Personnel Ltd. 

BurneHouse. 88/89 High Holborn. London, WC1V6LR 

telephone: 01*242 7773 


Corporate 

FinanceAnalyst 

Charter Consolidated Limited, an international Group 
engaged in the development of mining and industrial 
interests, has a vacancy in its Finance Division for a 
Corporate Finance Analyst to be located in their 
London Head Office. The scope of the work is wide- 
ranging, but primarily consists of examining in depth 
and advising Head Office divisions and Group 
companies on corporate finance matters regarding 
existing investments, new projects and acquisitions in 
mining and numerous fields of industry. The appoint- 
ment involves challenging and creative work where 
conceptional thinking, sound judgement, a well 
developed understanding of investment as well as an 
eye for detail are essential qualities. The post will lead 
to opportunities in general management for the right 
candidate. 

Applicants, male or female, in the 25 - 30 age group 
should have either accounting or business qualifi- 
cations or be financially orientated lawyers. Some 
experience of corporate finance work with a merchant 
bank or stockbroker or similar experience gained with 
a large firm of professional accountants, management 
consultants or in industiy will be required. 

The salary will reflect the -high personal qualities 
required. Attractive conditions of service include a 
generous mortgage interest subsidy scheme. 

Applications, which will be treated in confidence, to:- 

The Personnel Manager, Charter Consolidated 
Services Limited, 40 Holbora Viaduct, London, EC1. 



\bung Accountants 
Merchant Banking 


cay 


£ 8 , 500 phis 


We are curren tly offering; opportunities for recently 
qualified accountants to gain valuable career experi- 
ence in one of tbe City’s leading Merchant Banks. 

The successful candidates Trill initially be involved in 
reviewing and reporting on the Group’s varied activi- 
ties which include Banking, Corporate and Project 
Finance, Investment Management, Unit and Invest- 
ment Trusts, Leasing and Life Assurance. Positive 
achievement within this function provides opportuni- 
ties for transfer into other areas of the bank. . 

Conditions of employment are excellent and include 
four weeks’ holiday, non-contributory pension scheme, 


plus a mortgage subsidy scheme. 

Applications in writing, with full curriculum vitae, 
should be made in the first instance to: 

Box No. A7037, 

Financial Times, 
xo Cannon Street , EC4P4BY. 


WEST GERMANY 

A NEW CHALLENGE 


Surveyors Consultancy Services. (Ian L, Brown) have 
been retained to recruit a Chartered Surveyor (general 
practice) for a progressive and highly responsible appoint- 
ment in Western Germany. 

Applicants should be German speaking, be prepared 
to reside In the country and have experience of commercial 
property development, investment and valuation. Outstand- 
ing prospects available alter reasonable probationary 
period. Removal and relocation costs will be arranged. 

Annual remuneration in range of £20,000/£3G,000 plus 
usual additional benefits including provision of car. 

Application, in strict confidence, giving FULL details 
of age, education and experience to: 

Ian L. Brown, FBIM " 

SURVEYORS CONSULTANCY SERVICES 
109 Kingsway, London WC2B 6PP 






Exi 


Sentry Insurance Group (UK) Limited is a member of the International 
Sentry Insurance organisation whose worldwide assets exceed £750 
million. We are jww~ looking for art international Projects Director, reporting - 
directly to the Deputy Chairman of the U.K. Group. Your overall objective 
will be to build up a sizeable volume pf fife assurance and associated 
product business worldwide with particular emphasis on Europe end 
the Far East. 

As international Project Director, your initial responsibility will be for 
the direct marketing ventures currently being established in Fiance and 
Belgium, with the objective-of expanding these operations into other 
European countries. 

In addition, you will represent the group's interests in its joint ventures 
vwith other insurance groups, and work closely with the-General Manager 
.of the Group's Bermudan operations in expanding the marketing of 
products for expatriates. * 

Your overall knowledge of marketing life and associated products must . 
faeauchthatyou can also contribute to overseas growth and profitability by 
the development of products and marketing strategies, in diverse countries, 
in such a way that the Company is recognised as a leader in the field. 

While the Company has 0 range of contacts in the U.K. and overseas 
it is expected that the incoming Director will be able to add substantially 
to these. 

We anticipate the successful candidate will be of graduate calibre with 
actuarial experience and an established track record In the international 
marketing of fife and related products. The ability lo work well with the 
Nationals of other countries Is essential. 

The post carries an attractive salary and benefits package. 

Please write In the first instance with full Curriculum Vitae to : 

John Brazier, Group Personnel Manager, 

Sentry Insurance Management Ltd., 

56 Leaden hall Street, London EC3A 28 J, 






European Financial 
Controller 


Paris 


EFr. 200,000 p.a. 


lerto head up the European- 


command of French arid German would be other Important advantages. 


rope. A 


4 The position has considerable long term career potential as the company Is at a 
significant stage in its development and is poised to exploit the expanding European 
market 

Please write or contact S.WJ. Adamson FCA, GrosvenorStewart Limited, 

Hamilton House, 15 Tilehouse Street, Hitchin, Herts. Tel: Hitchin (0453) 55303: 

(2 4 hour answering). 


GROSVENOR STEWART 

Executive Search and Selection 




MERCHANT BANKING 

B. Metzler seel. Sohii & Co. 

International Investment Adviser 

We are seeking a senior Investment Adviser for international institutional 
• investment clients. 

Applicants must have extensive experience of investment advisory work, investment 
management, and of analysis; a sound knowledge of International 

is essential, and familiarity with, institutional Investors is desirable. 

This tea challenging position which offers every possibility P f further 
The remuneration will reflect the experience and eeSori^^e 

appointed. 

Applications, enclosing curriculum vrtae, should be sent to: 

Mr. Karl-August Schmidt, Personnel Department 
. B. Metzler seel. Sohn & Co. 

Neue Mainzer Strasse 4042, D 6000 Frankfurt / Main 1, West Germany 
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I nvestment Analysis 


Financial Institution Edinburgh 

inSwnK w]! 5, a oftfinaryshare analysis fn United Kingdom and UnitedStates 

SJSSStSSSS? a b* 9 ^ £ ?'b re ‘"flividual to have markets and should have played some role either directly or 

‘° r 0verseas markets, in particular the United indirectly in fund management In particular an in-depth 

P ers ° n a PPO' nted Wl11 be responsible for all share knowledge of the United States markets Is looked for. Persona 

°Y® rs ® as sectors and will be qualities are Important and the ability to bring toward new 

£222“ io re^mmpnd andimplement policy changes in the ideas together with a well developed sense of initiative. Salary 

male or female, will be aged 30 is negotiable to an attractive level and other benefits indude 
■miSSSwI “.S? 3 or *?* a P rofesaonal business house purchase facilities and an attractive pension plan, 

quaimcaiioa They wlH have at least five yeare’.experiance of (PA Personnel Services RetPF45/7281/FT i 

InrtiaUntGrviews are conducted by PA Consultants. No cfetefls are divulged to clients vrilhout prior permission. Please send brief 
wieer oerai/s or write lor an application form quoting the reference number on both your letter and envelop* and advise us If you 
nave recently made any other applications to PA Personnel Services. . 

PA Personnel Services 

Hobart House, 80 Hanover Street, Edinburgh EH2 Ifr Telephone 031-225 4481.Tefac 72556 


ortffnaryshare analysis fn United Kingdom and UnitedStates 
markets and should have played some rale either directly or 
indirectly in fund management In particular an in-depth 
knowledge of the United States markets Is looked for. Personal 
qualities are Important and the ability to bring toward new 
ideas together with a weir developed sense of initiative. Salary 
is negotiable to an attractive level and other benefits indude 
house purchase facilities and an attractive pension plan. 

(PA Personnel Services Ret PF45/7281/FT) 



Amptoterof PAintcrnanorMf 






11 M: 


Financial Services 
Manager- Europe 

Located in Geneva, Switzerland 


The Abu Dhabi Investment Authority has tha following vacancies fn its Bond and Equity Department. 

FUND MANAGER (NORTH AMERICAN SECTION) 

The Fund Manager should be over30 years old and should have obtained a professional qualification, Ha must havehad at 
least five years practical experience in analysing securities and experience in managing a balanced portfolio composed of eitftar 
North American securities and/or international ones. Emphasis should be on straiegicanalysis and planning. Ref.1 035/ FT 

INVESTMENT ANALYSTS (THE FAR EASTERN AND EUROPEAN SECTIONS) 

Candidates should have obtained a professional qualification and must have had at least three years practical experience in 
analysing equities internationally or in any of the two mentioned areas, Ref.1 036/FT 

•SYSTEMS ANALYST/PROGRAMMER 

The candidate should have gained a degree or H.N.D, with some computing content or possibly substantial practical 
experience. He should be fully conversant in programming in the BASIC language. He should be under 23 years 0* age and 
have gained experience in an accounting or research function which involved the use of programming and mini-computers, 
ideally he would have been involved in investment accounting and/or investment research department. Ref. 1 037/FT 

Candidates must b& prepared to Jive in Abu Dhabi. The contract will be fora minimum of two years, renewabletheraaftw. 

Salary will be free of tax in Abu Dhabi. Free accommodation, transport and medical facilities wilt be provided. 


Please writs or telephone for an epplication form, quoting the pariicularreffirence number, to W. L Taif, 


Touche Ross & Ga Mamgenmt Consultants 


Hill House, 1 Little New Street, London EC4A 3TR 
Tel: 01 -353 8011 ext. 3185 




Digital Equipment is a success story! We are the world's 
leading minicomputer manufacturer. Our European 
operations are located in 15 European countries with a 
total revenue of $468 million and an average yearly growth 
of over 30% during the past 5 years. Our European Head- 
quarters, which has been located in Geneva for 11 years. 
Our Finance and Administration department provides a vital 
support and we now need a Financial Services Manager— 
Europe. 

In this new position you will be a member of the 
European Treasury organisation.You will focus on providing 
the analysis for developing European financial strategy. 
Intercompany financing, asset management, and the impact 
of these on the corporate financial structure. Your respon- 
sibilities will also involve balance sheet projections and 
sensitivity analysis, assistance in the formulation of 
European-wide Treasury policies and procedures, and 
special projects. 

You need a strong academic background with emphasis 
in international finance, investment evaluation and planning 
as well as a minimum of 3 years' experience with Corporate 


Banking with the Rnanoe/Treasury department of a multi- 
national corporation, or with an international consulting 
firm. 

We believe that this position offers excellent career 
opportunities as we continue to expand our activities across 
Europe.Wfe are offering an attractive salary and fringe 
benefits are all that you would expect from a major 
international organisation. 

Please write fid! details of your background and career 
to date to: Nigel Allen .Treasury Department, 

Digital Equipment Corporation International (Europe), 

12 avenue des Morgines.Case Postale 510, 

1213 Petit- Lancy, Geneva, Switzerland. 

Telephone: OIO 412293331 1, Ext 2603. 

Please quote ref.733. 

EDSDD0 


Ta>«ation Manager 

£ 8 . 714 -£ 10 , 894 * 


GROUP FINANCIAL 

ACCOUNTING 

£8,000-£11,000 

International Scope 

A maior British groupwith wide UK and overseas activities has an interesting 
vacancy for a well-qualified chartered accountant to join their, head 
quarters staff. 

Reporting at board level, work Involves financial accounting for the UK and 
overseas subsidiary and associate companies. There will be detailed liaison 
with divisional financial directors and controllers to meet accounting 
timetables, discuss improvements to accounting procedures and achieve 
consistency in the measurement. of profitability and the presentation of 
results throughout the group. Responsibilities will include, the preparation 
of the group summary financial accounts on a monthly basis, and far 
consolidating results, forecasts, budgets and review submissions. 

This position could be structured for candidates. either- a) aged around 25 
with two or three years' post-qualifying experience with a major audit firm in 
the area of consolidations, or with some industriai/commercial experience 
and now seeking a broader base. Salary: c. £8.000, or b):- aged up to 30 with 
substantial experience including international consolidations and financial 
accounting who are seeking career development opportunities. After two or 
three years this would enable a move to a more senior headquarters position 
or a line controllerehip in an operating division. Salary c £11,000. 

AH candidates should be well educated, ideally with a degree, and be able 
to display an imaginative accounting approach combined with the 
temperament, to handle a certain amount of regular routine work. Technical 
AvnorficP in financial accounting oarticufariy of consolidation work. Is as 


expertise in financial accounting, particularly of consolidation worsts as 
imoortant as the ability to maintain and develop relationships atsenror level 


HAS THE BUDGET 
GOT YOU DOWN? , 

WE NEED: 

Insurance Co, Accountant* 

£10/02.000 per ennum 
City U44S.4UZ?. otc. 

Accountant c. £8.000 par annum 

Brighton LJ392 
Credit Analyst* 

E7/E9.000 per annum 
City Banka L1441, L1427. etc. 

Newly Qualified Accountants 

c. £8.000 per annum 
City baaed L1452, Li 456. etc. 

Let ua help you increase your 
potential. Far a confidential discus- 
alon. Call; Christopher D. Slack, 
F|CB, Banking ana Accountancy 
Parson n el Selection, 01-481 8111. 


The Post Office is seeking a Taxation Manager to take charge 
of all matters relating to its taxation liabilities. The immediate 
need is to determine the taxation implications arising from the 
Government's decision that the Post Office should be divided 
into two separate Corporations responsible for (i) Postal and 
National Girobank services and (»> Telecommunications. 
Thereafter there will be a continuing need for taxation advice 
to the Postal/Grrobartk Corporation, which will continue to 
be known as The Post Office. 

The post, which is open to both men and women, wiD be 
based in the Postal Headquarters unitin Chesterfield, 
Derbyshire. The job holder will be responsible to the 
Accounts Head of Section, and will initially be required to 
examine existing taxation legislation and case law in its 
application to the reorganised Post Office and to establish 
how they wil] be applied after Reorganisation. In particular, 
he/she must determine, in conjunction with the Inland 
Revenue and Customs and Excise Departments — 

□ the form and manner of tax computations for Posts 
and National Girobank and The Post Office as a 
whole, end the records which will be required to 
support these calculations; 

O the treatment of VAT; 

□ The extent of allowable current account expenditure, 
including the treatment of interest on loan finance and 
income tax on interest payments; 

□ the computation of taxable profits for National Girobank; 

□ capital allowances. 

The job holder will also be required, on a continuing basfe, to 
assist the management of the Post Office Corporation by — 

□ advising on the taxation consequences of financial 
decisions (including investment strategy); 


□ forecasting taxation liabilities within the Pest Office; 

□ advising on the impact of proposed and new taxation 
legislation and case law, and representing the 
Corporation's views as necessary; 

□ taking responsibility for the annual corporation tax 
Computations and agreeing them with the Inland 
Revenue Department: 

□ advising on the treatment of taxation liability as 
between the two businesses of the Corporation; 

□ co-ordinating Schedule E matters and dealing with 
associated problems relating to expenses and benefits 
in kind; 

□ liaising with other departments in the Corporation on 
the interaction between development land tax and 
other corporation tax matters. 

QUALIFICATIONS 

Candidates must possess a detailed and up-to-date 
knowledge of taxation legislation and case law, and be able to 
demonstrate their ability to manage a taxation unit and to 
negotiate with the various UK tax authorities. The successful 
applicant will have had several years experience of the 
practical application of taxation law to corporate businesses. 
Previous experience of setting up/ reorganising the taxation 
function in such a business would be valuable. ' 

The starting salary will be within the range quoted. There is a 
generous leave allowance and contributory pension scheme. 
Applications forms from PP1.1J2 (Mrs. J. Sutton ), Room 
329, Postal Headquarters St Martin's- le-Grand, LONDON 
EC1A THQ. (Tef: 01-432 4732). Applications must be received 
within 4 weeks from the date of this advertisement. 

'New salary scales, with effect from 1.4.80, are currently 
being negotiated. 


Postal Headquarters 



Counties town. 

Candidates, male or female, should send a detailed career history to Giles Foy 
who is advising on this appointment, quoting reference G3VFL 


JWT 




WW M. Executive Recruitment & Selection 
40 Berkeley Square London Wpf BAD , 01-629 9496 




Accountant 

Tjdndmbased upix>£12/)0(hCar 


O ur client, a leading American Corporationwith subadianesm the UK, 
Prance and Germany seeks ayoung; qualified accountant who wishes 
to follow a career in a company committed to internal promotion 
amongst long serving staff! 

jftgts^jssasssss^Mi 

- SnciSSiere a broad, knowledge of the business re obtained, enabling 
• promotion too line position, to follow. 

• SeSecttobe considered for promotion to line management vntbm a 
r pSodTcf two years and will find this a rewarding appointment in a 
progressive company. _ * 

SklaxywiD be up to £X2,000p.a. dependentiqxmageand expeneneeand a car 
and the usual benefits are provided. "a "a 

Candidates should write in confidence for a Ipjpp 

personal history form quotragreference 4-% . T. _____ 

. - MCS/3825 to Ken Johnson, Executive \ A /atCltlOUSC 

• Selection Division, Southwark Tbwers^_ V V . 

32 London BridgeStrset, London SE1 9SY. » ▼ Associates 


llIMv 


Five Figure Salary, plus 
International Compensation Package 

SRI International (formerly known as the Stanford Research 
institute) wishes to appoint several additional members to its 
European staff. SRI is a unique, independent, not-for-profit 
organisation performing research and consulting for clients in 
government and business. Worldwide it employs 3,500 people. 
Successful applicants will have a challenging career opportunity 
in a broad range of assignments throughout Europe. These will 
include advising top management on computer management and 
strategy, assessing new technology and applications and recom- 
mending solutions to existing operational problems. 

Candidates should have the following background: . 

# Graduate or Qualified Accountant 

# Substantial EDP experience in either Banking/Finance or 
Manufacturing 

# Good communication and analytic skills . 

# Demonstrable ability to interface effectively at all organisa- 
tional levefs 

# In-depth knowledge of current computer systems and 
technology 

0 Fluency in English and at least one ocher European language 

0 Line Management Experience 

Please send a comprehensive CV and salary history to: 

Mrs. Kay Stephensmith 
SRI International, NLA. Tower 
12/14 Addiscombe Road Croydon CRH 0XT 


Financial Controller 

£17700 Saudi Arabia 

For a company of an established international group engaged in 
transportation, construction, and allied activities, and now in a phase of 
continued planned expansion. A qualified Accountant is required whose 
responsibilities wil! include the accounting function, financial aspects of 
contracts, dealing with banks, government departments, legal and 
administrative matters, and periodic reporting to Group H.Q. Benefits 
include excellent free accommodation, food, utilities, a car and generous 
leave. An open ended married or single status contract will be negotiated. 
Applications in confidence to Gerald Brown (Ref. 6483}. 


SRI International 




Mervyn Hughes Group 

2/3 Cursitor Street, London EC4A1NE 

Management Recruitment Consultants 


© 

01-4045807 


Jonathan Wren * Banking Appointments 

The per-.>nnoi con-nli ar.o ricalui" c-M.TuM%et> i(K the hanking profC'-ion 


EQUITY PARTNERSHIP 

A prominent London firm of 
solicitors is seeking a Litigation 
Partner, capable of making a major 
contribution to the management and 
development of a substantial 
Department as well as handling 
commercial litigation at the highest 
level, The successful applicantwill 
probably be between the ages of 40 
and 50. The partnership is expected 
to yield an income of not Jess than 
£30,000 per annum. 

Please apply io: Reference 35/DR, 

Moore Stephens hternationai Lid. 

St Pauls House 
Warwick Law 
London EC4P4BN 
Naming any company to whom you 
do not wish to apply. 


^ A few of our more urgent current assignments 

CORPORATE BANKING 

INTERNATIONAL LENDING 

Senior Officer (new bank). 

£15-25,000 

rfl^OO 

MANAGER, COMMERCIAL BANKING 
{ex clearing bank) 

.........,c.£74,000 

CREDIT AIMALYST-senior 

fin/ino 

BUSINESS DEVELOPMENT: 

l/Ianaaer'Ss Assistant. 

to f 9.000 

1 LOANADMINISTRATOR-senior. c.£8,500 | 

CHIEF F.X. DEALER , 

c.£14,000 

SENIOR F.X. DEALER 

£10,000-1- 

CHIEF ACCOUNTANT. 

COMPANY SECRETARY. 

ACCOUNTS (int'l bank experience)........, 

INTERNAL AUDIT MANAGER 

£74,000 

£13,000 

£6-8,000 

c.£12,000 

INSTITUTIONAL BOND SALES (Paris) 

£15,000 

INSTITUTIONAL SALES (EQUITIES) 

£20,000 

BOND ADVISER 

c.£10 f 000 

BOND SETTLEMENTS 

£5.500 

| For further details of these and other opportunities, 8 

l please contact Ken Anderson or Richard Meredith . J 

FitM iloor entrain, v Ni-wSirrci 

170 BUhopsjyite London LL2M4LX 

« - 

0L62W266 
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irili 


Buckinghamshire 

Our client, a subsidiary of a 
large international group, has a 
turnover in excess of £2? million 
and employs 500. Market 
position, technical proficiency 
and financial strength are well 
founded. 

Responsibility involves 

managing a team of qualified 
accountants and other stafF, 
developing and introducing 
accounting systems and 
ensuring financial information, 
and controls are readily 
and meaningfully available to 
other senior members of 


il* 


c. £12,000 

management.Inthis key position, 
you will be an innovator and 
participate in other business 
developments. Size, 

chall enge and opportu nity. 
abound in what is a highly 
competitive and stimulating 
environment. 

Candidates, male or female, 
preferably with a degree and 
an accounting qualification 
should have a record of proven 
managerial success in a 
commercial environment and the 
necessary' personal qualities to 
work with senior colleagues. 


Please write in complete confidence, enclosing a 
suitably detailed curriculum vitae to: 
ANTHONY NEVJLE INTERNATIONAL 
London Dubai Singapore Tokyo Los Angeles 
.Ash House, Churt, Famham, Surrey, GU10 2NU. 
Headier Down (0428) 712313/714403. 


Management 

Accounting 

S. London c.£12300+car 

A first class British retail distributive 
group with a ten figure turnover and excellent 
growth record seeks an Assistant Chief 
Accountant This post carries responsibility for 
the provision of financial and management 
accounting infonnationand associated ■ 
reporting, including the preparation of periodic 
management accounts, statutory accou nts, 
fixed asset control and cash management, with 
EDP support. 

Candidates should be qualified 
accountants with at least five years relevant 
experience of a large and sophisticated 
. industrial or commercial reporting and control 
function. The personality and capacity 
appropriate to main board contact are essential. 

For a fuller job description write in 
confidence to A. R. D. MacDonelf, at 
78 Wigmore Street. London W1H 9DQ. show- 
ing clearly how you meet these requirements, 
quoting' 5016/FE Both men and women may 
apply 

John Courtis 
’••..and Partners..- 


CROUP CHIEF ACCOUNTANT 


Central London 


c.£13,000+car+benefits 


Our client, a major U.K. based quoted company with substantial international interests, is concerned with, trading, 
metal-processing and numerous related industrial activities. 

Reporting to the Group Financial Controller, the successful candidate will control the preparation of the complex 
Group consolidation in conformity with Institute and statutory requirements. Other responsibilities will include the 
preparation of detailed monthly results and annual budgets. There will be direct contact with and some travel to 
operating subsidiaries. 

Candidates, aged 28-33, will be chartered accountants who have experience with a major practice. A subsequent 
period at the centre of an international group operation is considered preferable and it is essential that candida t e s 
possess advanced technical expertise. Personal presence and the ability to work in a challenging corporate 
environment are important. 

The salary for this appointment is negotiable around the figure indicated. 

For further information and a personal history form, please contact Nigel V. Smith A.C.A. or 
Liam Fitzpatrick A.C.M.A., 410 Strand. London WC2R 0NS, tel: 01-836 9501 . quoting reference no. 2824. 


DOUGLAS LLAMBIAS 

Douglas Liambias Associates Ltd. 
Accountancy and Management Recruitment Consultants 



APPOINTMENTS 
ADVERTISING 
Rate £19.50 
per single colmn cm. 


Chie 




tbisnewporitio 

of tiie incre asi ng sophistication cf accounting* finanoalj managemon: 
and control systems.' . 

Candidates, with a CA or CPA qualification from ^ 

Canada, must have at least five years’ post qualificatioiLexpe^^ • . 
either with an mtematicmal fern of accountants off as a manager ot 
internal audit for a substantial, financially - 


establish an effective on-tne-joD naming 

Previous overseas experience, parriculart^jn tfacMiddleEastaWOUluDC 
an advantage* Competence, initiative and maturity arc essennai 
personal characteristics. 

2-year contract- renewal based on performance - atu^ilvc base salary 
(indicator £15,000 to £18,000) • performance and end of contract . . 
bonuses • furnished accommodation. • generous leave arrangements 
• education assistance • leased car • easedleat recreation facilities. = ■ . - 

Please telephone (01-629 1844 at any time) or write-in captaeace-in- 
the first instance for a personal history form- B. G. Woodrow 
ref. B.1617. . 

M5L middle east 

Management Selection Limited 
International Management Consultants 
17 Stratton Street London W1X 6DB 


Financial Director 

From £20,000 plus car 


and at 26 West Nile Street, Glasgow G1 2PF (041-2263102) 
3 Coates Place, Edinburgh EH3 7AA (031-225 7744) 


Later this year a public group will problem solving over the next few years of 

appoint a financial director to its board. economic change. 

Location Southern England. 1 , ... . . .. , 

r> t . u „ Ideal candidates will be seeking a- real 

Responsibihty wrfl be for the entoe challenge in their- first major board 

financiai funebon He or she shoul d be a appoin Sent A salary of about £20,000 is 

chartered accountant worteng as a director u ^ ]y to be a ^'g fector . A ^ 

of an engineering or manufacturing other benefits are provided The removal 

S& H S& ,haS,r0nS expenses will be paid. 

Applicants should be aged 35, or over. Please telephone or write, in confidence, 

with a resilient and down to for an application form 

earth approach to financial JJolfittd Off quoting reference 150L 

Management Consultant 

35 Piccadilly, London. W1 V 9PB. Telephone: 01-734 7282! 


Chief 

Accountant 


c. £9,500 + Car 

An internationally successful com- 
pany, manufacturing and marketing 
a specialised range of fast-mo ving con- 
sumer goods, is looking for a young 
but mature Chief Accountant to join 
them at their Surrey headquarters. 

Supported by a staff of 26 which 
includes financial, export and cost 
accountants, the Chief Accountant is 
responsible to the Financial Director 
for the effective running of a Finance 
Department and for ensuring finan- 
cial control is maintained through 
timely and accurate preparation of 
management reports and accounts 
within the agreed departmental 
budget. He/she will also be required 
to meet the reporting parameters of 
the parent company in both statutory 
and fiscal areas. Currently, the 
department is increasing its use 
. of computer and micro-film appli- 
cations to ensure a more efficient 
working environment. 

Essentially, our client is looking far 
a man or woman around 30 years of 
age with good fmancial'management 
accounting experience who lias an 
entrepreneurial artirude to work and 

Austin 
S Knight 
Advertising 


Surrey 


the personality plus man- 
management ability to motivate a 
department working to right dead- 
lines. Previous manufacturing 
experience is desirable and, ideally, 
this should have been gained in a 
consumer goods environment. 

As a key figure in the financial 
management operations of the com- 
pany. the ability to relate to people at 
all levels and to communicate effec- 
tively with other managers in all dis- 
ciplines, is of the utmost importance. 

The company is pan of a major 
international group making this an 
exceptional career move for an 
ambitious young accountant looking 
for promotional prospects. A gener- 
ous benefits package will be offered 
including BUPA and relocation 
expenses, where appropriate. 

Please apply with personal and 
career details to Position No. 
AEC 227, Austin Knight Limited, 
66a High Street, Egbam, Surrey. 
TW20 9EY. 

Applications are forwarded to the 
client concerned, therefore com- 
panies in which you are not 
interested should 
be listed in a covering m 
letter to the |y\|^| 

^ Position Number I EGHAM I 

^ Supervisor. * 1 


Audit Manager 

up to £10,000 

Basedatfhe Engineering Industry Training Board's offices at Watford 
The Job 0) t0 manage and develop the Internal Auditfunction 

covering the Board's extensive activities 

(2) to make a positive contribution to the Board's 
effectiveness byachieving high standards of applied 
professionalism 

(3) to examineand report on new systems and the 
implementation of new policies. 

We seek a qualified Accountant with a sound professional background, 
including EDP audit experience, and the ability to achieve the co-operation 
of managerial colleagues. 

Asalary of up to £1 0,000 per annum is offered with good conditions 
including membership of a first class pension scheme. 

Write or telephone for an application form to: 

. Mri E.T. <a. Shuldham Senior Personnel Officer 
Engineering Industry Trowing Board 
41 Clarendon Road, Watford WD1 1 HS 
Tel: Watford 44322 


CHIEF 

ACCOUNTANT 


CITY 


c. £11,000 p.a. 


A major firm of City Solicitors wishes to recruit a qualified 
accountant (A.CA- A.C.C.A. or A.C.MA.) to be responsible to 
the Head of Finance for the firm's accounts department and its 
staff of nine. 

The successful candidate will be responsible for the day-to-day 
running of all operations of the department including DP. the 
preparation of monthly reports/management accounts and annual 
accounts and for assisting in the development of systems which 
are based on IBM computer hardware. 

Candidates should be mature and experienced accountants, with 
an awareness of the particular concepts of partnership account- 
ing. The salary is negotiable around £11,000 per annum plus 
pension scheme and other benefits, and the firm has excellent 
working conditions in modem offices. 

Applicants, male or female, should write in complete confidence 
giving full details of previous experience and current salary to: 

WALTER JUDD LIMITED (Ref: L259) 
(Incorporated Practitioners In Advertising ), 
la Bow Lane, London EC4M 9EJ 


U.S. 

Equity Sales 

Dillon, Read & Co. Inc. has recently 
established an independent research group 
specialising in high technology companies and 
wishes to strengthen its equity sales team in 
London. 

The individual we are seeking will have 
a proven record of selling high quality research 
and will be responsible for servicing institutional 
accounts in the U.K and Europe. 

Write to Herbert Oakes: 

Dillon, Read Overseas Corporation, 

10 Chesterfield Street, London W1X 7HF 


BERMUDA 


On behalf of our principals, 
following personnel:-* 


we now wish to recruit he 


Financial Analyst Systems Analyst 


c. $25,000 p.a. tax free 
Age: 25/35 flexible 
Insurance exp. ACA/ACCA 
Housing allowance 
Ref: 44790 


$30,000 p.a. tax free 
Age: 2S/40 y^ars 
Control of insurance 
accounting project team 
Reporting, etc. 

Ref: 44788 


Accounts Executive Internal Auditor < a ca> 


$24,000 p-a- tax free 
Age: 25/32 flexible 
ACA, single, extrovert 
computer exp. useful 
Ref: 44792 

Please apply in strictest confidence: 


$24,000 p.a. tax free 
Age: 25/32 years 
Pref, single insurance 
experience vseful 
Ref: 44787 



TREVOR M. JAMES, MJB.C.L, or 
CHRISTOPHER D. STOCK 
ITJL GROUP (AGY.) 01-481 8111 


GROUP 

ACCOUNTANT 

LONDON 

TheTioxide Group is one of the world’s leading manufacturers of titanium dioxide 
with a turnover approaching £200 million per annum and employing 4,500 personnel 
in subsidiary companies in the U.K. and five overseas countries. The Group 
Headquarters of this International manufacturing and marketing organisation Is 
located In London's West End. 

We now require a Group Management Accountant reporting directly totheGroup 
Financial Controller. The post demands a knowledge of international financial and 
management accounting and corporate taxation. Experience of budgetary control 
and the evaluation of capital investment projects is essential. To assist In the financial 
control of the Group, data processing methods are used extensively and a sound 
knowledge of computer applications for financial planning and project evaluation . 
would be desirable. The Group Managemen tAccoun can c would be expected to 
oversee input for control and planning purposes. Close liaison would have to be 
maintained with senior management across the Group and with bus! ness schools and . 
other outside commercial and industrial sources. 

Candidates must be qualified Accountants, probably In their early thirties, and have raw 
achieved a five-figure salary. They should be energetic and free-thinking executives who 
have h3d at least five years' business experience, preferably with an organisation 
operating in temadonaJIy. 

The post commands an attractive salary, a non-contributory pension and life assurance 
scheme and other benefits associated with a large Industrial group. Relocation expenses, 
etc. where necessary wl(l be met by the Company. 

Applicants, male or female, should write for farther Information quoting reference 
Ct09 on both letter and envelope, and giving brief details of age, qualifications and 
experience to: The Group Personnel Manager, TI oxide international Ltd., 

10 Stratton Street, London. W1A4XP. 


Tioxide 

white pigments for industry 


F.X. SETTLEMENTS 

Age 2&40 c. £10,000 

A prominent and rapidly expanding International Bank 
seeks to appoint a capable and ambitious Banker with 
extensive settlements experience to take charge of the 
complete back-up facility. A minimum of five years’ 
exposure in this area is an essential prerequisite and the 
successful candidate will be capable of fulfilling an important 
managerial role within a bank, having sigSficant future 
expansion plans. ' & ^ 

A wide range of benefits augments the basic salary which 
is freely negotiable around the above figure. 

For more details of the above positions and the manu more 

zjzsrsst sag- *• ■— 

§£> BANKING PERSONNEL. 

-44/46 Lonctorr Wall.iLahdon ECS -Telephone: Q1-5SS Q7B1 
( RECRUITMENT CONSULTANTS) 









CJA 


RECRUITMENT CONSULTANTS 

35 IMew Broad Street;, London EC 2 IV 1 1 IMH 
Tel: OT- 58 S 3588 or □ 1 - 5 SS 35 76 
Telex' (Mo. SS 73 7 a 




LONDON £9,500 - £17,000 NET OP- TAX 

RECENTLY FORMED INTERNATIONAL COMMUNICATIONS ORGANISATION 

This vacancy is open to candidates, aged 30-45, who have acquired at least seven years' practical journalistic experience (some of 
which will h»v e been writing on technical subjects) and preferably they will have acquired knowledge in international 
communications and/or in maritime communications, Reporting to the Director General, responsibilities will cover all aspects 
of public relations, liaising with the technical press and media, world-wide, preparing literature, writing articles, preparing 
speeches with the object of making all potential users in the shipping and offshore industries fully aware of the unique benefits, 
provided by the organisation in better, dearer and faster modern maritime communications. Soma overseas travel will be 
necessary. The successful candidate will be expected to make a significant contribution to the development of the organisation's 
activities world-wide, and assisting member organisations with their public relations on a national and regional basis, initial 
salary negotiable. £9j00-£17.000, net of tax, plus contributory pension, family &.U.P.A., assistance with removal expenses if 
necessary. Applications in strict confidence under reference TPROI2US/FT. will be forwarded unopened to our Client, unless 
you list companies to which they should not be jent in a covering letter marked for the attention of the Security Manager: 


Open to a prime mover— a challenging opening in a new field— • 
with considerable autonomy and opportunity to Implement new idea 

TECHNICAL PUBUG RELATIONS OFFICER 


A demanding appointment with opportunity for promotion within 'finance or general management 

ASSET CONTROL MANABER 

BERKSHIRE £13,000—14,000 + CAR 

RAPIDLY EXPANDING CONSUMER MANUFACTURING COMPANY NOTED FOR ITS 
. MODERN MANAGEMENT METHODS T/O £100 MILLION+ 

Applicacions are invited from qualified accountants, possibly with an M.EkA., aged 27-32, with 4/5 years' post-qualification 
experience and a fast track record in profit-conscious and successful companies. The successful man or woman must have 
commercial acumen, be prepared to work in a challenging and pressurised environment 1 and be capable of making a significant 
contribution to the company's success. Heading up a team of qualified accountants, your responsibility will be the management 
of ail aspects of the company's balance sheet, including cash and asset control, investment appraisal, treasury and tax matters 
and budgetary control to tighr deadlines. Initial salary negotiable. £13,000-1 1 4,000 *f car, contributory pension, free life 
assurance, assistance with removal expenses where necessary. Applications in strict confidence under reference ACM12I74/FT. 
will be forwarded unopened to our client unless you list companies to which they should not be sent in a covering letter marked 
for the attention of the Security Manager 

CAMPBELL-JOHNSTON RECRUITMENT ADVERTISING LIMITED 
35 NEW BROAD STREET, LONDON EC2M 1NH 


Corporate 
Cash Management 

International Banking 

Bank of America NT and SA. the world’s largest international bank, is seeking an 
experienced professionals join a City-based project team responsible for design- 
. ing and marketing international cash management services for mapr clients 
throughout the Banks Europe. Middle East and Africa Division. 

Applicants, graduates aged 25-35. must be experienced in the application of a 
' broad range of cash management services, either as a representative of a mapr 
international bank, or as a member of a corporate treasury staff. A knowledge of 
languages would be an asset. 

Excellent career opportunities exist in the Bank's international operations Salary 
will be commensurate with qualifications and experience, and trmge benefits ai e in 
line with best international banking practice. 

Write in strictest confidence wjth full peisonaf. career and salary details to 
A. J. Tucker, Recruitment Officer, Bank of America NT & SA, 25 Cannon Street. 
LONDON, EC4P4HN. 






Si 


BANKof AMERICA 






Capital Investment 
Appraisal 

Engineering Industry 
Substantial five figure salary + car 


Queen’s Counsel 

M. Temple, MA (Oxen) 

SI. 25 years' practice in Anglo- 
French systam. fluent English and 
French, seeks post with inter- 
national lew firm or in legal depart- 
ment of firm in France. Switzerland, 
UK. Benelux. 

Write Box GSB60. Financial Timex 
TO Cannon Street. EC4P 4BY 


E.D.P. Audit c£12 ,500 

Our client, a major multi-national oil company, has an impressive record in growth and 
diversification. The company is committed to an extensive investment programme in the 
latest computer technology. 

The successful candidate, likely to be a Chartered Accountant and between twenty-five 
and thirty-five, will lead a team of U.S. specialists and European D.P. staff. 30^-40% travel 
is envisaged. Four main computer centres together with smaller operating units will 
form the main area of concentration. There will be a growing role in participation at 
various stages of systems development. 

In addition to the salary there is a comprehensive benefits package. A substantial career 
development programme is an important feature of this position which is designed to 
lead to a range of management opportunities. 

Applicants, male or female t should apply in strictest confidence with career details to: Kevin Keating 
Gresham Executive Appointments , 6th Floor. Imperial Buildings. 56 Kingsway, London WC2B 6TJ. 

Telephone: 01-242 625 1 J4 


=^Gresham/= 

Executive Appointments 


Our client, a major engineering 
group, has embarked on an extremely 
ambitious investment programme, 
both in the UK and abroad. A key 
manager is now required to take staff 
and functional control of the 
investment appraisal departments. 

Working at the corporate 
headquarters, the' new manager will 
have functional control of investment 
departments located within, operating 
divisions. Total staff responsibility 
will be for six high-level specialists 
phis, indirectl>: twenty people within 
divisional departments. — — 

We would like to discuss this R 
key role with candidates who have II 
experience of investment 118 

appraisal within the engineering ■■ 


industry. (Banking experience is seen 
not to be relevant in this case). A 
wide generalist background would 
be helpful plus potential far bather 
career progression. Candidates must 
be good communicators as the new 
manager will be dealing at Board 
level. We will wish to see evidence 
of high analytical ability phis 

manag erial skilL 

The position is located in 
Northern England. 

To apply, either send a curriculum 
vitae, or phone for an application 
form quoting reference 1A/G. At 
n this stage au approaches will be 

E treated m the strictest confidence. 

This position is open to both men 
■■i and woolen. 


Cambridge Recruitment Consultants 

la Rose Crescent, Cambridge CB2 3LL. Telephone: (0223) 311316 




55WI5?P|I 


ISTANBUL 

FINANCIAL CONTROLLER 

Aged 30-40 Can. $40,000- $50.Q00+Benefits 

. Our client is the subsidiary company of a major Canadian Group which is a world 
market leader in an advanced technological field. Worldwide turnover is 
approximately $2, OOOm and the operations in Turkey yield nearly $ 1 00m. 

The Financial Controller will be responsible for all aspects of accounting and 
ftqttwna) control and will also play a significant part in the commercial and general 
management of the company. Candidates should be tjualified accountants, probably 
aged 30-40, with previous financial management experience in an industrial 
company. The appointment also demands the ability and maturity to perform 
successfully in an overseas subsidiary environment. 

The position has traditionally led to promotion to a senior management 
appointment in North America. 

For detailed information and an application farm, please contact 
Tony Forsyth B.Sa. or Ronald Vaughan F.CJVIA., 410 Strand, London WC2R ONS, 
telrO 1-8^-9501, quo ting reference 28 19- 



DOUGLAS LLAMBIAS 


Douglas Llambias Associates Ltd. 
AdGjuntancy and ManageniBiitBecnutmentCoMuU^ts 
• and at 36 Wert Nile Street, Glasgow^ 2PP«M1-^3]01) 
. . .. . 3 Coates Place, Edinburgh EH3 7AA (031-225 7744) 



Commercial Banking in the U.K. 

Business Development 
Executive 


Manchester based 

A major, foreign commercial hank, with a lon*- 
•estaWished OIC arm in London, is seeking to 
expand in the North of England from its branen 
office th Manchester and requires a Business 
Development Executive to spearhead rf?,s 
Operation. 

Candidates must Have had « number of years 
experience, in commercial banking or a finance 
-■house arid-have a good working knowledge or 
lending, so ' a -bma'd .spectrum of the business 
Hcnr. •• :’j- ' 

The. Successful., candidate w ill' be required to 
Initiate buxines contacts and be capable of 


£11,000 


conducting negotiations at all levels, presenting 
propositions - in a formal manner to a Credit 
Committee. 

This position calls fcr a person with a good 
understanding of tire financial needs of business 
and it is unlikely that candidates below their 
late thirties will have the required maturity. 
Attractive fringe benefits are available including 
company pension scheme, free life cover, 8UPA 
and a house mortgage subsidy. 

All applications will be treated in strictest con- 
fidence and should be addressed to Box A.7102, 
Financial Times, 10 Cannon Street, EC4P 4BY. 


GROUP 

CHIEF 

ACCOUNTANT 

A major U.K. company, located in the North West, 
wishes to recruit a person of exceptional ability 
and with good experience as its Group Chief 
Accountant ' 

Candidates should be qualified accountants, 
aged between 35 and 45, and have had experience 
at a senior level in the accounting department of 
a major group. They should also have had 
experience in budgeting and in the monitoring of 
the performance of subsidiaries. 

The remuneration and other benefits, will be 
substantial and will not prove a bar to the 
recruitment of the selected candidate. 

Please reply in the first instance to: — 

WALTER JUDD LIMITED (Ref: L257], 
(Incorporated Practitioners in Advertising], 
la Bow Lane, London EC4M 9EJ. 

indicating the names of any companies to wlv-m 
vou do not wish your reply to be sent If the lis: 
includes the company involved, your application 
will be destroyed. 


Credit and 
Marksting Officer 

Africa Division — Major US Bank 

Our client, based in London, is the International 
Division of a major U.S, bank. 

We are seeking a Graduate with at least five years' 
banking experience including recent experience in 
business ' development in Africa. Knowledge of 
Govemmenc lending, trade financing and negotiation 
of loan documentation is essential. Strong credit skills 
plus ability to make an articulate political and 
economic analysis will be required. 

Candidates are likely to be aged 28*35. fluent in 
French and free to travel for about 25?£ of the year. 
Base salary is negotiable at about £12.000 plus normal 
fringe benefits. 

Please send full derails to: 

77m Neame, Korn/Ferry International 
2/4 King Street, St. James's 
London $W1Y 6QL 

K KORN/FERRY 
p INTERNATIONAL 
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CHIEF ACCOUNTANT | 

BERKSHIRE c. £10,500 Pins car | 

Our Client, a leading furniture manufacturing company. s. 
part of a U.K. group, wishes to appoint a Chief S 
Accountant. H 

The Chief Accountant will be responsible to the ss 
Finance Director for all financial and management g 
accounting within the company including the develop' g 

menc of strong controls and involvement in the a 
rationalisation of computer systems. S 

He/she should be * qualified accountant aged 28-35 jj§ 
with 3/5 years' experience of financial management S 

within a manufacturing company. ss 

Write or preferably telephone Peter Slip S 


Corporate Controller 

Consumer goods £15,000 4- car 


This rapidly growing UK subsidiary of 
an American company requires a 
qualified accountant who, in addition to 
first-class financial expertise, will 
provide a major contribution to the 
general management of the business. 
The wide range of high-quality 
personal and home care products are 
marketed In volume at low unit cost. 
The successful applicant will report to 
the Managing Director and be 
responsible for the financial, EDP and 
commercial administration 
departments. Expansion will demand 
skilful management of existing 
systems and the ability to plan, design 
and implement developments to meet 
forecast growth. Candidates, probably 
in their early 30s. must have a proven 
record of achievement in 
management, have worked with 


£15,000 + car 

computerised management 
information systems and ideally be 
familiar with American reporting 
requirements and treasury matters. 
Experience in high-volume distribution 
of consumer goods and a business 
qualification would be advantageous. 
The employment package includes a 
non-contributory pension scheme. 
BUPA and relocation assistance to 
Buckinghamshire. 

Ref: AA567283FT 
Initial intenriews are conducted by PA 
Consultants. No details are divulged to 
clients without prior permission. 

Please send brief career details or 
write for an application form, quoting 
the reference number on both your 
letter and envelope, and advise us if 
you have recently made any other 
applications to PA Personnel Services. 


PA Personnel Services 

H\do Park Hixim*. hU.i kniqhlsbridKO. London SW!\7LE. Tel: 01-215 hOhO Tdev: 2"8"4 


A rrjzrroe rr- PJ /rifpnra;'ona> 


FINANCE DIRECTOR 
AND CONTROLLER 

£13,000 + CAR 

(This job is a key new appointment to help a world leader in 
micro-based audio visual and lighting control systems move into 
higher gear after a solid record of profitable expansions. 

An A.C.A., C.A. or A.C.M.A. with first-rate experience in 
management information systems and practical accounting with 
a view to profit will be asked to propose and implement a new 
D.P. system including stock and production control, as well as 
carrying full corporate responsibility under the Rl.D. for all the 
other functions of a group finance director. 

You will join a small, highly competent team and make a unique 
contribution to the future of a most interesting British company 
with excellent financial backing and international involvement. 

- {Current T/0 approximately £6mJ 

Please apply in writing to Ian Simpson, Managing Director, 
Electrosonic Limited, S15 Woolwich Road, London SE7 SLT. 


M David I 

BcnkExea 
dOCheapsi 
Telephone i 


David Grove Associates 

Bunk Executive Recruilment 
dOCheapside London EC2V 6AX 
Telephone 01-236 0440 




Personnel Placement Services Ltd. | 

14A Cross St Beading RG1 1SN Tel {0734) 595343 S 


LENDING OFFICERS AND CREDIT ANALYSTS 

We are currently handling a number of attractive vacancies with 
progressive international banks, requiring 2-3 years’ experience in 
an International environment- Language ability in an y of rhe following 
would be useful: French, German. Spanish, Portuguese. Excellent 
remuneration packages are offered and prospects are very good. 

SENIOR LOAN ADMINISTRATION c. £9.000 

This is a challenging position in a City-based consortium bank, 
requiring several years' involvement In the corporate loan administra- 
tion field combined with some experience of management. This 
vacancy will suit a person keen to progress in the loan administration 
area and who is probably aged 30-35 years. 

Please contact David Grove 
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Our name will help you 
make yours. 


Your success depends to a high 
degree on the reputation of the 
people you work with Whatmakes 
our name unique is the very personal 
way in which we work 

We recruit and train good people 
We develop a personal enthusiasm 
for our clients’ businesses. We 
maintain close personal contacts 
within ourfirm-so that our partners 
and managers canrely on the right 


professional support homcmr 

s^is nirilis t w lriff. 

This is the tradition that Josolynes 
have bufltup oroarfte years.! you 
have ambition and professional 
commitment, we will help you expand 
ypur experience and your career 

Contact RoyAshwefl, Metropolis House, 

39/45 Tottenham Court Road, 

London W1P OJLTdephone: 01-636 TTTL 


Corporate Operations 

We require for our small Corporate Headquarters at 
Weybridge Two Qualified Graduate Accountants who can 
respond to the pressures of being part of a rapidly expanding 
organisation, operating in an intensely' competitive 
international market. 

British Aerospace has a range of programmes covering civil 
and military aricraft, guided weapons and space systems, 
which is unequalled in the world. We employ over 70,000 
and have a turnover of some £1,000 million. The vacancies 
are for 

Chartered or Costand Management Accountant 

with previous industrial experience, probably aged 27 - 32. 
The successful applicant will join one of our multi-disci- 
plined teams whose task is to review management informa- 
tion systems across all functions - production, marketing, 
finance. Exposure to senior management is considerable, 
and an enquiring and analytical approach to the work is 
essential. (Reference FI ) 

Newly Qualified Chartered Accountant 

aged 25 - 28, to assist in the preparation of internal and 
external financial reports, such as annual and half yearly 
accounts, financial reports for employees, long-term 
financial and strategic forecasts, management accounts, 
project assessments, etc. (Reference F2) 

Both positions will appeal to those who recognise the value 
of corporate experience as providing an entree to line 
management. 

Salaries will be related to qualifications and experience. 
Conditions of employment and benefits are those vou 
would expect to find in a large and progressive organisation. 
Applicants ( male or female) should write in confidence , 
giving brief details of experience qualifications and present 
salary (quoting Ref. FI or F2 as appropriate) to: 

F. P. Rhodes. Corporate Adviser- Personnel. 

British Aerospace Headquarters, 

Brooklands Road, 

Weybridge, Surrey 
KT13QSJ. 


We will help you expand your career, 

gcpy-M>«rfFrfTw«Bn7iife g-ftiMn Rrvimp^mlh rfr^rffnrJ PrKtnl Rnrtan ChmhridgB fTrrvxm Dnfalih JMftJi luyh C3rrxjnw(TlXinxtyr 
Jersey Kesghlay Leeds Luton Utecclesheld Manchester Newcastle Oldham Southampton 


Charles Barker 

Confidential Reply Service 

Please send full career details and hst separately companies to which we should not 
^^^tbiward your reply Write the reference number on the envelope 
post to our London office, 30 Famngdon Stoat. 

London EC4A4EA 


Tax Accountant 

c. £9,000 p.a 

Our client Is a major financial institution in the City seeking an ambitious young 
graduate who wishes to pursue a career in taxation. 

It is intended that the successful applicant will gain wide ranging experience 
by assisting with the preparation of home and overseas returns for the group, 
administering the tax affairs of its varied subsidiaries and advising on the tax 
implications of future projects. 

If you are around 23, well on the way to a relevant qualification and with good 
communicative skills you are strongly recommended to pursue your application 
for this rare opportunity. 

A highly competitive remuneration package is negotiable dependent on ex- 
perience and qualifications. Additional generous benefits include low cost 
mortgage and non-contributory pension schemes together with flexible working 
hours. 

Please apply in confidence quoting reference 1627 on your envelope and 
listing separately companies to which you do not wish details to be sent 


Investment Marketing 

UNIT FUNDS 


Fidelity International Management 
Limited, the new UK subsidiary of the 
Fidelity Group of Boston, (the largest 
fund group in the US. managing over 
£3,500 million], require: 

Investment Advisory Manager to 
supervise unit dealing and enquiry 
department and advise direct clients. 
Some marketing responsibilities also 
involved. 

FundSales Manager to liaise with 
professional advisers in London, 
C hann el Islands and overseas who are 
interested in Fidelity unit funds. 

Experience for both positions must 
Include several years investment 
experience, probably advising private 


clients of a bank, stockbroker or 
insurance broken Ideal candidates (men 
or women] are likely to be in the 30 to 49 
age group and would have knowledge 
of unit funds and marketing. Generous 
salary bonus and compensation 
package dependent on experience and 
proven ability 

This is a unique opportunity to join, 
at an early stage, our small rapidly 
expanding team, who work hard and 
enjoy it 

Applications with full c.v. in strictest 
confidence to: 

Richard K. Timberlake, Managing Director: 
Fidelity International Management Limited, 
Buckingham House, 62/83 Queen Street, 
London EC4R lAD. 


Fidelity 


Controller 
Merchant Bank 


Salary negotiable 


Latin America 


For an international merchant bank with world wide interests. This is a senior 
intment as Head of a Division. Responsibility will be directly to the Deputy 


[h iMlr-L 1 1 mil* ■ 111 i- ■ rS [* 1 


services, budgetary control and computer systems. Age is flexible, but relevant 
international banking experience in the controllerfunction and the ability to adapt 
to the needs of a rapidly expanding organisation is. essential. Knowledge of 
Spanish is advantageous but not mandatory. An initial three year contract 
{renewable) is envisaged An attractive tax free remuneration packagp is 
negotiable in accordance with the best international practice. 

Applications in strict confidence to Gerald Brown (Raf. 6492). 


Mervyn Hughes Group 

2/3 Curator Street; London EC4A 1NE 
Management Recruitment Consultants 


01-4045801 
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GROUP 

ACCOUNTANT 

Our client a leading Merchant Bank is looking for 
a qualified Accountant with the expertise to handle 
the many changing financial aspects of the banking 
community. 

The ideal candidate will have qualified with a 
major firm and would, be thoroughly conversant, 
with accounting procedures. 

A knowledge of banking would be an advantage 
but not a necessity. 

Reporting to an Executive Director, he/she should 
be able to work witbln a specialist team Involved 
in Corporate Planning. Group Taxation and 
Consolidations. 

Coupled with an excellent salary there is a house 
mortgage subsidy. 

For further details p lease contact: 

DAVID CLARK. F.CLA- Consultant 
quoting 323 


David Clark Associates 

4 New Bridge Street, London E.C.4 

Telephone: 01353 1867 

A Badenoch & Clark Group Company 


INTERNATIONAL 
INTERNAL AUDITOR 

c. £12,000 + car 

Our dtient, a compact multi-national organisation 
with a high technology product line, has an out- 
standing record of profit and growth in Europe. 
This growth, however, has brought problems of 
business control and it has been decided to estab- 
lish an internal audit function in the corporate 
headquarters to be responsible for the European 
operations with some reporting directly to the 
parent company in New York. 

The successful candidate, znaJe/female, must be a 
qualified Accountant with several years' experience 
with a major professional film or within a success- 
ful commercial/manufacturing organisation. In 
addition, he/she should have had experience in 
auditing multi-nationals and be capable of setting 
up the internal audit function and ensuring that 
appropriate controls are developed and maintained 
in compliance with corporate policies. 

Proficiency in German is essential and knowledge 
of French and Italian would be helpful. 

All relocation expenses to the Hampshire South 
Coast will be paid. 

Write, or preferably telephone, Peter Slip, Per- 
sonnel Placement Services Ltd., 14a Cross Street, 
Reading, Berks. RG1 1SN. Tel: (0734) 595343 
(24-hour answering service). Quoting Ref: 3114. - 




Personnel Placement Services Ltd. 

14A CTO68 St Reading RG1 1 SN Tal (0734) 595343 



Individually. 

CREDIT OFFICER £9,000 

The Londofi Branch of a Latin American Bank, with sub- 
stantial commercial banking oparaiions is developing a 
lending platform end require an experienced parson, to 
be responsible for the syndication* and marketing 
administration. Languages an advantage, 

SENIOR RANKINS ACCOUNTANT £3^00 plus 

An expanding International Bank, moving to naw 
premises. Is seeking an Accountant to head - up tha 
running of the^Department. International banking experi- 
ence in reporting and control of account* eeesndat. 

JUNIOR DEALER £n*g a*e. 

A bright young dealer Is required by the new London 
Branch of an ovaranas bank to assist tha Chief Dealer. 


S 


LJC Banking Appointments 

W-283 9953-fey en imrneth^E a ppo in tment 




c. £14,500 J 

A long^slabfehed profitable company in a 

praces9mdus6yhasatuiiio»er in excess of a 

ffSOmand plans to strengthen ft3 fi nan<^ SSSS^amX£S^anisaiion 
control function: The initial appanlmentwfll . 

be to the position of Chief Management Advantage. Salary is 

Accountant and the pome task ™Nbe to ET14.500 andSherbenefits 

K 2 SSSSSSS 2 ~-i 

SBSKSSS* 

Broad experience at a senior level in PAPersonnetServi 

PA Personnel Services 

Hvde Park House, 60a Knighlsbridge, London 5W1 X TLE-Teh 01-235 6060 Telex: 2, 874 


A member of PA fmemaxmal 


Ambitious Auditors Eor ^ ^ 
International Responsibility 

C^to£MV100itoxniCMigagebene6ks 

As one of the world leaders in the diversified fields of travel, banking . 
and Snancia l services, the need f or a highly sophisticated auditing _ 
function is essential. Our Auditors carry out operational ana financial 
audits ai offices, banks and accounting centres throughout Europe, ■ ; • 
Africa and the Middle East. _ ■ ' • 

Due to promotion we are seeking four professionals, male or lemate, 
to join our Corporate auditing team. . ■ 

Aged, between 25 and 35. >ou will be either a graduate with a good 
degree, a qualified accountant or an experienced banker and have at 
least 2 years financial, operational auditing or banking experience 
The ability to wri te meaningful reports and communicate effectively 
at all levels is important and a knowledge of EDP Audits would be 
nsefiil. „ • . , - 

The jobs are based in London /Brighton with regular travel required 
in the Europe. Middle Eastand Africa area. A small number of 
positions are based in Hong Kong and require very extensive travel 
| throughout the Asia-Pacific area. Candidates a ppointed for these 
positions would be relocated after an initial period of training. 

Salaries are progressive and the fringe benefit package at tractive. 
Prospects for development are good. 

Please write giving full details of career to date to: 

Mrs. SbeQa Todd, Corporate Personnel, .American Express 
fotcrnatioiial Banking Corporation, Prestamex House. Preston Road, 
Brighton. Sussex. Teh Brighton 693555. 
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CHIEF ACCOUNTANT 

West Drayton, Middlesex 
c. £11,000 + car 


All M eta) Services Limited is a young but established firm of metal stockbrokers in modem 
premises at West Drayton. 

The Chief Accountant will report to the Directors and have responstbifitK,for the complete 
accounting function, including the preparation of monthly management accounts. 

Manual systems are currently in use, but it is envisaged that a mini computer will be installed 
within the next year or two. 

The post represents an interesting opportunity for an accountant with two/three years post 
qualification industrial experience, who wifi maintain and develop systems while 
contributing to top level decision making. Financial Director status is a possibility for the 
future. . 

Please send a comprehensive career resume, including salary history, quoting 
reference 1 038/FT, to M. Campbell, 


rfiMwi 


w 


Financial Manager 

c.£L2,500p.a.+car 

A London-based i nt e rn ational shipping management information systems 
company requires an additional senior development and project evaluation, in 



Advertising 


UK Equity Manager 

Airways Pension Scheme 

The Headquarters of the Airways P^iaon The success^ applicant. 

Scheme* situated on the Great West Road, havea degree or professional quatificatioa 

Hounslow, Middlesex, bouses a team ol 130 with emphasis on numeracy, backed by at 

people* trim, under the leadership of a group of least two years’ experience in a cnmoarabfew«i 

ijghiy-professional executives handle the 

complete administration of the Scheme, whose • - ? Tn “[ cr icw ** w j will be 

** linked scheme and favourable holiday air 

The Schemed General Manager now wishes to travel opportunities, 

WAjrolgMngHIdmib 

tare ragnlarcantactwiffi. the Stock Maike^ caqnalificanoiisaiuicapmencemrMamwrer 

and with heads of industry and c omm ence in Senior Staff Recruitment, 


profitability. London, Hounslow TW6 2 


LiaiEHUvT-y.t-: 


t We welcome 
sunsMy qualified 
“ Registered 
1 . Disabled 
mb applicants 


London, HonnslowTWfi aJAa 

British 
airways 
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Career Opportunity in 
International Finance 


The Challenge: 

The International Finance Corporation, the affiliate of the World 

Bank promoting the private sectorin developing countries, is 
.seeking highly qualified Individuals willing to acceptthe 
challenging opportunities of a career in international 
development 

The Task: 

IFC Investment Officers identify and appraise proposed 
investments, negotiate and present proposals to the Board of 
Directors plus supervision of IFC Investments, ail within a 
multi-national and multi-disciplinary team. 

Requirements: 

Candidates should possess a relevant degree and have at least 
five years' financial or industrial experience in lending, funding or 
equity investments with management implications, preferably in 
developing countries. Involves frequenttravel to assigned 
countries. Command of English essential; fluency in French or 
Spanish a definite asset 

Benefits: 

Competitive benefits package including relocation expenses on 
appointment and provision to maintain cultural ties with home 
country. 

Please send resume in English quoting Ref: IFC-1080-01203to: 

; ‘ ■ ; ■ 

Ernest T. W. Fones, Senior Personnel Development Officer, 
International Finance Corporation. 1818. H Street, N.W., 


Room 1-9-1 69, Washington D.C. 20433, USA. ■ • 


OKS 




INTERNATIONAL 

FINANCE 

CORPORATION 


I David Grove Associates 

Bank Executive Recruitment 
60Cheapside London EC2V 6AX 
Telephone 01-236 0640 

FINANCIAL SERVICES EXECUTIVE — PARIS 

Our Client is a leading French Bank with an International network of 
branches and associates. 

This is a challenging opportunity in a developing area of the Bank’s 
activities. The successful candidate will assise in the development of 
services covering, in particular, Anglo-French activities. 

Suitable candidates will be qualified accountants or lawyers who have 
gained knowledge of the alternative discipline. A knowledge of U.K. 
corporate tax would be useful. Fluency in French is essential. 
Candidates should be between 30 and 35 years of age with a wide 
knowledge of the range of services available through U.K., Banks and 
ocher financial institutions. •- . 

This assignment is intended to cover a period of up to 4 years after 
which reassignment to che Bank’s London office is envisaged. 

Salary is by negotiation but the overall package will be very attractive, 
and reflect the importance our diene attaches to the appointment. _ 


INTERNATIONAL AUDITORS 


Based SWI-Tax Savings £10,M0-£13,M0+ 

A multinational client offers first class travel and accommodation to 
most parts of the world (excluding Arabia.) to carry out MANAGE- 
MENT audits of weeks to months duration. Junior positions would 
require CA/ACA of single status. Other, more senior appointments, 
which offer an opportunity of promotion to FD may allow wives to 
accompany. 20’s to late 30’s. Degree plus languages, an advantage. 
Reply In confidence to Ian Crichton or Mark Lockett 


FX DEALING 

OPPORTUNITY IN 
FORWARD D-MARKS 

Leading merchant bank wish 
to strengthen their com- 
prehensive trading - room by; 
appointing an experienced 
senior FX Dealer to concen- 
trate on a dollar D-mark book 
and build a reputation in the 
London market. Excellent 
conditions include car. 

Replies to Box .4.7105 • 
Kfnatirtol Times 
10 Cannon .Street, EC-fF BY 


BANKING RECRUITMENT 

CONSULTANTS 

Marketing Manager e £13.000 

Syndicated Loans Manager 

(with shipping asp.) c £12.000 

Junior FX Dealer (24-28) to £10.000 
Senior Loans Administration 

(3-4 years’ exp.) to 0.000 

Please contact Mike Pope 
or Sheila Anketell-Jones 
01-236 0731 

30-31 Queen Street EC4 


CHARTERED ACCOUNTANT 

required for a small but rapidly 
expanding business 
Salary around 

£12,000 + Car 
mus o-'llent prospects 
Applv in wrIWng airing det tilt or 
past emtlovtnent, els. to 

HAROLD SUPPUE5 
3-7 Brlsstock Road, 

Thornton Heath, Surrey 



COMMODITIES RESEARCH UNIT 
AND 

FOREX RESEARCH LTD. 


Financial Director 
and Administrator 

The position K with * holding company- running wo. uWdiuy 
consulting organisations — one is Commodities Research Unc 
is a fast-expanding firm of economic consultants with offices in 
London and New York, regularly advising governments and mMr- 
naiional companies worldwide 6n-aH aspect, of 
marketing and we of industrial metals and minerals— the other « 
Forex Research Ltd. which provides detailed economic 
and foreign exchange forecasts to help international banking and 
company clients reach decisions on currency exposure, cash manage- 
ment. debt structures, pricing policy and budgeting. . 

The successful applicant, will be involved- in the JJEE 

of the companies, be a business graduate, be commercially 
motivated, have the personal qualities necessary to negotiate 
successfully with staff, and be capable of helping to steer the 
company cowards a public quotation. rv, • r[rT 

A degree or relevant professional qualification is required. Besides 
a salary well into five figures che person appointed wril also 
receive fringe benefits. 

- Please -send detailed application with c.v. in confidence to: 

The Chairman 

No. 26 Red Lion Square, London, W.U 

? ACCOUNTAOT 

5' ' ' CITY BASED c £10,000 

We are part of the world's leading group. of 
crahpanies .marketing raw- materials, metals and 
other commodities. Our own turnover is m excess 
of £500 million and due to continued expansion we 
now wish .to strengthen our accounting team, 
^epqrting-to-the Chief Accountant the successful 
candidate will supervise a small staff and have 
. overall responsibility for the dally maintenance 
.■ of the bullion accounting system and reporting oi 
! monthly results to management. 

Applicants should have had several Y ea3 7 
accountancy .. experience and be used to 
cCOTiputerised" "accounting techniques. Some 
previous. background of commodity accounting or 
ba&king would be useful, 

• y Write with full career details to: 

, . . . . ‘ The Company Secretary 
— DERBY & CO. LTD- 
Moor House, London Wail, London EC2Y 5JE. . 


JAMMAL TRUST BANK S.A.L 

33-14 Hanover Street, London WlR 

• ~ ’ REQUIRE .. 

HEAD OF DOCUMENTARY CREDITS 

~ < L ir ">. .^D«tacfc Mr. U.P.R- Rau 

. (Phone No. 01-493 3834) 
o^ send brief curriculum vitae 


General Manager 

LONDON £1 5,000 + CAR 

We are a major Far Ease Group with a medium-size growing 
company in London engaged in trading activities ’between 
Europe and the Far East. We are seeking a dynamic chief 
executive for the company aged between 35-45 years to be 
based in London. 

The successful candidate will need to demonstrate strong 
marketing and commercial achievement together with consider- 
'able personal ambition, drive and enthusiasm co lead a small 
team of staff through the company’s present developmental 
phase. Specifically we are looking for a person with experience 
in trading and who has contacts with industrial equipment and 
materials suppliers and manufacturers, and would also have che 
capability to develop outlets in Europe for consumer and 
industrial products from the Far East. Previefcis workinR experi- 
ence either with or in the Far East would be a definite advantage. 

The remuneration package comprises a basic salary negotiable 
around £15,000 per annum plus a car. plus terminal bonus. The 
right candidate could earn in excess of £20,000 pa. 

Applicants should 1 write in strict confidence, giving full details 
of previous experience and qualifications by 7th April, 1980. to 
Box A7100, Financial Timet, 10 Cannon Street, EC4P 4BY. 


SENIOR EXECUTIVE 

NON-FERROUS METALS 


We are seeking the services of a person to be based on Kirkby, 
Merseyside, with knowledge and experience in metal warehousing 
combined with an ability to commence and develop non-ferrous 
trading and stockholding. 

This is a new appointment and the person selected will be expected 
to take full charge of the complex. Board membership is envisaged 
within one to two years. 

An attractive salary, bonus, car and fringe benefits will be offered 
to the successful candidate. 

Applications stating full details and salary required to:— 

The Managing Director • . . 

Mr. /. L. Cognet 
HENRY BATH & SON LIMITED 
Market Buildings 
Mincing Lane 
London EC3R 7DA 
01-626 1981 


DEALER/CLIENT LIAISON 

Our client. & major Commodity House, seeks self-motivated 
person with a proven track record for their metals department. 
To speak German is a distinct advantage. Salary negotiable. 

RING CHANDOS CONSULTANTS 
01-488 9373 


Companies 
and Markets 


CURRENCIES: MONEY and GOLD 


Pound steady 


THE POUND SPOT AND FORWARD 


There was hardly any reaction 
at ail to. yesterday's UK budget 
in • trading' yesterday, with the 
market still influenced to a 
great extent by the performance 
of the -dollar. Trading was thin 
for most of the day, and there 
was little intervention by central 
banks. Sterling's trade weighted 
index rose- to 723 from 72.7, but 
probably failed to reflect the 
pound's late decline as demand 
for the dollar increased. Against 
the dollar it opened at S2.2025 
and reached a best level, of 
S2.2060, before coming back to 
$2.2025 by noon. As U.S. centres 
entered the market so sterling 
came' on offer, and this created 
a Little nervousness in very thin 
trading so that sterling closed at 
52.1955-2,1965, more than a cent 
below its best level for the day 
but higher than Tuesday's close 
of 52. 1905-2. 191 5. 

. The dollar opened around its 
weakest level of the . day but 
slowly improved to finish at the 
top of the* day’s range. However, 
it still showed a slight loss from 
Tuesday's levels: Against the 
D-mark it eased to DM 1.8925 
from DM 1.8955 and $wFr 1.7925 
against SwFr 1.7940 in terms of 
the Swiss franc. The yen was 
hardly changed at Y249 against 
Y249.Q5 previously. On Bank of 
England figures, the dollar's 
trade weighted index fell to S9.5 
from S9.7. . . . 

D-MARK — Slightly weaker 
within the European Monetary 
System recently and also weaker 
against the dollar, following 
higher Inlerest rates In the U.S. 
— The D-mark was slightly 
weaker overall in Frankfurt 
yesterday as speculation 
Subsided over a possible increase 
in interest rates after today’s 
Bundesbank ’ meeting. 1 The 
dollar improved from early 
levels to he fixed at DM 1.8902. 
lower than Tuesday’s level of 
DM 1.S944, but up from an open- 
ing figure of DM 1.8847. There 
were. po. detectable signs of any 
intervention by the Bundesbank 
either inside or outside the fix- 


ing. Sterling rose to DM 4.1570 
from DM 4.1530, and the Belgian 
franc was higher at DM 6.209 per 
BFr 100 from DM 6.202. The 
Ffench franc was firmer at 
DM 43.105 per FFr 100 against 
DM 43.08, while ihe Swiss franc 
eased to DM 1.0557 from 
DM 1.0589. 

BELGIAN FRANC — Weakest 
member of the EMS despite 
recent rises in interest rates, but 
showing signs of Improvement — 
The franc was firmer against 
most major currencies at yester- 
day's fixing in Brussels. The 
authorities recent efforts to stein 
currency outflows by increasing 
interest rates appears to have 
shown some dividends at last, 
and this was underlined when 
ihe Belgian National Bank 
indicated that it had spent only 
BFr 2bn in support operations in 
the previous week compared 
with BFr 20bn the week before. 
So far this week they have 
spent nothing in support opera- 
tions. and pressure on the 
Belgian franc within the EMS 
seems to have abated for the 
time being. The dollar fell to 
BFr 30.45 from BFr 30.54. and 
the D-mark was weaker . at 
BFr 16.1045 from BFr 16.1225: 
Even sterling, which has been 
very strong recently, showed a 
fall to BFr 66.9775 from 
BFr 66.995. 

JAPANESE -YEN — Energy prob- 
lems reflected in ' sharp decline 
last year, which after a slight 
pause 'ba* been renewed, result- 
■ tng in a support package and 
heavy central - bank Intervention 
— The yea lost ground against 
the dollar in Tokyo yesterday, 
having shown' a firmer tendency 
in early trading. The dollar was 
weaker initially on the settle- 
ment' of export bills brought 
into the market, and touched a 
low of Y248.8 before recovering 
during the afternoon to close at ■ 
a high for the day of Y249.075, 
against Tuesday's close of 
Y24S.9Q. - The Batik of Japan was 
reported to have sold S30m in an 
effort to stem the rise. 


U.S. 2 . 1 340-2 .2066 2.195S-2.1965 0.S-O.15C pm 
Canada 2.6005-2. 6225 2.6010-2-6020 0.9S-OA5C pm 
Nathind. A 53 >j *4. 57*3 4.54^-554 3> ( -2%c pm 

Belgium 58.76-67.10 66.80-66-90 Be pm -2 dis 


Danmark 12.96»^13.02 , i 12.97- 12-9R 


3> ( -2%c pm 
Be pm >2 dis 
1 , j-2 T l era die 


Ireland 1.1120-1 .1165 1.1136-1.1145 O.IO-O.OSp pm 
W- Gar. 4.14-4.17% 4.16%-4.16% 3V2»,pl pm 

Portugal 110.60-111.70 110.70-110.90 par-30 dis 


Spam 

Italy 

Norway 

Franca 

Sweden 

Japan 

A uiiris 

Svritz. 


■ 154,95-156.16 156.00-155.10 18-OSc dis 
1.928-1.934 I.SSBVl.ttPs 2V*j lira ( 


, 11. 15-11 J1 ... 

r ».63'*-9,67** 9.64-9.65 4-3e pm 4.35 11-10 pm 

rrt 9.M l >9.68»j S.BSVS.Btfa S%-5ore pm 6.68 13-12 pm 

543-550 5464-547‘j 1 J5-1.30y pm 3.13 4 20-3.90 prr 

a 29.65^29,83 29.72-29.77 21-17gro pm 7.6B 65-60 pm 

3.92-3.85’r SAVS-M 1 * 4V3 »jC pm 12.18 11 VUE, pm 

Balpian rata is tor convartible franca. Financial (mne 59.00-69.10. 
Sm-manth forward dollar 0 52-0. 62c dis. IZ-month O.2O-O 20C dis. 


I. 92BV1.K»4 2VbMrapm 

II. 15*^11.164 3%-2%oie pm 


% Three 
p.a. months 

I.Ofl O.18-O.28di*^ 
4.15 2-20-2.10 pm 
7.58 84-74 pm 
0.54 20-10 pm 
- 2.02 74-84 dis 
0.81 0.2641.19 pm 
9.38 94A4 pm 
—1.82 21-100 dis * 

—3.21 155-205 die - 
0.93 3V54 dis - 

3.56 10*84 pm 
4.35 11-10 pm 
6.68 13-12 pm 
3.13 4 20-3.90 pm 

7.56 66-60 pm 
12.18 11 VUE, pm 


THE DOLLAR SPOT AND FORWARD 


March 26 

UKt 2.1940^2065 2.1955-2.1965 0.2S-0.16c pm 

Ireland! 1.9735-1.9750 7.9735-1.97SO 0.S0-0.40c pm 

Canada 1.1865.1.1906 1.1865-1.1868 0.41 -0.36c pm 

Nathind. 2.0640-2.0726 2.0695-2.0705 1.1 1-1 .04c pm 

Belgium 30-37-30.45 SO 43-30.45 tc pm-4 die 


% Three *: 

p.a. months p.a. 
T.Q9 0.18-0.2Sdls -0?42 
2.73 0.20-0.10 pm 0.30 
3.89 1.28-1.20 pm 4.17 
6.22 3.92J.82 pm 7.47 
0.10 12-9 pm 1.38 


Denmark SJSOlO-53125 5.9110-5.9125 1.60-2.10ora dH -3-76 3Jtt-3.80dis -2-40 
W. Gar. 1 .8825-1 .9940 1.9920.1.8930 1.31-1.21 pi pm 7.99 4.33-4.23 pm 9.05 


W. Gar. 1.6925-1.9940 1.8920.1.8930 1.31-1 JHpl pm 7.99 4.33-4.23 pm 

Portugal S0.40-50.30 S0.40-50.S0 4-18e die -2.62 5 pm~*t> dis -1.39 

Spain 70.60-70.76 70.72-70.76 20-35q dis -4.66 60-80 dis -3.96 

Italy 878.20-879.00 878.S-876.65 0.3-0.8 lire dis -0.75 1.00-1.50dic -0.57 

Norway 5.C755-5.0885 5.0670-5.0980 1.75-1.25er» pm 3.54 5.75-5.25 pm 4.33 

France 4.3775-4.3930 - *.3910-4.3930 1.8S-l.75c pm 4.92 5.60-5.40 pm 6.01 

Sweden 4.3990-4.3995 4.3985-4.3995 1.10-0.90ore pm 2.73 5.00-4.80 pm 4.50 

Japan 248.60-249.20 24835-249.05 0.50-0 -35y pm 2.05 2.15-2.00 pm 3.33 

Austria 13.50-13.54’, 13.53V13.541i 7-S0-7.10gro pm 6.64 30.50-28 00pm 8.64 

Switz. 1.7830-1,7340 1.7920-1.7930 1.83-1 .76c pm 12.02 5.34-5.27 pm 11.84 

t UK and Ireland are quoted in U.S. currency. Forward premiums and 
discounts apply lo the U.S. dollar and not to tha individual currency. 


CURRENCY RATES CURRENCY MOVEMENTS 


'Bank! Special '.European 
Mar. 90 1 rate : Drawing ; Currency 
• X . Rights. ' Unit 


Starling 

U.S. 8 

Canadian 
Austria Sell- • 

Belgian F 

Danish K 

O' Mark 

.Guilder | 

French Fr. .... 

Ura 

Yen 

Norwgn. Kr.. . 
Spanish Pts .. 
Swedish Kr... 
Swiss Fr. 


17 ' 0.676429 
15 1,26331 

14 1.00700 

6S 4 : 17.1245 i 
14 58.5615 

13 7.48511 

7 2.39521 
9lt 2.61821 
9<z 5.55572 - 

35 1135.29 

9 314.943 

9 6.44730 

8 89.3792 

10 5.56640 

3 2.26132 


0.606527 

1.33163 

1.58557 

18.0702 

40.6147 

7.68325 

2.51964 

2.75847 

5.85052 

1273.17 

331.310 

6.78732 

94.2128 

5.85917 

2.37962 



Bank of 

' Morgan 

Mar. 26 

England 

i Guaranty 


Index 

Changed; 


72.9 

—33.0 

U.S. dollar 

89.6 

—4.1 

Canadian dollar.... 

80.8 

1 -17.7 

Austrian schilling-. 

152.4 

, + 23.7 

Belgian franc 

113,8 

1 +15.3 

Danish kroner 

105.0 

— 5.3 


252.4 

' -*45.1 

Swiss franc 

188.5 

: +73.7 

Guilder 

124.5 

+ 19.3 


98.8 

-6.3 

Ura 

63.3 

-50.5 

Yen 

116.6 

: +15.4 


Washington agreement December, 1971 
(Bank of England Index *100). 


OTHER CURRENCIES 


EMS EUROPEAN CURRENCY UNIT RATES 



ECU 

central 

rates 

Currency 
amounts 
against ECU 
March 26 

X change 
from 
central 
rate 

7. change 
ad just ad for 
AwgaiKf 

Drvargance 
limit % 

Bb!>7IJti Frinc.\ .. • 

39.7897 

40.5887 

+ 2.01 

+1.06 

+4.08 

Danish Krone ... 

7.7Z336 

7.87595 

+1.98 

+1.03 

+1.668 

German O-Mark 

2.48208 

2.52225 

+ 1.62 

+0.67 

.±1.53 

French Franc ... 

5.8471X3 

5.85168 

+0.08 

-0.87 

+1.84 

Dmch Guilder . ■ 

2.74362 

2.76098 

+0.63 

—0.32 

+1.125 

Irish Punt 

0.668201 

0.674633 

+0.96 

+0.01 

+1.3557 

Italian Lira 

T1 57.79 

1170.34 

+1.08 

+0.64 

+1.512 


Changes are lor ECU. therefore positive change denote* a 
week currency. Adjustment calculated by Financial Timas. 


EXCHANGE CROSS RATES 


Argentina Peso ... 38 16-3636 17361743 Austria. 

Australia Dollar.. .i 2.0233 S. 0276' 0.9195 0.92DO Balgium 

Brazil Cruzeiro....! 102.26-103.26' 46.60-46.80 Denmark 

Finland Markka... 8.42 8.44 3.8310-3.8330 France 

Greek Drachma.. 89. 125 9 1.22B 40.40-40.60 Germany. 

Hong Kong Dollar 11. 131-11. 16*, 5.0650-5.0680 Italy 

Iran Rial nfa ; nr a Japan 

Kuwait DinartKDV 0.60241.612 : 0.2754-0.2755 Netherlands.. 

Luxembourg Frc- 65.80-66.90 ; 30. 43-30. 45 Nor way. 

Malaysia Dollar...' 4.9476-4.9575 2.2500-2.2S20 Portugal 

Nsw Zealand Dir. 2. 3 155.2-3205 | 1.0320-1.0530 Spain 

Saudi Arab. RiyaL 7.31 7.41 | 3.5285-3.5305 Swedan 

Singapore Dollar.' 4.9250-4.9350 2^400-2.2420 Switzerland... 
Sth. African Rand, 1.7755 1.7765 0.8085-0.8090 United States. 
U A.E. Dirham ...... 8.18-8JI8 3.7355-3.7375 Yugoslavia..... 


29.60 29.65 
68.75-69^5 
12.94-13.02 
9.59-9.65 
4.1412-4.17 
1910-1975 
547-362 
4,53-4.551: 
22.14-21.22 
107-111 
150> z .156l4 
9,65-9.71 
3.92t 2 .3.94 
2.195-2.203 
50-52 


Rate given for Argentina la free rata. 


Swias Franc - DutchGuild'rj Italian Lira jCanada Dollar.Belglan Franc 



French Franc 10 
Swiss Franc 


Dutch Guilder 
Italian Lire, 1,000 


Canadian Dollar 
Belgian Franc 100 


EURO-CURRENCY INTEREST RATES 

mcnIS OM - m ° nth 17 ' 5 °- 17 '“ per “ n,: V i»» «=.n«: six* 


Mar. 26 [ 

Starling 

U.S. Dollar 

Canadian 

Dollar 

— . 1 . . — . 

Dutch Guilder 

Swiss Franc 

l|Sj 

174 . 17 S 4 

173j-18 

28-18U 

18V19 

lass-isr* 

176<i-177b 

14>«-14ti 
16-1514 
1624-17 
1834 19 
183,-19 
17»*.17i4 

8i*-»l* 

8«s«l* 

127*- 13 <4 
14,4-15 

151* I6i a 
• 14*4-251* 

9t*-91* 

10 -101* 

10 l*-10i t 

lOJg.llig 

1 UI-US 4 

12l*-123* 

2i*-aie 

43«-ai4 

7-71* 

71.-76* 

71*7)4 



8 
8 
87 a -9 

® ii -8 1 i 
97 B .10 
OHIO, 


12-14 
15-16)1 
16«t-i7l« 
lB* B -19J fl 
19 14-20 1« 
21-22 


I 6 I 11 -I 6 I 4 

17i,-17ib 

194b 19lt 
19-19 is 
17^.17,- 


_. Longterm Eurodollar two yean 15V16 per cents three years 15V154 per cent; (our years 15-1 5 s , per cenu flve yurs 14*4-15 per com- nominal 
Short-, erm re.es are call lor sUflmg. U.S. dollar,. Caned . en dollar, end J .pace yen; other, two days' nonce. Asian ret., era oloslng Tatra m 

INTERNATIONAL MONEY MARKET . GOLD 

European rates steady Further fall 


13i'-13s< 
1414-1414 
145a- 14 ra 
lBJs-l&Ss 
I4; a -15I B 
131:131) 

closing reies. 

Singapore. 


European sfaorr-term interest 
rates showed little change yes- 
terday, with call money in Frank- 
furt unchanged at 8.55-S.65 per 
cent. The D-mark was slightly 
firmer in lire foreign exchange 
market yesterday, and was not 
supported by the Bundesbank at 
the Frankfurt fixing. In the week 
ended March 23 German mon- 
etary reserves fell by DM 2b a 
to DM 77.9bn [£18.77bn> reflect- 
ing Bundesbank intervention to 
assist the D-mark. Net reserves 
rose DM 600m the previous week, 
but have fallen by DM ll^bn 
since the beginning of the year. 
Period rates were also steady in 
the Frankfurt money market yes- 
terday, and Paris interest rates 
showed little change. 

French call money was un- 
changed at 13 per cent, and one- 
month and three-month money 
was steady/but six-month and 13- 


' PARIS 
CaU Money 


month funds moved up by A per 
cent 

Jn Tokyo the Industrial Bank 
of Japan has raised the country’s 
long terra prime lending rate by 
0.7 per cent to 9J5 per cent from 
April I. April issues of five year 
bank debentures will carry a 
coupon of 8.6 per cent, -also an in- 
crease of 0-7 per cent These 
issues will be- placed on the mar- 
ket tomorrow. The rises follow 
the increase in the central bank 
discount rate by 1.75 per cent to 
9 per cent last week. 

UK MONEY MARKET 


Gold fell S33 an ounce in the 
London bullion market yesterday 
to close at S505-510. The metal 
opened at 3533-538 and rose to 
a high of $534-539 but failed to 
hold this level and eased back to 
$525 at the morning fixing. By 
the afternoon fixing it had fallen 


further Jo $507.50 and sank to a 
low of $495-500. before recover- 
ing slightly towards the close. 

In Frankfurt gold finished at 
$505-510 per ounce compared 
with $537-542 on -Tuesday, while 
in Zurich it closed at $500-505, 
down from the previous level of 
$540-545. 


Large 

help 


A S 0 N 0 J F M 

1979 1980 


MONEY RATES 

NEW YORK 

Prune Rale 

Feii. F lines 

Treoiuty Bills (13-woek). 
Treasury Bill* t*8-wesk]. 

GERMANY 

Discount Ftotn - ’ 

Overnight Rate 

One month 

i Three month® 

Six months .... 


Bank' of. England Minimum 
Lending rate 17 per cent, 
(since November 15, 1979) 
Day-to-day credit was in sbort 
supply in the London money 
market yesterday, • and tbe 
authorities gave large assistance’ 
by busing's small amount of 

Treasury bills from the discount 
houses and banks, a small num- 
ber of local authority bills from 
the bouses and a moderate 
amount of eligible bunk bills. 

Some of the local authority bills 
and all tbe bank bills will be 
resold to the houses at fixed 
future dales. The help was com- 
pleted by lending a small 
amount overnight to one or two 



; 

Mar. 26 

■ 

Mar. 25 



Gold Bullion (fine ounce) 


Close 

. 3505-610 

122291,-2321 

5558-643 

(£346-2471*1 

Opening 

.1*533-538 

(£242-24412) 

*543-548 

1 £2471*. 250) 

Morning fixing .. 

*525 

(£238.182) 

'SS48.60 

(£260.0111 

Afternoon fixing 3507.50 

(£230.315) 

*547.25 

. ' (£249,090) 



Gold Coin* 


f 

Krugerrand 

.,5520-525 

(£238-8391 

,*550555 

(£250-253) 

Mapleleaf 

.1*515-525 

(£234-239) 

S540-560 

- (£246-251) 

New Sovereigns. .$128-131 

(£58 60) 

*135-138 

i£6U3-63l3> 

King Sova 

..*148-152 

(£67-69) 

*155-156 

t£69? L .7Ua] 

Victoria Sov*...„ 

. *148-152 

(£67-69) 

*164-167 

(£70-72 1 

French 20s 

.1126-120 


S128'2-131>i 

50 pesos MFsXico'56 54-564 


.S65B-66B 


IOO Cor. Austrle..*322-530 


*528-536 


S20 Eagls*_ 

.1640-650 


S66D-67Q 


*10 Eagles 






•B Eagles. 

— 


— 



bouses at Minimum Lending 
Rate. 

Interest payments on gilt 
edged stock contributed to a 
large excess of Government dis- 
bursements over revenue pay- 
ments to the Exhequer. 

This was outweighed by small 
run-down balances brought 
forward by the banks, repay- 
ment of the large amount lent 
to the market on Tuesday, -and 
resale of a . large number of 


eligible bank bllfj'to the market. 

Discount houses paid 17 per 
cent for secured call loans in 
the morning, and dosing 
balances were taken at 16-17 per 
cent. 

In the interbank market over- 
night Joans opened at lTj-JTj 
per cent, declining to 16 per 
cent al the dose. 

Rates in* the table below- are 
nominal in some cases. 


LONDON MONEY RATES 


19 

m-We 

16.06 

15.56 


FRANCE 

Ditccunt Roie 

Overnight Rate 

One month 

Thiae months — 

Six months 


{ Sterling 

Mar. 26 iCartiflcats. 
1980 j of deposit 

Local 

Interbank Authority 
deposits 

.Local Audi, 
.negotiable 
! bonds 

Finance . 
' House 
Deposits 

Discount 

(Company market Treasury 
Deposits- deposits ; Bills* 

Eligible : Fine 
Bank 1 Trade 
Bills 6 j Bill! 4 

Overnight — 

2 days notice..' — " 

7 days or,.: ;/ — 

7 days notice..; — 1 

One month—-..., 18-177* 

Two months... 28 X 7(4 
Three -months.’ 

Six month*.,.... l?i*-17+ 
Nine month *... 1 17 - 167 * 

One Year 16t*-16,L 

two year* — 

18-17 1 < . - 

- j 1814 - 181 * 

X7V1B j lBU-TBI* 

l?;|-lBla 1814 - 181 * 

1ZU-18J* - . 

17:2-181* 1651-187, 

17,V17;i I 18 1,-181, 
17-171* j — | 

i 6 ij-n»i ! ajViT* j 

— | l?I*-17lg 1 

'I9~l85l 

laiasi 

lsif-ie 

18 171* 
17*4-1 7J* 
171,-17 

18 1« ' 
181 , 

28* 

la* 

18 

171* 

171, 

17 ‘4-171* j 16-17 j - . 

1^8*116^17 | - 

IBfrlBl*. 16*4 . Ifi-i 

- 1 I 644 -I 6 J 4 16,:,- 16* 

181 * [lbsa-iea,; i&,;. 

j “ j I ’ 

_ 1 

173( :. 1 1 B«* 

17 it 28l S 

17* ; 17*8 

16*8 


JAPAN 

Discount Raw 

Call fUncondi'lionaf} ; 

Bills Discount (ibraa-momh.) 


. Local Buthniitiss anU finance houses seven days' notice others seven days fixed. •Long-term local authority mortgage 
rates nominally three years 18>«-16*} per cent: lour yurs 16- IB 3 , par cent; five year*. 15'«-16 r , per cant. * Bank bill rates 
In table are buying raws for prime paper. Buying races for four-monrh trank -bills 17*1-1 7^* per cent: four-month trade 
bills 17% per cent. .... 

Approximate sailing ratas for one-month Treasury bills 1G“» per cent; two-month 16-16%, par cent: thru-months 
IShfc-76% per -cent. Approximate selling, are* for one-month bank bills 17% per cent; two-months 17’u P*r cent: riirae- 
months 17% per cent: one-momh trade bills 18 par cant: two-months 17% par cent: and three-months 17% par cent. 

- Finance House Base Rates (published by the Finance Houses Association) 18 per cent fiom March 1, 1980. during 
Benfe.Depotrt Rates for sums sc seven days' notice 15 par cant. Clearing Bank Rates for (ending 17 per sent. Treasury 
Bilb; Average- tender -rates -o[ discount 16.2071 per-cent. - • ‘ 
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Conpanfcs and Markets 


WORLD STOCK MARKETS 


NEW YORK 



Dow rallies 6 in early 


RECOVERING a portion of tie 
ground lost over tie past month. 
Wall Street steadily improved in 
fairly active early dealings yes- 
terday. 

The Dow Jones Industrial Aver 
age regained 6.06 to 773.89 at 
noon, while the NYSE All Com- 
mon Index rallied 57 cents to 
$56.82 and advances outs cored 
declines by a nine-to-four ratio- 
Turnover slowed to 19.96m shares 
from the previous day’s mid-day 
volume of 25.54m. 

Hildegard Zagorski. of Bache 
Halsey Stuart Shields said, ‘‘the 
market was so oversold that we 
were really due for a fairly good- 
sized technical rally." 

White House Press Secretary 
Jody Powell stated that anti-in- 
flation Budget spending cuts 
would be significantly more than 
the Si 3 bn proposed, initially. 
Other officials said they could 
run to $16bn. Treasury Secretary 
Miller said interest rates should 
ease as the year progresses. 

Active Boeing, which has won 
the air-launched mdse missile 
contrat, eased h to $55& after 
rising nearly four points on 
Tuesday. General Dynamics, 
which vied with Boeing for the 
contract receded 1) to $6&J. 

Avco reported sharply higher 
fiscal first- quarter net earnings 
and rose $1 to $201. 

Cessna Aircraft lost $2} to 
$15}. It is to shut down some 
production lines, laying off L500 
workers temporarily and another 
WO indefinitely. 

The Pharmaceuticals group 
firmed. Active Pfizer climbed $1} 
to $331, EU Lilly $§ to $47}. 
Smlfhkline $1} to $47$ and 
Johnson and Johnson $1 to $67}. 

Volume leader Federated 
Department Stores were un- 
changed at $21}. A block of 
681,000 shares were traded at 
$21}. Du Pont were unchanged 
at $34. A block of 100,000 shares 
were moved at $34. 

THE AMERICAN SE Market 
Value Index recovered 1.83 to 

Closing prices for North 
America were not available 
for this edition. 


238.96 at noon on reduced votume 
of 2.02m shares '(3.54m), 

Canada 

Stock prices, ware, firmer- 
inclined at inid-se^Sion yester- 
day after a fair business, revers- 
ing the recent downtrend. The 
Toronto Composite Index 
retrieved 5.2 >to 1,825.0 at noon, 
while Ofl and Gas picked up 12.5 
to 4,020.9 and Metals and 
Minerals 8.6 to 1,854.0, hut Golds 
shed 4.1 more to. 2,935.1. In 
Montreal, Banks improved 0.63 
to 295.07, but Utilities were 0.57 
lower at 229.41. 

Hudson's Bay 011% .-C$113, 
Texaco Canada, C$81, and Dome 
Petroleum, C$64}, each rose a 
point 

Tokyo 

After Tuesday’s easier showing, 
Shares closed with mixed move- 
ments yesterday following k 
fairly active trade, with buying 
interest for selective issues given 
a boost by an easing of margin 
trading controls. 

The Nikkei-Dcw Jones Average 
edged up 4.62 to 6,535.88 and the 
Tokyo S.E. Index hardened. 0.50 
to 454.17. Gains slightly led 
declines on the First Market 
section by 317 to 313 after 
volume of 370m shares (280m). 

Steels, Shipbuildings, Machine 
Tools, Precision Instruments and 
Chemicals gained ground, hut 
Petroleums and Non-ferrous 
Metals retreated. 

TOkuyuyama Soda, a leading 
manufacturer of caustic soda 
and chemicals, advanced 741 to 
Y3PB on speculative, buying 
generated by news that it is 
developing technology to extract 
uranium from sea water jointly 
with two other companies, Kan to 
Denka Kogyo and Asahl 
Chemical, up Y10 at 7205. 

Kawasaki Steel rose 77 to 
Y135 and Hitachi Shipbuilding 
Y4 to Y169. but Nippon OH. 
receded Y80 to 72,110, Nippon 
Yusen Y4 to Y3Q7, Teikokn Oil 
Y20 to Y1.060 and Hftaehi Y7 
to Y243. 

Honda Motor reacted Y17 to 
Y553 and Sony YIO to 71,710, 


but Yamaha Motor gained 714 to 
7855 and Olympus 716 to 7710. 

Australia 

Further falls in world com- 
modity prires and some increases 
in local interest rates put 
pressure on stocks in all market 
groups initially. Near the end of 
the day, buyers started to edge 
back into the market although 
declines still predominated at the 
dose. The Sydney All Ordinaries 
index finished a net 3.78 lower 
at 774.02 and the Metals and 
Minerals index lost 52.06 at 
4,680.44. 

Recovering from early losses, 
BHP ended unchanged . on 
balance at AS1L50. CSR a net 
2 cents up at A $4.70, and Bank 
NSW 5 cents harder on the day 
at AS2.90. 

However, the overnight fail to 

the Gold market left Gold shares 
under pressure, Emperor reced- 
ing 10 cents to A$1.50 and 
Bougainville 15 cents to AS3.25. 

Elsewhere in Minings, BUM 
lost 15 cents to A$4.00 and 
North Broken Hill 10 cents to 
A$2.90. Associated Minerals 
traded 30 cents lower at A$2.50 
and Uranium -and Gold issue 
Pancontinental feU 40 cetos to 
AS5.70. 

In OriJs, a lack of fresh news 
on the Cuttapirrie oil strike in 
South Australia saw Santos shed 
20 cents to A$6.10, but its pro. 
ject partner Western Mining 
gained 10 cents to A$4.00. 

Hegelian Ofl receded 30 cents 
to A$3, Woodslde 6 cents to 
AJ158 and Leonard Oil 10 cents 
to A$1J20. 

Bundaberg Sugar, however, 
rose 20 cents to A$S.60. 

Germany 

Bourse prices were inclined to 
improve a Jittle in light trading 
on technical Influences after 
recent weakness: The Commerz- 
bank index picked up 2.1 from 
Tuesday's new 1980 low to dose 
at 675.L . 

Dresdner Bank gained DM 1.20 
to DM 175.00 ahead of Its super- 
visory Board meeting later that 
afternoon, where on unchanged 
1979 dividend of DU 9 is the 
expected outcome. -Deutsche 


Bank, however, died 40 pfennigs 
Conti-Gumnu dosed . uq. 
changed at DM 44J.0 following 
largely anticipated news- that 
1979 operating profits do not 
suffice to pay a dividend. 

RWE, in Utilities, adnscnt 
DM 3, white DaimterBea*,: j» 
Motors, pul on DM 2, Bto*n 
Boveri. in Electricals; -DM 
and Sobering; in Chemicals, 
DM2. _ f „ • ■ - 

Public Authority Bonds tended 
easier, but Mark Burnboods were 
tittte.chahged. ■ • _ _ • 

Hong Kong 

Stocks ' traded quietly and 
uncertainty on continuing 
of higher interest rates 1 ia the 
U.S. and Hong Kong, atthosgh 
many leaders managed to bait 
their recent slide and - close 
unchanged to firmer. The Hang 
Seng index . picked up &83 to 
762.96. 

' Market operators see ajposslble 
rise in U.S. Prime Rate to' 20. per 
cent this weekend, prompting a 
rise in Hong Kong's Prime 
although not necessarily this' 
weekend due to - the relative 
firmer showing of-. the local 
currency. 

HK Land rall ied 30 cents to 
HK310E0. SHK Properties 40 
cents to HKS16.70 and Hutdifaea 
W hamp oa 10 cents to HK$7-20. 
while HK Bank, HKS21.3Q, and 
Jardine Matheson, HK?13fiO, 
both closed unaltered. 

Johannesburg 

Gold shares closed mainly 
easier in line with . the Weaker 
Bullion price, hat selective 
Mining issues and Financials 
firmed on expectations of- con- 
cessions being announced in the. 
South African Budget lata*. that 
day. 

Vaal Beefs and Harmony shed 
50 cents apiece to R59.75 and 
R20.25 respectively, but Presi- 
dent Brand put on 50 cents to 
37.50. Anglos added 20 cents at 
R13.40 among Mining Financials, 
In a mixed Platinum sector. 
Rusplat fell 15 cents to RSIS 
despite Improved results. Indus- 
trials were mixed with a firmer 
bias. 


CANADA 


Abltibl... 

Asmico Eagle 

Alcan AJumn 

Algoma steel — 

Asbestos. 

Bk Montreal 

Bk Nova Scotia- 
Basic Resources. 

Bell Canada 

Bow Valley 

BP Canada— 

Brasean A.— 

Brinco. 

B.C. Forest 

Cadillac Fair*.... 
Cam now Minos.. 

Can Cament 

Can MW Lands.... 


Mar. [ Mar. 
25 24 


BELGIUM (continued) 

I Price I + or 
Mar. 26 | fra. — 


i HOLLAND 


JAPAN (continued) 


is 181$ 

43 Is 44 u 
42 421* 

25Eg 25 Tg 

a» 4 Bis 

24 Ig 26 
18 IBS. 

18 186« 

11 1114 

18is 183* 


Petroflna.. 

Royals Beige 

Sac Gen Banq — 
Sac Gen Beige— 

Safina — 

Solvay 
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FIs. 

ACF Molding 62.5 

Ahold. 62 

AKZO 22.2 

ABN— 258 

AMEV 83.1 

AMRO 54.8 

Bredero Cert 188 

Bos Kails 82 

Buehrmann-Tet ■ 52.5 

Caland Hldgs 26.2 

Elsevier 205 

Ennla. 117.6 

Edro Com Tst — 65 
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HOLLAND 
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MONTREAL 
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Rises and Falla 
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New Lows 415 346 176 
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WORLD 
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NEW YORK ACTIVE STOCKS 

Change Change 

Tuesday, Stocks Closing on Stocks Closing on 

traded price day traded price day 
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GuH Oil 699,200 38*. - h Int. TeL & Tql. 421.100 231. — 
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COMMODITIES AND AGRICULTURE 


World 
soyabean 
surplus up 

; BUENOS AIRES — World sur- 
plus of Soyabean supply over 
' demand In the I979-8Q season 
will rise to l&8m tonnes from 
9.1m in the previous season, the 

- Argentine Grain Board said in 
its latest bulletin. 

The board said world produc- 
tion is estimated at 95.1m to 
give total availability of 1042m. 

. World demand is estimated at 
85.4m tonnes, of which pro- 
ducing countries will use 59.2m, 

. leaving 26.2m for export 

- The Grain Board estimated 
the current domestic soyabean 

: crop at around 4m tonnes, 
although lack of r ainf all at the 
time of late crop sowings could i 
reduce this. 1 

In Washington it was an . 
announced that the Commodity 
. Credit -Corporation's offer to 
. sell contract rights covering 
. Soyabeans embargoed ' from 
shipment to the Soviet Union 
. will be made on a regular basis 
until the 71,000 tonnes are 
moved back into the market. 

Howard Hjort, the U.S. 
department of Agriculture's 
1 chief economist, said the offer 
to sell the contracts will depend 
on what prices are offered. If 
prices are not right, we will not 
: accept the bids. We have no 
interest in disrupting the 

- market," he declared. 

The first offering to purchase 
the contract rights is due to be 
held today. 

Reuter 

Brazil coffee 
exports moving 

BRAZIL'S coffee exports will 

• return to their normal flow 
~ through the port of Santos by 

April 5, 

' The port, which is responsible 
for 45 per cent of all Brazil's 
export shipments, was paralysed 
for five days last week by a 
dockers' strike. By March 2L, 
2.2m bags of coffee had 
accumulated in Santos, exhaust- 
ing the port's storage facilities, 
i and even with the return to 
work the following day the situa- 
1 lion remained critical. 

' The Santos dockers are now 
working from 7 am tQl midnight 
' to clear the port, and according 
to the Brazilian Coffee Institute. 
There should be only 150,000 
bags of coffee marked for export 
in March still in the port by the 
end of the month. 

The IRC is expected to open 
'■ the export registries for Jane at 
the beginning of April, and 
exporters are presently active 
on the Sao Paulo Commodities 

• Exchange, where prices this 
week have reached Cr 5580 ■ 
(£55) for May 


Metals group 
in liquidation 

BY DAVID LASCEUE5 IN NEW YORK 


j A NEW YORK metals trading 
house, NRT Metals, is to go 
| into voluntary liquidation, 
apparently a victim of the 
recent collapse in precious 
metals prices. 

This was confirmed yesterday 
by Mr. Michael Cameron, presi- 
dent of NRT, at the company's 
headquarters in Fifth Avenue, 
Manhattan. 

NRT first became a member 
of the New York Commodity 
Exchange (COMEX) in January 
1975, where it dealt in many 
metals, but mainly silver. The 
company also had close links 
with members of the London 
Metal Exchange. Mr. Cameron, 
a Briton, was previously a trader 
on the LME. 

The extent of NUT'S losses 
was not immediately ascertain- 
able. However, NRT is associ- 
ated with the Banque Lambert 
in Brussels, raising questions as 
to how the bank will react to 
the proposed liquidation. 

NRT’s failure has had wide 
repercussions in the U.S. metals 
markets. A trader at one of the 
country's largest commodities 
houses commented: "This has 
been very painful for us. It's a 
very sensitive matter and we 
are watching it closely." 

NRT's difficulties evidently 
stemmed from the collapse in 


silver prices. After reaching 
nearly $50 an ounce on some 
futures contracts early tilts 
year, world silver prices plum- 
meted more than $20 in the 
past month. 

Our Commodities Editor 
writes: It is believed that sev- 
eral London Metal Exchange 
dealers are involved and some 
may be facing significant losses. 
They were encouraged to give 
credit facilities by the fact that 
Banque Lambert has a snbstan- , 
tial stake in NRT Metals, be- 
lieved to total 40 per cent when . 
all interests are put together. ] 

Although Maclaine Watson, a 
ring dealing member of the 
Exchange, is a subsidiary of the 
Drexel Burnham Lambert 
group, it is understood NRT 
Metals in accordance with nor- 
mal metals trade practice spread 
its trading business among sev- 
eral other ring-dealing member 
companies too. 

• Copper prices fell again on 
the London Metal Exchange yes- 
terday. Cash wirebars closed 
£30.5 lower at £965 a tonne. 

The decline was influenced by 
the easier trend in New York, 
especially when Comex opened 
yesterday afternoon, and the 
continued fall in gold prices. 

Stiver was also lower. So was 
tin, influenced by a sharp fall 
in the Penang market overnight. 


Cocoa talks delayed 

BY JOHN EDWARDS, COMMODITIES EDITOR 


EEC sugar 
rebate set 
too low 

By Our Commodities Staff 

NO COMMON MARKET sugar 
exports were authorised by 
the EEC Commission at its 
weekly export tender yester- 
day. The Commission set a 
maximum export rebate of 
10.85 European currency units 
per 100 kilos but this proved 
Insufficient to attract prospec- 
tive exporters. 

Dealers said they thought 
the low rate of rebate offered 
reflected an allowance lor the 
forward premium which has 
increased with the recent 
drop in nearby sugar prices. 
They suggested the Commis- 
sion may feel a rebate based 
on prompt delivery prices 

would overcompensate for 
lower world market prices. 
But exporters evidently 
regard the adjustment to the 
rate as excessive. 

On the London futures 
market the recent downward 
trend in sugar prices was 
reversed. The May position 
ended the day £12.40 higher 
at £235.50 a tonne. Dealers 
said the rise may have been 
influenced by the U.S. Senate 
finance committee's approval 
of legislation to implement 
the International Sugar 
Agreement. 

• Cuba is seeking a 2 cents 
a pound increase In the 
International Sugar Agree- 
ment (ISA) price range of 
11-21 cents a pound at this 
week’s negotiating meeting in 
London, Cuban Foreign Trade 
Minister Ricardo Cadrisqs 
Ruiz said. 


WOOL 


Working out the stock/price equation 


BY A CORRESPONDENT 


WOOL PRICES have been 
more restrained than those of 
most .other raw materials during 
a period when the commodities 
market has in some quarters 
shown signs of madness. Wool’s 
need has been to keep ahead of 
or keep up with inflation, rather 
than aspire to the heights 
reached by materials for which 
there axe no substitutes. 

Over the past decade, wool 
values have risen less than half 
as much as the cost of living in 
the main producing countries. 
In the first half of 1979, 
Australia, the world's largest 
exporter, recorded prices at 
sales that made the season's 
income the highest since the 
legendary levels of 1951, when 
the world went on a post-war 
restocking spree. 

Over a recent two-year 
period!, Britain was paying less 
than 5 per cent more than 
I before for Australian wool 
while producers' costs had risen 
by almost twice that figure. 

Six months ago, when the 
season's wool auctions in Aus- 
tralia began, there was specula- 
tion whether last season’s price 
levels could be sustained, given 
that the Australian Woo] 
Corporation had - cut the 
country’s lm-bale stockpile by 
two-thirds and that large 
reserves of wool had moved 
from producer to user. 

Availability of wool was seen 
to be the crucial factor. Since 
then its importance has been 
further underlined by the three- 


months storemen's strike in 
Australia. 

YTith the dispute now settled 
and a return to selling Immin- 
ent the question arises of 
whether restraint will be main- 
tained in the face of meagre 
reserves at source, a lighter 
Australian clip and a run-down 


Demand for wool is uch that 
from 1978 to 1979 the fibre’s 
. share of the Italian textile mar- 
ket for example, rose from 20 
to 22 per cent while synthetics 
fell from 58 to 52 per cent From 
July to November last, Birtain, 
which the season before had 
bought 3 per cent of the 


AS AUSTRALIAN wool sales got underway again 
yesterday following the 10-week interruption caused 
by the wool-handlers’ strike prices showed sharp falls 
from the pre-strike levels. Merino fleeces were 2.5 
per cent cheaper at the Albany and Portland auctions, 
3.5 per cent down at Adelaide and up to 7 per cent 
down at Brisbane. 

Weaker demand was also evident in relatively low 
level of trade purchases, which ranged from 74 per cent 
of the offering at Albany to 83.5 per cent at Adelaide 
and Portland. As usual Japan and Eastern and Western 
Europe were the main buyers. 


of stocks during the stoppage 
by consuming countries, notably 
Japan. There stocks are 
believed to be seriously 
depleted. 

Before the strike opening 
prices were well above the clos- 
ing levels of the previous sea- 
son, with Australian greasy wool 
returns being 19 per cent up* 
Even in .the lull of late 
November and early December, 
values remained buoyant. 

Nor does the long-term pic- 
ture suggest that they will re- 
sume where they left off. 


Australian evtip. took 9.25m kg, 
or 4 per cent. 

The adequacy of wool stocks 
in the UK means that getting in- 
to step again at Australian sales 
should not unduly exacerbate 
the problem of cost about which 
has concerned Yorkshire buyers 
lately. Although purchases from 
Australia have risen a little to 
interrupt a long-term decline, 
Britain is now a large buyer of 
New Zealand wools, particularly 
for carpet-making and other 
coarser uses, and looks to South 
Africa and South America for 


fine and medium wools that to a 
degree are interchangeable with 
Australian type*. 

. Of indirect importance to 
Britain is that Australia has 
traditionally provided "price- 
leadership " on world raw wool 
markets. 

During the strike. South • 
Africa, the nearest alternative 
source of wool, has registesed 
prices that, while high, do not 
reflect any sort of “ cashing in.” • 
In New Zealand, values have 
been described as good and 
steady. 

Last season's reduction of the 
Australian stockpile was hailed 
as an example of how the 
reserve price scheme works to 
stabilise rather than maxhntee 
returns, to help buyers as well 
as sellers. 

Now, with no large stockpile 
to damp down the market as it 
did last season, the AWK may 
have to see prices rise higher [ 
than it would like as the selling , 
season resumes. > 

Once, the fear would have t 
been that this made wool less 
competitive with synthetics, but ■ 
wool is now more competitive 
than its main-made rivals. The ■ 
Iasi 20 years of dogged research 
and promotion in consumer 
markets have set wool on what 
looks like an unassailable long- 
term course. 

If prices tend to take offin 
themonthsahead, it will be from 
a relatively low level that they 
do so, and will worry producers 
today less than it would once 
have done. 


SERIOUS TALKS on extending 
the international cocoa agree- 
ment due to start in London 
yesterday were delayed until 
today as a result of the late 
arrival of delegates from the 
leading producing countries 
from their meeting in the Ivory 
Coast. 

The International Cocoa 
< Organisation council met only 
briefly yesterday morning and 
then adjourned until today. 

Meanwhile consumers held 
separate talks to see if they 
could work out a common posi- 
tion on a minimum support 
price, as well as their reaction 
to the producers’ proposals 
formulated at the Ivory Coast 
meeting this week. 

Consumers are reported to be 
somewhat reluctant to agree to 
the producers’ plan for extend- 
ing the Agreement without 
economic clauses, while at the 


same time withdrawing the 
accumulated buffer stock fund 
of over $210m. There is little 
incentive to co-operate in pre- 
serving the Agreement when 
the producers plan to use the 
buffer stock fund to boost mar- 
ket prices unilaterally. Today’s 
talks should reveal whether 
producers are determined to 
insist on withdrawing the 
buffer stock funds ami risking 
the end of the Agreement in- 
spite of the fact that it will take 
at least three months before 
the funds are available for 
payment to the producing 
countries. 

Cocoa traders took a 
jaundiced view of the pro- 
posals by producers to stock- 
pile surplus supplies in order 
to raise market prices. On the 
London futures market the May 
position lost £16.5 to £1,431.5 a 
tonne. 


BRITISH COMMODITY MARKETS 

IITTATC 83- 84. 85. 86. 35. 84. 85. 84. 85, 

JDActiC. lutlALj Cothodfta, caah £928. three mom 


COPPER — Weaker on tha London 
Maul Exchange. influancad by iho 
performance on Comex. Following 
Com ax falls overnight, forward matal 
started in London at £998 and remained 
over £1,000 during the morning. But 
Comex opened lower and traded 
enraticaffy so that London prices in the 
afternoon moved In the E984-EB93 
range in reasonable volume. There wee 
same shore covering and mixed trade 
business- The close on the Kerb waa 
£965. Turnover 2B.235 tonnes. 

(“aim. fJherT' 'jwrS hl-or 
COPPER Official j — [Unofficial — 

*""T I * 1 St T & £ 

W1 rebar* 1 1 

Cash. 866.8-7 -4»„7i 984-6 -80.6 

i month* ( 1002-5 -20 | 984-4 r *6 

SotUam't I 987 -!« ! - 

Cathodes > 

Caah. ...... { 948-7 -18.6 926-8 ~M 

4 month! 978-7 -18J6 950.60 -25 

Settfem’tl 947 -W - 

US. Pro d _ *9 4- 102 I 

Amalgamated Metal Trading reported 
that in. tha morning cash wirebars 
.rreded at £385. 87. 9B. three months 
£1.008, 4> 3, 7. 1. 1.000. 337. 96. 87. 
98, 89. 98. 97. 98. 99. 1.000. 999.5. 
999. 98.5. 98. B9, 1.000. 02. Cathodes, 
cash £847. 46, three months £977. 
Kerb; Wirebars, three months £1.001. 
1,000. 1.000.5. 01. 1,000. Afternoon: 
Wirebars, three month* £988. 83, 88, 
87. 86. 88. 88. 90, 89. 90. 89. 88. 82. 


83. 84, 85. 86. 35. 84. 85. 84. 85, 84. 
Cathodes, caah E928. three months 
£960. Kerb: Wirebars, three months 
£387. 86. 87, 88. 90. 31. 92. 31. 88, 
89. 88, 87, 86. BT. 85. B4, 85. 

TIN— Lost ground In thin trading. 
The" East was lower overnight and 
although forward metal in London was 
steady around £7.860 In the morning it 
eased In the afternoon, reflecting the 
general trend. The supply situation 
eased, the contango tended to widen 
end price movements were accentuated 
by the thin trading. The close on the 
Kerb was £7.780. Turnover 1.110 

tonnes. 

I a.rr-~ Hr or) p.m. H- or 
TIN •] Official \ —■ [Unofficial — 

High Grade £ f £ * £ e 

Cash....*.! 7820-30 MM- 778040 -1M 
8 months} 7860-80 U JJf 7780800 -1M 

Sottiem’r 7840 i — ; 

Standard 

Cult 1 7880-40 1-42,5' 772040 -150 

3 months 7845-55 -57^ 7780-80 -121 
Sottlem t 7850 I — 40 1 - 

Straits. E.' J634QS f-58 . 

NewYorK - j 

Morning: Standard, caah £7,830. 
three months £7,855, 60, 55. 60, 55, 50. 
45. Kerb: Standard, three months 
£7.855. Afternoon: Standard, three 
months £7.9SO, 40. 30, 30. 06. 7.800. 
7,790. 80. Kerb:- Standard, three 

months £7,770, 60, 70, 80. 

LEAD— little changed after a routine 
day's trading when forward matal held 
steady during the morning, trading up 
from a low of £444 and £452. but then 


turned easier In the afternoon, 
influenced by copper's weakness ' on 
Comex. The Close on the Kerb w am 
£447.5. Turnover 10,350 tonnes. 

' turn. - "4 or '“suit. ’+ or 

LEAD Official — Unofficial — 

~ £ £ £ I £ 

Cash 480-5 -2 467-70 -6 

3 months 460-2 — 4488 .'42 

S' m ant ... 485 I — — — 

U.S. Spot — I *50 I 

Morning: Cash £470. 80. three months 
£446. 45. 44, 46. 44, 46. 44. 45. 50. 
52. Kerb: Three months £460. 51. 
Afternoon: Three months £447. 46, 45. 
44, 45, 46. Kerb; Three months £448, 
47. 

ZINC— Easier but trading waa not 
very active. Following lead, forward 
metal held steady In the morning, 
moving from £330 to £334, but then 
fell back to close on tha Kerb near 
the day’s low at £327. Turnover 5,875 
tonnes- 


Nickel plant 
hits snags 

TORONTO — Inco said the pro- 
duction capacity of its Indones- 
ian nickel project will be re- 
duced significantly in the earlier 
years from previous estimates. 

The decision to reduce 
capacity followed a review of 
the project by Inco and its F. T. 
International Nickel Indonesia 
subsidiary. 

Inco said it was expected that 
when operating at capacity the 
project's annual production. 
would average about 100m lbs 
of nickel contained in matte 
over tbe first 10 years and about 
80m lbs over the next 20. ' 
Since August 2976, a series of 
mechanical and technical prob- 
lems first encountered during 
start-up have substantially de- 
layed the project’s scheduled 
production. In 1979, production 
reached only 19m pounds of 
nickel contained In matte. 


COCOA 

Futures prices eased gradually 
throughout the day in thin conditions 
to dost marginally above the Iowa. 


U.S. thumbs down to cotton agreement 


BY BRfj RHWDARIA IN GENEVA 


THE U.S. the world's largest 
cotton producer and exporter, 
has told developing countries 
that it may refuse to attend 
f anther negotiations here to 
draw up an international com- 
modity agreement for cotton. 

Tbe U.S. delegation at the 
talks, the fifth in a series begun 
four years ago, has said that it 
might have to consider with- 
drawal, if Third World cotton 
exporters continue to insist on 
having an international agree- 
ment including a reserve stock 
system to stabilise world cotton 
prices. 

The farthest that the U.S. can 
go to meeting Third World 
demands is to agree to tbe crea- 
tion of a producer-consumer 
forum aimed at discussing 
cotton industry problems and 
promoting certain kinds of 
research and development 


RUBBER 

The London physical market opened 


The feasibility of such a 
forum is already being studied 
outside the current talks by the 
World Bank and the United 
Nations' Development Pro- 
gramme, which baffe suggested 
the creation of a Cotton Develop- 
ment Interactional. This new 
organisation is intended to pro- 
mote- research in improving 
agricultural productivity in 
cotton and helping poor country 
exporters to expand 

Third World exporters have 
so far treated the proposal for 
a GDI with suspicion because 
they see it as part of a UB. 
attempt to set aside perman- 
ently the creation of an inter- 
national agreement which would 
effectively stabilise world cotton 
prices. 

These exporters argue that , 
although cotton prices have 
risen recently in sympathy with 


the higher price of oil-based 
synthetic substitutes, producers 
are still finding it difficult to 
cover costs, because of sharp 
price increases for fertilisers 
and agricultural machinery. 

In spite of their larger num- 
bers, the developing country 
exporters do not carry much 
clout in the international cotton 
trade. The U.S. provides nearly 
28 per cent of world exports, 
followed by the Soviet Union 
with 20 per cent. 

In a meeting here last week 
to discuss prospects for 
developing tbe cotton industry, 
the U.S. supported CDI as a 
solution it could live with. 
Then, in separate negotiations 
this week due to end on Friday, 
the U.S. said that further dis- 
cussion for an 2CA would be 
futile. 

The current talks are being 


held under auspices of the UN 
Conference -on Trade and 
Development (UNCTAD), 
which has a programme 
designed to conclude ICAs for 
about 18 commodities including 
cotton. 

An UNCTAD study concludes 
that an ICA for cotton, using 
a reserve stock system would 
he the most effective way of 
keeping prices within an agreed 
floor and ceiling. 

About 14 Third World cotton 
producing countries, which 
account for 35 per cent of world 
exports, met in Izmir, Turkey, 
from March 10 to 14. to dftik 
out their position for this week’s 
talks. In a declaration, they said 
they would consider measures of 
the kind acceptable to the U.S. 
only if such efforts were “ inte- 
grated into a fully-fldeged inter- 
national cotton agreement.” 


PRICE CHANGES 

In tonnes unless otherwise stated. 


AMERICAN MARKETS 


£ easier with very little Interact Uirough- 
3™?® “"J* out the day, closing on sn easier note. 

bearish aentimenT o? - 


bearish " “ !2 godown price ol 323 (330) cents a kg 

awaits the resumption of producer ” a-.im 

galas, reports Gill and Duties. (buyor ' Apni »* _ 


Yeaterd"y*, + or; Business 
Clo&o — i Done 


Mo, I Yoot'rdoj 
R-8.S- Close 


Mar. Bd + or Month 


Aluminium fiHSffiL- IfSJSAm 5 

Free Mkt S18NW186U [62180122 


ZINC | 

"*.m. 

Official 

+ or 

p-'ni- | 
UnofficiTj 

■For 


£ 1 

c 

£ 

S 

cash -1 

386 7 
333-4 | 

-3 

320-8 

326-7 

-b.b 

-6 


527 

— -S 

— 


Prlmw'ts 1 

— 1 


•39.6 



March 1401-10 i-ao.6 141806 

May 1431-32 -16.5 1438-25 May .--zz 

Jufy. 1440-41 1-14.0 1447-37 7^0-^(68.76-88 

Sep i 1462-63 ,-18.0 1458-50 Jly. -Sopt 71. 56-71. 

Deo 1481-82 — 1E.5 1486-81 OetDeoWM.79. 

March 1504-06 f— 15.0 1605 Jan-htar7a.20 .ra.. 

May 1620-31 *—17.0 — ^pr-Jne 

Sales: M78 (2.020/ lots of 10 tonne*. ort-DeclW.00-OT.4m 
International Cocoa Organisation janMar 183.20-83 -251 

(U.S. cents per pound): Daily price 

March 25 142.62 (143.26). Indicator 

price March 26: 15-day average 140.68 S*te«. 710 (515] 

c*si ; »*•» 

(lOU.BBj. Sn* Kfl.OGn fR7. 


Free Mkt 

Copper — 

Cash Wb «r~ 
3 rathe .. 


£0-70.60 70.40-B7.8i i WW » 

_ 70.10-88.75 Cash Cathode . 

4.40-74.50 74.40-71 J0 *mtha I 

B.45-78.E0 70.40-75 JO Cold troy oz — 
1.10-81.15 81.00-78.SO Lead Mill 


JIy.-Soptri.W-71. 

Oct- Decl7S .68-75. 

J rur-Mar; 73.20-78. StfSl. 10-81. 16 B1JW-78.S0 

Apr- Jne|B0-8B-8O.S6,88.6&-BS.7O B2J0-81JM 

Jly.-Soptfa.45-8S.BIWB.KM8.40 85.20 

OQt-DeclB6.00-OT.4m 


8 rathe .. 

Caah Cathode . »»7 
6 mthi 50-® 

Odd troy oz — S507.5 

Lead cash 

3 rath* £44 7. _ 

Nickel — 


30. 5£ 1.201 
-26 £1,212.8 
-29 21,147,5 
-22 Cl. 1 75 J 
-33 8642.5 
-8 £631.5 

-2 <£408.5 

IM.1BE-7H 


s&was SSsr* SSSta iF 3 E|SS 5 .p:aK 

SM9 - 2S1 ” Platm'mtrtfcal£X89-193 . £189 _ 


' Platin' hut's oz £189-193 ^189 

— — ^ Free mkt.-- ..^2 58.80 -24.< jc382.75 

Seles: 710 (515) «t IS tonne*. 268 Oui e lull Vert- 1 ^ *400 1415 18390-41)0 


COFFEE 


(36) at 6 tonnes. 

Physical closing prices (buyer) ware: 
Spot 66-OQp (B7.0Qp); May 70.25p 
(72.25p): June 71.50 p (73.2Sp). 


SOYABEAN MEAL 


LG. Index Limited 01-351 3466. Three months Silver 836£-84&2 
29 Lamont Road, London SW10 OHS. 

3ti Tax-free trading on commodity futures. ^ 3 _ 

2. Hie commodity futures market for the smaQ investor. 


CORAL INDEX; dose 432-437 (+5) 


EUROPEAN OPTIONS EXCHANGE 


i .. *oifl 1 July. ■ 

Series : Vol. J Last I Vol. { Last 


I AKZ C 
AKZ C 
AKZ C 
AKZ P 
AKZ P 
HEJ C 
HE1 O’ 
HEI P 

..HQ P 

HEI O 
HO C 
HO C 
. 1MB C 
KLM C 
' KLM G 
KLM C 
KLM P 
KLM P 
KLM P 
NN 0 
NN Q 
HH P 
NN P - 
PETG 
PET C 
PET 0 1 
PHI C 
PHI C 
PHI P 

RD O 

Kb o 

-JtD.-'C. . 

RD 0 
ROC 
;»P 
RDP 
RD .P - 
RD P ' 

. RD P' 
Wll C • 
UNI C 
XON 0 
XON-C 


FJ23.501 20 0.60 

• *2® 10 OJW 

FJ *F.aS T 2.70 

.F.65 9 2.20 

• F.70! rf 0.80 

V.75I — — 

■rS ii Lao 

F.17«0m - — 


1 1 
F.fiO 91 2.20 

F,70 41 . 0.20 

FJO 10 0.10 

F.«0 74 2.90 

F.70. 44 10 

:FJBO ,10 18.60 

F-UO - - 

FJisi- — — 

F.lOOi . — • . — . 

PrSooS' .5- :_*» 
Fr.jjoool id 6 

F^17,60i - - 

FJO I . - - 

FJ2.60f - 22 B 

. R040j 10 ‘ 11 

F.14B • 44 . 6.70 
F.150 188 4.40 

P.160 345 1 

F.17Q . 94 . OJSO 
P.140 .286 X10 

F.146 74 UO 

KUO 368^ 3.60 

'"RIM .*8 H 

. E.170 23 20 

- F.110 {SO • - -1 

...MM - - - 


7 0.70 

•S 0.10 

4 1.30 

10 I 4 

11 2.40 


6 4 

54 1A0 

13 0,30 

11 5.30 
24 11.30 

1 20 
27 3.70 

60 1.60 
2 6 
1 10.30 

12 70 

3 40 

45 0.90 


16 6J90 

07 £-50 

248 1.60 

4 4.40 

5 6.30 

15 8.60 


Oct- j 

Vol, | Last Stock 

1 2.30 F.22.30 

5 1.40 „ 

30 1.80 “ 

23 5 F.6&&0 

8 3.20 T. 


8 a 

20 1 

21 6.60 
7 1U5D 

11 3JSO 


Morning: Cash £327. three months 
£331. 32. 31. 33. Kerb: Three months 
£334. Afternoon: Cash £327, ZB. three 
months £332. 31. 30. 2B, 27. 26, 27. 
Kerb: Three months £326. 27. 

ALUMINIUM — Firmer although for. 
ward met el waa weak In the morning 
end moved down from a start of C856- 
£860 to £841. pushed by sup-loss 
selling. But fresh buying was generated 
at the lower level and with a good 
demand for cash metal indicating a 
tightening supply eituetion, the price 
recovered to close on the Kerb at £850. 
Turnover 11.175 tonnes. 

It 

Alumfn’m a.m. + or p.m. t+or 

Official — UnofficM — 

£ & £ S~ 

Spot 915 26 910-20 +12.5 

3 months 863-4 -9 84B-51 f+ID.5 

Morning: Cash £910, three months 
£847, 48, 45. 42, 41. 42. 43. 44. 48. 
50. 51. 53. 65. 56. 66. 54. 53. Kerb: 
Three months £354. Afternoon: Three 
months £662. 51. 52. 53. 52, 51. 50. 
Ko ib: Three months £651, 60, 49, 
48. 47. 

NICKEL— Uttfe changed after a quiet 
day when forward morel started et 
£3.110, held around this level and 
dosed on the Kerb at the oeme price. 
Turnover 71 4 tonnes. 

NICKEL a-m. + or p-m- or 

Offlolal — Unofficial — 


Robertas opened lower fallowing e JJlU J. AJ5JCA1.” JHLEi AJ 
lore decline In Now York, reports nrarket opened with fiJ!5™L" , - ?iSgy 

Drexel Burnham Lambert- However. |ossca D f 50p on commission house Producer* - 803^ 
onu again, volume vm la.rly light in , liquidation, reports T. G. Roddick. Oils 4 
a tight trading range with trade setting p . " slipped slightly further but found Coconut (Phil). «725a 
well matched by comminslon house somfl vadB BUOport « lower levels end Groundnut-.-. t 
buying. Tbe upward momentum was w , t fc Josses of 50 0 - Cl. 00. Unseed Crude. £409 

maintained during the close in the (ace Palm MaJayun.r3620i 

of heavy producer-type buying to finish [Yeet'rd'y] +cr I Business Seeds j 

on the highs of the day. dose — Dona Copra Philip.-. 4500* 


Sliver troy cz.jB95.60p 1— TB-75 ia48.«p 
3 months ... 921,60p [-72.7Bil473.60p 

Tin Cash. £7,750 —i BO [£7.920 

3 m tbs. [£7.785 1-121.527,986 

Tun90ten22Jw6141.14 i 15139.11 

Walfrma.M&;SW75l j IIWW 

Zina cesh— ^321 ;~ B -5 ft390 

3 month* — pZW 1-5 ^599-6 
Produoere —[5828 ...(8825 . 

Coconut <Phll).|«725ui Lfi Is826 


(-6 | S 625 

I 15665 


Yesterday'*) . 4 

COFFEE Close [+ or Business pertonnJ I 

7 1 — Done Ap ril iiojo-is.Gp-o^nina.oo 

* per t onnel jJ ne W8.J0-B.7 b!-1.0s|1'MU»-05J» 

„ h iftTTTS a# siui&u August...—.. 1 10.50-1 1.0[— 0JB*11 1.80*10.80 

1447 mlTi n^ilaoS October 10B.40-8.BO-1 JO iob.8Q-OB.6Q 

5® iaBsIf SScirnber: in Jo-12.0 -i.» 111.60-11.40 

SepC"-".:--: 17l£li-2.0 1716-91 February... 1 0,-1^ 114 JO-U.BO 

Nov 1705-08 -5.5 1705-90 flgflj ll l.5HM-Lj; 

January-, 1698-05 —6.5 1592^7 Seles: 100 (43) lota of 100 tonnes. 

March—... 1660-651— 5.0 — 

Salas: 4.394 (1.7451 lots ol 5 tonnes. r1ir . n 
fCS Indicator prices lor March 25 .SI Jll A ft 
(cenra per pound): Other Mild .Arabises , nN nON DAILY PRICE fraw sugar): 


Seeds I 1 

Copra Philip. _. SSOOjp 6560 

SoyabSUKUA) «271JBQi |-2 ||288.50 

Drains 1 I 

Barley Futu res 997_90 1*97.60 

French" No3 AM £116 kllBJSa 

Wheat I 

No, 1 Rad Spg. t — J t 

NoZHardWInt. t 1 

Eng. Mlttlngt- s 1 t 

Other | i ! 

commoditlea 
Cocoa shl p.t- 
Future May. 

CoffeaPt'rMay 
Cotton A.lndex 
Rubber (kilo). 


£116.50 


!— 15 ^03 .416 

Sales: 4.394 (1.745) lots of 5 tonnes. C '*tr' AW 5 5 

/CS Indicator prices f»J Merab 25 SUGAR Cotton A. Index^z'flBa" —,96.86c 

ISIS "W "‘fiKm. 1 “« TO ESSrjSK::te. 

(2D4.00J. Comp, da.ly JCA 1868 1B7.50 Sot^Mnorf lower but quickly a June. vMay. t March -ApriJ. 

f’®- 75 )- fjn5 support^ 'SSSeSr edg^ « April. w Apr.'-May. x July. 

higher until after the New York open- a Indicator, 5 Buyer. ♦ Put 75 lb Bask. 
. fK.n ing When a funher shorp |mpro«mani 

uRAlJlO occurred on arbitrage buyi'ig. Closing 4 ^ 0 J9aiM71 .0, 417; Dec. 4743), 

w-ss " * s aaa’a.ts sa 


a June. v May. t March -ApriJ, 
u April. w Apri 1-May. x July. 
£ Indicator, 5 Buyer. ♦ Per 75 lb Bask. 


jF.ic5a.io 


-Spot 2990-5010 -57^ 2995-5016 -Mi, 

3 months 3105.10-26 51104128 

Morning: Three months £3,110, 3,100., 
Afternoon: Three months £3,110. 

• Cents per pound. ■ * $M per pkuL 
f On (Hwioufl (inotlaial efoaa. 


GRAINS occurrt 

LONDON GRAIN FUTURES— Old crops 
opened higher, barley values increased 7 ‘ 
on good shipper buying to trade 9Bp — 
higher and a good two way trade wes 
seen. Selling pressure towards the 
finish eaeod values back slightly to 
close about aieady. New crops saw ^ 
s reasonable trade in barley mainly on 
September and November which traded 
20p higher, values eased beck slightly 
to close unchanged lo 15p higher on March ■ 


Sugar ; 

Prof. jYeot nttt 

Somra. OIom 
C on- I 


Previous Business 
C10M Done 


47a. 0. 495.0-476.0. 132; May 478.0, 
478.0, 49B.0-475.0. 37; July fl^O, 478 J3. 
470.0-472.0, 45. SakU! 2.934. 


NEV/ YORK, March 3. 
FOLLOW THROUGH selling In gold put 
pressure an the precious metals as 
well as copper, cotton and sugar. A 
technical rally resulted in higher prices 
for live cattle end ml rod closes for 
hogs, with pork bellies trading off 
limit declines lor the liiat time since 
Thursday. Law selling moved all 
grains and soyabeans into moderate 
losses. Scepticism about the ICO 
resolution to support cocoa prices at 
artificially high prices put a lot or 
pressure on tbe market. Lack ol trade 
participation contributed to the down- 
ward drift in coffee doses, reported 
Helnofd. 

Cocoa— May 139.20 (142.90). July 
137.15 (13950). Sept. 138.25, Dec. 

3048, March 3099, May . July . 

Sept. — w Sales: J.D14. 

Coffee— "C” Contract: May 187.50- 
187.75 (189.53), July 193.25-193.75 

(196.16). Sept. 196.25-197.75. Doc. 
188.37. March 180.35, May 181.05. July 

181.00. Sales: 5.010. 

Copper — March 88J90 (92.60). April 
sa 20 (3380). May 90.70-92.50. July 
34.50-95.50. Sopt. 97.00. Dec. 100.00- 

Qosing prices were not 
available lor this edition. 

101.00. Jan. 101-20 March 103 JO, May 
105-20. July 107.20, Sept. 109.20. Dec. 
112.20. Jan. 113.20. Sales: 7.000. 

Cotun— No. 2: May 85.62 (67.62] . 
July 63.55-83-70 (85.55). Oct. 79.30- 
79.70, Dec. 75.00-75.5a March 75.70, 
Msy 76.76-77.00. July 71.25-77.73. Sopx. 
— — . Sales: 14.550. 

•Gold— March 629.0 (648.0). April 
327 J5 -530.0 (549.0). May 537.5, June 
545.0-547 J, Aug. 582.0-5850. Oct. 

580.8. Dec. 598.0-600.0, Feb. 6l5.fi, 
April B2B.0, June 650.4. Aug. 667 J, 
Oct. 685.2. Dec. 702.6. Sales: 21.000. 

Orange Juice — May 93.10-93.25 

(33.00) , July 34.65 (94.50). Sept. 36-30, 
Nov. 97.70-97.90, Jan. 93.7098.90. 
March 99.20-99.50. May 100.00, July 
lOOJO-IOl.oa Sales: 600. 

Potatoes (round whiles) — April 42.5 

(44.0) , May 49.1-43.4 (50.7), Nov. 74.7- 

74.8. Sales: 688. 

•Platinum — March 603.0 - 610.0 

(640.0) . April 611.0 (651.0). May un- 
quoted, July 642.5, Oct. 675.5, Jan. 
7085. April 743.5, May unquoted. 
Sales: 1.454. 

tS liver — March 1970.0-2025.0 (2125.01. 
April 2262.0 (2362.0), May 2305.0 July 

2375.0. SQpt. 2447.0, Dec. 2527.0. Jon. 

2554.0. March. 26 08.0, May 2652.0, July 

2716.0. Sepr. 2770.0, Doc. 2840.0, Jan. 

2884.0. Sales: 6,000. Handy, and 


Harman bullion spot 1910.00 (2325.00)'. 

Susan— No. 11: May 19.50-19.75 
(20.03). July 20.30-20.50 (21.90). Sepi. 
21.35-21 .40, Oct. 21 JO-21 .90. Jan. 23.20, 
March 24.08-24 JO. May 34.20-24.25, 
July. 24.40. Sales: 17.350. 

Tin— 81S.00834XW esftad (813.00- 

824.00). 

CHICAGO. March 25. 
Lard— Chicago loose 19.50 (19.63). 
New York prime swam 21.13 (samo). 

Live Cattle— April 65.22-65.10 (64.82), 
June 67.40-67.50 (66.95), Aug. 67.30- 
67.20, Oct. 66.40-66.30 Dec. 67.70- 

67.80. Jan. 67.85. Feb, 68.25-68.40. 

Live Hogs— April 32.30-32.45 (32.60)'. 
June 36J5^8.4S (36.65). July 38.2Q- 

38.15, Aug. 38.30-38.15, OcL 38.60- 

38.45, Dec. 41.72A1.65, Feb, 44.40 

April 42.50. June 45.10. 

ttMeteo— May 266-265L (265V). July 
278V2781, (278*4), Sept. 290VZ90L. 
Dec. 298*4-298^. March 311 -310V May 
319*!. 

Pork BelliM— April unquoted (un- 
quoted), Mny 39.50-39.50 (41.25). July 
41.00-41.15. Aug. 40 15-40.00. Fab. 
52 65. March 52.90. May 53.60, July 

Aug. . 

Silver— March 1980.0 (2155.0). April 
1990 0 (2165.0). June 2135.0, Aun. 

2195.0, Ocx. 2255.0. Doc. 2331.0. Fob. 

34.15, March 24.45-24.50. Msy 24.90. 

2370.a April 2435,0 June 3490.0, Aug. 

2550.0, OcL 2610.0. Dec. 2670.0, Feb. 

2730.0. April Z790.0, June 2850.0, Aug. 

2910.0. 

t Soya beans— May 614-513 (617V), 

July 639*?-Ei38 (641V). Aug, 849, Sepr. 
658*2-659, Nov. 676*7-677. Jan. 695, 
March 714, May 728*7. 

IlSoyabean Mbs! — May 168.6-168.7 
(169.5). July 175.1-175.2 (175.9). Aun. 
178.3-178.4. Sopt, 181.6, Oct. 185.1, 
Dee. 189.7-189.5. Jan. 191.5. March 
196.5, May 199.5-200.0. 

Soyabean Oil — May 22-02-22.00 
(22.01). July 22.64-22 62 (22.63). Aug. 
22.92-22. S5. SepL 23.22 -23, S, Oct. 
23.52-23.55, Doc. 23 95. Jan. 24.10- 

July 25.30-25.40, March . 

t Wheat— May 426V42S (426*4). July 
437-436 (437*>). SepL 449S. Dec. 468- 
467*3. March 484, May 495. 

WINNIPEG. March 25. SBariey— 
March 112.70 (113.40). May 11500 
(115.40J. July 117.40, Oer. 113.70. Dec. 
13.60. 

SWheat— SCWRS 13.5 per cent pro- 
tein content cH St. Lawrence 221-30 
(219.70). 

All centa per pound e*- warehouse 
unless athorwiae stated. " S per troy 
cunca. 1 Cents per uoy ounce. 
44 Cents per 56-Ib bushel. t Cents 
per 60-lb bushel. || S per short ton 
(2.000 lbs). fiSCfffl. p at metric ton. 

IS S tier 1.000 aq. feet. 4 Cants par 
dozen. 


COTTON 


EUROPEAN MARKETS 


£ per tonne 

March .Wsa~sA.oaj 2 QI.OQ 


TO Close unenamjaa to tap manor on K"’. " low nLxfl MBSj B0-SS.7Q 8H 80-18.09 
the day. Wheat saw a much thinner May — JlfS'aBfti'ioawffil 00 
volume but values also closed higher ^’"■;fe; 0MS jS:BO-S.«lls64;8lwa.l)il 
■on ihc day, re ports Acii- I j 

WHEAT I RMtEY W | 8 (g.107) lots of 60 tonne*. 

lYedt'rtlayQ: + or ‘Yest'rday +or no. 4 contract— C lose Jln_ order 


dose . — 


Salas: 7J518 
No. 4 CON 


LIVERPOOL— Spot and shipment sales 
amounted to 350. tonnes, bringing the 
total lor the week so far. to 338 tonnes. 
Moderate trading developed with 
Control and South American growths 
In request. Users also wanted East 
and West African varieties. 


— sf, ogg on- GRIMSBY FISH— Supply 

. if ssisa- zrun , « a 

a? sst jasi its i 0 * ***•'**■*' ^ 

lofSS CSI lMlO '+ 0*10 'Taleand’Lylfi B ric » fot £^£ 4 .Sf 1 ' 2 « ' JmSlJ^'aSD-E^aL 

m..J 102.05 . 1 -_O.flO 1 _ 1 pa.lo_ -rO.ia oranula1ed hasm white sugar wn temon 80lB3 £io£0. medium 

Business done-Wheet May, 9S.70- E3 ?' 7 r -,^nn C) f !.nn?" B fn "nJnnn* 8 Sait he QJO.fi2.70. 

;g- •£ ■asajr “■£ 'tsssfssL cu. s 

MEAT/VEGETABLES 

w 96 2096 * Jmt P IOOImSIo' °« l * Priw 18.98 (19.70J; . 16-day SMITHFiaD — Pence per pound. Bbtf; 
lies; MOIots of I®' tonnes -varage 19.46 (19.75), Scotch killed sides «U » M Utaior 

Dark . » u » , 2 r 2 

-rtfs^asr Ms t"a W00L FUTURES SftjfsriB s &s sst ££ 

Sshlp^esKna.?' '%ali8?hS LONDON NEW ZEALAND CROSS- and ends 100.0 to lOB^. L«tib! English 


SILVER 


18 I 1.40 
16 1 0-60 


- IF.160.B0 


35 6 

2 8J0 

43 6.70 


- j . - 866*4 

- I 1 . t* 
Nov. 

- I - ISSG** 


Silver wsi fixed 7S.75p art ounee 
lower for spet delivery In die London 
bullion market yesterday et CB.B36. 
U.S. equhielenta of the fixing levels 
were: Spot S19.B5, down $1,605: three- 
month $20,233. down $1,548: six-month 
£21.178, down $1.0959; and 12-month 
$22,003, down $1,430. The metal 
opened et £9.1-8.55 ($20-21) end closed 


May-. 95,40 
Sept. 93.95 
Nov- 9&O0 
Jan.J 102.05 


SILVER Bullion ‘f-Olj LH-E. [ — 
per fbdnfl — P-m- , 

troy ok. price lUnofflel 

toot-.— J 893,60p~76ii 810.5p Ultl 
3 months 921.BOp-7!3 BS7p LjULB 

6 monttid flS9.60p-75* ! — 

ISmonthS B9BJI0p-87.1j — 

LM6— Turnover 191 (221)' Iota of 
1O000 oza. Morning: Three monrhs 
915, 2D. 10, IS, 10. 12, 15. 10, «. 
9, 7. 5. 2, BOO. 2, 1. Kerbs: Three 
months 892. 85. Afternoon: Three 
months 850, SB. 50 45, 40, 42. 45. 
SO, 45. 48. 45. 20. 25. 30, 35. 39. 
Kerbs: Three months 840, 41, 40. 


'BA 0 : • iro 8 .1 X0 r[ 

.TOTAL VOLUME . IN CONTRACTS 

CatOnH . 


aus tutsan uuntr—wwnmtte nr«r. An «. nnrT 

94.75. Sept. 84.00-93.90. Nov. 98.05- 9nd £291-00 (M^) 


International Sugar Agreement (U.S. 


97 . 85 , ■ Jan . iDZ . Ua * 101 . 80 . SIIU : " ’ an j 0tMu.mil 

153 late of 100 tonnes. Barley. Pound fab 

May 04.80-93.95. Sept. 92.10-31^0, Tww 

Nov. 96.20-96.05. Jan. 100.15-100.10. ' ,a70 *» • 


Nov. 9620-96.05. Jen. 100.15-100.10. 
Sales; 560 lots of 100 tonnes. 

IMPORTED — Wheat U.S. Dark 
Northern Spring Ne, 2 14 par cent April 
and May 97.26, Juno and July 97.50, 
August 98.40, Sept. 89.25. Oct, 101 


average 1B.4E (19.75) A 


WOOL FUTURES 


transhipment east coast. English Feed LONDON nbw zuujueu 

fob April 38. nominal east coast. BRffiS-Closa (m order buyer selJer. small SOD 110 WA. nediH w jW 
Mara: U.S./Franeh March H6. . April hualnosa. ealee). New Zealand tart* haaw M-0 to Impmtod fro«n— 

117 transhipment cast coast. S. par kilo. May 376. 390 nil. ml; Aug. New Zealand Pi 51.0 ^ to MA pm 020 

ajs-.jra. ss asss5sw&.« 

HGCA — Laeaiisnal ax-farm anm prices. SYDNEY GREASY WOOL— Clo*a fin slock prices at repreawitatlve metketa 

Other milling wheat Eastern 96.00 E. order buyer, seller, business, ealw). pa March 28. GB cattie 8S.Z7p per kg 
Midlands 95.00 N. East 95.00. Feed Australian cBfiis per pound: May 462.0, w (+2.13); UK aheap 1702p par 
barley E. Midlands 92.00. N. East 94.00, 455-0, 486.0-451.0. 483; July 47S.0, kg Mt dew (+7.9): GB pifle 
Scotland 93.10. 47B.Q, 503.0-473.0. 1,284; Oct. 4740, per kg Iw (+0J),. 


May 400. 418. nil, nil; Aug. 400, 425. 

nil, ml. Sales: 0. 


120-180 ll». 37.0 ro 48.0- 
MEAT COMMISSION— Average 


ROTTERDAM. March 26. 
Wheat— U.5. No. 2 Rod Winter May 
$191. Jung S187. July S1B7. Aug. S192. 
(AS. No. 2 Northern Spring, 74 per 
cent April S194, May S193. June £193. 
July £195. Aug. £198. Rest unquoted. 

Maize— U.S. No. 3 Corn Yellow afloat 
£13X25 traded, afloat £133. March S132. 
April $132, May SI 33.50. June S136.50, 
July-Sept. 5141- Oct.-Dec. $146. Jsn.. 
March ST 53. 

Soyebeene— U.S. Two Yellow Gulf- 
porta afloat $292.50, May S257-SS675 
traded. Sept £273 buyers, April 
S256.50, June SZE3.50, July S266.50, 
Aug. £270, Sept. £274. Oct.-Nov. S277, 
Dec. £284. Jan. £287.75, Fob. $294.50, 
March £297 sellers. 

Seyameal— 44 per cent protein U.S. 


INDICES 

FINANCIAL TIMES 

Marais Map, 24'M’nwi egoiYeor ego 

295,26 899.91) SOI J4 274.39 
" (Beee: July 1, 1962-1001 

MOODY'S 


SYDWFy GREASY WOOL — Clo#e (in stock prices et repreeentatlva markets I Myr- 25jMar724[M nth ago|YBnr ego 


1806JJ I12M.7I 1887.1 ! 1067.0 
(December 31, 1831-100) 


47B.Q* 503.0-473.0. 1,284; Oct. 4740, per kg Iw (+0J),. 


afloat S225. May $222. Nov.-March' $244 
traded, atlo.ii £225. .March £223. May 
£222. June £224.50. Aug.-Scpi. S226. 

Nov. -March S 244 Mflsrs . Brasil Pelfpts 

April S231-S230. July-Sopt. S231 50 
traded, al loai S236, April $231. May 
S32B. June-July S231. July-Scpt. 
$261.50. Nov. -March $254 sellers. 

PARIS. March 26. 

Cocoa (FFr par 100 kilos)— March' 
1345-1375. May 1355-1375. July 136S. 
Sept. 1374-1365, Dm. 1382-1388. March 
1385-1405. Solos at call Q. 

Sugar (FFf par 100 kilOSj—May 
2.175/2,185, July. 2.195/2.230, Aug. 
2.235/2.290. Oct. 2,375/2.420, Nov. 
2,370, Dec. 2.450, March 3.520. May 
2.580- Sales at call 14. 


DOW JONES 

Doth Mar. Mar Month] Virar 
Jones j 86 24 «ao — 

Snot ...^SS.50 Ua6.46!439^03TO.fll 

F*S)r’S,4is.4a l4S6.624S0.89'm.75 


rtur's: flis.48 

(Average 1024-2S-28-100), 

REUTERS 

Mar.Z^Mar; 25 iM'nih agojYearigo 
7756.2l»4S.8 1 1TO3.5 I 1574.9 
(Base: September Ifi, 1831 -*1001 




40 

Conpanfes and Markets 


Financial Times Thursday March 27 .1980 


LONDON STOCK EXCHANGE 



Firm awaiting Budget hardly likely to excite equities 
but enough to extend recent upturn in Gilt-edged 

Account Dealing Dates more in the later trade than only a shade further to dose 4.8 Quietly steady during the Secondary issues provided two compames emerged m «he 
Options maintain the enhanced levels in up at 435.1 on prices taken after House session, 1(3 closed 4 some scattered features among suece^ful bidders for chel7 acre 

•First Declare- Last Account a negligible turnover. 5 pm ' higher at 374p. Among other miscellaneous andustnals. QRN/RockweH Ate m Frtmtey. 

Dealings tlons Dealings Day Of the sectors. Oils bloomed An active business in Land Chemicals, buying ahead or to- Demand ahead of next Wednes- Surreyr 

Mar. 10 Mar. 20 3Iar. IT Mar. 31 again as investors became re- Securities and DP, which re- day’s annual results lifted Coates day’s preliminary results Ehe Cteujceltort anMUMe- 

BEar.24 Apr. 10 Apr. 11 Apr. 21 signed to an increase in Petro- corded 256 and 159 deals respec- Brothers 3 to 52p and the A a Wee prompted a nse of 8 to 250p in ment of an increase to 70 per 

Apr. 14 Apr. 24 Apr. 25 May 6 leiun Revenue Tax, duly con- tively, was mainly responsible amount to 49p. Boym Worcester, while peren- cent in petroleum revenue tax 

• " New time ” dealings mag take firmed later. British Petroleum for contract* Traded Options News that Dutch concern nial bid favourite Pauls and was not unrapectec ana naa no 

Plm from 8 a.m. two business days led the advance, although numer- rising to 806— the highest total Brabant has increased its hold- wutes attracted renewed specu- effect on oris wh ien. aem on to 

earner. ous secondary issues featured for almost two weeks. jug in the company to just over ^ve support and closed 6 to - us ^£ l Huprovrarenta. 

Account Dealing Dates including Siebens (UK). Ultra- . 9 per cent left Combined English mod at ttlp. Joba Baker AdtotT m ■Qh^ioukMw 

Options mar and London Scottish and Eagle Star pleases Stores 3 harder at 36p; the rose 10 to 165p asdid De la Rue, ^ 

•First Declare- Last Account Marin Oil, the last-named in re- Eagle Star stood out in Inrar- annual results are expected next » 620p. wiale SrtbebTS gained 8 * 

anees with a rise of 12 to 168p Monday. House of Fraser, Jo 443p. BTR added 9 to 335p, tax and * 

in response to the better-than- results due today, firmed 4 to £bile niw^cl bid hopes lifted 

expected preliminary results. I38p. Other Store leaders also Howard Teoens a couple of Iff 

■■ ■ ■ tended to Weber lerele via >« Comment on *e BP fished 1- to ^ 


sponse to Press conclusions on 
future prospects after Tuesday’s 
preliminary statement 


Trading in most stock market Other Composites rose in sym- renaea w wgner mw -- - rr — ch-.ii .»irierf 

sectors ceased at 3.30 pm and. pathy with Sun Alliance closing British Home dosing 4 better at record profits and the capitalisa- i? alteration* J 5|i > € 2fK! 

gth of the Chan- 10 better at 544p. Royals 8 dearer 269p. as did GUS A. at 38fip : J* JE2 SLJWftw! I 

beltped 


Dealings tions Dealings Day 
Mar. 10 Mar. 20 Mar. 21 Mar. 31 
Mar. 24 Apr. 10 Apr. 11 AprJ21 
Apr. 14 Apr. 24 Apr. 25 May 6 
Slock markets continued to 

exude cautious optimism ahead owing to the length oi me u«u- iu oecier at xvoyajs o nearer as <ua uvs a, at ooqp. ; tatlpc _ 

of the Chancellor's speech yester- ceUor’s speech, was not resumed, at 31 5p and Commercial Union Among secondary issues support furtter improvement of 3 to 195p “foes “f® 5 * 

day. Investment interest was par* Most of the Budget proposals WMrA 4 «»» tnmim ucitbc vi.* /wimhix in Staar Furniture but Bridon. at ^ ooc snowing, notpea oy a 

ticularly marked in Gilt-edged broadly 

where sentiment was again and on _ _ _____ . w _ 

buoyed by the prospect of further British Funds.' The outlook f»r while Prudential softened 2 to while demand to a thin market followed news of the company’s ^ 
public expenditure cuts and a equities was deemed less certain. 166p. after 170p, for a similar lifted Lee Cooper 7 to 2S0p. sale of its interests in Haggle, ™ 

deflationary Budget The inflow although the market could be reasons. Dealers were not malting Electrical leaders trade on a »ts South African associate, to ™ 

of fresh investment funds, how- helped in the short-term through prices following the Budget an- steady to firm note, GEC, 363p, Anglo American Industrial fi a «:anriOn 

ever, was often countered by sell- the investment of fund* built up nouncement that tax relief on piessey, 134p and Thorn, 316p, Corporation and Union Corpora- op-’r^ a r£t-»T ? i r r. 

ing which tended to restrict price awaiting the Chancellor’s mea- life assurance is to be reduced all improving a few pence. BICC Aon for £32 m. The leaders ' p ’ 


gains to a maximum of J. 

Leading equities immediately 
picked up Tuesday’s late firmer 
tendency and extended the up- 
turn on eleventh-hour book 


sures. 

Relief that a windfall profits 


to 15 per cent 


ail improving a lew pence. du-v, - — : map. 10 amece 

encountered support ahead of traded quietly Aim ahead of the 


l£S‘.irBi^L5r5,« ts «4aS6L28^5sysS. to 


squaring coupled with profes- firm clearing banks, but the over- mission, selected Lloyds Brokers Further speculative demand U®P to dose only a penny r Jl , , m#. 

sional bear closing. Most of the all rather static late scene was edged forward on hopes of fur- lifted tthrirhead 12 to 206p. while harder on balance at 117p, while esunent, p, 

dav’s busme.ee wk pnmnieted nnhinj »,« tv- w inch <>m iv An- hi ddevelopments in the Louis Newmark rallied 10 more daxo lost an improvement of am XUKraiey ’ 


FINANCIAL TIMES STOCK INDICES 


Government Sec*.... 

Fixed Interest 

Industrial — 

Gold Mines:. 

Ord. Dtv. Yields. — 
EamlngvYW. % (fdlU 
PIE Ratio (nail <*J. 

Total bargains 

Equity turnover £ ml 
Equity bargains total) 


Mar. 

ZB 


Mar. 

2fi 


Mar. 

24 


64.BX! 64.40- 64.19 

66.0o! 64.91 
435. 1 J 430.3 
3i 
7. 

19.771 
&27j 
17.678; 


64.87; 
427JS 
315.51 326.2; 
8.021 8,071 


Mar. 

zi 


64.10 


Mar. 

SO 


tor.jA-yW. 


— T~r— *• 

64^4) 64i4^ 

64.76! 64.7» 64.78| WJBf 1 

429 'jaj 433 a '4#*.o{ ‘Meyt; 

306.4 315.0 294i3| ji«^» 

8.021 8.07] 7.W 7-98; 7 - B0 [ 

1938] 20.101 18.88 19.™! l*.og 

6.131 6,07) 6,13] " 6.18! 5.971. ' Mf| 


21,1941 19^38> 81»3I7l 20,919^ 19,74®. 

_ , 78 . 79 ! 64.44] 100.76 87.I2J 87.76) Itt.ejN 

„ j IS 6851 13^861 16,6001 lfl.9191 14^84< 32^08 ! 


10 am 43211. 11 env 434.6. Noon 434.2. T pm 434.3. 

2 pm. 434^4. 3 pm 434.3. . ' "J"s 

Latest Index 01-246 8026. , ^ 

•NH-6.91. 

Beals un Govt. Secs. 15/10/26. Rxad Int 1928. Indiatriai .OnL 
1/7/35. (Sold Mines 12^/55. SE Aclhrty. July-Dee. 1342. ; .. 


HIGHS AND LOWS 


S.E. ACTIVITY 


1980 jsfnce CompitBt’n 



High 

Low 

High 

LOW 


Govt Secs. 

69.26 

0H/1} 

63.85 

(7/3) 

12*7.4 

(8/1/56) 

49.18 

3/1.751 

Gilt Edged...! 

industrials— i*®#. 

SB££i[ OS' .Si 

fixed lrrt_ 

69.61 

(21/1) 

64.70 

(10/51 

160.4 
128/1 1/47) 

60.63 

(3/1/76) 

i - 1 * 

laid. Ord._. 

Gold Mines 

478.8 

<»/2) 

377^ 

12812) 

406.9 

(3H) 

265J5 

(18/5) 

BS8.6 

(4/S/7S) 

448.3 

(22/6/57) 

49.4 |5.#j't/lWgal . i 

(2S£/40> Gflt Edged...- 136.0/ tSBjn 
43.B I Industrial*. .j lao.g IM« 
(28/10/711 1 Sooculath/e. J5*. ' JJ-T 
(Totals. ‘ 84.5r 87^ 


Mar. i liter. 


within two hours of the opening dex which, after registering a 
and leading industrials did little gain of 4.0 at 3 pm, hardened 


day’s business was. completed captured by the FT 30-share in- ther bi 

sector. Bowrmg, at 141p, held 
on to the previous day’s rise of 
10. while C. E. Heath hardened 
2 "to 210p and Hogg Robinson 
edged forward a penny to 106p. 

Already around 4 higher at the 
“House" close, the major clear- 
ing banks were marked up fur- 


LONDON TRADED OPTIONS 



1 * 

prli 


uly 


lot. 

1 

Option 

Ex TcJaei Closing 
price | offer 

VoL 

Closing 

offer 

VOL 

Closing 
! offer 

VoL 

Equity 
[ dose 

BP 

300 

54 

6 

_ 

_ 


_ 

349p 

BP 

326 

29 

9 




_ 



BP 

360 

20 

92 

— 








BP 

360 

— 

— 

36 

1 

49 

1 


BP 

37S 

9 

30 






BP 

390 

_ 



26 

3 

SB 

Mi 


BP 

400 

4 

10 






BP 

420 

— 

— 

16 

8 

26 




Com. Union 

140 

2 is 

15 

8 



IS 

_ 

129p 

Oont. Gold 

600 

22 

1 

40 

a 

64 



487 p 

Cons. Gold 

660 

9 

30 

22 

10 

34 




Courtaulds 

70 

4 

— 

8 

2 

9 

2 

8^p 

Courtaulds 

B0 

2 

1 

4 

— 

si* 

2 


GEC 

330 

40 

— 

59 


71 

2 

365p . 

GEC 

360 

17 

18 

39 

— 

62 

— 

» 

Grand Met. 

120 

Big 

2 

17 

1 

21 


12 Qp 

Grand Met. 

130 

5 

— 

94, 

2 

1512 

— 


Grand Met. 

140 

2 

85 

Sis 

_ 

91s 

1 


ICI 

360 

21 

3 

41 



61 


370p 

ICI 

390 

4m 

6 

21 

8 

34 



Land Sees. 

280 

21 

10 

SI 

— 

46 

— 

294p 

Land Secs. 

300 

8 

111 

20 

110 

33 

. — 


Land Secs. 

330 

2 

— 

10 

25 

— 

_ 


Marks ft 5p. 

90 

41a 

6 

8 

_ 

I2is 


90 p 

Shell 

300 

48 

5 







53§p 

Shell 

330 

24 

7 

44 



64 




Shell 

360 

9 

36 

25 



38 




Shell 

390 

4 

— 

16 

8 

26 

1 


Shell 

420 

2 

10 

8 

41 

16 

9 


Totals 



437 


828 


IB 


1 


May 

August 

November 


Imperial Gp. 

70 

Bfaf 

40 

lZial 

_ 


12 

76p 

Imperial Gp. 

80 

3 

5 

34) 

— 

7is 

16 

„ 

Racal Elec. 

220 

10 

2 

21 

1 

33 


215p 

RTZ 

360 

30 

4 

59 

— 

65 

— 

360p 

RTZ 

420 

11 

10 

32 


39 




RTZ 

600 

1 

— 

12 

33 

— 




Totals 



61 


34 


28 



to 330p. * » unaiterea at 24 op. q gronnd 

With the exception of Hawker The sharp profits setback and uolu * 1USK gt uuuu 
siddeley, which improved S to gloasoy statement prompted South African Golds fell back 

178p. the Engineering leaders selling in Appleyard which fell for tbe second day runaing but, 

ended the dav with little altera- to a 1980 low of 52p before rally- to common with other mining 

tion. Vickers’ closed 2 cheaper ing to close only 4 down on markets, business was at a low 

at 112p, after 115p, sentiment balance at 58p. Elsewhere in ebb. Shares followed the gold 
here not being helped by news Motor Distributors, Western price lower, although some small 
ther after-hours on relief that a of the redundancies and short- eased 2 to 98p to front of today’s London buying held declines in 
“windfall" profits tax is not to be time working at its Newcastle annual results, but Ford dealers check. - 

imposed. Midlands closed 9 subsidiary. E lsewhere move- Lyon and Lyon added that Bullion closed $33 down at 

better at 317p. while Uoyds, men ts were mainly in response amount to 69p following the $507.50 an ounce and the Gold 
298?. and NatWest, 316p. rose 8 ^ company trading statements, increased full-year profits and Mines Index lost 11.1 ait 304.4. 
apiece. Discounts moved up to Rotork were noteworthy at 56p, dividend. In Components, Auto- The South African budget was 
sympathy with the firm tendency up 5 _ following satisfactory motive continued firm and considered by the market to be 

of gilt-edged securities. annual results. Comment on the advanced 6 more to 82p on the generallly neutral to ite lmplica- 

Firra ahead of the budget -oreliminary figures left Spirax- new transmission, while Dowty tions and had 00 effect on 3hare 
speech. Breweries moved higher S arco 2 firmer at ISOp. while R. firmed 3 to 167p. Lucas held prices. After tradmg devoid .of 
following the excise duty in- Cartwright responded to the steady at 219p to front of today’s much interest, Vaal Reefs 


falls were not as steep as on 
Wednesday and trading was 
subdued. Some selling pressure 
emerged in Sydney overnight 
prai this was reflected in the 
London declines. 


North Broken Hill were. 10 
easier at 144p, while other 
leaders like SUM, at 2W)p, Con- 
zinc Kiotinto, at 230p, mid 
Bougainville, at 160p, had fosses 
of 5 or 6. 


Increased dividend and profits interim statement 
with a rise of 3 to 81p. Among Newspapers, 


United 


1 } iower at £233 and West 
Driefontein 1$ down at £29f. 
Drab conditions- extended to 


that amount while Allied nicked 
un 34 to 75}. Wines and Spirits 
were also marked higher while 
THvHIlers. 205o, and Highland, 
126n, gaining 7 aod 6 respectively. 
Arthur Bell, interim results to- 
day. firmed 4 to 168p. 


*“? flMaMll f ***’.- y South African Financials, where 
De Beers dropped 7 to 405p. 

London Ftoancialls started 
_.ea&ly but then drifted off. 
There was Do marked selling 


creases which proved to be less 
than expected and tbe leaders 
closed with gains to 7. Whitbread, 

*??• JOLT'S Royal Worcester up ^ 3v . lost * e previous <&,* 

Leading Foods were inclined 12 which fbUowed the 

firmer. Associated Dairies im- annual results and proposed steadily but then drifted off. 

n roved a couple of pence to 178p, scrip lSSue - _ _ 

while J. Satosbuiy, at 295p. Interest to Properties was con- pressure, however. Selection 
recovered 2 of the previous day’s fined to selected secondary Trust and Consolidated Gold 

... „ _„ r . -fall of 7 that followed publicity Issues. Fairview Estates finned Fields ended 8 lower at 664p and 

Building descriptions recorded riven to brokers’ adverse circu- 11 to 243p, after 245p, on second 486p respectively. Some early in- 
scattered modest Improvements, lars. Belam came to for supoort thoughts about the interim vestment buying of Rio Ttnto- 
In Timbers, MalUnson-Denny and added 3 to 62p. while results, but Slough Estates Zinc developed, but the price 
attracted fresh speculative sup- Clifford’s Dairies A responded reverted to the overnight level finished below the best at 359p 
port and added 1> to 62p. while to the excellent annual results of 119p, after 12 Op, following the for a net gam of 6. 

International hardened a penny with a gain of 8 at S4p. preliminary statement Buying Tbe general easiness spread to 

to 109p. Montague L Meyer The smaller-than-erpected in- ahead of today's half-yearly Platinums wfoere ImpaJa were 10 

touched llSp before reverting to creases in excise duty on beer figures lifted Centrovindal easier at 260p and Rostenhnrg 
the overnight level of lllp. Else- and spirits prompted a late gain Estates 5 to 125p. while Latog A sapped 5 to 215p in spite of the 
where, Feb International A im- of 4 to 12 Bp in Grand Metro- added 3 to 146p on late support more than doubled interim 
proved 2 to 33p, but Comben poll tan. Trosthouse Forte made Marlborough finned 2} to 33}p dividend. 

shed that much to a 1980 low of steady progress and closed 5 and Property and Reversionary a Australians marked ttme. 

27p. dearer at 171p. couple of pence to 142p as the . Prices wore generally lower but 


NEW HIGHS AND 
LOWS FOR 1980 

Tbe fellmlTiB sac u r’rtlcs Quoted in tbe 
Share Information Service jretterOay 
attained new Highs and Lows for 19 BO. 

NEW HIGHS (22) 

BRITISH FUNDS (41 

Trees. 14pe 1976 Trees. 3hPc 77-JO 
Treat- 91 , 0 c I960 Funding SUPC "78-80 
FOREIGN BONDS (1) 

Chinese Spc '25 Boxer - 

banks n> 

Brown SMpfer 

BURS CD 
Greened Whitiev 

STORES (2) 

Biket* Stores Jones (Ernest) 

ENGINEERING 11) 

Robinson (T.) 

INDUSTRIALS *4) 

Diltkle Hew scctcros 

Royal Worts. Stas Furniture 

MOTORS til 

Automo ti ve 

NEWSPAPERS ill 
Portsmouth Sunderland 

PAPER (1"> 

DRG 

TEXTILES HI 

MountleWl 

TRUSTS (2) 

Fundlnvest Inc. Lazard StlQ. Res. 

OVEREEAS TRADERS (2) 

Paterson Zochnnis Pstenon Zochonls A 

NEW LOWS (51) 

FOREIGN BONDS (2) 

Chinese 41 , 0 c 1898 Japan 6pc ‘83-88 
AMERICANS- (14) 

AMF Spc Cnv. *87 First C Incapo 
Asjitco GATX 

arw.rrinn-FerrJt Quaker Oats 

C-P.C. • Slnocr 

Chrysler Tenneco lOpe Ln 

Crown Zellerbach 1991-95 
Eaton Coro. Dine Inc. ■ • 

Firestone Tire 

CANADIANS (3) 

BeH Canada Rto Alaom 

HoKInfler 


BANKS C2< 

Copenhagen HT>k. Credit France 

BUILDINGS (3) 

Comben Group Tilbury GoMnctUn 

L ‘ ,iWS - A ' CHEMICALS »1J ‘ - - 
Nomk Hydro m 

Coge 

SuWr D#W ‘ ENGINEERING (2) 

Abwood Eva lndk. 

POOPS C1> 

Barker & Dobson 

INDUSTRIALS (Si 

Bodvcote Int. N.C.R. 4pe VJ-9* 

Hirst a. Malllnson RcnwWt 

Long A Hsmhhr Senile 

LWrtri ' n MOTOMMII^ 7 

APn " tV ^ SHOES (1) 

. Lambert Howar th • 

TEXTILES (1} 

BrrtWh Mohair 

- TRUSTS ID ‘ . 

Rollnoo Throgmorton Growth 

Do. Sub. Shares _ 

MINES C8> 

Central Pacific N aw metal 

Conrinc Riorireto Ollmln 

M.j.M. Holdings . Paring* 


RISES AND FALLS 
YESTERDAY 

Up Down Some 

British Funds 80 — 10 

Corpns.. Dom. and 
Foralsn Bonds ... 6 3 S7 

Industrials 320 113 98* 

Flrrsnaal and Prop. 170 45 284 

Oils 1 26 5 16” 

Plantations ....... 15 1 11 

Minos 14 85 66 

Others 33 60 36 

Totals 663 312 1.433 


FT-ACTUARIES SHARE INDICES 

These Indices are the joint compilation of Dm Financial Times, the Institute of Actiaries 
and the Facility of Actuaries 


EQUITY GROUPS 

Wed., Mar. 26, 1980 

Tues, 
Mar. , 
25 

Moo, 

Mar. 

24 

Frl, 

Mar. 

21 

Hiss. 
Mar.. 
20 1 

Year 

ago 

(approxj 

& SUB-SECTIONS 

Figures In parentheses show lumber of 
stocks per section 

Index 

No. 

Day's 

Clange 

% 

Erf. 

Earn fobs 
Y ield % 
UtaJ 

Grass 

Dfv. 

YWd % 
(ACT 
at 30%) 

Erf. 

P/E 

Ratio 

(Net) 

Index 

No. 

Index 

No. 

lodex 

Na 

Index 

No. 

Index 

No. 


1 

2 

3 

4 

5 

6 
8 

11 

12 

13 

34 

21 

Z2 

23 

24 

25 

26 

32 

33 

34 

35 

36 

37 

41 

42 

43 

44 

45 

46 


CAPITAL GOODS 072) 

Beading Materials (28) 

Contracting, Construction (28) 
Electricals (15). 


49 


51 


59 


61 

62 

63 

64 

65 

66 

67 

68 

69 

70 


71 

91 

91 


Engineering Con t ra c t o rs (11) — 
Mechanical Engineering (74)^ 
Metal 5 and Metal Foming(16). 
COHSVMER GOODS 

(DURABLE) (50) 

LL Electronics, Radio, TV (15). 
Household Goods (24). 


Motors and Distributors (21). 
CONSUMER GOODS 

(NON-DU RABUD (173) 

Breweries (14). 


Wines and Spirits (5). 

Entertainment, Catering (17).... 

Food Manufacturing (19) 

Food Retailing (15) 


Newspapers, Publishing (13) . 
Packaging and Paper (15) — 

Stores{43) 

TextUes(24) 

Tobaccos (3). 


Toys and Games(5)_™ 
OTHER GROUPS (97). 
Chemicals (16). 


Pharmaceuticai Products (7) . 

Office Equipment (6) — 

Shipping (11) . 


Miscellaneous (57). 


INDUSTRIAL GROUP (492). 


Oils (B). 


SOD SHARE INDEX. 


FINANCIAL GROUP (118). 
Banks(6). 


Discount Hotses (10). 
Hire Purchase (5). 


Insurance (Life) (10). 

Insurance (Composite} (9). 
Insurance Brokers (10) — 

Merchant Banks (14) 

Property (45) 

Miscellaneous (9). 


Investment Trusts (109) . 
Mining Finance (4)....— 
Overseas Traders (19). 


99 I ALL-SHARE INDEJU750J, 


23L45 

226.75 
350.62 

597.09 

27738 

157 J4 

35953 

213.76 

304.49 

105.74 
30533 

21434 

267.43 

380.73 

291.96 

188.65 

29430 

40234 

325.75 

214.49 
12472 

19921 
33.66 

19733 

29622 

19922 
10933 
450.95 
23131 


22L42 

725371 


260.97 

mss 

208.18 

211.42 

185.70 

163.47 

120.96 

292.90 

9931 

36021 

32708 


25137 

287.79 

396.14 


243.69 


+0.9 

+03 

+02 

+13 

+12 

+12 

+05 

+10 

+12 

+03 

+0.7 

+13 

+33 

+35 

+23 

+05 

+0.9 

+02 

+12 

+0.9 

+13 

+15 

+0.6 

+05 

+12 

+05 

+05 

+02 

+05 

+137 

+ZF 


313 

+ir 

+22 

+12 

- 0.1 

-05 

+23 

+0.4 

+02 

+04 

+0.9 


33? 

+02 

+L7 


+12 


1857 

17.86 

2720 

1332 

2658 

2135 

2135 

3654 

1253 

2820 

2526 

1859 

1633 

1855 

1957 

2138 

1420 

25.08 

2459 

1434 

2856 

2923 

47.49 

17.78 

20.96 
1258 
1931 
1142 

17.96 
1355 

35 


20.95 


4671 

1759 

1653 

352 

1635 


1227 

1226 


628 

6.91 
6.94 
428 
926 
828 
971 

5.91 
437 

1037 

920 

729 

637 

626 

720 

855 

522 

7.48 

924 

536 

1235 

3151 

1653 

739 

820 

636 

754 

657 

727 

T3ET 

ToS" 


TST 

T55 

734 

9.44 

535 

635 

823 

720 

620 

108 

720 


T3T 

4.71 

650 


6J9 


657 

755 

458 

955 

4.77 

555 

533 

739 

1025 

421 

455 

631 

720 

654 

636 

571 

857 

554 

525 

952 

4.43 

358 

239 

674 

557 

9.41 

5.97 

1120 

7.01 

TST 


349 

151 


251 

734 

837 

3958 

853 


959 

950 


22950 

226.08 

349.90 

58921 

27438 

15550 

158.75 

21155 

100.98 

105.42 

10438 

71122 

25877 

29054 

285.46 
18757 
29193 
40235 
12432 
ZZ258 
12328 
19726 
3147 
1965Z, 
29258 
19838 
10951 
45045 

229.47 


218.95 

TOT 


257BF 


18631 
20357 
209.06 
18540 
16454, 
118.02 
2917ft 
99^2 
358 52 


229.96 

22658 

35175 

59973 

27243 

154.90 

15814 

711 17 

30054 

10572 


30142 

210.93 

25621 


28976 

28673 

18777 

29355 

40370 

12379 

21251 

12375 

19726 

3137 

19655 

29198 

20033 

45194 

23052 

JSJim 

viSS" 


230.72 

22756 

35254 


595.47 

27351 

15554 

15839 

>ii ip 

30159 

10474 

10579 

21176 

257.97 
29233 
287.05 

187.98 
29477 
4W» 
12451 
2X256 
22S7S 
19677 

3133 

197.41 

29245 

20240 

12022 

45557 

23129 


23181 

22779 

35556 

600.40 
27371 
15675 
15930 

213.99 

30133 

10426 

105.41 

212.91 
25731 
29449 
28953 
18952 
29634 
40557 
125-30 
21432 
12458 
197.76 
3153 

19859 

293.92 
20551 
11058 
45325 
23227 


125.94 

2&nr 

38753 

88950 

MW 


jt5753 

18650 

20459 

20956 

184.99 
164J0 
118.41 
287.94 

9926 

357.99 

12658 


E4 *;i 


EaaEE a 


27332 

25557 

41854 

65571 

40771 

20727 

17929 

248.92 
33757 
17452 
12854 

Z3JS 

27151 

34836 

339.92 

229.93 
30038 
45637 
15370 
24835 
19151 
2BL94 

9573 

22921 

317.92 

28548 

15278 

44273 

25676 

mar 

TSW 

~tSJST 


ACTIVE STOCKS 

No. 


Denomtoa- of 
tion marks 
25p 


Stock 

BP 

Shell Transport... 25p 
Turner & Newall £1 

Beech am 25p 

Allied Breweries 25p 


Burmah Oil 

Courtaulds 

GEC 

Grand Met 

ICI 

Imp. Cont Gas 
8% Cnv. 1995- 

2000 

LASMO 

Midland Bank ... £1 

UnUever 25p 

Bridon 25p 


£1 
25 p 
25p 
50p 
£1 


£100 

25p 


12 

10 

9 

8 

7 

7 

7 

7 

7 

7 


Closing 

Change 

1980 

1980 

price (p) 

on day 

high 

low 

350 

+12 

412 

328 

338 

— 

410 

314 

104 

+ 2 

142 

99 

117 

+ 1 

134 

114 

75* 

+ 3* 

84- 

68 

197 

+ 7 

249 

162 

70 

+ 1 * 

79 

68 

363 

+ 2 

388 

326 

128 

+ 4 

145 

122 

374 

+ 4 

402 

353 

£97* 



£98* 

£96 

452 

+ 12 

528 

337 

317 

+ 9 

383 

308 

416 

+ 2 

480 

414 

71 

- 2 

78 

53 


OPTIONS 


DEALING DATES 
First Last Last For 
Deal- Deal- Declare- Settie- 
ing 5 mgs tion ment 
Mar. 17 Mar. 28 Jun.26 3nl. 7 


Stocks favoured for the call 
included W. L. Pawson, Burmah, 
BSG, Oil Search, Fidelity Radio. 
Hawtin, Reo Stakis, Letraset, 
CharterhalL Unitech. United 
Scientific and Premier OIL Puts 


18875 

38825 

M3T 


JS8J09 

20730 

2Z155 

384.70 

166.98 

12159 

26631 

9951 

35106 

32756 

20471" 

18528 

38876 

26 ^ 


U845 

20551 

28740 

US58 

16752 

122.99 

28836 


9951 

a st* 

12750 


204.96 

19173 

39051 

KMT 


24L94 

259.94 

18824 

16873 

14849 

351.11 

9778 

347-50 

12752 

23359 

13558 

378.73 

3GEZT 


FIXED INTEREST PRICE INDICES 


British Government 

Wed, 

Mar. 

26 

Day’s 

diange 

% 

so am. ; 

into 

xdadf. 
1980 
to date 

1 


10109 

+016 

— 

230 

2 

M5 ysR 

103.79 

+029 

— 

168 

3 

(her 15 yeas.. ....... 

10834 

+013 


130 

.4 


219.90 

+0.77 


13* 

5 

AJI stoefo — 

1842# 

+034 


234 


FIXED INTEREST ‘ 
YIELDS 

British Govt- kt. Greu Red. 

Wed, 

Mar. 

26 

Toes, 

Mar. 

35 

Yew 

9 

(awrexj 

1 


33JK 

13J0 

933 

2 

Coqxua 15 years — 

ED 

1193 

1017 

3 


1239 

32.93 

1837 

4 


1491 

349B 

•piP 

5 

fawns 15 years.—— 

3447 

3452 

71 tK 

6 

5 yon — 

142S 

1431 

1193 

7 

Hi# 5 yrars....— 

Ea 

15*7 

3134 

8 

CotqXrfs 35 yeart 

3476 

1434 

UBS 

9 

S years.— 

1439 

1471 

1227 

m 






Wad* Marsh 86 Turn*. . Man. Fri. Thun. W«d. Tues. Mon. Year 
March March March March 'March March March ago 


Index 

NO. 


Yield 

% 


25 


24 


21 


SO 


19 


16 


17 (approx) 


15 

20-yr. Red. Deb & Loans (15) j 

49.76 

1 14.85 

48.76 

49.69 

49.67 

49.67 

49.61 

49.81 

49.6a 

5731 

16 

Investment Trust Profs. (15) j 

47.12 

14.0s 

47.18 

47.12 

47.73 

47.91 

47.91 

47.91 ; 

47.91 

51.18 

17 

Corn], and Indl. FTefs, (20) 

61.24 

14.87 

8144 

6U4 

61.18 | 

61.38 j 

81.38 

31.84 j 

02.34 1 

71.47 

1 


t Redemption yield. Highs and lows record bos* dfltd* and values and constituent changes at» published In 
Saturday issues. A new list at the consdonots fa available from the Publishers, the financial Time*, Bracken House, 
Cannon Street, London, EC4P 4BY, price 15p. by, post 2Sp. 


Mar. 31 Apr. 11 JnLlO JnL 21 ^rgre completed in Ultramar, 
Apr. 21 May 2 Ang. 7 Aug. 18 Western Areas and Davy Inter- 
For rate indications see end o/ national, while a double was 
Share Information Service arranged in CharterhalL 


RECENT ISSUES 


EQUITIES 


Issue 

Price 

PX 

<<2 

° 

co C O 

£le 

1980 

Stock 

Is. 

+ or 

“-'*.1 

>■00 

Q 1 

55 

« 

“TJ 

o| 

o>- 

oiS 

High 

Low 

SO 

80p 

wmm 

140 

rm 


rrrm 

Bf 

B 








F.P. 

21/3 

102 

100 


mo 


— 



— 



FJ 

F.P. 

28/2 

III 4 

10 


im 

.. r ^_ 

— 


— 

— . 

□fl 

F.P. 

7/d 

89 

70 


.74 

+2 

— 


— 


S90 

F.P. 


101 

94 


101 


j4.76 

1.8 

5^ 

1B.C 


F.P. 

— 

34 

29 Roche Plant lOp 

29 

—2 

1.E6 

8.7 

6Ji 

64i 


F.PJ 

— 

60 

1 » 1 - . 

66 

— 1 

bd.b 

fl-8 

8.9 

10.0 


LEADERS AND LAGGARDS 


The following table shows the percentage changes t which 
equity sections of the FT Actuaries Share Indices. It also 

Electronics, Radio and TV + 17.51 

Gold Mine* F.T. + 17-48 

Overseas Traders + 17.18 

Mining finance - + 1556 

Bui Id mg Materials - + 14.07 

Property + 13.23 

’ Hire Purchase + 1258 

Stores + 11.25 

Consumer Goods (Durable) Group + 11.17 

Merchant Banks - + 10.54 

Metal and Metal Forming + 9-66 

Insurance Brokers + 9.04 

Packaging and Paper + 757 

Contracting and Constr uc tion + 7.75> 

Capital Goods Group + 7-|9 

Electricals + 7.19 

Shipping 1 + B.Z1 

Industrial Group + 5.42 

Insurance (Lila) + 5.41 

Chemicals + 5.39 

Office Equipment + 5.05 

Investment Trusts + 5.02 

AH-Shsre Index + 4.77 

Other Groups + 4-72 


have taken place since December 31, 1979. in the principal 
contains the Gold Mines Index. 

Newspapers and Publishing + 

600 Share Index + 

Entertainment and Catering +■ 

Mechanical Engineering - + 

Consumer Goods (Non-Durable) Group + 

Financial Group - + 

Pharmaceutical Products + 

Breweries + 

+ 


Oils - 

Motors and Distributors + 

Food Retailing - - — 

Wines and Spirits - 

Tobaccos “ 

Food Manufacturing — 

Textiles — 

insurance (Composite) — 

Engineering Contractors - — 

Discount Houses — 

Banks - — 

Household Goods — 

Toys and Games - — 

t Percentage changes based on Tuesday. March 26. 
indices. 


4.69 
4.59 
439 
9.82 
3.87 
228 
Z» 
zi5 
148 
1.14 
073 
055 
0.91 
.144 
1.90 
351 
4.R 
4.67 
7 47 
943 
3357 


UNIT TRUST SERVICE 


OFFSHORE & 
OVERSEAS-contd. 

Lloyds Me (CJJ U/T Mgn. 

P.OBox 195, St. Kefller, Jeney- 0S34Z7S61 

222 

^^ GW N5^Ari.Y ?,+Ma3afi0 
Uoyds Bank hrttnaUmi, Genera 

P.a Bax 438, 1ZU Croere 11 (Suftwriand) 

USSKSSSSzRS & 

M & G Group 

Three Quays, Tower KtVECSfl 68a 02-6264598 
AUarnicM^. 25 __|l 


RethscHM Asset MgL (Bermuda) 

P5. Box 664, 8k. of Benumb BbL Bnuh 
Reserve Anets Ft_WSS951 9.73 .—J -. 
Prices on Mnh 27. Not dealing wnh 26. 

Royal Trust (C.I2 FiL Mfft Ltd. 

P5. Box 194, Royri TsL Hsa v Jeren. 053427441 

W=d ^ 

Mmwnt ZS. Next deaflnaApea L 
Sara & Prosper I n ter n at i onal 
PJ? Box 79, St. Kelier, Jersey 053473933 

find l e t — i t Frodt 

DeubdiBZrfc Bd.**J 
Dtr. FW. InL—t 
St fired r — 

Yea Bond 


TSB Gflt find Managers (CJJ Ltd. 

10 Wharf St, a. Hefrer. Jersey (Cl). 053473494 
TSB GBt Fund. 


Nest! 





FIXED INTEREST STOCKS 


£ 

n 

•a 


IN , 
HlZOpI 


W 


i! 

<CL 


FP 

F.Pi 

FP. 


F.Pi 

Nil 

teio 

F.PJ 

F.PJ 


■M O 

■ L. 

2 

5-3 


1980 


High I Low 


Stock 


Is + or 


10/S 

30/B 

2f9 


89/8 
1 24/4 
30/51 


57p 
1S2p 
98p 
119 
96 H 
tZiePffi 

8fe 

27 

99is 


“rt 

100, 

|95 

106 

|W 

I^m 

BL 


, jAurara 3.63% Cum. Pref„. .. 

p, l OJIfford(Criaa.) 18% Cum. Praf. 

Fallxctowe Dock 9iX Cum Rad Praf 1 

Globe InvTat 114* Conv Un* Ln ’90.95_ 
imp. Oont Gas Oonv, Loan.iS86^wc... 

I Leigh interacts IQpoOonv. uns Ln.i884-aa 

MW Kant Water o* Rod pref. 1988_ 

iRk’nn’nw'h & Uxbridga wtr. 9*RdPfi886. 
Sutton District WaterlOpcKadPref.1983 



"RIGHTS” OFFERS 


ra 

Am'untl 
Paid Up I 

Latest 
Renan c. 

I960 

Stock 

B b • 

o a 

+ or 


• 

■ 

1^231 



188 

F.P. 

21/3 

2/8 

167 

1159 i 

AGB Research 

167 


425.50 

Nil 

— 


15 

Nil pm 


Nilpm 

350 


930 

F.P, 

— 

— • 

391 

310 


R ..U 

33la 

FJ>. 

22/9 

28/3 

891j 

58' 

J. 1 vfffk * 1 -1 1 ^ « 1 if * s 1 

58pm 

790 



60 

F.P. 

d/l 

94/1 

645 

660 

' fiiiT-id *li 1 

.MW 

60ct» 

Nil 


a 

435pm 1 

190pm 


£5Spm 

-3 

68 | 

Nil 

j — 

B3 


mm 


8pm 



Hanunclation data usually last day (or dealing free of stamp duty, b Figures 
based on prospectus estimate, g Assumed dividend and yield, u Forecast 
dividend; cover based on previous year's earnings. F Dividend and yield based 
on prospectus or other official esrimatea for 19^. Q Grata. T figures assumed. 
t Cover allowa for conversion Of shares not now ranking for dividend or ranking 
only for restricted dividend!. S Placing price to public, pt P<nee unless otherwise 
Indicated. 1 Issued by tender, ft Offered to holders bf ordinary shares as a 
'' rights." ** Issued by way of capitalisation. SS Reintroduced, fl Issued in 
connection with raorganfsation, merger or takeover. IM Introduction. □Issued to 
former preference holders. ■Allotment letters (or furly-pald). • Provisional or 
partly-paid allotment letters. ★ With warrants, tt Unlisted security- Issued 
as units comprising 2 participating praf. shares and 1 ora. share at R3.S0 par 
unit, f DaslHigs under special rule. 


MMfaurf Bank TsL Corp- (Jersey) LH. 
28-34, MR St, SLHcfier. Jersey. Q53436281 

MMaid 0raytcoG*.I965 972f +061 12J6 
Samuel Montagu Ldn. Agents 
114, <M Broad St, EC2. 03^886464 

ApoUO F«t M»- X8_.Bf«J0 5295 J 3^ 

mSSS^sBr a3B 

Moaray, Johnstone (Imr. Adviser) 

163, Hope SU Glasgow, C2. 04I-22iaSZl 

n i zd z 

Pacific R«J Feb. 29J USOJSdO I HZj — 

NaL Westminster Jersey F«L Mgn. Ltd. 

45 IB Matte St, SL Hriter, Jersey 0534 36241 

JWBPiaM +S3+T A'iS 

Netpt SJL 

10a Bwfcrarf Royal, Lux embo u r g 

NAVMar.21 RJSJH22 — I — 

Negit lid. 

Bank of Benaada Bldgs. Ham 3tao Banda. 

NAV0CL19 1 £455 | — j — 

Pacific Basin fund 
10a Boulevard Royal. U me r ab B or g. 
NAV»ferdi2bJJ4 USS3255 K29J — 
Ph o en ix Intmatfad 
PO Bex 77, SL Peter Port, Cam. .048126741 

littr-DoUarRnd — IUSS25I 2.75 — 

FarEzdfiind USSLM' JJ2-— 

IBM. Cia ie agr Fu nd - US$L5I L6S — 
DotorFxd. InLRjod. C2l2o 3.« — 

Ster. Exempt G«Fa.tEL29 I40| 

Provatenee Capitol Life Ass. (C.U 
PC Bw 12L St Peier Put Gueraxy 0481 5672£A 

‘“^MMatlCdH^lfcrf dodir^ Ap?2. 
Quest Fund Mngnat (Jtmy) Ltd, 

PC Bo* 194, Si. HtSer, Jersey. 05427441 

_ -- - -- - u 

^ i7 awaS-Eg 

Bast ML Bd. &L793 H-31 

Prices on Hard) & next dtafag fel 2. ' 
Richmond Life Ass. Ltd. 

48, Athol Sheet, Ooute,IJM8. 06(2423914 
fx)The SIWer TreS — B39J 347A-322I — 

Da ffispond Bd. S M 1763 ._J — 

Do5n incomeBd 11U 32U +QJ 1431 

Midway Deposit Bd— 10956 11073 DS 

CarriBon C.C.T. Bd Z|M.9 6M ] — 

R o ttec hiM Asset M an agen iei rt (CJ3 
P5. Box 58, St JN^os a, Guernsey. 0481263B1 



Tokyo Pacific Holdings N.V. 

tatimh Manageoiem Co. N.V, Cota 
■ NAV per share March 17 US570J7. 

Tokyo Pacific Mdgs. (Seaboard) JLV. 
InUmS Management Co. N.V, Curacao. 

NAV per share Mwcfa 17 US35ZM. 

Tyndall Group 

P.0. Box 1256 Hamilton 5, Bermuda, 2-OT0 

Dwtseas Mar. 19, * 

(Accum. Units J 

.lrt.Feh.Zl_ 


BS«S*^Ljl672 37631 — I — 

— .-|U75 . 11761 1 071 

•ffrices cm Jtodi 18. «M«Ji 26. “^Feteuarjr a, 
~**Fete 20. p see Ui deaHig. XPady deaflmp. 

S c tdes i ng er Intwnatioital MngL Ltd. 

41. La Matte SL,SLIMker, Jersey. 053473588 

‘ — — 13.43 

938 

+ai Mao 

3 on 

si. Cqr Unh 

Schroder Life Group 

Enterprise Haute, Portsmouth. 070527733 

irt eraati o naf Ponds 

EEquNy Rid 88.71 -20 — 

= 

SPJwd Interest ftSSUa li»+5fl(W — . 

£ Managed ,. ... jll4A „ SjI -0 


(Acctro. Shares, 

American liar. ( , 

(Accum. shares) 

Fte Eastftti Mar. 20 J 





Managed |US$L4ti 

J. . Henry Schrader WBgg & Co. Ltd. 
12Q,CheapsMe,EC2. 01-5884000 

Arerr.lw.Tst. MarJI.I USS1529 . ZZ9 

AiM«.M«r.l7__I]BSC^a,7J Z75 

138 -0JC 278 
357 

- m .6il „. 0J7 
US$21928 — 


QHOHdeS March 24., 
— E»t5qFd. Mar. 14 J 
Japan Fd. Mar. 20. 



~ Trafalgar Fd.Feh.29 

“ Sentry Assnmce International Ltd. 
PA Bn 1776. HamHtao 5. Bermuda. 
Managed Fund |UStflS 4.9425 / — I . 


20, Cannon St, EC4. 
Detafomh.. ..... 

Tokyo Trad Mar. 4 J 


E2^*009J 748 



•Prices 00 BtKh.lA Next 
1Mb b 


ob Much 2L Next 

"Oaky doftogs. 


aw 


Singer & Fmflander Ldo. Agents. 

20, Cannon St, EC4. 01-2489646 

tin 
350 

Standard Chartered IntL Bd. Fd. 

37 rue Notre-Dame, bnenbourg. 

NAVMareh24 1 USS953 } | - 

Stronghold Manauemejit Ljrcftaf 
P.a 80x315, St. Heller. Jersey- 0534-71460 

Commodity Trust 03359 14062! J — 

SB ii wst (Jersey) ih (x) 

(faeeis Hse, Don RO, St HeTicr, Jiy. 0534 27349 

®5 = 

Surinrast Trust Managers Ltd. 

™ IWt Trust Managers. (CJJ Ltd. 

10 .Wharf St. StHeUer, Jersey (Cl). 0B473494 

Prires ea MartbS; Ngg saT^y 3. 


■Ncrej. Acc. UKJ__ 
Fund Mar. 
(Aeon. ShamJU 
Victory House, m 
M anaged Mar. 
HIShlncCh.Mar.26] 
(Accum Shares) H 


UnArfe Assurance (Overseas) Ud. 

P.a Box 1388, Hareffion 5-31, Beraoira 
Intemf. btogd. Fd — |US&JS — f«J — 

Unlon-Investment-GeseKseliaS nW 

Pottfadi 16767, D 6000 Frankfurt 16. 

Unlfands mfl52J 16J0.— ( — 

Utd. IntnL Mngqmt (C.U Ltd. 

14, Mulcaster Street, SL Mafier, Jerfflf • 
O.IAReid.. f BSW m 9U2f~u4 «* 

ran Cufcsem & Associates Ltd. - 
42, Essex SlreeL London, WC2 OMM®*® 
■PMAmer. ffa. F*L| USSa»JB | -4 - 

S. G. Warburg & Co. Ltd, 

30, Gretam Street, 02 . • 

Comr. Bd. March25_| y 
Eneroy InL March ZS 

Grt.a.SFd.Feh.29. 

MefOEurabd.Mar.12 
Mm-llr-MkLMteJB, 

Warburg Invest MngL J «y. lid. 
TLAraryPtaBe.St. Heller, Jsy. Cl ' 

Ck^Ud.«i,2a_^((“- 

CMTLM.Frt.2g ' 

M«al Tst Mar.ZtC 
SMTLM.Mar.6 



TMT Mai-. 13^ZZHj 

TUT Ltd. MarTl3Z.i 



Vtadtey Inrastment Services U*. 
fihw. Hutchison Howe, Hong XMg ; 

W-dC 


Wadlqr NifiaTE ra. 
Wa-feyBogdTnm, 
WarMey Japan Trust 


Wortt Wide Srowto Mwagemad^ 

llfa, Boutevard Raja/, Laxembneg 
WbrHwhfc Gib Pdf CSS2239 |42( ‘ 

Wren CommcdRy Trust 

to, St Gearge^sSt , Drogbs MB 
Wreo Co mma/ . TsL — 1 
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official esumate. c Cents, d Qtvldmd rale paid or paytede on part of 
capital; cover based on rivtdend chi fall capital, a Redemption yield, 
f Flat yield, g Asamwd Cinderel and yteUL h Assumed tfiwldendand 
yield after scrip Issue, j Payment fnm capital sources, k Kenya, 
m intrrun higher Uua cnerious trtjl. a Rights ratie pemSng. 
q Eandrgs p3sed on prellmJnary figures, s Dividend and yietd exclude 
a speed payment, t Indicated tfrtdeni raw relates 10 previous 
dividend, P/E ratio based on West annual earnings, u Forecast 
dividend: cover based on previous year's earalegs. v Tax free op to 
30? in trte£. iv Yield allows for currency clause, j Dindend and yield 
based on merger terms, x Dividend aad yield Include a special payment: 
Cover does net apply to special payment. ANctdirideivlandyKll B 
Preference dividend passed or deferred. C Canadian. £ Minimum 
tender price. F Dividend and yield based on pnxpeews or other off Ida! 
estimates for J97960. C Assumed dhwfenrf and yield after pending 
scrip and/or rights bssat H Dividend and yield based on prospectus or 
other official estimates lor 1973 79. K Figures tasod an prespedts 
or other official eswisues for 1979 80. U Dhutend and yield based on 
prospectos or other official estimates fer 1980. N Dividend and yield 
(used on prospectus or other official estimates fer 1977. P noons 
based on prospectus or other official estimates far 197B 79 . 8 Gross. 

T Figures assumed. Z Dhktenu lotal to dole. 

Abbreviations: W ex dividend; sc ex scrip Issue; tr ex rights; a ex 
aff; xR ex capital (fttributfon. 
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NEWS SUMMARY 


GENERAL 


Begin 
blow to 
Palestine 
hopes 


Bank wins marathon 
action against builder 


BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


WILLIAMS AND GLYN’S Bank of negligence and breach of The decisions taken by the 
has won its marathon High duty and contract both to him bank in relation to the com- 
Court action against Mr. Derek and his company, and was not pany had been sensible and 
Barnes, former chairman and entitled to repayment was reasonable at the time they had 
managing director of Northern dismissed. been made, be said. The bank 

Developments. the quoted Most of the money lent had could not have foreseen the 
house-building group which been to enable Mr. Barnes to troubles that were to arise in 
crashed in June, 1975. buy additional shares in 1973, such as the Middle East 


Lever 
to speed 
steel 
inquiry 


Developments. the 
house-building group 
crashed in June, 1975.. 


The case raised . complex Northern Developments. He War and the three-day week, 
questions about banks’ duties alleged that the bank had con- The judge observed that 
and obligations to their custo- tributed to the company's col- Northern had not itself, seen 
mere and, if Williams and lapse and so eroded the value of fit to sue the bank ana the bank 
Glyn’s had lost, the repercus- the shares which he had given had not been guilty of any 
sions in banking circles would as security for the loans. . breach of duty or contract to 


„ have been serious and far- 

premier Menachem reaching. 


Israeli Premier Menachem 
Begin marked the first anniver- 


The hearing had lasted 104 the company^ 


days and the costs have been 


Justice Gibson ruled unofficially estimated 


sary of the Israeli-Egyptian yesterday that the bank was £500,000. Yesterday the judge as a customer not to let him 
peace treaty with a warning that entitled to repavjnent of £1.78m gave a 50-minute summary of borrow money when it would 
he would never allow negotia- loans t0 Mr Barnes and had his decision before handing be imprudent for him to do so 
hons to lead to a Palestinian been entitled to repayment on down a seven-volume 200.000 was also rejected. Mr. Barnes 


? m i a • _ . *. . demand of money lent 

J?J el A ?,-’ « was reported that Northern Developments 
Defence Minister Ezer Weizman overdraft 
is threatening to resign over He sai j W i«iams and Gi 
growing differences with Mr. £2® 


.**.*.,* ..«««« . — . to word written judgment. --- 

orthern Developments on Mr. Justice Gibson rejected Glyns to advise him ana tne 
rerdraft. Mr. Barnes’s argument that the bank had not assumed any duty 

He said Williams and Glyn’s bank had assumed the role of to do so. said the judge. 

ic alcn Antrflpfl tn lntftfPSt nn tn \nrthpm t/i which Williams and vjlyn S W3S 


had not asked Williams and 


was also entitled to interest on adviser to Northern, to which Williams and Glyns was 
TES5" 1 the loans, at 3* per cent above St had granted an overdraft right in its contention that 
might fall by autumn. Page 3 b t from February 18, facility of £6.5m, and was money lent was repayable on 

4_ .i. ts.Li. if thprp had hppn no 


Players defect 


1976, and to its costs. 


therefore liable to pay damages demand if there had been no 


rtu, CU1U L U AW LUOW. UJCAVAUlt a. •_!.* 

Mr. Barnes’s counterclaim to the company for any losses agreement to postpone the rignt 


Seven members of Afghanistan's that the bank had been guilty it incurred, 
national soccer team, including 

the captain, have sought 

political asylum in West 

Pope for Africa TUC UTSCS SUPPOrt fOT 

The Pope is to visit six African 

countries from May 2 to May . • ■■ ~m f j • 

KSSr ® national day of action 

Kelly inquest by Christian tyler. labour editor 


to repayment. 


BY CHRISTIAN TYLER. LABOUR EDITOR 


Forensic tests on truncheons, TUC ]e adere vesterday called short of declaring a general avoid any impression that the 

boots and torches of two police- f nationa i stoppage of work strike, the coarse urged by the TUC was working for the 

men who arreted labourer on ^ 14 wheT1 most public National Union of Railwaymen. Government’s downfall. 

James Kelly, failed to reveal transport and many manufactur- However, union leaders made He said the proposed action 
they had beaten him, said j corapail ies are likely to shut it plain after the meeting that was common in Holland, Bel- 

Andrew Rankin, QC, for the they intended to do what they glum. France and Italy. “We 


chief constable of Merseyside, 
at the inquest into Kelly's 
death in police custody. 

Casino battle lost 


>Vn. they intended to do what they glum. France and Italy. “We 

. , - „ . | it is intended as a political could to close Britain down. for are a bit behind-hand in using 

at the inquest into Kelly s pro * est against Government the day. this technique.” be said, 

death m police custody. economic and social strategies. Emere*>"«*v wnrim will be It was constitutionally in- 


“““ vuoiunjr. economic and social strategies. Emergency services will be « was cousntunonany m- 

CaRinn haft Ip Incf Leaders of road and rail trans- maintained as trade union correct for the TUC to instruct 
u nu lost UD j 0ns are to co-ordinate members organise rallies and unions what to do. Instead, 

The Playboy organisation lost instructions to their members mare hes in regional centres and unions would be asked to en- 
the casino licence of the former following guidance to all unions lobby local councils and educa- courage the maximum possible 


Victoria Sporting 


issued by the TUC general tion offices. 


Edgware Road, London, when council. 

North Westminster Gaming National newspapers will not 


m offices. participation. 

„ „ _ , Yesterday s general council 

Mr. Len Murray. TUC general meet ing was lobbied by steel- 


Licencing Committee backed appear that Wednesday morn- secretary, said the purpose of workers from plants including 
Gaming Board and police ing, because of a decision by national stoppage was to co nse tt Co. Durham, and 


applications. print ui 

Putting: the shot t£ G S5 h 

Vietnam has begun a physical 
training programme, including Ane ™ 

grenade-throwing, to mark the 

Moscow Olympics and the 90th 
anniversary of the birth of Ho W 7~ _ 

Chi Minh. kg 

Briefly . • . 

North Cumbria and parts of eY 1 UR 


print union SOGAT (Society change the Government’s Lianwem and Port Talbot 

of Graphical and Allied Trades) P^cies by encouraging workers South Wa i es , which face the 

to cal] out its Fleet Street *° excise theLr nght to with- i argest loss of jobs from the 

nomhorr draw jabOUT. TtHtich Rtppl f'nTrKi ration's 


The general council stopped 


■aw i a Dour. British Steel Corporation’s 

Mr. Murray was anxious to retrenchment plan. 


Kennedy back in presidential race 


BY JUREK MARTIN, U5- EDITOR IN WASHINGTON 


south Scotland were shaken by SENATOR Edward Kennedy’s and to the native son, • Mr. rate of 18 per cent and interest 

an earth tremor. «■ - — *— — -* — — *-*-*• 


faltering campaign 


Political journalist and author democratic Party’s Presidential Mr. Bush received 39 per cent 


George Hutchinson 
London aged 59. 


BUSINESS 

Sterling 
firm; gold 
off $33 


• STERLING closed 50 points 
up in thin trading at 32.1960 
and its trade-weighted index was 


nomination was overfl 
with optimism yesterday. cent and Congressman John results to "Murphy’s law — ‘if 

This followed two unexpeo- Anderson 22 per cent with anything can go wrong, it will V* 
tediy decisive victories over delegates being split 15 to 14 He cited the U.S. vote against 
President Carter in Tuesday’s to six respectively. This narrow Israel in the United Nations I 
primaries in New York and defeat for Mr. Reagan was more (which enabled Mr. Kennedy to 
Connecticut. than overshadowed by his sue- sweep New York’s heavy Jewish 

In both States Mr. Kennedy cess in New York. vote by more than 3-1). the 

exploited growing discontent In the second largest State uncertainties over the fate of 


for the George Bush. rates that match.” 

Presidential Mr. Bush received 39 per cent Mr. Jody Powell, presidential 
overflowing of the vote, Mr. Reagan 34 per Press secretary, ascribed the 


been made, be said. The bank By Christian Tyler, Labour Editor 

could not have foreseen the 

troubles that were to arise in THE COMMITTEE - of inquiry 
1973. such as the Middle East appointed by the British 
War and the three-day week. Steel Corporation and toe 
The judge observed that trade unions to resolve the 
Northern bad not itself, seen 13-weets-old national steel 
fit to sue the bank and the bank strike, will hold public hear- 
had not been guilty of any ings over toe weekend, 
breach of duty or contract to If toe committee is able to 
the company. give its verdict on steel- 

Mr. Barnes’s contention that workers’ pay early next week, 
the bank had owed him a duty the strike eould be called off 
as a customer not to let him at Easter. But toe principal 
borrow money when It would unions in toe dispute, the 
be imprudent for him to do so Iron and Steel Trades Con- 
was also rejected. Mr. Barnes federation and the National 
had not asked Williams and Union of Blastfurnacemeu. 
Glyn’s to advise him and the will not automatically aecept 
bank had not assumed any duty the committee’s findings, and* 
to do so. said the judge. intend to eonsnlt their nego- 

WUliams and Giya’s was tiators about toe findings, 
right in its contention that The chairman of toe corn- 
money lent was repayable on mittee is Lord Lever of Man- 
leraand if there had been no Chester, the Labour Peer and 
igreenient to postpone the right former Cabinet Minister who 
o repayment. I as Mr. Harold Lever was- 

financial adviser to both the 
— — Wilson and Callaghan govern- 
ments. 

rt gm Lord Lever, . although 

fAW . credited with one of toe best 

I I 1 1 financial brains in the Labour 

Partv. bas not before adjudi- 
cated ■ m an industrial rela- 
A * __ • tio«s dilute. 

V| 'l/’fcf'i He win be assisted by Sir 

Richard Marsh representing 
the British Steel Corporation 
and Mr. BUI Keys representing, 
toe unions. 

void any impression that the Sir Richard, also a former 
UC was working for the Labour Cabinet Minister smd 
overnment’s downfall. later chairman of British 

He said the proposed action . Rail. Is chairman of toe 
-as common in Holland, Bel- British Iron and Steel Con- 
luna, France and Italy. •* We sinners’ Council and the 
re a bit behind-hand in using Newsnaper Publishers’ Asso- 
rts technique, * be said. darion- 

It was constitutionally in- Mr. Keys V general senfr 
meet for the TUC to instruct to* . ^ “ e . !, e L J ° 
nions what to do. Instead, Graphical and Allied Trane* 

lions would be asked to en- 311 'I chairman o f toe TUC 

range the maximum possible printing Industries commit- 

arttcipation. tee. A left-of-centre trade 

Yesterday’s general council union leader, be is one of 

teeting was lobbied by steel- the onion members of the 

orkers from plants including committee of Inquiry on the 

onsett Co. Durham, and Labour Party constitution. 
Lanwera and Port Talbot The steelinqolrv Is chareed 
rath Wales, which face the with “ determining ” the per- 

rgest loss of jobs from toe centaae pay increase for the 

ritish Steel Corporation’s 132.000 strikers, based on an 

itrenchment plan. already agreed charter of 

productivity concessions. 

The BSCs final offer was 

# -- a rise of 10 . per cent at 

AtlTldl PQ/ID national level, with another 

ClI lld.1 r dtC 4 per cent at in 

for locallv-negotiated reduc- 
tions in manning and pro- 
ductivity improvements. The 
te of 18 per cent and interest unions are demanding 14 per 

tes that match.” cent nationally and 5 per 

Mr. Jody Powell, presidential eent locally, 
ess secretary, ascribed the BSC starts redundancy 
suits to "Murphy’s law— ‘if payments Page 8 


is the message 


Weather 


UK TODAY 


with President Carter’s record there was no Republican pre- the U.S. hostages in Tehran as a CLOUDY, occasional rain, some 
in domestic and foreign policy, ference primary, only a blind result of the movement of the sunshine. Windy, temperature# 
He carried New York by 59 poll to select delegates. But Mr. deposed Shah to Egypt, and a near normal in S. England,. 


per cent to 41 per cent, picking Reagan appears to have won at host of bad economic news. 


campaign 


London, S.E. England, E. Anglia 
and E. Midlands 
Occasional rain, sunny 


up 164 convention delegates to least 90 of the 123 available, Mr. Robert Strauss. Mr. and E. Midlands 

118 for Mr. Carter; and Coirnec- against six for Mr. Bush and Carter’s canny campaign Occasional rain, 
ticut by 47 to 41 per cent in only one for Mr. Anderson. manager, bluntly stated that intervals. Strong winds, 

tbe popular vote and by 29 to With 998 needed for the these problems “all rolled CS- and S.W. Englam 

25 in the apportionment of nomination, Mr. Reagan now together in the last few days.” Midlands, Channel Isl< 


delegates. 


has 314 assured delegates, com- But he said, the twin setbacks 


This still leaves the Presi- pared with 68 for Mr. Bush and only represented “ a dip in the Cloudy, 


•79 o ivit r m o-t j ^ w dent with a big lead in the race 47 for Mr. Anderson. road ” to the nomination and intervals, rain later. 

fnntv lts to secure the 1,666 delegates Both toe Kennedy and Carter that the President was still the E„ CN. and NX. 


S.W. England, W. 
Channel Isles, S. 
Wales 

showers, sunny 


index was 89.5 (89.7). 

• GOLD fell 333 In London to 
close at $507.5. 

• EQUITIES were cautious, and 
toe FT 30-share index rose 441 
to 435.1. The Gold Mines index 
fell 11.1 to 304.4. 


needed to win the nomination, camps agreed on the reasons why clear favourite. 


E„ CN. and N.E. England 
Occasional - rain, sunny 


Precise counts differ because in the senator 


It was apparent that many of intervals. Max. 9C (48F). 


some States the selection pro- primaries, which broke a long the undecided voters, weighed N. Wales, N.W. England, Lake 
cess is not complete, but Mr. series of defeats at the hands of down by disturbing economic District Isle of Man, 

Carter is generally reckoned to the President interrupted only and foreign developments. Occasional rain, sunny 
have won about 750 delegates in Massachusetts, his home State, switched in the last few days to intervals. Max. 9C (48F). 
compared with only 400 or so earlier this mouth. toe Senator. This outweighed Borders. Edinburgh, Dunde, 

for the senator. Mr. Kennedy said the voters burdens he has carried until Aberdeen. Glasgow. C Righ- 


to 435.1. The Gold Mines index compared with only 400 or so earlier this mouth. toe Senator. This outweighed Borders, Edinburgh, Dunde, 

fell 11.1 to 304.4. for toe senator. Mr. Kennedy said the voters burdens he has carried until Aberdeen. Glasgow, C. High- 

_ ™ . On the Republican side, Mr. had " sent a clear and powerful now, particularly Chappaquidick lands, Moray Firth, NJS. 

h were a Sa*n 0u oy«i Ronald Reagan, the fron| run- message not only to Washington and toe perception that his Scotland, Orkney, Shetland 

nnoger nopes and the Govern- ner gig,, j ost a primary on but across toe country that they liberalism was outdated. Cloudy. Rain. Sleet or snow 


JFo? 4 . index advanced Tuesday. It was in Connecticut can no longer afford an inflation 

VAl to 64.6L 

• WALL STREET was up 10.50 ? “ 

at 778453 before the close. # 

m p o°,w «d e Union leaders call 

700.000 barrels a day in the 

ZZZZ.TJ.. for BL Cars strike 

compete seriously with its main 

rivals in trade with Eastern BY ARTHUR SMITH, MIDLANDS CORRESPONDENT 
Europe, according to a London 

Chamber of Commerce and BL CARS union leaders Tester-- withdrawing its proposals. 
Industry review. Page 6 day called for an all-out strike Workers rejected the pay 


Kennedy’s message, Page 4 


Giscard urges 
package deal 
on EEC issues 

By David White in Paris 


Industry review. Page 6 


.ORRtSPONDENT PRESIDENT Valery Giscard 

ithdrawing its nroDosals d’Estaing yesterday repeated Bahrain 

Work France’s view that the row over Barcina. 

Britain’s EEC budget contribu- 


. cmiTO _ of the 85,000 manual workers package in a secret ballot by a iT'JKX JETST ^ 

I SOUTH AFRICA announced against the company’s decision three to two majority. Senior 

.strongly expansmnary budget to impose a 5 per cent pay in- shop stewards have already ££&* 

nth pYtdTKivo tat puts hicrhpi- 1 ■_! j -i i ... _._r ..... other Community issues. • 


Cloudy. Rain. Sleet or snow 
Argyll, N.W. Scotland, N. 
. Ireland 

Sunny 'intervals. Scattered 
showers. Cold. Max. 7C (45F). 

Outlook: Unsettled. Showers, 
occasionally wintry in North, 

WORLDWIDE 

Y’day Y’day 

midday midday 

•C «C *F 

AJiccio S 15 S9 Jo'burQ C 23 73 

Amadm. C 9 <8 L. Pima. S 20 88 

A than » C .17 .83 Lisbon F 16 fft 

Bahrain C 25 TI Locarno S 13 55 

Barclna. F 16 61 London C 10 60 

Beirut S 23 73 Luxmbg. C 7 45 

Belfast F 9 48 Madrid F U 57 

Balgrd. F H 57 Majorca S 18 6 ft 


Berlin F 6 43 Malage- 

with extereiye tax cuts, higher crease^ linked ttTchang«T wotik- given negotiators ^mandat^or fS » M ? d?atr 

ftod subsidies and exchange ing practices - a strike Gl5card s* 1 * postpone: Biackpi. f n 52 Mdbne. 

control relaxations. Page 3 The strike 'is planned I to start Until’ yesterday, negotiators SaJiJ du^nm^eetXSd 53t c '$ S SSU 

a WHiTF-rntT-AR workers’ on 8 * the date chosen by had been reluctant to take m2i- nrenaro. Brusa «i« c s « Moscow 

• f or S BL to implement the package tant zrton for fear of toe con- « fo I «»reful prepara- Budwr. B if s Munich 

increasing readiness to take jjj.. [ha breakdown 'of five seouenres BL’s nonr sales npr. tion- for the meeting, B. Aires s tt 77 Nairobi 

strike- action is shown in a 22J 11 LSSST . The questions France is. seek- «m s s 


6 43 Malaga- F 19 BB 

19 66 Malta S 17 63 

10 50 M'chartr F 10 80 

11 52 Mdbne. R 23 73 

14 57 Milan ' C 10 50 

9 48 Mnneal. C 7 45 

S 48 Moscow C —3 27 

11 52 Munich C 8 46 


Strike- action is shown in a nwmths’ nocmtTatinnc . . me queaQOUS rxaiiue 15 sees- X”"” 2 " ^ ■ 

Department of Employment Mr GceoSlU Hawley. Trans- ^ d ? ing toUn^ to tie budget issues jRf 

survey. Page $ pun and General Workers' Their decision to take aetion ffe. 1 SSJ' £ 1 2 S&. I 

rnMDJIllne ^ndjinamatire see- caused some surprise. A key ^ fess^ffieSTto 2lv^-thit Stow* c to so op»™ « 

COMPANIES rotary, said: "We have always- factor influencing it was the tLr ■- OffiTiDi c J ° a ’ Q f 

* FartF ctar HoidinFs nn*. hoped there would not be a threat of disciplinary action 0f 1116 s ^® e P 1 war - 2® c F 15 59 Pao« c 

• EAGLE hi AK HOlamgS pre- c+ritp Now we ara not running sources made dear that France Dublin F 10 SO Pauli s 

tax profits for 1979 rose by ro:iKe -/ yc>w .^ re are not ™ nniI1 o against workers resisting the was not seeldnc to brine m other Dhrvnk - 8 12 54 Prague c 

ner cent to £64 Sm while ^ any more.” proposed new working practices. 10 ® Ednbgh. f 9 « R-yklvk. f 

26 per cent to ib4.3m, wnue He was confident toe execu- mrt w a wi«, -L qnestions_ such as fishing or fw f 17 es node* s 


net profits of Pra denti'al Cor! . ^ V s CTnfldent tbe Mr. Hawley said: "We are 

SSatiofadvaLld^lfl pei cent ttv ® r oE r the 11 uni ^ prepared to call the bluff this 

t D ™5 6nL LeSl and General J" “■ ^ would endorse - time of Sir Michael Edwardes, 

o ” et ^?o, s was up £lm But union leaders will inevit- ^uSon^Mdera'have found' it 


r f “ir^a SWaSUP£lm ^le^-have found' it SiTa^nof ^ 

at iio.ain. rage ably be looking for a way out difficult to get shop-floor support for the postponed heads of G mLy r 

• APPLEYARD Group of Com- of confrontation. They realise f 0r strike action, against toe government meeting, despite Helsinki f 

panies, the vehicle distributor, ti*is would be likely to_ mean toe company’s troubled background, fresh diplomatic efforts inVitM? c 
reports pre-tax profits for the en ® cars ^rision in its shop stewards . at Jaguar, Moreover, it now seems that inwmas c 

year down from £l.95m to present form. Coventry, gained a majority of if toe summit does take place 'f 

£652,000, Support for BL Cars Mr. Hawley said there had only 69 from toe 4,000-strong next month its venue may well j^cy r 


ig to link to toe budget issuw s £ S S/vSi c i« 

re essentially those of agncul- capa t. c 22 72 nica s 13 55 

iral prices and — In the French Chieaqo s 5 « Nicosia f 21 70 

ew JeK difficult fo solve-that gj|«“ g ’» gKf" - s- i a 
t the “ sheep war.” Official Corfu f 15 59 P»rfi c 7 45 

lurces made clear that France Dublin f 10 so Ponh s 28 82 

as not seeking to bring in other JjJJ- « « g JSSSk f 0 S 

lestions such as fishing or f 17 © ffi' s 21 to 

icess to Britain’s North Sea oil. Fioranco c u S7 a«n* c 13 55 

.Me f 8n,cft - R 9 48 Soilbrg. F 13 55 

John Wyles ados from punchoi f is 64 stekhm. s i 3« 

^ ^ _ . russels: EEC governments Gonevo s 11 s? Strasbs. f 13 k 

Union leaders 'have found it fill cannot agree 0 n new dates G G ,^ ^ 1 g F 30 I 

fficult to get shop-floor support I for postponed heads Of G msay R 6 43 Tenarffo S 17 63 

ivemment meeting, despite Helsinki f 1 34 Tams f m 68 

esh diplomatic efforts [*■ s-. 26 . to vaiancrs f ia .e« 

r Innsbrk. C 6 43 Venice C 12 54 

Moreover, it now seems that Inveraas C 10 SO Vienna C 7 45 , 


F 15 59 Psrift c 

F TO 50 Port*» S 

R 12 5ft Prague C 

F 9 48 RoykJvk. F 

F 17 S3 Rhodes S 


access to Britain’s North Sea oil. Florence c 14 S7 Rom* 

t „u. w „. Franlcft. R 9 48 Sslsbi 

John wyles adds from F un ci»oi f is m stekh 

-Brussels: EEC governments Ganevs s 11 r strasi 


panies, uie vemue aisuiuiuui, j - ---- ----- vi roiu|iauys uuuuicu Innsbrk C 6 43 Venice C 12 54 

reports pre-tax profits for the ena °f cars Q1Tlsl0ri m its Shop stewards . at Jaguar, Moreover, it now seems that invemssc 10 so vunna c 7 45 
year down from £1.95m to present form. Coventry, gained a majority of if toe summit does take place f l j® 9 1 m 

£652.000, Support for BL Cars Mr. Hawley said there had only 69 from toe 4,000-strong next month its venue may well %££" r 7 « 

was a major factor behind toe been llto-hour moves in toe workforce at toe Browns Lane be switched from Brussels, toe c _ clo ., rfv ~c.,. P 

r_n n ^11 DT . -t 1 c— ciouay. r—fsir. 1*0 1-0 g. R— Holn. 


This was a sober . Budget 
with nothing in the^ way of 
flashy short-term incentives to 
please the financial markets. 
To this extent the initial 
reaction is likely to be. one 

of mild disappointment for gilt- 
edged. where - a public sector 
borrowing requirement -of 
£8.5bn had been fully antici- 
pated. and of rather greater 
apprehension in equities. 

Tbe biggest innovation is toe 
appearance, at last, of - tbe cele- 
brated medium-term fiscal and 
monetary framework, which sets 
out toe rate of shrinkage of 
toe PSBR from 54 per cent of 
GDP in 1978-79 to Ii per cent 
in 1983-84;. in toe coming finan- 
cial year, as part of this trend, 
this proportion should fall by 
a point to 3} per cent Mean- 
time the ‘central target. - for 
money supply growth is re- 
affirmed -'art 9 per cent for ■ 
1980-81, and is due to decline 
to 6 per cent over three years. 

Starting point 

It is unfortunate, howerver, 
that, toe Chancellor is embark- 
ing on this period of signposted 
monetary discipline by shifting 
his starting point He is using 
tbe February 1980 figures as 
his new base, and in the process 
is raising his central target by 
24 to '3 percentage points. It is 
true that Sir Geoffrey made a 
mistake last June in not allow- 
ing for the -impact of this sharp 
rise in VAT on the money 
supply. Also, in abolishing the 
“corset” from June (although 
toe banks will in practice ignore 
it almost immediately). he needs 
to allow headroom for the 
percolation of artificially dis- 
placed banking sector liabilities 
back into the categories which 
make up sterling M3. This 
might add 2 per cent to sterling 
M3 over a period. So toe 
Chancellor has some excuses, 
but it goes to show how hard 
it is likely to be ' to. keep on a 
medium-term track. 

But it would be wrong to 
quibble too much about toe 
medium-term framework, which 
if it is adhered to will certainly 
bring about fundamental shifts 
In inflationary expectations and 
in toe structure of the capital 
markets. The implication is 
that even in the coming year 
the volume of gilt-edged and 
other National Debt sales is 
likely to fall, especially in 
relation to the cash flows of toe 


Index rose 4^ to 435J. 


i n v est ment institutions- and the 

personal sector. By 1983-84 debt 
sales would be - minimal, 
releasing huge savings flows for. 

- industrial and . . overseas 

investment ■' 

Plainly this medium-term 
message is highly bullish. The 
problem, as ever, remains one 
of tr ans itional credibility. 
Whatever the medium-term 
inflation prospects, the short- 
term Treasury forecast is for a 
13} per .cent rise in prices- over 
toe next year/ which tn itself 
does hot make a £4$ -per cent 
yield on gilt-edged any great 
bargain; ;. 

' The-, big unknown factor is 
'Sow industry is going to survive 
this period of . transition.. . Sir 
Geoffrey’s message 1 in ' this 
regard was bleak and uncom- 
promising: industry must cure 
its own problems. Ear the 
. m ome n t. North Sea oil revenues 
are going to be used to reduce 
the public sector deficit and will 
not be passed on, perhaps 
through a lower National Insur- 
ance surcharge, to help the com- 
pany sector deficit On the 
other hand, this does bring 
nearer the possibility of lower 
interest rates, which — aside 
from crumbs like the deferment 
of stock appreciation clawback 

— is all that toe Chancellor has 
to offer. 

Positive aspect 

This, in fact is the positive 
side of a grim economic fore- 
cast with GDP estimated to fall 
by. 2) per cent In 1980. Com- 
bined with the inflation forecast 
it looks as though an unchanged 
money’ growth target will be 
compatible with significantly 
lower interest rates than in .the 
past year. when, money GDP 
has been racing so far above 
the monetary target levels. 

Among toe sectors affected by ' 
detailed proposals, toe clearing 
banks must feel they' have had 
a _ narrow escape over the 
mooted windfall tax, especially 
as the leasing restrictions 
brought in as a substitute wifl 
barely touch ; them. Lessee 
demand will be somewhat re- 
duced, although it is still on 
an underlying rising trend. 
Against this the competition 


' from private individu ais, which 
the banks found -highly Irritat- 
ing; has been a& but' eliminated. 

There is t»id comfort for toe 
-industrial sector ’in the stock 
■ relief concession. ' since the 
£2i0ni toe Government forgoes 
by this measure reflects a- fore- 
cast of savage destocking, given 
the cushion ■ of current rates of 
inflation. In -fact the overall 
corporation tax yield will hardy 
change in. money terms;- despite 
buoyancy in. oil profits. - ; - 

A m ong the series of modest 
tax changes affecting toe 
securities markets. ‘.the changed 
treatment of traded options is 
likely to have toe dearest effect 
Up to now toe options market 
has been' languishing with 
about 500 transactions a day, 
against toe 800 the jobbers say 
they need to break, even. With 
-.the' anomalous . treatment of 
options as a waiting asset 
eliminated, toe market B lficely 
..'to improve dramatically; - The ’ 
number of companies traded 
should increase' from 12 to. 50 
within 18 months while- put 
options may be introduced to 
make dealing more attractive 
.in a falling market' 'One 
question .mark remains, how- 
ever, in whether pension funds 
will have exempt status for 
capital gains tax when dealing 
in options. If clarification of 
toe legislation applies tax to 
toe pension funds, the potential 
of the traded options market 
could be circumscribed. 

Higher threshold 

Hopes of a. major initiative 
to attract small investors bade 
into the stock market have 
proven ill-founded, and toe re- 
laxations in toe profit-sharing 
scheme will not hrisg'more tnau 
a modest Increase in -invest- 
ment. On the other, hand, 
the higher capital gains tax 
threshold may open the way to 
sales by personal investors who, . 
it is widely thought, have, in 
many -cases been waiting for a 
concession here. 

For equities, toe uncertainties 
of a weak corporate sector re- 
main toe dominant factor. The 
gilt-edged maricet will gain some 
comfort from the cautious 
nature of tbe budgeting— ud 
assumptions about EEC . conces- 
sions, for instance— but with 
two largish taps overhanging 
the market it is questionable 
whether a big demand will deve- 
lop immediately. 
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Here are just some of the main reasons why we axe so proud of our new DA 2,0 and 3S 
■Industria l p **nrem«1rprc 
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past There was still hope of BL plant for a strike from Monday. 1 original site, to. Luxembourg. 
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1. M od el Ran ge Railko service- free bearings, reduces road 

2J)or2^ tonne capacities at 500mm load shocks. 1 

centres at 3.3m lift, and with options of 8- Masts 

Perkins diesel, or Land-Rover UP. gas or A full range of 450mm free lift duplex, 

petrol engines. full free lift atm lex and triple Tna.d* am 

2. Diesel Engine . offered, up to 8250mm lift 

New squish lro Perkins 4 .2032 fork truck The renowned Climax T beam constroC- 

engine, ratedat42kw(56bhpj at 2250 rev/ lion is superblv strong and reliable. ‘ 

min with low toxic emissions and low noise 9- Hydraulic} system . .. 

levels, H igh efficiency, low noise system wife 

Cool upswept exhaust pipe wife gas woven components and feme c ontrol yah** 

dilu tion- as standard. 

3. Cool i ng System Multistage filtration svstem ensues 

... High e ffi cienc y hydraubcaJfy driven fan cleanliness without cavitation at all times. 

wife noise le vel s ubstantially below that of 10. Interchangeability 
conven tional systems, which is mounted on C Umax continues ffs philosophy -of-' 

tfaehnc&frameandaperatesvrt.limadiecast interchangeability of components between. 
P 0Wlin 9 .control tip clearances and IC engined and ' electric trucks, such, as 

transaxle, steer axle and m a s t co mpo nents. 

52°C ambient clearance. 1L Driver's Module ~ . 

The radiator incorporates both visual The integral overhead guard passes afl 

andg odibre w ater level alarms. . known safety tests, even fee -wodds meet 1 

4. Tra nsm is sio n stringent— “Oregon". 

Enti rely new dim ax single speed The module, which is located on resfi- 

toraue converter incorporating a Borg ieftt rubber mounts to reduce noise &d 
Warner turbine, and a superior Climax vibration for fee driver, is ergonomirafiy - 
patented design inching facility wife pedal designed wife dear access from both sida*- 
hnkedlrydraiiKcally to brake system. adjustable rake steering column wife smalL .: 

This rant has been proven during four styled, wheel for improved manoeuvrability) - 

years development and* from endurance contoured seal (optional juspensfoL" 
,. _ seals}; comprehensive instrument anil 

Aitetnatnfe two speed synchromesh watoing light console wife easy check 

gear box with forward/reverse control and oil facility. 
cooled clutch- 12. Frame 

5. Transaxie Integral unit fabricated frrroifeiKferrf- 

. New Climax-designed integral trans- quality steel plate. Cantilevered engmb 

mission and axle unit winch Is compact, cover, wife ram aska n ce , for " an y acte w 7 * 
quiet and robust, wife interchangeability of p- Wide range of attarbroon ^ n p iW 

parte wife other Climax models, and has for all applications. From full flame prootod 

buntm ease of service. to road lighting, from safe mnrnPTTt-m/BmfniT' 

, , to steel cab wife heater and demister! 

, 267mn x hydraulically operated , If we’ve whetted your aonetite searHo 
tomabrakesand folly compensated ratchet &e address below fbrmSe 

Wkggk and drums can be c^etofeeWediamcalHanrilincExbibitioii 
removed for access to brakes without strip- <2-7 June) at the N£.C. MriKmW' 
gat^adbemoBS. ^ o pe nferailidS ; Sl1£^iS! ^ 

Fully hydrostatic power steering pro- 
viding esculent manoeuvrability wife rain 
protected by robust steer axle. 

Articulated steer arte, mounted on 

'Ccnraftby Cfimax Limited, Sandy Lane, Coventry Ctfl 4DX. Telephone: Coventry ( 0203 } 555355. 
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New squish lip Peddns 4 .2032 fork truck 
engine, rated at 42 kw (56 bhp} at 2250 rev/ 
min wife low toxic emissions <md low noise 
levels. ’ 

Cool upswept exhaust pipe wife gas 
dftntfon. 

. .. High e ffi c i enc y hydraulically driven fan 
■wife noise le vel s ubstantially below that of 
LiMvelitional systems, which 23 mnnntfvi an 
the track frame and operates wi.liin a die cast 
cowling to control tip clearances and 
increase efficiency. 

52°C ambient clearance. 

The radiator incorporates both visual 
andaudibre water level alarms. 

4. T ransmission 

Entirely new Climax single speed 
torque converter incorporating a Borg 
Warner turbine, and a superior 
patented design inching fadhty wife pedal 
linked hydraulically to brake system. 

This unit has been proven during four 
years development and* from endurance 
testing. 

Alternative two speed synchromesh 
gear box wife forward/reverse oantrol and oil 
cooled dutch- 

5. Transaxie 

New Climax-designed integral trans- 
mission and arte unit which is compact, 
quiet and robust, wife intercbangeabilicy of 
parts wife other Climax models, and has 
built mease of service. 

6. Brakes 

2 67mm x 64mm hydraulically operated 
arum brakes and folly comp ensated ratchet 
handbrake. Wheels and drums can be 
removed for access to brakes without strip- 











